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ABSTRACT

External borrowing is a soun_'.c throcigh v.:hid1 rnuny countries :>OUfL'.e

revenue for development and economic growth of their cmmLrics. But
this revenue -:an only help ?olv:: the probl;:,ms (li under-
development\vhcn_iudiciously utili:,-.ed.

The burden of Nígeria'õ; exknrnl deht is rr.•on:• t!i:1J1 Lhe crn1ntry

can bear ,md the ;;tate Of economic grmvth in th1.: c0Lmt1·_, i:: ha11ipen:d

due to debt crisis.

Th(:' dcbL problem facing Nigeria ;,; umcei:.iwci úll h?nv to

lncuJTing more debts and clcvicl' a oJ scn'lcing !11<:' d,:,bL

without causing :;umc di.a-101·rirn1s ln Llw ,;:Trn1urny F\1r eU<.:ctJte and

efficient ck-ht servicing, fiH:tors t/1;_¡'. !iidcr:; i'. ha.\ ro lll' lc,ken or
i.e. domestic limmcing poli("ies. deh( m,?n,1gcment ctnd cxLi;rmtl

t!conomic 1;:nviror1rnen1.

Extern,tl debt êint:cts.ths: econo1nic grO\-\'(h, tJit: kv1;;l mon,:,,-,

supply and employmentIn the co:.mlry. Sn, ;-..·¡g('1·ir1 can solít.:il fo1· debt

cuncellation from it's. creditors and .nlso adopL dch1 m?nJgctncnt ,is par
·

of ifs macro economk po!id(;s of the nation cind tina!r) 1;;ngug,c. in

productive projects.



TABLE OF CONTE/O'

l'JTLEPAGE

CERTIFICAT!ON

DEDICATION

ACKNOWLEOGl'MLNT

ABSTRACJ

TAHJ,E OF CONTENT

Cf-lAPTEH. ONE: 11\TROIWCTJO:\'

1.J BACKCiROUNDOJ- STUJJY

1.:2 STATEIV!ET\T OF THf- ?'ROB/ l·:\-1

1.3 OIJJ.ECTIVES or THE STUDY

1.4 RESEARCH ()UfSTJONS

1.5 IZESEARCH HYPOTHESES

1.6 SIGNlFICANCF OF TJJE STUDY

L7 SCOPE OF TliE SJ'UDY

LS DEF!NITJON OF TERMS

i¡.¡1.1

I]•

1]-11

12-1?,

JJ

14



CHAPTER TWO: REVIEWOF RELATED LITERATURE

2.1 INTRODUCTIOI\ 15-16

2.2 DFF!l\'lTTOl\ OJ' FXTFRI\At DFBTAl\'D UCONU.'11C

GROWTII

2.J CAUSFS OF EXTER1\"¡\f IJEBTCRISIS J'\l :\TICTf-JUA

2.4 CONSLQlJL.:NCES OJ: \fICiFRii\ 'S [XTFlt'\JAL DJ-:J.rJ ..!J-2J

10-Hi

TIIE NATURE or [COi\10i\11C GRO\VTH I"-1 >HGERtA 2s-2-

2.6 CONDJTIO>JS roR J.:.APID 1-CCJ;\'OMIC GR(l\.\.'TH

OJ\" )\'!GERIA

2.7 STRUCTURE Oi NlGERí.t\ 'SL\ I UZ.'\/ ..,\J DEB j

2.8 NlGERJA 'S DEBT rv1A!'-L\CH·:\-H.::NT S'IRATUtlES

2.9 PROBl.FJ\ilS PROSPECTS OF

.EXTER:t\'AJ.J)EBT l\lAJ\C>rVIL!NT

2.10 SUGGESTED or;;1n MA:NACiF\,11::\JT l'OLICIFS 4.l-47

CHAPTER THREE: RESEARCH DESI(;]\ Al\D ,\'lETHODOLoc;y.
3.1 Rc:SEARCll DESIGN

3.2 RcSl!ARCH :\1ETHODOLOGY

3.3 A.RfAS OF STrJDY

3.4 LOCATION OF DATA

,)IJ

50

11i11



3.S DESCRIPTION OF POP!JT ATION

l.6 SAMPLE SIZE

l.1 INSTRUMENT OF lli\TA COLLECTION

3..8 METHOD OF DATA PRESE-:'HJ-\TJOJ\í

3.9 TECHNJQUF:S OF DATA ANALYSIS

CHAPTER FOUR:DATA PRESL\TATJON, ANALYSIS AND

INTEH..PRETA TION

4.1 PRESt-:NTATION OJ· D:\TA HW IJYPOTHF:SIS

4_2 TEST 01.- HYPOTHESIS

4.3 INTEIZPRCL'\T!Ol'\' _;\NIJ i\'?,\I YSIS Of- I )A.'I',\

CHAPTER FIVE

SUMMARY, RECOMME\'DATlf}N ANO CONCLUSIOí\.

5.1 SUi\rli\JLA.RY Of FINDINGS

5.2 RECOM!vl.ENDA'l'JON

5.3 CONCLUSJON

BJBLIOGRAPGI JV

5¡·

51-52

53-54

h9-70



Cf-lAPlFRON[

INTl{OIJUC fKJN

1.1 HACKGROU'ID OF STUDY

Every country in lhe ivorld :1im ,11 adiíevú1,i;: Cl'D11omi..: g:·owth

development. flowever, this is only po:-.sihk if a couJJtr; has adequate

resuu1·i.::cs. In Jevdoping cou11lric-i:, e>pl'ci.ill_v 1111 se iii sub

lhç rcStlllrces to fí1rnnce lhe optim.::il ll'vcl ú'()J\ü1r,1c crncl

Jevdnpm<:"11l an; [11 shur1 snrpl:,. Tlii;, is ,b ,1 1Ts.111r

plnughcJ ,vilh µrobkms of l,!w J,_1J11?-.,til' Ju11 ,·e\'çm1es Jo-,_,

prnduCLi\·it;, arid llli:'<1gcr f'orçlg11 i.:xd1,111gc e:m1lngs

Basic.ally, for these rt'cJ:;om_ rmm_v ckn·lnpin,2

tTO/lOJt1ic growth intvüahly resort LD t':XLL·rnal \o hrid?e Lht'

between cheir Sêivings. nnd investme111?. ln lilt rrncc.?s 0!-Ct/1:ainir1g fownu.::

from abroad, a

·

country nwy cousiJer severttl options: ,f;ffil!ils, hnei!-':l

lnvcstrnen( and Joan.s (co11cc.,sion;1l a11,I nrni -

i1: 117,H

However, mix of the.s¡: cnpital in - llow in Vilr_\"!ng prnroniún COLI I cl

obtained depending {J11 ·thc socio e.:onomic and politic,11 slruatkir1 in

·

rnunt1)'.



Nigeria like most developing cmmtrie:,. borrO\vcd from external

?ourees mninly for invcsLment purposes. The country's extenrnl deb! ,v;;s

sustainable
1.1p

\e:, mid l 970's_ h-c1rn the lo.te J 970'.? blXHU.SC Df poor lllillTU-

cconomiç man,1gcmenr and dLTlini11g prii.::i:'s qf .:rude otl. ih;.; country·?

external debt beg.an it;-; UJ)\V<trd 111ovi::m.;:11L Tims from ,111 cxLi:'rnal i.kbi

US 'f,; )57.74 million in 1975 l\igêri1 deli! pr.:aknJ a!

1990 btfore declining to !JS

billion in l ')98. Hlm·evcr. on,;: of

bi]l¡un in

countric.a hasic:illy 1:b??llii::J a? llK

The extet·n,1I debt prohlem i? bççL1rning rnPt'i:'

This prnhlem of it1Ct'(':SSi1Lg nlle ,\C til,:: ,:X\Grié!l éi:'iit ?s 1h,?·uk1?ill? th(·

Ucvelopmenl prngE1mmec,. i:'mb,1rl,;çd up(lll

the size of tl1e deht 1·elative to si?:c- of thi.::

AL\o_ the current system dd1t mm18?u11rnl

fü¡J

$33,J bdlio11 ltl

these cmmlries·

retarding 1/icir economic grow()] nml (kVélrJp11·1i::1Jt TfK b,·ing 117::11

G"'!P is criurn1<'11<,

íl :-i·510ll<;

economic impact 011 an economy's oul¡rnt· :sucll,-tl1cn: i? ,rn urg:énl 11..:1:ll

to reJuce Africa's toral outsrnnding dcbi ;,;nvii.::e payrriL'.nLs ;;5

accumulating of arrears on payments



ln 1986, the Fedem] Governmcm intro<lu(.;ed the Strnctmal

Adjustment PrograJllJT)C (Si\P) to addrcs? the problem of s.1rud1.1rnl

inil1illa11çç in the economy and create an atmospl1ere for th.:, :ichie,-·cmi.:-111 u(

1rnH;ro - economil.: stahility. l! is obvious tl1:11 011e;> of the: imegnil JXlrl of ibe

SAi' ¡_-; to ri..'dUci..' NigLric1 bug:e (lcht It is ;i J?ct Llrnt 1!'1Jit, enor111011:, s:1uwLt11L.

spem 011 ckbt serví ce pnymem could be ncrl11c1;,xl

able- to fo1anc? a bt·gc: vniumc or d,JllJ?·slic·

enlmm·e grnwth atld developmrnL

lhe problem uf the t·isi11g t·:-,;;1:rnal lkbl

rnuntrics (LDCs) giv!ng 11í?.hr1Hm"t's 11111 unly lo the debtor natk:m L:Ml j?

wonyin?about hO\\- (o earn ?·Hough

rltc: ,viii be

!heir huglê external debts but also to rhc 1.·-n_:Jitors litar_ elle '•\Cl!TÍ('d ,i11on tik'

lendern:y oftlie debls bçcoming l1c1J :.md irrcco,ncLble,

Io rnost debtor.s mitions, the: aJ?ge go a borrowing 1:. t1) :?u

,1ss.orrowing'' ts a biting. trnism. This i:; not w tilê!l tl1e n;s{:urd1e,· i.?

agaín,;.t borrmving either intcrwdly llr ex1em;:1Ji_\ ln facl. from lik· on

the researcher strongly believes lha! exknrnl funds if ju{liciou::;.ly

·will go él long way co help solve or cü kcist alkviak the problem:; ot

-- development confronting most of the LDC.'i. Getting úU.l uf the·



"debr Imp" is Tlü\V the major co1m::m or both the creditors an<l Lhe debt

nations. The debtor;; should not he made ro - hecir th? burden of

miscalc1dation ofbotgh tl1c creditors
( ,vhu \vcre rl'ckks;, in /he ?1ppro:1d; tu

ltodiog durüig tilis peak oi' the petn:.i dolfor boom'- !llr heing tno o-hon

sighted as nut to see t!1e strings and trnp.,; atlad11.;J (o t.iJe Jorm:-

Perhaps, the ílbove cam1ot be nwrc rept\"SL,nldive of lhe t-ii.?cria

situation whid1 is. likenc<l Lo íll!

friends. and as;,ocic1lt'_c; to cm

utler the por(ing found himself un,li.'ls

and 8!1 the guest gone, 110[ ,1 pns,m 1(, ?een to ufl:a:r rnur,11

the l.:ivish host. Thls I ividf} Lhl'

Having waswcJ all the borrowed TI11tds :mfl

¡.Krsori

no!l1ln¡;

Nigeria is woken up to unending, krwcks ol'C)w crediturs

On fortunately, abilí1y lo pny is. clo:-;e to .2.c:-0. This i? b,xumt:; mme

pathetic ?vlien it can lle seen itn1l Nigeria is now c,1llêd upon to 1mY when

the economy is in íl deprcss,·J mo0d, J\fore so, thê borrowed fonds s'1r?·.

embarked on ill conccivc<l projecls 1N!1ic!i :ire equally badly implcmenri:id

However, the new internaLional economic order sets. ow a.? on,: oi'

bjectives to secure favoumblc conditions for the trnnsfor of res.oLirce.? 10

.....



developing countries and to ensure that a rnumn' resource:. are tülly

utilizes for Lhe developmem of lhe coulllry cor1cerncd l!Ju;;, ':-Jigcrlii

re.':iortcd rn external burrowing early iri lier history ,o"-" 10 quit'kcn \/)ç r,.1-:i:

oi" eC{.l!10mk dcvelopnicnt. The k?Lie 0/' ?igcri:ci's c:xLerrrnl ckbt gclhTaied

mm:h public concern ut lhe Ocginning oi· l :!8/i

1\cLually, Nigeria'? c:,J<:rnal indd1ledni,;:,;.c: slart'-?Ll ciming lJ-::e c-oiuniJ!

dc:iys llw Lisi of çu]onüil lwrrnwi11¡; 1r1c \\-'::;rJd llrmk 1lllr<D:

1958 LL5C'd to l"í1rnncc "-iigLTi,: Rc1ihv;i) Co."pUraLiúll L::-.:!?·11s.i.1,n r,-, DiJnHt

under lhe gLlill'iltltCt' nr (li? L 1,1itL·i1 I( i 11gd,1m C.uven1111erj 1

i;; bclin'erl tlwt deb¡ i? g-encr:.llL'd
b_1

r.hc

invesrn1l'nL and c.xpDrt e,1rning '<1,'i:ic!1

/\:; tl1e gap widens ,mJ tl1c ,lehH :,vc·Lurncbks.

accumulate Mld ll CDUlltry lllll"l hülT\J\'/ ITIOl"L' lo mai111,1i11
<,'.Qn.'it-1111_ llt"1\\

n?l imports and fO n::fína1icc nrnltffint, (lcbt obliga lion?.

Neverthek'.>s, external borrowing bt.:cume <'I const·imL-:.; pLthlic poli<.:;

when in 1960, the Governmem prnr11i:,sor·y HoLL·s 1xdi11m1ec 1v,1s ;,;m1ctccl J;¡•

the purpose of raising authDrizcd Joans. lindel' Ll1ç orJinarm;. ª. si Li.king fimd

Vt'as also established for rc:dc?ming loan., rnis<!d. ln l 962, the external lo2rn-; .

Act was enacted by parliament v,·hich provided for th!ê raising of the loan



outside Nigeria. L·rider the Act cxteruuJ loans were tu he L1.?ed for tl1ç

purpose or development pwgrarn and for making lonm lo n:gionúl

go·vcmment.

Tn 1970. afler the civil WL11 The External Loan l(d1,1biliti11icm

Rcconstructjun und D,:,\•elopi11ei11" decree ¡mJmulgt,kd T/ic dcnú'
autltoriLed J:cdl:'rnl Commi:;.::úor1 w rni?t lci1!1s 0111:--;ide :'-JiµeTÍi] Jl)r amoL111L

1wt above Nl billion. Tite Is fo1 rdm)ililLtlil1r1

d1:\'eloprne111 prngn:m1111c (i:11" uwl;i:1g

\'ílriuus n:gullltions un C-\\crn:11 loan?

in lllag11in1t.!e b111 abo in (lie

Nigc-ric1';; debt tTÍ\ÍS l'.Dllld u:?11 lracecl 111 !11:: rnl:cdircd

polícil.'s pLH"Slleci since the buoyLlfa'_\ nf Lhe oi; m:-11·ku

outrighr n\:glecl of lhe 110ll - .c:ector the

r('SU]Led ir,

agrkulture. Ü\Ving to this neglec\ ur ü!ltl'.r seclor? in lh<' çco:winy. :Ji,, oiJ

sedm provided over: 905 of thL' gon.:rnm("HL nmionul rci\-'CJll1,;_·

ílm:tuc1tions that occurred in il1e oi! m,irkçt in 19n ;.md l nn.? diswncd 1l1c

projected revenue cstima1e? of 1l1c;> fcJeral government
..

1-Ic1?cç: lhe

government had to búrnnv to fill lbe gaps crCci!ed by the ílucllmlion :111d.

íll?o meets the increasing expenditures. Thus, Nígeria'.s debt a.? recorded by



the Central Bank of Nigeria in 1978 was NL 265,7 million or US S2-2

billion;N88l9-4 million or US.$ 13,J billion in 1982 and N133,956.2

million in 1988_ More so. the LDtai outC>hmding e.-:lern21i r:kbt ol ?i!,'xf:;_1

went up to N240, 031_6 million in Jl)89 in act(liti11n. it Í.'i said rhat the dd_,1

keeps rising yearly ( de!\illg ·.'\lê\\10rl':<, bw ¡c;raYily1 :1:,

owning ?648,? 13 milJion as at l 9(J? mid '\'J.0l)7.J83.8 mil:iDt: .-is M

The dcbt S-ÍlLLc1tÍfJ11 Aho i111t:nsiiini

rç]¡1[ively free CJpilal In ílm\ ,, iudTicic?1( c;u:itrn? )JIT :Jlt capi1,·1] lllll

llow .. and ri:,d over vah1atioll of :he:' c":-:L:·h:_1Hgç 1·:1t;: ot" u,iira ro 01bcr

c11rrc11cies For tlicc;e rec1son.'i mid o1h(T?. Je/11 probkm lrns b;;,;_·ome

the mos( prc,?íng i?:-;ui::s in the \\·orkl's ¡x1li!iç:1l mid ec,-,nc:1nic r1:ln[,1rd1ip

for ct LDC libe Nig1:rb.

In c?scmT, w!mt 1118/ltr:,. mu?1 Is 1101 llff ,1m,:1i1n( ,<' 1hc- lo,m\

but the ways and niànncr the lo,1n.s illT u.sed ill <le\·e!upJt1c·n'.:1l

1he:-.e !oan:-i arc use<l fiJr currern consumption, Lhe) ,vil! hclh' mini111al

impact on füllffl' economic groi,vth Out if investe-d pruducri\?·

venture?, they will contribute posith-d_y in rec1.l gro1Nth ,m<l ·enhnnct' Ilic

productive capacity of the economy. Tl1e fact 15 Iha I development ckpends



purely 011 a sustained increase in renl income, which can only be achicvcJ

or accumulated from ccono1nic grnwth.

Econú1nil'. grnwth hmvevc.-. Etnpl1ilsizca 0!1 tlK'

• economy-s prod1Lctívity lime GrmHl1 rend:- wl1:·11 lolct!

production ÜH ..Teases rnore r,1pícily Lban populariun. Thus, II lhe

ubilily tu nwintai11 ,1 strong defe11.s..: m t,,, rwy rrn na.tiL11,:il

pro_j1..·ct . .-\s ;¡ n1allç-r of t?1Ct l'úlllú1?ic.· !:'l\111 tJ1 i?

of gooJs nm{ sen'Íl"es a,·,tibl_ilc \ll 111<.'\:t ¡)1L· im1?·

rc.,;ult. till: higher lhe 1·01io or clcbl :<.t.'n·icirig pc1y11w111s. 111t:
,-,.1

economic growth. Th-::: p1·l11rnr:, burden uf p11hli(· c!ein is

shifted lo lhe fürurc, tlwrc:by re1:11·dlllg ecunom¡l" g:·,J1,•,lh r,llv ,lf

lnves.tmc-m ll:ns lo he ki.,, and 1mc::nploymeJ1\ r,1:e l1cco1irc high

. m11· h11ge public t.h::bL l·111·1J:c:rn1me. om l"L'J)L!ri"lliur1 is '.ur11i,il(·d ,ind

devekiped n,1tions arc no longer L'.Onfülent in iHlJ

redw:tioOn in the 11ow of fóreign invt>:;,tmen_l lu Nigcri,t, which could l:m,e
- _:;,¡

. -,/';t, profound consGqw:nces fi.u· 1hc C<.:(momiç Jn·tlop1?1?nt

,ation. \:Vith tlie oil glut ,,nd reduced revem1c, it is ex¡_1ç:çled [haL

a t· - nial debt liabililie.'l will increase and uur economy will bç t<nstr.iblc. Thl'

_Lot crisis if not well managed wíll lead to liquidity crisi.? and foreign



wil! tdard the rnte of economic grmvtll ,and

development iH Nigeria

ST ATE:\1ENT OF THE PROBLEM

The i::,s.ut' of e.,1er11a[ debt in Nigeria lias become an iinmcnaee staru?

bestriding lhe main strt\1lll uf i11tcrn::rio110! t:c0nL\ll7)" and p,:ifüii::s

loan? ilnd aids. no longer w;cJ :is i11srn1me111 ur-

\\·capem of oppr·i:ssion, suppru;sion <1r1d !lerpctual u11dc-r Jn-d,_1pme1'1 l h,11

the m,mngenicrit of (.:_\.lenml ôd,l :cs?cimcd

Nigl'ria not in doubt. ·r!JL c<111 bt" sem iii the !11[;1/ (lr Ç'\Jt-r11;¡] dcN

out:,(unding .111J th,· rn:=:.1 of scn·lc·iJl? the Jrn¡;:ç del11 th.:: ?:LJrnfo?L?iik

11ositío11 of lending .:ven from t.11.:.: Jnl<;rn:1'.ioi:ct! /\-'1,111erc1,-,, l-'111Jd 111\."f/·_1

Africa Jkvdopmtnt lhnk (1\lm;1, ?.,'igc:rlll

dd,tor nutions in tilt \\·orl1l and listç¡/ amollg 111:.: bigg,,,1 ckh1i:,r rrn1L,1m

in the wurJJ a11d \\l\S /i::m.:J ct111011g til(: fifie\:11 mo,;1 in1frbt?·d
n !Ii,·

banker plan list

Al the end ofcjvil Will" in l97CJ, tl1e cuuntp',
·

was relatively low and w11s of little significt1nce LiJI 19-::'4 llut

\{?,_i} 1$(terru1l debt of Nigeria w,1s 1\496.9 million. and il ro_,e by '.W)·\;, ti1??./:·.'
_-i'ÍL265.7 million ôr US$ 2.2 bilJion refoffed to¡¡:-; tlic '· Jumbo Loan" !tnd



,was comracted from the inietnqfiomil capital marker (l'CM) in 1978.\i,?i:-?:7-·
L.'fff?

· · tky rocketed to US S32.6 bil!ion at December end, 1995.

-? \Vith huge debt our;;t£Hlding, deht service

This.

oblig:?tion8 rose

astrnnoinically «s: ii rL'..)Ult of risjng intnest rnl<."S in tl1(· i11f<."rnali,--i1rn! mo1:c-•.

market nmi declíning grace period an<l gram cle111L:nl !ec1ving ijuic 11f

fon:ign exchange li.ir impon ofextc:rmil raw tY1t1!t:rici!? mid 1:un,;11mc:r?

1.3 OB,IECTIVES OP THE STI:D\

Ih.; bnJt1d ob_j1:crin:'s of Lhe sêuc.ly lffl:' niainl?

I To ,:ritic,1lly ç,xrn1:inc the L:.xtcr·:i;tl prohll:'m :11 hc111 ee.'1

2003 lo 2013

2 To (lSSCss the prnble1m of L::Xtc:>rn?l del1r ,111d impiic·,niun., L!il:"

economie'> of the dd.1turs L:01.;1111ie.;;

3. To analyze the füdors cJffrning JL'ht s,:nÍl'inç

4 To <malyzc the impact of cxtnnal debt prnble111 ,m he

.supply in an l'.:nmorny

5. To -suggest mui recomrnl:'nd ,vays of improving tht' dch1
.

management polici?s in ;\lígeria .

To determine external debt probk:m on level or employrnc11L

To-determine factors affecting economic growth.

10



RRSEARCH QUESTIONS

l. What am thç l<tuscs oi extcrnul debt prohlcms iu Nigcflê.1 het,veeri

2003 - 201}?

fo ·what extc·nl lrns the extcnwl debt prnbl?m íl11ct ·,,-hat imrr1c.1

dlies it ha\'i.' 011 economic-:; oi'Jehtor· counlriel;'

\1/hcll arc the fac1m·s 0ftC;,:\ing Ole ckbt ?,:rviCi11g ç;¡p.¡1l'Jtv D:· nulions''

4 To whm cxtcnt b the impctct deht on llil' oi

sL1pply in clll l'C(m0my''

In what l\ay;; ec111 d;;bi m:111.1_ç.c·mcn1 l1l'

(, \Vlia( is the :;lilk oi tXlLTllal d?-??( ¡,rrii:lkn: on th(·

rn1ploymc·nt?

7. W}wl is; lhe in l\;g>:1Ü

1.5 RE.SEARCH HYPOTH?SES

For the- purpo,;e of cvaluaLing or in on.h:.T lü d'ficlcn:ly âmJ

objectively analyze or achieve the above objective. lhe l1ypolhes<.:'- ¡,

J'uJ'mulate<l lhus:

Ho: External debt ha? no signitic£mt impact on the CíOP or ec;onomii;

growth in Nigeria.

11



Hi: Exteróal debt has significant imruc-r on tl-ie GOP of r.:conomit

gro,vth in Kigeria

Ho: External horrnwing hé!s. no slgnifiçaJlt lmp2ct fm !he lt'vel of mo1ie,,

supply in the econom:i

Hi: Extc-rnal borrowing has signiíicm11 [rnp,1c1 uri the- k,·el awm·:

s11pply ln the eçunorrn

Uo: ·11w kvd of nternal d.:bt J1ie? r:m an\Si_gHiiicm1 11n¡:ML'l 011

emplo_ymr.;nt

Hi: The level of i.::xlern,·1] deht it:1p,ict úll .'mpluyme:11

1.6 SIGNrFICAí\CE OF THE STUD\

The nature of'.'\Jlgctü eLO:lumy has 1rn1de ll !u he \Ub?!·aL,k to

shucks. (Iver ÜK yenr:;, i\'igcrl,m econu1T,y is l:<1V irig 01dvcr..,,·

of payment v,·hich co1Jld he ;:asily fi11:uiced from <lorucsLiç

hence exlermi! bornrwing becomes ii1eviLi'1ble -Tlw id

external debt and €l'Onomic gnn1.•th rcbted prnbkm\ OJJ lhe l\ig?·ri,1n

economy lUC becoming unbearable. So lhe Hudy \viii lw rif imporl,'mcç

to educntc Nigerians by rcveuling ro them one oftbe major rcusons \1·17)

Nigerian economy is grow[ng at a very slow rate, whidi could he trace(1

back lo the huge amount of foreign earning s .,pent on th.: externei I debt

"



services ín?te;¡d of ?pending ir. on domestit in vestment. Thu:, an

unde1;ked growth in foreign 1:?;drnngt· oulflows to sen'Kt' ,1ccLm111Ja1ing

debt, which will only fürrher entrc11d1 u11d.;.T dl'vckipml.'m Of l\"igcrict

i.::conorny Ti1is mec1.ns i11cre;1sing puveny _tg1m?-;111CL' ,lli:;c;¡-,e :rnd other

coiicci\·ahk socio rolitiqJ nrnbdic's

F,1rthcrmona,, tili.? <;[Ltd) will

govcrn1nerit. tspc;,;i:d[_1 tliL·
?.,1\?n1111e111 to k:11)',\ lhe

e1ü.:cti,,cnc-;s uJ" lhe

imp!cmc11lt'd in Ilic pri:vio:..i,

dt'ht <llld t'l.'.Ct!!Ollll(

fulluw uow in L'Urwiling th¡_: l;.,i;i] I,111su1ndiJJg i:,-.krn;iJ JL'l11

very übvious thfü the Nigc1-i,1 e\\u-11:il Lid.11 ¡?

r·,11c yenrh. fr must bt cldckd Tlli!L !his

f\igcria hut !o aJnwst a11 the c.;,•untriL·s d,1':isi1"Jçd

re.?ult o/'v:-1i·i0w, .;ommon k::1llJ1\·,

<:Spt'LiaJI:,

1.7 SCOPE OF THE STlJDY

T11c ':ituJy i,;, <lc.,igncd !o cover t/1\: pel'io<l Df 20()J - 20 l 3

·,: '..:
::.·

·ooly on the external debt in Nigi.crirt nnd also econo1nic gnmi.h.
:;?}.F-'

13



DEFINITION OFTERMS

EXTERNAL DEBT - F,x!ernal Jcbts arc debts incurred when dw
government Df a countt)' homJ\Vs from a fo1·i;'.ig:11 lx111k:, ,Govi.::rn111ent and
lnlemíltional institution:-. like- I!vlF,\li,·'0/{LD BA.;',JK, P.i-\J{!S CI.1 . ."B ek
Also it crm be seen as unp:1i<l purhori of exlenwl K:Hmn_:e, rcqnireâ rrn

úevdoprnu1tal purposçs c1JJd ba{Jnce of !Jél\ mera

repuicl whL·11 they Id] clw.:

L'\)llfd1·_,Ji

BALANCE OF PA.YMK\'T - A

bet,vee11 rc?kknts uf one CLIU11tr:,.· Lli!Ll

stafc-rne,it of all lhe lin:111ci.-1J mid

,country and the J'l'sl of ll1e \l'rll'lll on?r

unfovorabkúr adverse 1vl1en ther·ç is

j)'cl"Íúd ,,r IÍIH,', It lxl'Oi]k'S

tm;iortatroo ,n?-r e:,.,:p,ln.11io11.

ECONOMIC GRO\-VTH - h n kmg rnm

ii1crei'.J.singly diverse economic guuds iu ils popubtiom.

capacity is based on ¡¡¡_J\c1nciHg tedmo.1c,g_\ .IIK imti(LtLiOJt;il rmd

/adjustment that it demand:. It rdl·r" to i1Krefü,íng re¡:¡] utnpc11 llr rcc.11

?',.';,NQMIC DEVELOPMENT-- J\ mu]tidimension,1] process. invorv_ing

?:
'.Jrganization and re orientation of entire econo-mic irnd

?oçj?d
:-y?1;:o1n•,

14



CHAPTER T\\'O

REVIEW OF R.Et.A TED LITF:RATURE
2.1 INTRODUCTION

lo 111ar1y nalions íllld individUcLis, bormwing may p,1ve l'l"il}' to gre,11nbs l?L:r

sorne (tliost> unable to manc1ge Jebli it
1m1_v kad Lo impo1.e1·¡.sflm(int and

gre,1t sorniws_ This chapte1· o!

some of the rek:v.int lilerat11re.s on the .?11L1jec:l oftJ1i:; lhe

via:wc, ah-ew.Jy e:,.;rrc.?Sl'J e-minem '°cll()léJt-s

l111uncfr1l aiwly.sts Mid even pr.1iiti(·ia1ts 011 rnc1Llcr.

Lxtcrua/ Jebt.? Jwvi.:: thu•; bccc,t11c !!w ccn1r:if !?rüblc-rn.? ,_,(

cornHrÍl'S like Ni_gt'rin .The
is.?11L' c,f Ni:;:<:1·ia 's c_\krmi /1¿¡J

gencriltcd much public rn11i;crn prior t,1 ]{)8(1 .ti wc1.? ;:( rill' IJuc;ir;ning 01•

1980s th,u it btrnlnl' <1 (OJlical iSSLte o[ di.scus?ia11 :1nwn_g ¡1opuL1ce

ln order lo make a rne,111ingfol n.?.s1ean:li. Hot just 10 tL'JX::it whm fwd beu7

done by others.. a rcscardwr mml nrn/..;e ¡¡ clear- cli?liJ1c-1ion

_.,?!
fl)ld fb¡;_I of the existing li!crmure. ln this reg,ird, it i? nu1ed rlw¡ mo_,1 úf¡!Je

·i,:•:?::' :ce)tjstillg JitCrnlun:: i:;ontaim dat11 Libt1i11ed !Jt1wec11 J 9(i0 wiU l l)'ol?. J J·iL·?;\,•.·•·
.

.

.
'

??--j?cnt work will inciude data obtamcd between 2[)(J3 20JJ. Thi,5 c\ill'
\:11.ny generalization tlmt may arise from thê study

15
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Also there <ire lll<lll}' a.spe1.:ts of c:,,;twnal dcht tlwr hi.!VC not been givC'n any
attention by authors of Cl-UTC111 líterntt1re 0f .'\lige1·i,t's Ll.\!ernal dt'),¡ S1.1d1

areas are the factors ::itl"ecting dcht servicíug capacity o( nation<; a5 lo

liinil <lcbr burden anci the irH;asuL·c., ndoJw:U so foi· by th( l?dcral

government of l\'igi.:rln lú .1,)lve debt ¡woblem;;

2.2.1 DEFINJTlOl\ 0[, EX1T:RNAL Dl':Bl \ND ECOI\0.\11(
GRown1

Fxtl'ni:tl debt refrr.s lo llnp.-1id purl io:1

fi.rr cll'\·'dDprnemal ptrrµu:?es and bbnc¡; oi payllLcllt

not be rc,paid whc11 Üil"y Jt"il J11,' :·1ll' :it:L n( brnn)1'-'Íri¡,, ,Jdw.

acrnrding ro Oycjidc et <ll (2005
J :·efr-r.1 to tllç·

in nn orgariil'.ution wlúd1 i? nor eontrihsJ(çJ
1)(11 ll!

any way belong Lo lhL'Jll, Then::Con;. ,vhcn ;J gov,:rn1nu1i bnrn.1w$ Llw debts

is a public debt. I :xrcrnal d1:hts inc:urred l)y gov?I·rm1ç1:l Ll1ro1rgí1

borrowing in the inlen1m:ional 11rnrkct lik,· li\ff_ \Vo1·Jd bn11k

Sometimes there may be a sllortfolJ ir1 g.ovt.·mrnl'nt rc-vt'nue 1vhi;::11 t{'ve;iue·-?·
...

?:"???r•.:.:.'h;ivecl from v.irious sources me not SL!ftic.-iell\ l:O ddh.:y llH· l01.;¡I;¡¡•" ·?{4'./.
J.

Ili¡'

'lditure ofgovcmment commitment
,\V!:en

this h;?ppen:::, gl¡vernmcnt

,Deficit ?pending refers tom 1í1e si1lJatk,n
16



\vhcreby güvernmem expenditure cxcce(1s it? receipts <luring a given
Iit1aJ1ci¡¡! ye,1r. The gov?:mmeJJt incurs <leb[:,. by ?pending mc,re !lrnti it

t') raised i11 revenue. TJ-1ese debts Is ca/led naLionnl cir p11bliL· debt,; which is

defined élS lhc cumulative l1)!.Ll of·l't1ri,1u., government i11d;:;htedr1L·s., aL
:111:

givc11 mon1L'nl. From tl1c dcflnitiou om; l'.-'!IJ :10:i_: th,n govL-rnnir:111

-iu:11n111L.1!e:.; debt,; b\ running i11lo detiá
avoid deficit by selli11g ,1!! c1sscu bm

govcrnmem rarely Joe.e: of thL· abuvi;. iilq;,;,1U ['.(IVtT11111L'lll

<lefo:it spending ,vbil'i1 nms her 1id.JL ¡¡Jiic·I; ;__·ould do11:cstiç (II

c·xtern?! or both ff ili?: debt r, ,.:0!1:s1i1u1u! moslly

may lead ID TOO 111uch h,u<trd Lh:'L·;1usi:.' it io. 11rn11l.'\ ,¡¡1,?·d 1u Lhe ,,¡

!hl'. cou11try btrl whr..?n it j? rnosill exll.'1·11,11 it

because it is dcht owned ro J(Jrei_(%.:r.?. ¡\çcc,nJing L11 lhl'l'V

ari: dassi ficntio11 or debt, wliid1 rqlrociuctive ddJ; ,ind 1kad 1·,·eight
·

debt Reproduclive· debt lie says ís (kh1 1vhich lll'L'lll
,1 lud'1 i,

Dbtaüicd Lo enabk the nation to purchase s.01m: ?Ort.of ;1ss.u c.g rnoni.:-.,

bon-owed for acquiring factories: ,elcctric-üy, rCfi11cries çLc.

Dead weight dehL.'> ure debts incurred by governmcHt for nnprodl1c1ivr.•

tiJres-such as financing war.:,. and expenses on current npcndilLire.
17 • .- .....
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ExrernaJ debts fl!e made up of different types. llw type of external dd1t
reflected lhe purpose for wbid1 the debt i11c1JJWi1, Some ottnt"i(• ,11·L,

TRADE ARREARS . Thi.s arlses wfltõri :L c,:1untry trades wirl1 orhu
counlnes and is unable 1.0 p<1y L'ittler 01· wl1c·lly _ foe tJ1ç grn.Jd;;_ :111d

services supplied For c:-.::1mpk iii rlw curly J\1:30.'i ?l'cuniu:at!on 17f(rnd,1.c
arrci.Jrs acumming to l_;S S9.? BltLrO:'\I BFT\VJTI\ I Y,?J ..

l ')?S
result ofNigerü1-s i1whili1y u_, SL.:ilk J1çr i111por: bilh

BALANCE OF PA Yi\'IENT SUPPOJff LOANS - Tht'

lr,.msuctim1.s hctwe-u1 <1 cotmll') and 1.l1c reo\ ,c¡f li;c 1vorid ..:b.,sitis:J i:ilt'

cm,cnt ,financi,1! and i_'.aJ.ú,1J ¡_·01131iLL.:k /lie lx1ktJ1L'CJ nf r:1yH1ei11

po5itio11 whid1 mny be- fa1.orc1hk whc11 i1 i.,; :-.11rp/:1s 1..H'
v,J1c;11 i1

i,, a deficiL l-fowevn a pLT.,iskrn ll!J(Ji'c•r:il_,)L· ,:,i p;1yrm;:11L-;

inform gO\-'tmm?m :, decision to Si:d, bcil;iJJc<: uf' p.,1y1;k·111 .?1zppt>r'

Joan

PROJECT-T1ED LOANS - lrn'l.:st1m:nl-; \'.·hiç]¡ h,1\·l' pNt'll\i;!I cuHi

prospects of accelerating economic growth and dcvelup1m.T:t 111ay k-:tJ

gavcrnmcnt into contracting pr?iect Lied loim?. A? implil:d, this type 01'

} debt which is for the i;:xecution of a partí cul ar project is .supposed to be sdf

18



LOANS F"OR SOCIO -ECO?Ol'\-IIC NElWS - l'hE provision Qf the

s.ocm -economic needs of lhe peopk ,;Lith ;¡? i111J-a?lructurç .hccilth

education and other s.oc!al amcni[ies may necessitate tion1_1wing

·.;: government lo fin,mce them

El'ononüc grnwth on th1.: other lrnnd. mc1v be ddlneJ i 11 ll'TL?is of th(·

physical output or real incornl· of euwo1ny

as an increase in real out¡mr

ckfoiiti1m corTectly rccogniLcs th:11 lhe .slcmc.brJ ni

;my eumomyis hest llll;'ç)S\HCd i:1 (,;'1"1115 ,it !'C.'ll OUj>lll pi:i I lie

swnJ<1rd or living coLtld d;:;clin,:: i;1 economy i?·111c rop1_1ic'1ti,:,11 in?rc11si:d

al ,1 faskr rate than the volume of 11:i.:

proces-. by which th,.; produdi\:e rnp:.1ci1,. nfthe tl'i1m1m, is incre,1,c.c:rl

tirn<: to bring about kvdol-nc11i,.11rni

be maintained if a-nation is to imprm-(: the >U1mlard ot' !ii l11g i t rlw peopk

Economic grn\vth is therdbrc dd'inlcd ,rnJ
me'.1t,1¡1·c-d 111

Specially. ¡:conomic growll1 may be deflned•(·lS foHuw.s: -

As the increase in real GNP which occur over period or time

A!i the increases in real GNP or NNP per l.':apital wtlich occurs over time.
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Economic g1Nvth ,by either <lefinition is usuall:,-· cíllculated ln t;.;rmS ot

ílnnuíll pen:emagc rate of growth, For cxampk: if t"<;cd G'\JP ,nf NigLTÍ<1 wriS

#200billiun last year flIJd 'H2l()b this ytar,,,vc ca11 cl1kul:1Le ¡11e rntc uf

growth by subtracting last yeir's GNP from this ;.Tcu-·s l..1:"\I[' (ii. :!111h -
e:

200b) =
I /.20 or

From this point, one call ohscn-e rlH1l eeo11c111Jlc 2Towrh llilwlh w

the quantiwtivc increase in 1be tolc1l ur pci Ll\1():Lll éllli.l

sen·n:es. lll a11 econorn;' where;is Jr.:n.ak1¡1n1rnt irnpliL:s ;: ¡wsi1in.· drnnge iii

the :;ocio _i¡¡sli!u1ion,iJ· ;rnd olh1;1 S\i'Ll('lut'al

·

grnwth Lakes pl,1n: .. l·or gruwlh to pbu.a .tlnn i:; i<:11· ,)ulpri iu he

g.1Ttlll:r lha11 the prc?rnL nutp,1(. ;t '.â Jk•ccs?ar-,· io

level of productive capncil_y i.e 11,e ;c1vr1ll,tlilc s1c:ick u( c<1;1i1ul guod.s. Bu'.

this can /1appen only if ¡1,1rt of Ctir!"cnl ol1tp11t i? witl1hc:li.:I

consumption (i.e saveJ
)

rn1<l u?ed to add rn lhe nio(ir,.ec ()f capit.1i

.. ·•? goods is what is called inv;;slmL·nt \.Ve c¡m see tllnt"fDt\' [l1a1 gro 1.lh. ¡,

',.)-.
? '!iiiiiii/i:,:, ,_possible without the savings i11vest11tetll process

{:'???}2.3 CAUSES OF EXTERNAL DEBT CRTS IS JN l\/lGERIA
!!!!!!L-

:umerous factors conlributcd to the increa.secl s.l.r.e of Nigeria's ;;xternal

Ns Cri$is. AccorJ.ling to CBr-..' briets 1998 series, the major focto1?-; inCludc

20
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,(_

the rapid growth of public expenJirurc paniwhrr!y expenditure on capital
projects, borrmving from the interw.1tiun¡¡[ rnmnrnnity at nem co,1t·e.?sloricil
imere.st rates, d?clinc in oil earriing s for the li!!e l 97U ';; mtd the trnngenn
of !rae.le arrears. As ::i dt•vcluplng economy, c:li?rai.::ttTi7,,J by a /ow

productive ba?e. the supply ()f gllOr.L and servk:e.s c1ug111cntcd 1-vllh

irnporls Llll(kr the (:ircw11sti1nct: 5. tllC'l'L'

!\igl·ria import bills rose fron, !'"756.--Jrn iri

s¡i/_1s!!1mi,t!_g1·uwLh [n

m,1inly tu the <lcpreciatiLm of the m!Jr:1 Jur;ug tlw ¡ie1'!UJ

scllle imrrn·t bills led lo the r,?pid build uft1·i1de

foreign c:xchnnge carni11gâ declim'd ouhs;n111i:ill_y during tile puimJ

Nigerin's deb( prnbkm is rooted in /lie

price in !981 arid !hr.: per·siste111 .Súlkni11g cd' r!it intcnwlio11:1/

since 1hen nnd also p,1nJy in Jrn11ca:1iL' p0l!L-_,. nil:

1970s and enrly 1980s led to strnctur·;,J d1angc., which HliJ()c ¡)iç l'COJtomv

,'\
¡?.?-;>-.. lhe -.vake of the oil boom as. well ílS i11.approp1·1'1lt; pricing :111d .:\dmnEs'-' 1·att'

l,:/i:?•t:-/.,?
__ . , _ '

. ·, ,

,

.i?
·

??lides had taken tht'ir toll on !he e agrn:ulturnl ?eçror WLil1 the result th;1t

sectors contributio11 to GDP shrank from 530,·'ó ill l 965 to abo111 '-10'1,r, in

Vllil1érablc- tú (;xlerrhd .5/wcks. Rural -t1rhm1 migrnUon whiü.

1970s and not more than 20%, in !980.D?feclive stn1CtL1re·of
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incentive paved tl1e way for an indm,LrF8l sector thal wa.'J he:;¡vi[y dependem

on imported inputs. with very !ow value m1ded. Comcquentl;. tlw ,;co1fo11n

bccame prngrr.:ssively depe11dcnt on crude oil acc:Dur1tlng for ovei óf

.. ·.l
.,

GDP. 8!% ofUovernment reven11c and abnul oi'!ilt· c,:pon e:1rn111.¡i. at

the beginning of 1980s, not cplitc Imig .Lhe ernlll1m) rna!:vli1Js.1c(I as it

,md ch<trac1erized b;· dislllni011 in priu: ,:mt

national e:xp?ncfü11rc ,md prnJ1;niou mid ;1 g,·o??l:

rate. could not c:opc with a prnl,)n?c,d period

The oil price ccilL:ipse in I%: J 1.:an thus he

prnbk-ms uf cm e<-·onorny rll-it h:1d tkxillllil\ a11d iecJ r,:i

jJ<1)'"Jlll:lltS prob]rn¡s

Another cat1:-;c ()f c:s:lern:il dd11 prntllem ',v:1.s 1bn ,.u11ie pru peel-tied

were çon!ractcd wíthuul l'u11sidc·rntiü1i i(x.ccurmmic viuhiliL?
..

111 udui1i1.1•1

Jhcsc ,vere sho1·t term loans sourced m.ilnly from furl:ig,11 pri1,'ale 1nnrkt'1:-

to exel'.ulc projects of long ge?li.ltirn1 prnhlem? B1

medium tenn loam con.s(itured aboLt! R5% of Lhe tola1 debt

the bundling of J?bl scrviceo 1fi:,1s
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Tn order words ,ciccording to /\rele
(

2008
,\

this can be attributed largely

to too poor economic man?gcment in the dcblor wuntrie? Thls is fol' th?

foct that contracted loam were W8?LeJ on itJi.::fJicirn! pttblli.' enterpri?e.·;

i,.vhile over regulation Uici rn11 proviJt· 11,e favorabk cnvironmcnl l(J1

orderly econrnniç _growtl1 ofthL'. indebll:d n1rn1trie,-:.

Accon.ling. 10 Arek (2()081, Ojo (2008) .said ''Núl or1l;, e/id gon:rnn1u1(

;_1gencics borro1•· indlscrü1lln:irdv fr¡_;rn :1hrn,1d :1111 tl:l ,,I !ht:

nol nde1.p1atcly rnoni1orcd, liil· d Ltl'.Lth· ,:,a?rnnl tkbt

púlicy w¡¡? illi: lc1çk llÍl"L'gL1!111· itKú1lll" lu sn1. in·

,\ccordi11g LU Ahmed ¡100.1 ) '\1 111,ijur problem i.::r1mp:111111iiri¡; 11:l'

Jxobkm is: the d1;-inging fr1rtl.lfü' oi dolbr :n

exchange- market. Any Jeprcl"i:1!irn1 Lht' dollar ::1 tltl'. inte,·11mic,rJci1

currcncv nrnrket aullmwticc1l!y retkcls is au i11i:;T:1C>L' i;1 '\Jlg.et':il ·-.? ,lc·bt

srod: while ,my dl'p1-ccicl!Ío11 reílt'cLs. i11 a dt'ere,1se l,1 tf1L' Liel.i'. stul'k 111

connection 10 this. upwê1rd movemu1l? in i11lcre:-1 :-ind cxdwng.c rale

Ulkctcd the size of Lhe i::-;ternal dc6l' stock

CONSEQUENCES OF NIGEl<JA'S EXTER',A]. DEBT

?luce we arc so much índcbted, \Ve must have lo ser·vict:.· ll1e debt \hmugh

)·•'· payment of large interesl and ainó11izatlon chargt\'l ro the hody we
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borrowed the money from. The interest charge we pay is no\Y so high and

the impact or1 the economy is r1egative. 1-',wrnc_.nl of such ht1gc i11tt:ri;;:-L ¡?

dl.·privit1g the Nigcrir1 g()vcrnmcnt oi' rc'.·e11ue rlw.t should hL· L1sc,I frn n1hc1

services. Incre-using dcht serviu:: oblig:,1!ic:i11s Í11 :',!ig ... Tiil lhc:rel(m.' i.-,

cunstituting an impc<limcnt to tlic lmplemrntatk>11 JnTlopm,:nl

oricnü:d projects bc..::au.se 8 proJxHtion or Mt'.,\ gerH>f.'ltecl i11rc·1:ncdly i?- set

asick for servicing pr.::\.-iou? d-:bb, The prim:ir;- bu11,I u11

external debt is shiíl.ed to tl1c fücurl'.. lhe rate nf invcstmc1:1 tu J1w

and um.:mployment rntc high lxT<lll?t' L:.\((Tm1J tkbL,

Furthennure. our reputation Js !nrni:;;]1cd émd Lhe Jn·dopcJ

longer COIJJiJen( with uur l'l'ülllllll' IHJI ::_,:n·,;; w 1·,?,1111."lÍ(>ll

the- tlO\\' Df roreign i1iv·t?llll('Ji\ lll

conscquc:nccs f(11··the ¡:,cunornli;; dcvo;lnpme11L

the e oil glut and redm:cd JTvcnuL· it Is L·xpcl'lcrl llMI nlli' cX:l(Trwl deiJ(

'· ;I

,:à:?ik.?r
--1 liquidity crisis and foJ'cign exdrnnge crisis lf it is not well mmiagcd: n

liabilí(k;; ,viii incn:asc. foreígn exchange e1·isis w!II in;;rl\'!se anel 0rn
·

economy will be un.?tahlc . ."Jigeria's extermil debt will lecid rn

could slow down the rnte of economlc development and growth in "..jjgcri8.
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THE l'IA TURE OF ECONO.\HC GROWTH J,'1 NIGERIA ·

KuZl\CI ( 1973) ha? d1cfüiecl a cuumry ·;, economic gnm-ih

rise m capacity 10 ::;upply lncre11::;ingly <l!ver:.?? Cl'llll01llÍL

population _,llfr> growing L'Jpa;,:ity bc1scJ on adv¡i11cing 1echnolug) and lilt

íl long !l'rfll

institutional c:md ideological adj11slments tJ1¡:¡t it demJ!ld:,." 11-:e pnxluL'li,1ri

oi goods íln<l scrYicl.:'s not pDs.sibk witllDul ,ust,'.inah?e

technological udvanci::n1t·11t. In foe¡ Lu 1·e,1;i,:ed the:

in new t,;;:clrnulogy. !hen.: i? need tu "orne: i11:sliLulion11l, at:it11clin:1r <.Lnú

ideological actju.'Jlme111s.1vilhin tht' nmiu11? .

. However, lhe nafl1n:: oi' eco1wl!1ic g1·1)11tl1 i11 i., :;'C!l('Etily j)Mr· l'ht;

s!imdartl or living ill ?igcria is 11 lirn lh1..-:tiL11¡ or lhM

Jlation. Nigeda ;15 we k11ü>v i:- (hL: d?·,.•dL!pi,1g

tommonlycharnctcrizcd as thç t.lnTl,1ped rnt1i1c1·ics !LDC ).\\."rites :l'.A·d

to .speak of backw,1rd nations '<-Vlliclt nnturally irrit11t-..:d 1he IJL'upk uf !lioc;L:

land sin whid1 Nigeria í-:; one avoid o[li.::nCL", WC ll,;l' !l¡ç l'C\))J"(;SSÍ1Jll

"developing nation or less developcJ tmLnlries'" (lDC\1. \Vha1 i:,; me¡¡11¡ b:-

;\ developing t:ountry is.simply one Vc'ilh re¡¡[ per capilal income that is low

'

lative to the present tlay per c.upítu[ incomes of such nations as Canada.
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.;)¡

llSA, Japan and
\:1c?tern buropc, OptirnisticaHy, a developing .:ount:ry i,;

on? regarded as being capablii: of :substmitial iinpruvc01cnt i11 ih income

level

I--:1.o,.,.,
.. evcr the g.rmvth rat? in l\"igcrh1 i.? ,,·ery !cm: becc;use productivity i., k111,

mcomcs are lo\\' and i11 turn low ;;av:ngo. Ti1j:, 1r1c<111.? 1,1w L·api!:tl (í:11rn,1ti,,n

m1d hence productivit:,, hecomca- low.

\Figc1ü cmm¡,\ (lffor(l 10 dnok· \er?, l:irge prnptmi111; ,:.J

capitcd ?uods, since it i? hílrd ro ¡m:,,·ide ?1,c;t,:"ll:.lll?'.t

production, The prublcrn ís illlcnsifi?•d by ¡]1,;: ¡ii:ip11l?1tio11 _¡nnwLh

u:, lt rc:.ult whatever sa-v[n? am[ capl1,1l forrnui;1!ic11· dfr.".,

suJTicicnt to keep lhL· CF1pital ;rnd iaimur ntiu frut11

law tlf diminishing. relurns_ lhis lha! lllllc'i:<-

technology, an incr..,,,1:-,e iu the gtwlity ui' lc1l101n· o,· irnp?--?» ::111ul\ m ;17'-,

quality ur quamíty Dí' uthcr inpuis per worker will 1101 r'.a<". I ¡-,:1!'. i\ig?·1·i.1 i·s

¡;might in a viscm1s circle or poverty .Reing pour ,Nigeria h;1s l:Hk

or incer1rive lo save _l.'urlllernrnrc, low incornc wc,m? ln,\ úl"i.k11ldml

As a result, there are few available re,sm1rccs. 011 one !Jand ,md 11o scrui;g
·

incentive on the other ?and for invcstmt>nl ln real or bwn,m capita), lc1bm1:-

And since output per per,;011 i:s real inJ;orne
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1, per person it foll I
.

- • . .

·

·

}
, ows l 1at pt:r capital ltlcome is low; thus resultmg to a very

,''; 10"" stan<lard of living, whích is rn,mifeste<l t¡mmtitatively and qualitatively

in the form of low irn.:orne lpLH-'erty). iriaJequak l1nusing, porn· ht'allh.

limited or no education. high d,1¡,· rale' aml infoct rnort.ality, low life

expectancy and in man)

!\fore abo, there is inad1;qualc iiwom..; Lfolributi011 i11 >li?crir1

JS rn sav thú.t there is g¡ip het>'.een LlK inl'l'l:I(: 01·11·,t'

poor pc:upli.:.· \\'ithi11 llli.: rnu:1tr:,. The ]1t"c1hkn1c,

poor people in Nigcriíl ·,\•ill clckm1iill' lll-?- ,legnct'

tht• c1111I rhe

um::qual the <li:slribution oi- iw:01112

incick:Hce of poverty. 1\lso. LhL· Jowc:1· the a•,nugc inc,ome le·-, d, :b..: sr(·atc:1

·

the incidence or pO\'tl'l:Y, tlim this i::, :::11

eco11ornic gruwth.

2.6 CONDITIONS FOH R4.PlD ECOl\'OMIC GROWTH OI\

NIGERIA

Eco!lomic grnwtl1 is Jcfin1cd in knns 01· rn1 :ncr::i1''C" in cl

output of good? and services and rm:asureJ by the grvss domesllc produc(



Economic deve!opinenl Cllé0111paSSC.'l growth. strucluraf cmd

institutional changes and the esstcntial ck·ment5 tliat maki: for a bctte1

quality in lifr sut:h as edu;.;ation, l1ealth. nuLriLion m1d 11 bcncr rn\'irn11melll

Modern gn,,,1h theory takes the vii:n· lhat cc1pít,1i, l;1b11lH :md

entrepreni.:urship ml: essi:nti:il for prn1i11ction LU pLIL-c

ci.:onornir.: grmvth Ls particuh1rly lhe re5\J]1 of rnpital 3LTumuLLlion ll 1;:;

generally :icç('pted thêlt mon· cnpit0I gu(_ld_, 1.viil be 1·equir-:d: there¡,, 10

gro1.vlh lfc1il gro;;s i1westrn(11h &l' Jc.·,,Hcd 11,

mnd?· keeping the L.\.isling intnct.

investment and th;,:;refon: 110 basi;; L'conomi(' g1mvcl1 \\ ith ;·, i;·ripilcil

oulpul rMiú i'lltd <I given pe1-pelu:il lllclÍllt.JÍlltc<l capil2.l .,rock lll'l

invcstmenl) omput would he comt2m! to{1. Only ia .ou i:.1r i.lS lbw::· i:-; :1

addirion to capirnl .'ilnck ihi:11 there will be grvwLIL Th?: f?:-,,:mi::il

frir growth ís thei-efor? 11cl invcs1111cnf m Ll-.c "'

over Jeprecialion. For, it is net invc:;.tmçnt <1ion:: ( unk\s capiwl inllpiit

ratio is changing) that c::in kncl to eccmornk grnw01.

,

Alrh,ough capital accumulf1tio11 í.? basis ro gro1-vt!i Lhe1c .:1n; a-umt

'

other co01plemen!ary factor!. directly linked with· capital formaticm foi

"



grov,·th to take place. Thest factor:s include favourabll:' eco11u111ic

environment, adequacy ofirifrastrncturc, seç.urity and ¡mlític,d slahiliLy.

lhsc gruv,,.th r:::ik of the rcctl gross domestic prciduç1 ((d)l'l ha, hec11

very lov,· ln the last [lve ll s!oocl ac 4_7%, in 1991 alld lkdím:d

steadily to a trough of 1,0% in l 994 hut 1n?c to

Nígerfri énmomy generates

1·1ic critirnl

f-hctors in thc siru,Ílion ;ir·?· quite me1ny, In k'l'll",s cf i.::.tpit,11 fornwLi,m. lli('

'.-,wings ,1ml invi::st111cm rni0 l"CJ1

rnstance. between 1991 aii,I the g1T,,? nuic11wt

rcitÍtJ ,vere less than 20?-<., of I.he (il)I'

rhis pallt:rn conLré.t?L? with lh:ê high

the order of (10 - 70'!,';, of1hc GDP. Tllc

Nigeria arc due i.lnU parrly to in?lituliun:il

inappriopri.:i.tc macro çconomk policy environmeni

credit an<l cxc/iangc rnte policies_ For UIIJIT lrn-T,:rnc:m !u 1c1i..L'

essential to influi-iu:c !lie cco11omic cnvirrmmen! b;· 0dopti11g mal'ket

related ;:;rrnwgics on imeri;:st and cxc-hangc rate m,m,1gernc,i1 Aur,idi'i·c

interest rates will increase the volume or dÕmcstk saving,; and· .?uppnrt the

increased investment Capital required for higher 01itpu1 whih: appropria!L:
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hangc rate regime >vould atlract the inflow of fordgn çapit«I an? tc1i,-e

the overall level of invc;;tincnts
,_

-':'1i1 For thr.: Plll1J0Sc of enlwncing grnwlli

indu5trial sectors
_and rnising prrn.luctivit;' in the ecPnrn1n. an in1::mal

technology evolution WDuld lie r..:x¡uired. AdoptiDn (1f irnµ•-'n?ct technolüg)

to suit local raw mJte-rials c.md prod1Ktio11 n:.:;,;dsami çnc:1): __11age111u1t oi loca?

fabrication of 1nc1<.:hine1·y ami (·quipiu?:111 ,m· pr..:"rç(¡ui<te lrKffasl· i11

agriculturnl out put ·,youkl r(:quir,: Ílllr.:.,du,;;1;ur1 ,,1

vnridy of se-eds and ad«pli11icm lit

ll:clmologics to rninimli'.t' LhL' l1ig.l1 lk¡)C!Kk-nce 1·Jin - lt'.d l·l1L,

.">houlcl bi: accmnpc:inicd by hannon1L<1LioJ1 (>!

disseminari11g results lll ftmpcr·s anJ """"'''"'"'""

n-rc::iter d'f_Orts ?ire reqL:ircd

Leclrnical progrt'..SS. \\-'hile i:ciucatíonal foc:ililie.?

1·ese,m::h 1i11dim:_s ;;mJ

humc111 J-CSOllf(:CS [11 prOÇ?\'iS oi

1mprmc:Li ge:11el"c1l!y

over the ye;1rs, Jabour pro<lLictivity lws
hee_r1

r:1ll1c:r loll' in 1\'ignic1 ami t11ic;.

arise mainly from inctdeqmite tcdmical ski)[ and motiv11tio11 of :11e ,1,ork

,;¡,,:,,.,
,

n:.;,'fnrce, There i8 need for morr: attention to lllilllpowcr JevelopnH:'1"'.l (or Ih<:

':::?option (,f modern technology. Jiurthn more, sve!fare and incentives
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?,:-scheme should be \H1rkcd out to enhance the montl, committr1cnt and

1J';; f:.:,diligt:llCC of\',-'Ofkâs.

--:_r;:-·
1?

Supply of bas;ic amenitie;:; is crucial for higher prnducriv[ty :1J1cl

therefore-, econ(lmi,;; growth. 1-lmveve1·, th? l°':Ki!itiL'.c;: elec:lriuil\'. wul\:r.

tekpho11e and tra11sportation m,1in!y omvllkJ by g{,\em:m.:rn m·e curn::rnl:-

inndt'L]UJ.te IO med the 1KcJs of enlc:1pri.sc?. l\fon::c,\·eL UT<His;; supply ,,¡

elettricity ;:md ,vah:r <ls well ,10- Cúll\111\Jr1ic.atio11 link conlrll-1llfe

enormously to the esc-ilbting. cost; c,l· duin,c' bus'ness in

as business 1·e.?mt to pri-. at,: pro, '.sion uf Lli-.· focilt'.ie'' B:t?iç :11ne11iLi,.;:;

would need Lu bc relrnbililctkll :ind c\¡,:mLkci tu 1·c:ich

whik cncomaging private .?n.:wr pnrti?'.ip<F.ÍL11i w]le1·e ilflpruµric1l;; c;ho•.1ld

?nhance lhe efficiency uf public utilitic?

Transfer uf foreign tcd1:10Jog_y ?ml íir,·s:strnenl cc,pil,il

element of growth stralcg_ies. which currnttly bei11? crn11rdu.i i'ur lv

dc,,doping countric-s. For Nigcri,1 lo bcne!it from sucb 1C:clrn0logical

:l? transfor and capital inflov,·, there is ne?d fr1r :.1 more conduci,,_·e :-;m·io

_ }??-i\\riticalenvirnnrnent
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STRUCTURE OF NIGERIA'S ,xrnRNAL DEBT

Nigeria'<, external debt consists or J?v.:: compC111ents, r1iÚT1cly· deb1

Owed lo Paris club, i.:redlton;. nmltibltnl Jin:m.::ial instihlliuns. 1w11
- l'Mi?

dub hilatnal prornis..,ory nPle holckr:; and ]_ 011don dub. l'hL'

compcments are explained bdü,\

PARIS CLUB DEBT: lhesc ;-i,·1: governmt·t?L-hJ-g0\·crrnm:r1( i;:r·edil,,

and expDrt5 guarnntçcd by \·lWious. credit ;1_gt'm:ic;, :lié cr?·clil,:11

cuuntr1,·s.

LONDON CLUIJ 1w1ns Tb1:?i..: ¡1rç·

uris.ing from letter? of u·t:J\t and Ju,111:; ni

CBN PRO'.vIISSül{Y NOTI:S: I hes,· c1rc pm1ú;srn·>,

the CBN bcrweu1 ]()84 ami 1()?8 Li, s1.1ppli,?r, in

n11J r,xoncik<l privat,: seclur U::'Jde JdiL

bills for collection a11J open 1Jc1.?ount5

fin:uh:e,t under Lht'

!vflJILTILATERAL DEBTS: lhes;_: an:: )o¡:rns owneJ lD rnultilaler;'.I
·

fínance üistitutions e.g \Votld Bank group. African Devdopm._•nl

Bank group ¡ind European lnvcstment Hcmk,

state governments 8nd thdr ugcncie?.

by frdc:r:tl ciml
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NON - PARIS CLUB BILATERAL DEBTS: These are debts

owned hy lhe government to wu[]trícs, whi.;h arc not member? of

the Pari? club

2.8 NIGERIA'S Dl<'.BT MA?A(;1,:l\·IE.\IT STH.ATEGIFS

lhis pan attempts to hi?hligl1r the deb! management slrntq;Jes

adoptc;J so for bJ•; go1nnrne11t in

problem. Since the emergcw.:?: of th? p1,_.,bk11,

lrns adopred the- lúllmvin¡; strakgíe, in LIJJ:

.Jehl: debt refinancing rcsche1l1tiing. éehL bM:k, c,i>lla:e1·ali:tê1lioJJ.

debt securiliLntion :1nd <lcbL ! l1c.,-e ?trnkg1c::.

below.

A. RFFINA:\JCING· a rdlrmm:in.r; aJTcmgu11rnl the procurcnwri

of a ne,?' Joan by a d+.::btor tu pav off ç;,;i,;tíng lkbts. 1xi1-rl211:;11ly sllllt"t -- tc·1·m

tnide debt. The new loan m,1:,- be rnnrr,1cted rí·r1m the s,1mc creditor 01· :t

HC\V set or crcclih;rs as thl' çasl' may be. I he iirst rdí1w1lli11g c1n-,111:;<2·JL1;.;[]I

by Nigeria ,vas in July !983, followed by the agrccment in Septernliel' tht

year. In biJtli agreements, LS$2lh wo1-rl1 oi' trade



. }?--
RESCHED1JI. lNO: The- rescheduling of debt involve:-:. chmigtng the.

\p\??y?;>J;iJ:aturity strunure. The debt is usut-11ly spm1d over¡¡ long..:r period until j¡ i.?

.

·,\f
.

finally liquidated fo,· rn,mple, in 1986, dcbl wonll US$ J.ôh due to !lie

London club and payah)c in J lJ:-':, ¡ 1-va.s i·eschedukd tu c:-.:tt·ml Ll' J 1i1J6 '<I iJr·,
:1

4ycar gnicc period.

C. Di'.llT BUY BACK i\\Ji) COLI .AIUl-:l?ALJZ,YI 10:S? The: hu1-

arrangement implies the ofh::r of ii ?ub:-.t:111Li11l lo

existing deht. This type uf ,11n;r1gn11?'111 cm1c:ludt:cl ,-,, ::let

1992 when Nigeri;1 bm,gl1l co11:111er.::ial tkbt dllê: to :h?· ?·ub

60º/u discount. Cullt1tcr<1]i7alícm ?irnpl\' retb:- to íl5 the ;reru rnup,: l o¡)lion

D. DEBT CONV/-'.RSJON: This \Yêl:-:. imrndllced lo c,1111plt111enl ulhn

strntegics of di.::bt mnnagnnent. Ii is the c:-;_chnnge oi- mun(:tury instn'.1-:irnt

i.e. prnmissory 110lt for tongibk ,1sselc: ur ntlK1

However- the imp21cL orthe s\?iltegics on the different componen:.?

external dcbls discussetl bcknv

A. Management of Trndc Debts: thr; econü111ic dinículüi.'s 11,e

ll "> HllpLiéh

l;oreign ,:"rc(litors

11 :-,,•1'
to open new Hncs of credit and it became ncccs.Sílry to seek rc:lief?y

, "



rl1is led to the_refimtm:ing agreement to US$

4·Jb outstandíng as .at I ;ir. July 1983

Also, trade· deJbb contracted through upen .icrnwits ml hills. fi:.)r

c-ollection th:.it \Vere 011tst,mding ns <11 :?1st lkti.::mbcl'] ()f;3 1v;;:1·e r,._'llnanceJ

through iss1rnn{T of promissory rmlL'.s lu c:n.::ditors ht.'lwcc11 l 'lS4 a11J I 98:::

Accur<ling to the CBN fh1llion. promlssory tw\cs w:th L1ic1lL11·i1y

years will be fully repaid 111 tile )(":tr

promissory notes i.?o.ued <lmountd ll' lS'l•L? I U rnillio11

B. M;1n:igemenl ¡1f LoJl(\r111 Cluh U[Bl'i: <'-fftcêir:,

which accumulated tlmm_gh tl1e 1mxliurn

torn! \educ 1112

excrcic;e uf 1983 nnct mc1lun1tion on mcçlirn11 m?d lu11t,- krrn lu:111:_.

due up to l)cccmbn 31. !987 rn:1?1lrnted th?· l.c)nrkm dL1b ·1111:

country lu:id Lhrce ncgutlc1ti(ms with tlK duh

1-'irst to renuance and n::Sfl'u¡_:lLm::.the JebL? \\'hi.::11 th2 c1s>,:·ct'll\l:'111

Waíi sigm:d on 23'" Nove111ber 1987. Unde!' lh?'. agreement. ,1 t,.)lcli ?'dill ,,J

US$2,800 n1lllion was rdlnance<l while US$3,ml(J rnilliun uf mtclium ;ind

½:.i,>. IAAg-tcrnl components uf debts WEIS re?CtuCLLirnd, TI1e cc,un(ry 01as 1\;q11ircd

i';.
;??

¡ repay USS1J4í mdl10n per annum The t11gh dehL su\1Cc L'lbilg11u1

impossible tar the -country to m1:c1 it's commilmcm mid
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This nc1.:essilateJ ¡¡ llé\V ne?otiation of the agreement with ·1hc

The ne,,; agreement w,is signed on 22·1d /\-1arch 1989. It 1vas dt::,;ignl?d

lo provide the country ,vith fm1hcr dchL sen·in· relief :iml liad the dfrcL 01·

rec\ucíng payments to thL: duh fr11111 US$134? million under Lhl' 19Si

agreement to llS$71 l million per ,1nm1m. Howi:vet·. the ili¡;h

provided under llw ] l)89 Jgt.e;::mcn\ could ,101 be ah';c,1·bc:,I the cish

$iluntion of the country.

I krn.::e. in í'vbrch ! 990. ·]1(1

request l(ii the c111íre debt sci

sL1cccssfull) dosed on J,inuar:,

Nigeria bought back 62'!•l, or the ddt

neg,1:.i,1ti,1:1•;

1:1l:.1e:11:d

collateralize<l par hornh for the n.::mrii:-iing 38''·;,_ ·11rns. ih( rnualn

to achieve a debt :-,crvin:; rcJuction tl1ro:.1gh tb..:: hrnndy plm1 lhe ,.;ountn

this agrccmenL ha? repaid Lhe l,-ondon d11b dehb only th<: ,1nnur\l inttr·c,t

of ()S$128 millíon re1m1íns v...-!1ich will L1i¡¡tme
b;,.,

2000 ami tlu: d,dits will

~ ÜO\'LTlllm:11t to governmem .çrc(lit

exp,)rt; which wen: quarmltincd by ,,ariuus cxpmt ?redil age,ici?,.
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pains club Jebts. So Nigeria has sig11ed Lhn.'c

fC.'.chcduiing agreements with the club: Dctt;mher J 9X6 . .\·farr.:h 1990 ,m(!

fauuary 1991. U11der this agrccmeni debt service pa_yrn?nt which wen? dut

\Vithin a period of 15 m0lltli1> \-':ere considered nnd 1·e?cheduleJ

D. Manage111c:m Df d?ht:,. uwed ro mu1iU11u.l fow:tcial !mliturii:ills ·-
I lw

dcbLs O\VcJ to rnultilakt'éil finnm'ic1.l inslituLions such ac; tlh? 11.·orl.-l b;111k

AIJB. ECO\VAS. fund nml il1e intemati011al fond li.11

J)evc]oprnent accmmtcJ for c1bm1L ¡_s•c,;, 11f.:-S'ige1·ia.·•; extemal

Oct. 1998 Th<:.' <leblc; Me

E Ylanngcment of Non P,1L·is cl11b Debts - Jlic zkhl

hav<:.' n.:dLECed rnnsidcr:ihly f'n_m1 Us S 2,875 million

65.77 million or (J. 23'% 111 1998.

l_ilis

Íll ] ?n:h '.o

F. Debt convcrslDn pro-gr;;!llmeJ -Tlie debt co1weninn prn¿J;;1111m·cl 1:[)CP)

wa:; intro<lucccd in.July 198,?. The 111c1.in ?im 1vas tú rc-d11i:c !lu.;

&tack aod lu::igl1tc11 tile debt service bordi:n, cncou1·c1gi: capital lnlfoÇ1

Jigibk debt for conversion \Va,; í11iti<1lly li1tiited to promh:;sory J.wtc l.)1lt IMc·
·

ded to cover London club d ebb and 10% Pari'> t.!Lib. which e\·er is



PROBLEMS AND PROSPECTS OF NH;RR.lA;S EXTER'\'AL

DEBT !VIANGl\1ENT

Frnm lhe piffle of?igcria's externt1] debt. [t c::m be

debt in the· mo.,t probkmalic. The rc!citivc ?lliln:- ,-:if lhe club's dcbr ir· rJ1,"

total debt :stock h¡_¡:, vinually lh.:L:n inc1·.:%ctl from
;

t'<l!

1983.The ?trnkgics 8.dúpled for refin,1nclng lhé' ¡iriv;ile debitc:d

notes and p::ir hands have miniised the bunkn ¡1f se1T:ci11p

these r..:ategorlcs of exte-nwl dd,t.'i 1111!lüí;fü.:rnlLkbls l1e!ng :se1,lí!r de-b¡s

CílllllOt lit: rescheduled mid Nig..:riit been ll1?·111 ;1:, :l'.!d

due., Thus the pair club l?Lsi.1( ?'l'lllp(.1t1s.·n1 lk·c1,m<:'
·'

i11 111,: i1?Tk" l•J

the country

PROBLEMS·

a. Slringi:nt ]{esr..:hcduling Tums oftl1e p.1nic cll1h

nrnjor obstacle 10 !he re<lLtction or pauc:;; dt.'!b. Thi.:

lhat lhe P:tris duh

debts .:ir,,:_: Lhe:.

lnl'gcst coniponcnt of Nigeria"s uuts tending: lkht rec;checlu[ilig l1;Jc; resultc·d

in increasii1g debt bLarden for lhe rnw1lry_ Abo the stwrt l'On?ulidatÍOJl

t

?
Inaccurate Debt Data - Lhe death of accurnte duk debts owed lo niernJl

litors complica.tes udcquate planning for debt ?ervicing ln order to
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I ?dress this probl?rn, Nigeria official;, have occa?ionally visited i.::n."4i\ord
.

I,·Jt :fountries of the pairs dub to carryout reconcilialion ·of external dchts_ The
_

probletn of mtitllrflte debt dat.i is <lue ?mong othrn, lhe irrndeq11i1te

·1 computeri.£atlon of the fuw.::tions of debt rna1·w.2e1r1ent·-")?
•

c. Lack of skilled nwnpowcr - 1!1is ,x>n-::.ticu:c, c1 m:tp1 ohsL<k'l1;• in r.17"·

efü:;cLive mmrngemcnt ofthê' rnun!ry 's extern?] JdiL;;, Tlle ne?ileJ It'

cf.lrr_vout cfficielll debt data 1econling ,md m,1m1gi::c1cn'. ha\c ·,1 hi.'

as íl malter of urgency

d. Low 1-.xpol"I Ltrnin¡;s - rhc· sll111 grn\11!1 in .J1,.·

instr!l,ility in Lhe prices ot' i.::1wkr uiL :'\iictTiiL -? maw

exchar1g..: e11ming'.> have advcrsc-h

it'.'> cxti.::rnnl deht?- A s.itLwrio11 1vhcn:: tile cxpon e,11·1:in,':',? uf Ni,,;eri,1

(over 90%) come from Dil i? Lmhcaltl1y.

c. Poor J.o,¡m Soutcillg. Uriliz?tícm ai?ci ,\-'lonirmin[c LL Lli'-'

obtained fornign !oan ,vi th out properly ,1ppraising 'Come of the pro:¡ fCt:, ll'

? .. , .
be executed with the loans Even those properly apprni?L"d \\·<:re pourl¡

i:i-:•/??-

•::it:-?plementcdand monitored Con:,equen1ly, the projects were nll-1 ,ihle tü

'r

?nte revenues to service the [onns. An ilppraisal .:anfrd ütlt b¡ the

?-d. Minls1ry
·

óf Fimrnce in 1996 revealed ti

39
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18 failed tu ho: implemented as conceived, 43

??/'.:?ere distressed a<; thev were riot t·urnmissioncd and 84 wen:: opcrati11g ai

-?·?(?e":'- . '

"

-?_¡,
·
__ : variou? levels or capacity 11tilin1tion. Abo. the soLtrcing: 01· lua11s wus 1101

coordinate.d and consequently slafe govcrnrnc:r;ls rmd pJmst:mils were ahk

to í.Kcess lo;ins from tl1e internntiui:ai 111,nk<c1 \1·ithoc1\ li:,: ,:L11ioc1111·1

thi:.- fedcntl go,,,:m111i::nl. This l.tise li.tire itt1itude to l(1rügn

catapulted the cuunt1'y'S ck·bt stutl; ,:mrl tlêht st:1·viü: ht1,·(lcc11

f. Lack orConduc-ivi:: Einirnnn?ent the lntltw: or 1.-mei21

tbc 19.':W?, capit,11 inflow into tl1::- cornin·y,11:\c: 1,eer:.

Efforts by the- g,,vocrnment tu aLlrnd iuvcsm1,iti\ !Jc1·n:

110 positi\'e rr..::.u!t due to lack uC ti t::induclvc ::-cc,nünH\

environment in The COUJJlry. There i'i lll'.('.d for ¡;UVlrllllKlll lu

enabling environmenl so that (\1p¡i;::¡l inJ1¡J\\,c.: tia11 n'?ume f\,r

growth and ,.,kv::-lopmenl of the cvwirry

PROSPECTS,

\i ·: ..
_

The follm\:fog rncr1?L1re:;; aJT ncce.?sc1ry [\) ,1JJr.;:-;,: ih;: e:-.:tern,rl dd,t

·?r'?lcmsfacing the country

-\,:grecment on a Medium - te-rm cconon\k progrcinHn.:: (Jl.,JT[P) ilL,:rL· ¡?,

4'::for the government to agree wilh the lnternuticmal Mo11etury Firnd

? ?



This >viii enable !ht: country tD resume m:gotimion

':\irith the Paris club for debt reli?!. :-:;orne of the policy prescriptions for the

M'f£P are already bi.:ing implemented b)· g1)\·ernmç1ll through the mediit ,11'

thc l.'.Ollmry·,; 1985- 19R6, 1997, 199X ::incl 1999 buclgcrs

b. rv!anpower DeY;lorm..-:rit: it je, lO çnh;rnLt'

chcirgc of debt rnanagemen! fu1wli111,,; in fim11ci,1I irnd ddi1 ,11,111¡1c•crn<:'11L

techniques 5uch ]edging, ,-11·c1ps c1nci s:;lt'ITlc?l tkb1 llllnll!-_!

others

c. lmpro,·cd Data Gcw:rntiur1 then: i;; r1_:nl I('

rc:lic1bility of e..:temal tk"L11 d,1l,.1

cornputerln1tion in the agencie? lti\'üh'cd i11 debt rnanagenKlll i:-; ?it:licmúid.

AliT.tdy tht: Federal tvliiii.?lry uf fl11:Lnce and llK· C\·1?1rn! B,u1L

have each instalkd the Common We¡¡lth Sn-rL-\;;ricLb Debt R..-,:unliu¡;, ,iJLJ

Maw.1gçme11! Sysltm (CSDRMS)_ fl ls llopi;d tha1 1!1c

áCCllntlC external debt darn.base, Abo, pri?'c1LL' dd1f. i.:Lü,1 .,Jtuuld lx iT:ctde

,va.Hable to the authorities in charge or Ut? country-? deht bcc?1.tm:

tl1,:;1·1c' is 1,eed ló1

to access non - detir fordgn resources for <levelopmt:m
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purpose.<. especially in the social scl:tor, hov,cver, w!lert: tl1ese are nn1

readily available, dfo1ts 5hould bt' nwtle to obtain ,:.:oncessional loans .. -d..fsn.

there should be need for the governrnt'nl to contiuue tu t'11sun- that Lh,·

rnacrn?economic: cnvironmem is suun<I ó-o 111,1: foreign çfüecl inveslmenl

and foreign portfolio inw:stnit>nt will éns111-.:: ck11_ lhe n•L.Jlll') i? ii lll.'l

henefü;iary of foreign cupital tluw:-;_ .A]rc,1dy the i\buhtkar c1Cmlni?1rnlion

has impro\'(?d the operating cn,.-[ro11•1wn1 with

politkril refórms rmJ the succrssful ¡xiliri?n!

e. Di:bt Conversion ProgrnnHn,·: Llw DCJ'

nluntry's Jehl stock espec[ally with resped Lo

also fúdliu..tlt·<l im cstrnerit in tl1e pri'r'ak" lh;.:1-c i:-; :1tTd foi· fti:·1he1

liberalization of" (he p1l1granHllt rim ugh Hpprnpriak

enhaucl' ]ts pi:rfiimWIKt'.

·•¡

f. Effe,tive f'rnJecl Mnniw,i,;g many prnJCC!C tirarn,cc' ,, ill: c-xLCnurl

performed poorly bcr.:uLISe diversion ,1ri.,i11g 11l<tirily frum poor ¡mJit'CL

Collscqucnlly. ?crvídng Df tlie l,1,m ht'G1me prol:ú-1n L{J til::

There is need for dfrctiVe pro_jcct 1110Hiluring in or{kr tl'

the loans obtained ar" prnderitly u1ili1.nl. i ¡-,,,

T'm'.ülnffit has continued to sllpport the project monitoring activiLie;;
?f.
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Lhe National Planning "<..:om111i:ici[o11 and other iigcncies lmvaLU? rn-;tHl(lg

that project:-. are implcmentc<l as planned.

g. Stringent External Borrowing U1lideli11e:. tl1crc is nc-ed t?x µ:,;vcrnntc111 !u

provide borrO\ving gnidelinc, that are snHkitlllly wingcm to _rr·eve11l th?·

llCC]Uisilion 1_1f lm1n? with unfo\'Ot"é'ibk krnK l'he ?L1idl:'linc, sl101ild

preveni the ac'--luisition of loans by ??deral ?me stale :ige1H:iL·s flint h:n<:'"

eith::r over borrn\V<"d or whDse fillíll\-.'Íld :·l:e,omTi.'é- \':11u]d 11111 he· ndçqumc: tu·

meet repayment obligations

2. IO SUGGESTED DEBT MANAGL\-ll.YJ' POLICIES

dcht m th1:

19?0? has been accomp,111ied by dcbntc ,:,11 tl:1.iinp_ 5,1lution tc1 i•

Mmiy peupkhave wri1le11 nnd spoken OB debt mc1m1gerne111.

Falac O. (2001) Mgw:3 tlrnt whik NistL·ia ,1ccepts responsibility i.'ur

il's external lkbl obligation::;, il shed! 011ly lrnrwu1- tlirnt 1.\ilhin <tl<iil,l:1l>c:

??.???,,:,·

\ resources lo such an extent that tl1erc is, liHk or nothing kH tu put-Hie

;{\:velopmcmprojects. HI! also arguing :bat all outstanding ddw: ?llúuld b1:

·

¡ longer pcrlo<l of 30vrs wilh <1 grace perilld ,1f l !)yr?.
•

?heduled for a mue 1
•

,uJlf,'id'N" ?lf1,nc:a"''º I ..
'\ri. P'>11pu.aa

... ·

...i_'Yt_ -- L?T

rcsour.::es. ¡11 this line, tlw country is urnking ll'.>r rcw:gu1intions Df it'-: debt

service obligations ?,ud1 thar year!y rep.1yrnenL'i will nol deplete



Also. he pointed that inten.:?t nik on the deht !.hould remain con$1am

over the re?chedulir1g period. Tlli!> ís to pn;vcm a ?ituatiori in \Vhich rlsing

interest rntes shoot up the debt amount consi<lt>uhly LhL'.ttbv making (hç[1

repayment a g.re-<11 task

hi addition_ he poi11Lcd 1ht1l lhL· d?bt sbuuld b(; 1:1i:1·1umlmi1eú ii:

dollms. Thi;; is to gu;ird against ,1 ?itualion \'.,fo:re ç,-.;d1,mgc r·ate ílud1rnti011

bclw<cen the dolla,- anel othi:r iHkrnational

debt amounr.

problems !iL'S in the ffviv,11 cit ernm111;1,;

militate against rnch growth

domestic policies miel sc-:oncl. e;,.:term:l fouors over

llw

little or no L'.Untrúl

In tlli? conu::,xt, <ldJl !l\l"í)Cd ro ¡1rivatc ç1·ediLors ,·.11u,nlin¡; tu -I. il

billion dollars was rcsdu;duleJ in J,?mwry 19RS •,,·itll repi1yrnerus ,11·etchçd

\ rdum o't:¡ ·-

O•..
ver period úf ·22yre ¡¡nd ill rm ?nl:ct im:itt., r<ttl:

·'{?· .·

?11·· .. ,.
--.

? .
·

and 1 Orm facllitv ¡_¡c"•1·eem.;11l ,,,..·en: sig.11ed wlth the

;

11· :¿,/,?ucwríng,
retman-:rng' ' ' "'

·

:-.: ·r?\?--._ . , . 19::n J'abi[itv to mt..cl tl11:: pc1y111ent lcr?H.-i lcJ lb?:

>,:r ?'.::1on club m No\' - ' 1 "
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?eopening
of negoiiations and the signmg oi' ii 11ew set oJ' 8gn:cLllL:!lll in

March l 989.

?

01,.vning to the huge '11

-,
. -

-
-

•

?-
< nuunl ot resuurccs g011ig CJ\.IÍ llf Lhl." e..:on ¡un

form of tl.ebt ,s.t:rvicing, ,md i·c-pJymen! L111d Lhl'. Li( th.e

emergence slncc: 19fl2 of the: sccon(bry m,u-kd f,,¡

·

in

coumri?:-. \\"Ílh sizeable discmrnLs ,mel the,
lic:;ire Lu ;1pp1·,:i¡1riuLC 1\1r cih'

natíon:11 eccmorny apart from the m,1rl-:et d!?cu1rnt un "'li9.trü? s ckbt th,:t th,:

government du.::idcs to e?tablish a dc:bL ?:ouversion rrosraiTirned in

1988 to complement its lkbl 1r1:1m1g(füer,L

e:,¡:lcrnal ckht stm:L and lighKning fr1t' dc:ht

encourngc c.apit,1I iullDWS incl11Cir1t', n:¡rntri;,,ti,,n

assisting in lhe rc:capirnlalioll llf prlv:-ite s..:ctor

llig:IH l'dpil,1I cll1LI

N_jok11 ( 1?89), bad Ihis to s<1y, ·'stntc1Urnl :idju;;t1nc:nl is i11?rnu¡;,r,til?:c

with rl·al gn.iwth'' prod11ctio11
o( guoi.l c1riJ

currency purdHising po\vc-r, is. orlitkial l\¡r Íllrlu11?1te few ami 11,ere.

-;, ?lave to the conscience of gowrnrni:nL.
fbr::1·ermi;;. Llicse t°;mmc:ül

';·,:.,
tJoitiative \:\·hich retain intere,;t p.1ymcnts and i11si?l on th? mict adhi;;rçnce. ¡_0

·¡

he structural adjustment payment arc [Undamcnlally íl,1wed

4S



Njoku furt?er .'i.aíd thªt any debt repayment should be liked ll1

economic grmvth. Tbe ,;uggcStíun is cll;1t the lkbtw rn-nimis should Cunil an

associ.ation ,vith a common fond where 15
?ii'

U1eir ínJi1·ldtrnl GDP. lb l:c:r!

çurrcncy at an agreed rnk of ç;,;di::mgc wuukl b.:: p,1id ye,1.rly u ver" I O :,--:.u-:>

period fur the creditors. As long eis U1c paymcn· L, mack

be free from debt obligation::; lü pmrne that grc1wtl-: of lhwc:- in

the economy which will -:n::;Ltrt' lhaL :t g1-¡,11·::; t,,,.. ui111·e thrn

annu?lly to avoíd cunlrnctions

>.\ili

;>]

ln the opi11io11. of chekc ,:1991J;i 111\ê :.;u·.1c!urnl :1dit1.?L111L'lll

pnlgnmuncd in it?dr is not bad ;t .iuncd ,11 hringin? se I r rel i ?'-'' l",

und income looking attitu<lc iii ernn01iI_1 c'icti1-itie0: \1/:wt ;lie

of our peopk argued about :md rigi1tly SL:
is that ,1llc,wiL•?

rate o["the rwira to fall su low ?o lnng is not onl_>· n:1ira b\11 tfoJSt :ii? ,,un! 1,1

economic $LJicidc and this has cmnroumk:cl tlie magni1,-1dc c,1· ddH

j
;'í

.,
.. ).?,: from varimis quarters in lhe c:cono111y seeking deiJt relier mcc1?mT Ji-um

,
..

-:,'
,:_?',/ii#!¢ditors.

But according m Oju (2008) ·'debt relief to cteblor;; nighl ,cv?n
·

'(
·'(;hem more since this nigbt cut them off from fuLure burrowing. from tlic

f.
l:itmancial inarket which v,dll hinder their economic pro;;,pect,;'' .- •

.
•

46 Jf,lM 4DJ<SA?
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As ¡_¡ means for soloing the deb\ crisi::,, there h¡¡;; bet'll m:rn?, cdl.,



President Obasanjo ( 1990) c;fl]lect for dehl r?plidiaLio11 I his w:i.? l"15 a

of the hu?e amounl of OL1r foreign c;ch.:rnge heing. devvicd :u debt.

Servicing couple with the foc:t thct! mm, (.1f f01·?ign c:-;c:hangc- raLiúning- 1(1

!Support or this, Obasanío further r1ote<l tl-rnL ·'with tht'. presenl hmdtn. ttw

nation ,vould find it impossible brin_g the cLilins eco1i,:11m u1·1!1t·
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CHAPTE.R THREP:

RESEARCH OESlG!'i ANO ?1ETHOOOLOGY

3.l RESEARCH TlESlGJ\

.1\xcorJíng to Ozo LU, Odo P.O. ct¡¡] to design in !angm1ge

ol"n:St>arç!J projeet 111cai1s lo plaH ur an ,1pprnc1di lh..: researchn ha; ,1gr?·,·d

lo use in sDlving the resenrd1 prnble1r- L-,i:-. pl.tu¡"

i11tu Lhe e...:krnJl LkhL or Nig.erifl and im¡xtd :n lhe: l'.L,)liOlll). k?\'el

moni::y supply ami nnpk,ymrnt

1·he rese;m:hi.:r ,.n1tliw::s rhl'. method uc:nl i1: -colkcllng 1111d :mal

data a11J ho11 these meHlt:'lh ha'i led

question:,; and tes.\ ofhyputheaes tl1rnH1IJ: J'hi? w,:,rk w,1s

that would L'.IlSure that the 1Tsca1·chcr ubrnins Lbla vivldlv_ c1d .:illy.

objec!ívdy and ..:;çono111iL't1llydS pos,-ibk rn guvcrr1menl am.I rnu1tbl:r 0Jtl1e

public.

3.2 RESEARCH 7VIETH000LOG\

This rel'i:crs to rhe methods of colice Ling datc1 mu! lhis chnpl(T l1c,s irs



This referf. to dire?t data oh\.aincd íor this rese;m,;h ,.vork lllilinl)

; :¿., f,?·f 1.ru-ough intervic,v and gnestirnmaires. Tiiougl1 Ll1is i? liule u;,c: to the

1:J.;?¡.·.J.:i?._.:
..

··

::r,'1# researcher becausê the c,;une rnpond.::nl? whu cou!c.l hcive lk·.:n intervicwnl

·v OT given 4uesliomiaircs have completed mclll:ri?ob, fai::ts c1.11Li ll_¡mri:s which

co1btituted the secondary <lat¡¡ to llK resea1-ci1e1·.

Secondary Data:

Tlll'se are data, whid1 <\IT from crn i11tcnsi ve 0f
¡Jct

St d;Ll'.'

the stud). It refer., to alreDdy ¡.1l'OCL:sscíl dat,1 p11hld1ed lll r(Yordc:d

foture use or for pruper doç1Jmcn11uion. A pcicil

and synthcsí.:i.::d by til<" resecirchcr [ic!lll \\ illL·l: h!s

interpretation was brought into Ehl'. \\'OJ'k I lK??-

a. CBN Publicatitins

b. CUN Bullions

rÇ\'.',l)llili

c. Ecnnornic and Finandal Re,•iç\\·s

d, Annual Report'.; and State11l?nt of ,A,ccc,un!s

', ;i; e'; Anmrnl Tim? Series data L)l] Ciros.? Dome?tiç l'rm.luct? uf Ecumm1ic

•·-·?\;].?wtl1and External Debt in J\igeria.

?-?\ational Dailies and Magazines

ii f-Jications of federal Office ofStatistic5
-r?·- 49



This referf. to dire?t data oh\.aincd íor this rese;m,;h ,.vork lllilinl)

; :¿., f,?·f 1.ru-ough intervic,v and gnestirnmaires. Tiiougl1 Ll1is i? liule u;,c: to the

1:J.;?¡.·.J.:i?._.:
..

··

::r,'1# researcher becausê the c,;une rnpond.::nl? whu cou!c.l hcive lk·.:n intervicwnl

·v OT given 4uesliomiaircs have completed mclll:ri?ob, fai::ts c1.11Li ll_¡mri:s which

co1btituted the secondary <lat¡¡ to llK resea1-ci1e1·.

Secondary Data:

Tlll'se are data, whid1 <\IT from crn i11tcnsi ve 0f
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St d;Ll'.'
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b. CUN Bullions

rÇ\'.',l)llili
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ARÊAS UF STUlJY

The study ca1Tic:d out N'
.

• ?

on igerrn cxtc:rnal d..:bt and eLonornk: gro\Jl'th

lS trom 2003 - 20i3. Nigeria happene<l tn fo.!1 in \:\,'c.-;lAfrti::m cur11inei?1.

'..
,?

which comp,ises of many conntrics with <lilTc..-c•m ,'cotrnmic. political c.nd

?ucia! way:-. of lilt', Ü'<'spitc lhe cnncp'C?s:: ccD1·1omic

ways or life of Nigerians. some m1fü,ns l111he continrnt :,çc "\,fü:eri,1 ,-1? ,1

natiun lo look upon

The genesis ufNignia's Gd;l ?t,irk(l farh:ick J 9?:'i hul (ht

nation d id not Ull(iergo much ho1nm in.; ti'nm e;;krnal ?c,11:\'.-I:"="d U('. t,1 the

emeq,:t.°n(:y of oil bt)ülll rill th? ,:iii
_:,:11.11

3.4 LOCATION OF !JATA

The dflla rila; constilU[C-5 lht: c;(:(:;)IHiary

ifom several librnriL:s, l'romincnt among, tlwm r1rc·

l, Ccntnil lh.1nk ofl'<igl·rlri. Er1ugu bram·!l ftb1;,ry, Okp;ir;\ /\','é1?Ut' h:ust.1_:

2. Institutt'. of.L\fanagemi:nt and ·1 edinology íll\fn librmy. c,1rnpns 111,

l.idepe11dence Layout Enugt1.

;._-

.?),.;:?i?:The Qgun State University (OOIJ) library, pernlllncnt ?itc Ago-Iwú)·C

·11!'

}:state libraf)' fjebu?igbo

':,J.?!'al Office of Statistics library. ¡:ederal Secrernrial

so



DESCRIPTION OF POPULATION

Uüs., is the number ol'people living in ,i re.slrLct..:d an:0 uf aJnlLll

ilumhcr of pcopl? in :i givten arcíl. The entit'e poµ11latl11Ll for thi? work

relatively large, !:,Q nmdom samplin? Wll'i un¡1loyed l(lr Ll:e inten,ai.:iv 0t

both workers «nct non-wmk;,,:r? in lhe ?011m1s on ¡he .;;:,;kr11al ckbt cri:;i?

3,6 SA.M PLE Sl'lE

ln (Jr<ler lü g:-,·¡ n reprcse111,1ti'i'e oflh(, \\]!Ok pn)J",11:llicm

study. 1hc I aro Yamnin fünrn1la fur s?uipk

n-?
\-11

where 11
=- sample size

N ? population

e
=- marg.in of error

¡

'--' constant

for the porposc ol"this srndy, N = 5DU, e,-

1;. o (e)

51.



500

I +
500(0.05)

2ºQ

l 1.25

I+ 500{0,0025J

.?

)Q_Q

7.25

!\ot all the n::spomlent.? filled wid rl'lurw:d till' ,1ui.;?tiu1111;1i1'L:, ln

copies of the ques.tionm1ire wer·e collecLe::ci for c1r1c1!yoi? . .Si11c-t Lt coulLi

CDVCf il lar·ge propurtici-n o(the pupufa!iun. da(:t \\H.> ,1lso ,ibt;liikd

inlervlcw

3.7 INSTRU:VfENT OF UATA COLLECl'ION

ln co!leclion ofck1ta for 1l1is n::se,m::h wurl.:. tl1e 1lu1n1rnents, whic:7

tht' n:-scarcher u.:;ed fr.ir· il. ar·.:- illkt·vlew, qucstioruwires ami 1=h1·.H:¡

researcher.

3.8 METHOD OF DATA PRf.SENTATION .

In this research ,vork, the m¡¡in mctl1od>- adupteJ for pre.?e11ting ll.tlu
·

a. Table or Tabular Method



It comprises ofa ;;ystcmatic arrnngcrnent? ol'tli<: fricts and ligures

collected in series of boxe:,, whicl-i is ín W\vq f\ntl ..:olunms

l'hb is presc:n\ing the foCls atlli figmes in úi:ig1·r:i1:1s mid clrnts Jórin::.

to make il readily and tm<..lerstGBdabl(' to Üll' ;-cc1Jc:1

3.9 TECHNIQUES OF DATA :\NAI.YSJS

Chi - sqm,rc and Test ,lf rn1Ttblic,11 me th..; twu tcclrnlqu1,;s adup:1:J
·

for the rnmlysis of dalé1 in thic; worL

Chi- squ.::irc

'

WHERE 0 ---',(Jbserve<l freqll<'IK)

L--= Expc?tcd fl·t>que1-ic)



R =
coel1itic11t of cü1Tclatioh

X= vari,1ble x (Independent!

Y= Variable?· (depciiJenL)

¿ '--= SrnnmatilJll

N '--- numhe1· oCv:.iri<Jbks

S4



CIIAPH:RFOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATIO'

PRESENTATION01' DATA FOR HYPOTHESIS o,F
1-Jypothc.<.is one is trying to prove: whether 11lr.:re i:- signífkanl irnp:icL

between external dd,t and GDP of Cl'D11ornic. grnwth. Th,? ,l,11a n?edcd ,irc:·-

rABLF I

Extt;n1al Debt in J\igc-ria Ol1blclndi11g from 2002 2013 u>,- IVll!Jiu,i)



[h) Annual Abstract of slatisücs fr,Jm f1;d1;r,1l offiçe

-?
?·

1
? TABLE 1

(Va1'irn.1s Edition:,

Datu lm c:-.:L1crnal d.-;bt and grow(l1 rnl,.; oi' g1rJê,? (l,_111w:;.t1c:: pr, du..:l

Million).

YFÃ s?DP AT 1984 F,,-\(_.?1DKt:TiSr --.-F\T1-:1zí\_.\r rw1i 1

110::f

11io
----------------------

--

2.577,3
116.1

633.0 ·



l25?
l29_8?

_( 9:20.5

(a?J;;J"o(fi?cofswListii.:sAmmal Ahslr:tl'i

(b) CBl\: Statistic0l Bulleti11

(C} CBN /\1mu;¡\ report ul'slalo.::rncnt llfAccNrnl.

4.2 TEST OF HYPOTHESIS O:\E

For the purpose or this lest, the null rltitl '.tltn11:1:ive h>•;mt\i,•,is

Ho: External dcbl ha:: no signiJiç,rnt i1c1pall Dll GDP 11f !be

grow1h in Nigtria

f'.- Hi: Exiernal debt has signitlccl!lt lmpact i)n <.!DP "C!lié 1ect>11omic·

,,

Nigeria.

TI1c -:orrel::itíon i;:ueníciçnt m:ecleci for th\.'. ¡es! -?li.llis.tics is

c,d..:-uk1(1C"d.lx:]u1·,

with •·x·· representing
c:xtenwl O::bt cuHI "\··· gr;:,,ss Jome?tii..: ¡11·odt1l'\ <ll

2003 factor cost

S7



}ÜOR 595.9

20()9 633.0 l L':-0

?2010 -2577.3 llG.l

201 I
120.6

Nl: )í.'Y -L?- --

c'oeflicient ofconelation re-- -?
- / (l\L x1 _ (L x/ (NL'{- /LY)" ]
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11

2,125,7S8_58

17.843.6

1,224.5

42,830,269.56

U7.47fL27

? 23.383,344.38 _ 2J )\49.4?:-1.2

fa?I.132.965.2 -?_39,L06I·:,-·
--

_

.:... 1-533.856.18

(152,738,904 2) (12,866 72)

R
= J.09414752

,----
-

ii .965/,.P:tíl.l

?1



tehi.tíonship bct\vcen the two variahlcs, Thus cxt..:mal debr liLJs slg.nificmr

írnpacl on t1-1e GDP of l':L"otlDmÍl'. growth in Nigu·i:L

DECISION Au.:i:;pt Hi :ind I lo

TABLE 4 TEST OF llYPOTH<SIS

Money .rnp¡,ly in ;\'igeri11from 2()()3 - 2/!13 (i\' Jf!U./0;\·')

OLTSIDE

BANK(A)



!

l

5?7T7A---;lfü;;r:??6-?Ü3, 116:tJ -7õfó6 i-

f86.4:56-:0-+T7ié45i.6tÍ93"1788.306.65'1

1 l214,0?s--LoG?2u-i,,11"3J1f1<11i4s,

012

133867121)6'72IJ/,
S[é"fl"º

l4.;9¡r,¡1? '_
2013 386,942 l ?I 11,5'.41

.'__ I '_'"'
4'H

SOURCE (Al C'BN ,\nnuc1.I report .:H,d <;t;1L::1?·:e1:L ufu?s::onnt :?U lb

(B) CBI\' Stntis\¡çs l3lllk!i11 Vol U

NOTE

A = CurrenL·y outsi(k b,111k? l'i tklin::Ll

v,wll i.:Jsll in cmnrnercinl imd ine1d1dor bJ.nk,:;

i11 ,,::in:ulalw11

B =- rv1oncy :supply t'.vl I) i.;; ddlneJ

private]) hdd delilílnd êk:po?it w:(h crn111·11ercial brniks ;ml:

bank.

ç

?u1Tt11c,· nu:ai?k h;rnk., rlLt.:o

= Quasi ¡1ioncy (()1\,1) is (kfim::d ,1s

·,
I bm1ks plus total deposit Jbbililk;; s)f1m;1TlrnnL trn;1b

crnnrnen;1,i

,.·up¡il)' (JV12) is composed of Jvl l mid ()L1,1.s1 mon?\ ,1,

--= Money .,

¡111J

defined above.
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I_ESENTATION OF DATA FOR HYPOTHESIS TWO

2004

r??l-vT --y--,

ll,443-?I 129.l-?1296.262.42

¡-?



= II

=17,843.6

- 7,853,8

tx' = 42,810,269 56

¿Y' "25.132.44052

LXY --21,236,676.42

r= l l(21.236.676A21-

/Í I (42.8J0.26!J.:i(i_) -

(
l 7,84J.6/ i

I

23].603/l-40.6 - [40,14IJ,(ifi5_i

/n1 132.%5.2 -
J l SYJ-t,Uól) (?'6.451.d\45.'7 -

.J._

93,'163.374.9

{(. l S2,738_904_2)?t01? 3.28!)(i444794

?21?
181,119,982.2

?o.s16O°-1

63



INTERPRET A TION OF FJNl)JNGS IN HYP<lTm:s1s
1 From the test of hypoth?sis, there exi:;..t a rcbtion?hip hcLween ex1crn1il

'1''

borrmving and the level or money ?upply. s,1 extcrmd horrowin.i heis

significanl impact on level of mom;y supply iii the ec•müm}

DECISION reject llO.

PRESEl'iT A l'ION OF DA'[A FOR H Vl'OTIIESlS THREE

¡\ tot,d oft\\u hundrcJ und l\'>·e11t}' two qucsti01rn::iire we1·1: di:--lributçd :n

cau;,c of c;:irrying out Lhe res.c<1rd1 work c1nJ LIHJ hut1lln:d ,1nd t',1e-:1(;-

returncd (about 9Y'i'ÍJ). lhe di.,11·ibuliun wen: Llms :-

Female,, orkcr<; -122
(

120 1rn1rnç-d :i

Mak workers- JOO
(

I o(I n:tu1-m.:d)

two (2_! out of Lwo hundrtd ;mel twenty l',h) qliestiunm111THowever.

l'f1,' or dma is :n r•:vi,
•et·c not rct\1tned due to time rnn?lrainl

-_ - -
.

\\

I
º vertc1i i11'.n JXTC·817l:J.f?:l:' (lti:qui:111:;

ways the response were tabulated anc ""ºn

the di.;;cn::pancy existing ht'Lwt•en
is used to measurL,

••



Observe-d
frec¡ucn_cy \'>ere <.!erl\,1:d from the n::-;poriSl' e>.t'll-tn 11·,1111

quc?tionnaire <listributeLl 1\-hi]1: ,;;xpet:te<l freqm•iic) were from Lhe fol;1l

number of questionnaire di?tributecl

4.3 INTERPRETATION AI\D ANALYSIS OF llAT,-\

TARLF 5

YFS-J o, -N-(J o? ( JD[D

I' I
[(li \L TOI A[

I
I

[([,['
__

:

__ I?'º--,,:; ¡ []l>_-;, , 190 ,%""
I

'
-

I I_ ? _,
:,i,dccd :Clcc1?;:m;ilysl.'> or tlll:'. tllbk md1C,!Le:-, 1h:1t o:1?

86'!,,o were oi· th.: upilllori tl1dl tl-1-: kn:! of c;,;ter'1c1l (léhl iici?

impact on employment IC\·el

l l

º,, were of th,: view tl1,11 the levd of ext,:rntd dcht n,,t
Conversely, 25 or 70

.
. •

wi:i·e 1.111d1:-:tck,.: ilk

impact on t:mploymcnt
whik 5 ur

,'

"':

est of hypothesis
111

1, 1 nriy signiíícai1t imp,1-:t
. ernal debt does riot 1a1,.e

The level of ext

employment. 65



The level of e:i.:ternal debt l
,

. . •

,

.

•

l o1s s1g111ht:-a11t mirrnct on employment

?Xl¿ill..::..D,_

""O -? Observed frequency

L ?

Expected

X2- Sumn1afion

TA[lLL 6

íO-If'

Degree of" frçedorn -- {H.

=(3. 1)(2 I)

·;:';:;pveJ ofsignific,?ncc tAs?ur11ption)=
(LOS OI' 5<'-íJ

.Critical froin table c=eS.991



Critical =5.991

Calculated? 144.92

Calculated >X" criti\:¡¡J

144.92 > 5,991

DfflSI0:-0

Reject Ho and Ac_cept Hi.

Since c<1kuk1tcd vt1lue of X2 ¡? gre:i.t?T th::11 ?nuc:H nd1ic ..

lllC<lllS llwl kvd or C:'\IL:l'llctl,debt l1,1s ?igrdfi?·?un imp,Kl (l]l.

crnployml-"m



CHAl'TER PlVE

SUMMARY OF FINDINGS, RléCOM\IENDA no1, AND

5.1 SUMMARY OF FINllli\GS
In summaril.ing the rc-!ieurch work, it is m:cesc;c1ry )u

them? of the study. which i., c.,tcrn?I dcbl a;-id econ

l'hc general ob_kui1T or chis stully '-Viis lo

debt and tih.:ir impuc! on economic growth. '-llpply

in Nigcri¡_i for the- period üf 2003

:-xmnined the impacts of· c;,;lcr·n¡il borr1),1·m:;,.

f economfç growth, k\'tl ,·,f I1wnç1 ?uppl:,

e analy'sis, n:k\i.llH 'st'L'Ollilm·:- 111ne

·ú;1(;bÍn·c this

U]ç

datJ.

ptublemc; o' t>;lê'.'11;!1

tuble ?our<:es ..
·

the rescnrd1 ;crc highly ligh?<:>d :ind
main findings of

IV:-

L,:!Hpk'YflKII\

Jcbt ha? signi fiGmt cffe-cl nn ?l'Li,?
fhc exlcrnal borrcnvíng or

, duct of cconomh; growth
domestic pro

__
,

1
, imp,uJ on lhe kvd of

lso ha? sigmf1c.anl}
ter11al debt a .

·-••,.,,.,,Tbeex

???68 '\:, ......



3. the level of external d b
.

.

thnt .

I:"
t h<ts impact on ernploy111e111

' certain factors. hind

such as - d
,

ers ctebt servicing capacity of .Ni2cria

omest1c ti11nncing policie-

the ç>Xtcrn,il tT01 ·i

•
,

s, di!bl m,magc-me11t policies.

1Ull!ç e11v1roJ1m¡__,n1 ele

That the burden of N ' . ,
,

1ge11;_¡ ? exh:rnc1! (kbt.? ¡? more tlq11 tl1.:-

(:(JUntr) can b1:;_u

·¡ 'h.11 the S\ílle of Cl'C<lll.llllÍl

bc.-causc uf lhe debt crisis

5.2 RECO MME!\ l)ATIO"I

?H}l•<lh iu l'i hc1mp?1·t:·,"!.

Having been l'nlr:.ipped by tfJC pi.:Tcel1l 1\rnsc11i1ig. dô.11

what dse L<rn Nigcri,i cio? The rem:ii11rk1· i1ftl1i? drnpt,·1

this quL·::;1io11. The problem faci11r, :\'igu-i,1 ;;I) lo¡¡¡;

concerm:d is 011 how to slup incurring m,n..:: del.its. hOI\ •o

existing d?bl wilhout tmisiJ1g distriblltÍon.;: in lhe ç-conom:•

,f; N I

L
OW t 1c mos! c!Tc-:tl,'i.:, pcrnwnu1t ::tll{I cus¡lc'_,:; •;l>l·.iti?,11 h)

al debt problem is debt ca11cdlallo11.s. 111 rhb l\igeril'i çmi shm\

·

ors the true position \if uur eL:onmny mui s0li.::i1 ddi!

prubkm

Jf tJ1i? is done. ü Js believed thM :,Orne o( our cr;:dilon



cre<lití, \Vifh l\'igeria hLtt not much ís

In addition, deht
nianag?rnent should he· pan of I tmcro eco11omicpolices of the nation. lhl' nution need not 1-van! wnil the1·c i:, a Ueí_1¡

before
embarking on debt

111.toagi::meiif. r111l1(:'r dl·bt-mfln::ig_L:mi:n'. .?huu!U he
pan of' the c1.:ono111ic poljc,;s of tl;c rmtio1l i11

continuous ha.sis. Nigeria mu:,t d1:termine tile: ?mm1nt she

to
1fa_1 ()17

which should he related to lh1,i i:1.w1rnnv·, cdisurp1iv:::

capit,iJ mid ahi!it:,,

payin,:nt problem.

Shon krn1 c:-.:ti:nwJ l:iorni\1
in¡_""J ?·,;pccü1ih

,

lmuld h?: p/r.iccd llll :-1orrowing fromdíscouragc,d "hile ni,xc empl""" '

.
.

.. ,
..very len, mler·e5/ u111r?,c1

<.'.1_11!?1

-?lli.illkl

•

official soun..:es wii!J long p.:riLlJ ormalLtn!y

'sex Jort or spi:l·iJic: pro_icct in \ligL·ri;ito the donor i.:olrr1lry l

I. IJ[ tx Lk,,L·lup111c111 i11tl)Furthermore, thçsc: /o,1ns ,Jiou (I n

Lhcy :,;huuld !)ç u:m.1
ru:·and unproducth·r; pro_jçc:1.?.
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CONCLIJSION
From the

results: it W.is disi.:overed lh;,t ext1..:-nml debt Ji,1:-; :,;;gnitit:1:1th
_é impact on the economic gmMh of Nigc,ia, cmploymcm anJ mon" supply

l-r

for tht' period CO\'ered. TherefOre
goven11rii::nt ¡5 advic,:;s lo strictly :1<ll1l-r,·

or embark on the rccomme11dati011 so
¡_¡5 to hdp n:dn?c debt b1..ffder1 111

future. lhi.s will heir to illlprnvi: the p;ic,_- of de-, e-loprn.::,11

hence ri sin? the starid,m[ of lh,ing of the uit:rc: c1t1zen?.

71
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