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ABSTRACT

Computerization of accounting system as an information system is a

kind oi' wide inlorniation system netvvork that received input anel process

out¡,ut lcir all pans or the organisation. With accounting. system, information

nct'cl:; ui· lh<" users oi' fin2ncial stmemrnt me meet. Ths: users of l1nancia\

Slatcmetll includes: l'vlanagement, Covern111e11t, Shareholders, Credito1·s,

Ernpk1) 1::es, Customers, Competitors, Financial analysis anel advisers.

Without an accounting system, which assists in the interpretation and

rc:corcli11g of the effect of business transaction, it will be practic,dly

impossible to ascertain the financial position oi' company and it will no'. be

:1hlc· to :11-:ct Lhe in:ornrntion needs of the users of the finnncial statcrnc11t.
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I.I

CHAPTER ONE

INTRODUCTION

BACKGROUND TO THE STUDY

It has been agreed° upon by people from all works of life all over the

world that, this is an information technology era, which means that

i11for1m1tion accuracy and speed is very important to be able to cope with the

dynamic world in which business w,il have to operate.

IL is therefore pertinent that the information on which the management

would hase its planning must be accurate, concise anel timely: to provide

i11lorn1atio11 that has these qualities, a scientific method (which has the

computei· as the centre point, the EDP) evolved along the years, which wa? in

recognition of the demands of management. This method has been referred to

,1, d,H,, 1nluctio11. Data ¡xocessing could be described as the col lt:ction,
]l.

analysis, manipulating and reporting of events that happen in the mganisation.

The computer is many things to many people. To some, it is tert"ible

complex invention which is best avoided. While to others, it is the ultimate

solution to all problems: These arc only two extreme examples of sev•õral



misconctptions about the computer, while the former view depicts a

deliberate and ultimate futile effort to ignore an overwhelming technological

development and frustrations. Hence, the need to exploit its usefulness and

acknowledge its impact in our life. This research work is aimed at finding out

what e:-.:actly are the challenges of the technology of computer in genernl and

as applicable to accountir;g in particular.

I .:1 STATEMENT OF THE PROBLEM

The s!Cl\V rate of development in Nigeria could be 11·,1ced to the fact that

prnCessionals who should think or new ideas are engaged in rnutine job. This

is because only little erron have been directed towards making people to be

a\varc ui' the potentials of the computer and as such there has been a11 under

utilization of the computer. Since potential users are not aware of the effect it

c:111 ha\ e in the 1m111ner and efficiency with which their work can be clone.

C(lrnputerization oC accounts works has been mack diflicult clue to the

cu:11putc·1 l'1·aL:d. Due LO the inadequate prnvision of ellcctive secu1.-1ly anel

inadequate of computer auditing system. Lack of reliable pub! ic powe1· supply

into the country which caused a lot of damages into the electronic anel

2



computer machine put. in place for development scare away some

organization to computerized accounting job. In Nigeria we lack a reliable

teleconrnrnnication needed for linkage and some organisation lack fund to put

all Lhe 11ccessary machines in place.

1.3 OBJECTIVE OF THE STUDY

The 1·esearch work is aimed at identifying the usefulness of Lhe

introcluc:tions or computei· in the accounting system especially 1n

nrnnufacturing companies.

!-Inc are some or the aims or the study: To create awareness on the

need to computerize accounting system. To ensure poLrntial investors anel

stock holders that the use of con,puter will facilitate timely anel accurate

reporting of information. To create awareness to l\igeria on the need for

co111putcr literacy

1.4 SIGNIFICANCEOF THE STUDY

fhe study will enable manufacturing industry to be aware of the effects

oi· computer system in elata proccssi11g to solve business prnblems



It is expected that the findings of this reseai-ch will improve :

Lukewarm attitudes of our people towards the computer which as cai-lier

mentioned could be traced to have constituted to the slow pace development

of our economy. It is also expected that the finding of this study will have

both theoretical and practical uses to scholars, professionals and the general

public.

1.5 SCOPEOFTHESTUDY

The 1·esearch is designed to cover the use of computer in the accounting

functions of manufacturing industry: NEIMETH lNTERNATIONAL

PI-IARIVl1\CEUT[CALS PLC is chosen as the case study.

1.6 PLAN OF THE STUDY

The research work is arranged into five chapters, Chaptc:r one basically

deals with the background of the study, statement of the prnblem objective of

the study, statement of the study, scope of the study, pllm of the study and

ii11,itation of the study.

Chapter two is the literature review, topics treated arc: problems of

computerized accounting system, the advantages of computer applicatio1, in

4



accounting. Purpose anel designing of an accounting system, Manual

Accounting system, computer application in accounti11g, internal control

system in the computerized accounting environment,

Chapte1· three deals with r,,search methodology, method or data

analysis, presentation, identification of population, sample size, Questionnaire

Assumptions a11cl validity.

Chaptc1· four consists of data analysis and intcrpretntion.

·1 he last chapte1·s treat summary of C1nclings, recommendations and

cc11iclusirn1 made alter prnpe1· anel adequate analysis on the topic. lt is my

hope and anticipation that the steps and methods of this chapter will make the

l

swdy more meaningful, useful and appltcable to all students ,vho use this

1xoiect as rel'erence.



17 LIMITATION OF THE STUDY

This research shall be limited only to the company's head office, due to

the fiel th:-it:

I. The company has many branches and as such it is almost impossible

to cover all the brnnches which are scattered all over the count1-y.

It has been confirmed that the head office operate a centralized

accounting.

6



CHAPTER TWO

LITERATURE REVIEW

2.1 PREAMBLE

The job of accountants in a business enterprise is to put Lhe thousands

of daily trnnsaction into sollle sort of orderly forlll so that periodic summation

and interpretation can be made. According to Averbach 1.L. "The manager

makes ,I greal variety of decisions they could nol otherwise intclligenlly make

without such i11formation". Owners want to known whether or not the

cornpan') is making progress or not. Creditors (those who own money to the

corn pan y) and prospective creditors insist on full up to date anel accurate

inforir,1tio11. Si!ice accounting is closely related to every i'acets of business. it

has '.1ee11 c,tlkd Lhê "L,rnguage or business" it is used to record and summarize

business trnnsaction. It had been found that there is a high degree of

corrclc111u11 between the quality of u counting of been kept by a firm c1nd it

.,·

fimmcial success. Accounting rcco1:¿is show the owner or management how

the business is doing financially, with this, the owner or management is able

to make adjustments that result in maximum profitability for the firm.



Ref: Aver Bach: The Impact oflnforrnation Processing in Mankind (I.F.I.P

- 1981 ).

1 1 PURPOSE AND DESIGNING OF ACCOUNTING SYSTEM

The first step when designing an accounting system is to define the

objectives the system is to accomplish, according to "Wester & Simpson

1976" th? areas of inte1·est when designing and accounting system are:

2.2.1 Th" i11puts ol'the system

The outputs from the system and ':·,
The logical and/or arithmetic steps to be perform 1,h)/

:};_]t,-/,
A detailed specification of each area should be made includm 'only

those logical and timing constraints that truly required, learning as much

latitude as possible for design flexibility.

2.2.4 PLRPOSE OF ACCOUNTING SYSTEM

/\ccounting system deals so much about maintaining of accounting

1·ecords. Business does not prepare new financial statements after every

transnction. Rather they accumulate the effects of individual business

transactions in their accounting records. Then, at regular intervals the data in

8



these records are used to prepare fin.;ncial statements, income tax returns, and

other types of accounting reports.

But the need for accounting repo1is is not the only reason businesses

m:ii11t:1i11 accounting recoreis. other purpose of accounting recoreis are:

I. Establishing accountability for the assets and or transaction unde1· an

individual's control.

1<.eeping track of rnutine business activities such as the amount, of

:1

money in company bank accounts, amounts clue from credit

custome1·s. amounts owned to suppliers.

3. Obtai11ing detailed transaction about a particulm transaction.

-l. Evaluating the efficiency and performance of various departments

within the organization.

5. Maintaining documentary evidence of the company's business

activities. For instance, tax laws; require companies to mountain

accounting 1·ecords supporting the amount reported as tax returns.

Accuunting is the language or business whose objective is to provide

relevant information to stakeholders. What does this mean, and why is it

9



imponant'1 Relevant· i-
.

·

¡

• • •

• 111 01111at1on ias a log1cal connection to the idea under

consideration and, therefore, is capable of making a difference in the

user's decision.

Ref: John G. Wester and William D. Simpson 1976 pp 2-1, published

by Texas Instrument Incorporated.

'.U '.YIANUALACCOUNTINGSYSTEM

Since the aims of this research is based on computerization of accounts

in a surnmariesecl form. This will enable us to have an idea of what is it that

the computer is expected to do, the reason Cor this is that we cannot instruct

the computer to cio something we ourselves do manually. It has to do that we

know inside out anel also have an idea of expected result. The accounting

system is made up or the principal procedural activities of the accounting

prncess. sometimes 1·efcrrec! to as the accounting cycle. A1·C:' as follows:

JOURNALIZE: Providing a chronological record of transaction in the book

of origin:1\ cnrry.

POST: Classifying and accumulating the results oftrans8ction in accounts

effected.

10



ENTRY: Al location of each transaction into different accounts codes or unit.

PREPARATION OF TRIAL BALANCE: Checking on the quality of the

debt and credit and balances in the financial.

STA TEMENT: Prepare. financial statement from the adjusted data thus

reporting on the results operation for the period (income statement).

Accounting for the charges in retained earnings during the period and

showing the current balances of the account. Showing the financial position at

lhe end of the period (balance sheet), reporting on the sources and uses of a

forms economic resources for the period statements of changes in financial

position. Record and post the Journal entries necessary to close the books thus

updating retained earnings and prep:,ring the revenue, expenses and dividend

accounts with zero balance for the start of the next period.

2.4 JI\TERNAL CONTROL SYSTEM IN THE COMPUTERIZED

ACCOUNTINGENVIRONMENT

I··IcROLD ( 1979), Internal in a computerizedAccounting to L

II I
1e with the natural system in term or typesenvironment is basica Y t 1e san

· · se,,regation of duties, physicals authorization and
that is urgan1zat1on, s ?

II

I



approval, arithmetical and accounting, personnel, supervision and

111anngc111Cnt

ln any data processing system there is a need of control and security

which covers the processing and output of data, physical security and also tile

security. Computer based system are especially subject to deliberate Fraud,

accident,d errors and physical attack.

It is thus wherefore essential proper controls and securities are

established. The object of system control includes:

Making sure that all data is processed.

7 Error detection and corrections are to be made in any sectio¡¡ of

the program bef<xe using it to process financial recoreis .

.3. r:rnud detection anel prevention especially in the payroll

programme, .because non staff may be included or duplication of

an employee's name in the programrn.

)1



:2.4.1 COMPUTEA ND FA UD: Fraud detection and prevention

calls for a computer literate, Auditor who needs proper audit from source

docunwnl to final accounting 1·ecord, control ovei· input and output and the

ability lo select transaction at random and inspect supporting evidence.

IVL!jor test program are computer control level and the test results are

produced by the computer rn the format of a completed detailed report

components are tested in excess of their maximum related capacity and

investigated under repeated loading and the computer make a significant

contribution to overall control.

There is a need to be certain controls on who has authority to write 01·

al;cr (01 LVCn initiate a change of) Programs who has access to what aspect of

the computer utility (for example in NEIIVlETH INTERNATIONAL

PHAR\IACEUTICALSPLC only one of the account staff has the access

·
. li tl , • staff for fixed asset code in like manner to other

coei e O¡ pay ro
,

ano 1c1

d I
the 1Jrocure111ent of the machine and its

accounting packages an lOW

accessories should be controlled.

I 3



2·4 2 FRAUD AND ITS CONTROLIN COMPUTERIZED SYSTEMS
Fraud can be described as theft of assets without the consent of their

lawful owner bv intention and ,n,·si·ep·es t t· f" ·

d ¡

·
•

1 en a 1011 o· mets 111 or er to e ece:ve.

There ai-e three broad are; s

·

I

·

•I
·a 111 w 11c 1 computer fraud can be perpetuated. They

l.

3

Feeding a fraudulent input document to the system.

Altering the computer

Altering computer storage.

fraud can be perpetuated by feeding wrong data into the system. This

can be regarded as falsification of data, program manipulation. Frauds are

caused by E.D. P staff; such crime would be more sophisticated reducing rhe

chances of discovery.

f'i·:iucl can also be pt1pctuateci'in the manipulation 01· inforrnatio11 in the

storages; staff that has access to the information in storage can alter the

figures using the editor or other means.

f·. I ti e •e is the need to introduce sorne controls, into theln order to 1auc, 1 1

t
. and its peripherals could be kept in a separateuse of computer. The compu ei ·

14



room :111cl only authorized staff will be allowed entrance. There are the

operators Logbola which contain a list of job processed, breakdown time,
interruption, time taken errors arising anel subsequent action within the

opern1iun section. There should be an internal audit, which involve keeping
track of jobs being processed, programs in use as well as master file. To keep

recorei or the authorize l'ise alternations to the programs, look after the log

book once it is produced and finally carry out occasional random spot checks

on the installation.

Adequate measure should be taken (giving the peculiar circumstances

of each company) to safeguard against fraud.

?-5 THE ADVANTAGES OF COMPUTER APPLICATION IN

ACCOUNTING

The:: computc::r has greatly speed up the reporting of historical financial

inlcmrn11io11 (reports), making possible the provision of all kinds of more

pen;m:'171 anel current inl'orrnation such as budgets, c:1sh flow, forecasts,

comparative analysis and calculations. According to J. Shelly and Roger

Hunt, The computer ¡5 highly reli_able so long as the input itself is accurate

15 r-:··-....I A, ,i..,, t:::--_
·

,A h·17 ;..:Y.-?:?
,?¿_'ó'ijS'?/-)¡/...

·
.

!y
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and the instructions are proper!
. Y programmed, you will always have the

correct result. The rule in com t .

· " .pu ei is garbage 111 garaged out" that is to say

that the input will determine the t t Th" .ou pu . 1s helps the accountmg system.
This goes ª long way to ensure that the results of the processing of the

accounting system are accurate. Many Accountants are professionals and

comfortable with computer technology and have found themselves into non-

traditional roles.

There are usually. some ill-feelings between the Auditors and the

account staff are generally relieved and have more time to spare for the

auditors in explaining certain unclear issues to lhem (this !ack of time in most

?-

of the time the genesis of their problems. This will at the end of the day afford
r

the auditors to achieve a greater level of confidence in the accounting system

as the basis of the preparation of the accounts, and consequently reducing

their substantive test and this will result to having the auditors or audit report

PJ·acti·cally t-111ancial and specially audit repo11, cannot be
as fast as it is

.

b
·

. world as that is one of the motivations of the
overlooked 111 the usmess

mvestors.

16



Generally, in an account f'fi
1

.. o ice, t 1ere are usually papers and fües all

over the place making the off 'd •

' ice unt1 y and consequently making the account

stalTtoo untidy. But where computer is used in the accounts office, less paper
work will be involved and the files for the supporting documents of the inputs

ways be neatly filed in the filling cabinet. The imponant of this is that

st:pponing documents will not be lost. There will be security of data, as

eal'iier mentioned. The data can always be kept (stored) in more than one

place such, that it is almost impossible for all the copies to be destroyed

si111ulu11l'ously.

To make reference will be easy in computerized account office because

one can always check the Visual Display Unit (V.D.U) what one is looking

,
,

·11 to be able to locate where the supporting documents will betor or oelter st! "

l. .11
.

, ti" reduce the time spent on looki11g 81 it critic?ill) one<:US\' clllci l 11S \II g1e,l _,

I

, . t 't8ff uses computer for their works, theyafter the other. Where tie dccoun s'

· ·

b d have more time fo1· preparing analysiswill spend less lime on the .JO
an

d ti e auditors will bl: more relaxed and"
l to them 811 1

which 11ill be useiu

be higher. Unlike in the manually operated
consequently productivity will

17



1ccounting system, where the staff .
·

'
aie Virtua!ly under stress all the time (This

¡5 obvious in their faces and in the wa thY ey react anel attend to people).
!{ef: J. Shelly anel Rog-er 1-lLl t· ell . omputer Studies the first Course

¡
l"or1clo11: Pitman Education Limited ¡ 981 ).

2.6 PROBLEMS OF COMPUTERIZEDACCOUNT[NG SYSTEM
According to Harold Lucas: The likely problems that a computerized

accou11ting system could be faced arc:

COST: The initial capital outlay is certainly considerable; to install the

machine is also expensive. The company must therefore weight the expenses

involved (including that of required staff anel software) against the anticipated

result to be obtained.

J> ACKAG ES: Accounting work is the type that required considerable

!,
·

l

·, ]c.Lilations ·mel the requirement of one company differsa1noum o arit 1met1c ca e ,

,

. bl, ti at is common is that of packages problem. Thelrnm 01lwrs. Then pio em 1c

1

•

tl ,.,; best suit their orga11i?atio11 needs.
co111pa111 should select pac rnges 7''·

S. ,1 lot of oraaniza1ions make use ofPROFESSIONALS: 117ce ' º

. fficient computerizes who have the 1-equired
comp11:e1· anel there are insu

I 8



combines knowledge of coi
• 11PUter and

accounting, there is the problem of
sumcie11t supply to meet the g.

·

d1ow1ng emand for such professionals it effects
tlv.' cornputc1·ized accounting system a e,· t d

I b h
.

? "'tea ea
,

ut t e company can tram
its stall so as to do the job as it required.

INSTALLATION PROBLEM: The conversion from old to new
system will take place overnight. ln most cases a step by step conversion is

desirable. The computerization of debtors ledger, creditors ledger, store

accounting anel wages accounting in that order will create problems because

tra11sactiu11 taken place during the process have to be suspended and staff,

clients customers would hZlve to be disappointed most of these problems

c·ould be ?1voided or its effect minimized by carcLil planning.

r' .. H . Id L cas· c·orn¡Juters in Management anel Business Srud1es.,et. a!O u , •

E I.
.

Pl . oL1tl1 Mac Donald Evans Limited (1979).e 111011, yin

!9



CHAPTER THREE

RESEARCH METHODOLOGY
3.1 PREAMBLE

This chapter makes it clearer the rP ocess and methodology employed in
the collcction of the data made use

.

.
.

.of 111 th1s pro_Ject. It includes the sources of
data, method of data collectioi1 d cl

.an ata analysis.

3.2 SOURCES OF DATA

Thtre ,u-e two main sources of drawing data:

l'ri11rnr1 dat¡¡

SeconcL1ry elata

3 2: I PRIMARY DATA: - it is defined by Gypta as "the statistical material

which tile: investigator origi11ales lor the purpose of the injury at hand". This

involves obtaining the necessary information required from respondents

through questionnaire, interview and also by observation

3 2:2 SECONDARY DATA: - Secondary elata are data that were developed

·

·I ¡

.

J

•

1a to solve the problem at hand.
l,w some purpose other t ian 1c P11 º

20



Accmdi11g to Gupta "the term s
1econ e ary data on the other hand refers to that

statistical material which is not originated by the investigator himselC but
which he obtains from someone else records, these

publicalio11s, l1·om journals and data"· d'ff'' 110111
1 erent texts.

7 7
J.J METHOD OF DATA COLLECTION

involves different

The methods of data collection used 1·11 t!11·s i·e
1

·searci JJrOJect are:
J:3: I Questionnaire: - The questionnaire was directed at the cornpany
account staff, the EDP staff and accounts independent aucli:or.

3:3:2 INTERVIEW METI-10D: Personal interview were conducted over

company account's reports and the source of elata how it been process and the

encl result of such process data. This method is more effective than the

questionnaire method as their responses to questions led to other questions.

3.4 DATA ANALYSIS
-

d
·

this research work were collected through the:v!ost oJ the data use Ill

-
· ·

to analvze these response obtained fromuse of questionnaire therefore, 11 15 '

. in the l7uestionnaire will be analysed.
I j f tlie questions ·•

·
·

t 1e respondents to eac 1 o •

,1 . . , ·ecei ved back.r\
I questionnaires we1e 1

21



Since questionnaire alone cannot be relied upon under primary source. ·

f-0i·mation. I hacl to conduct an oral interview to collect more facts so as

oi 111

1·ike the research work a complete one.
ton,

22



CHAPTER FOUR

PRESENTATIONAND ANALYSIS OF DATA
4. I PREAMBLE

The analysis of data gather d th' e rough the questionnaire administered
under the research work were analysecli ·11 thi·s cliaptei·. The questionnaire
administered

commercial

also covered all the ffaccount sta
, computer staff and

staff of the NEIMETI-J INTERNATIONAL
PHARVIACEUT!CALS PLC.

4.2 PRESENTATIONAND ANALYSIS OF DATA

The fol lowing are the findings from both the interview conducted and

questionnaire distributed.

8 l I t tjle Cluestionnaire as analysed bellow according toase on t 1e e a a,

es of the respondents are tabulated aneleach or 1he hypothesis, the respons

.

d Also included in the chapter is the result fro111their percentage determine •

.

. t and EDP staff This chapter also. .

. d t some :iccoun ,the oral 1nterv1ew grnnte ,y

tested the research hypothesis.
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QUESTIONNAIRE
. . DISTRIBUTION

Question 2 what 1s your educaf ional
qualification?

Table 4.2.1

I Staff Staff
I Staff Total 1

'1/c,
• or its equivalent

1
-

I

-

1 10
CE or its equivalent 2

I I

-
- 3 30

.SC. or its equivalent -

I
I

-

4 40

WASC

OND/N
I

I l!'--10/8

l\<l:1ste1· ro?e?g?re:,e:--------------'---1 :]
-? ?

ti/?o-:ºj
I

-

I

-

6 2 2
,

l O

I.I 00

I i I

Fmm table 4.2.1 sample, I 0% has WASC li'level, 30% OND/NCE

Professional qualificatio_n
__

Total

and its equivalent, 40% HND/B.Sc. or its equivalent and 20% professio11a!

c¡ualification qualified
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Question 3: ls your
accounting syste fIn ° Your o ·

·7 2
rganisat1on computerized?

Table ,L.

I
Yes No TotalI Account staff

6

6
-

Computer staff
3

3
-

Commercial staff
l

-

¡

I

/
Total

100% -

10Table 4.2.2

Shows that I 00% of the sampled population said the accounting system
of]\;eimeth Jnternational Pharmaceuticals Ple are computerized.

Question 4: For how long has it has been computerized?
Table -U.3

l-5 years

6-1 O years

11-15 years

15-20 years

Staff

6

Staff

3

Staff Torn!

I•;?J
·

10 !()O

¡?Total

I t Neirneth int'] Pharrn. Ple has? .

I s clearly shows tiaFrom table 4.2.,;, it 1ª
,.

.

for our size years.ºPerat1110 com¡Juter systemb
?

use computer.Question 5: Can you
25
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Yes No TotalAccount staff
6

-

6Computer staff
3

-

3
Commercial staff

-

1

¡

Total
9

1 !O

Percentage
90%

¡ 100%
o

1 able 4.2.4 shows that 901/o ot the population sampled can use

co111puk1·.

Question 6: Do you have computer in-house training for staff?

LJble ../.2.5

Account staff

Computer staff

Commercial staff

Yes No Total

5 5

3 3

2 2

10

---:-?-:,? n,nn1ila
.

said the company has in-' t· nple populat10n 'Fi-om table 4.2.5, l OOS--o O sai

.

Pu ter effect1 vely.
I

to use comI

t'f"t ]e'll"ll 10Wlouse irnining for her sta O '
-

26
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Question 7: Do you have a
Password?

Table 4.2.6

Yes
I No Total?-

Account stall
6

-

6
Computer staff

3
-

3

Commercial staff
-

I

I

Total
9 l 10

Percentage 90% l 100%

From table 4.2.6, 20% ot the sampled population has a password, while 80%
do not have password to all the utilities

Question 9: Is all your accounting jobs computerized?

Table 4.2.7

r-- Yes No Total
?

6 6

?ccountstaff,.
3 3Computer statí

Commercial staff
1010Toral

100%
I 100%

Percentage

r
27



From table 4.2.7, all th e sampled
. . Population said•.

JNe1melh international PJ _ .

ª
1 the

:iccountingjob of
1a1111aceut·

I1ca Ple
¡

o -

s

computerized,uest1on 10: Does con
.

1puter have effi ect on accou1 t' ·

b
·

to your 01·ganisation?
1 ingJo II1 relating

Table 4.2.8:
-·

Staff Staff Staff Tola! '½.

Sped up work
-

I -

I 10

Timely reporting -
-

-
-

-

Accounting information I

-
-

I
I 10

All of the above
? ? - -

6 2 -

8 80
'----

Total 6 3
- ?

I IO l00%
'?

From table 4.2.8, out of the sample, I 0% said computer speed up word,

i0% said it guarantees accuracy of information, while 80% it speed up work,

ensure timely reporting and accuracy of information.

Question 1 I: Can computerization of accounts work reduce account

Slaff)

28



Table4?

Yes No TotalAccount staff
4 '

2
6Computer staff :

2
1

3Commercial staff
-

1

ITotal
6 4 JO

Percentage 60% 40% 100%The ave1age table 111cl1cates that 60% oJ the sampled population said
that the computerization of accounts can lead to unemployment or 1·educe
account staff while 40% believed that it can not lead to unemployment nor
reduce account staff.

Question 12: Does computer make fraud perpetration difficult?

Table 4.2.10:
--,I Yes No Total

4 2 6Account staff
3Computer staff 2

Commercial staff
3 10

1
6Total

30% 100%90%
Percentage

29



Frnm tshl' 4 2 · 1 O, 60¾ of th,
SS<npied popo latioos ate of th, o pio i 00

the use of computer makes it difficult to perpetrate fraud, 30% said

that

lilt''. dicl not make it clifficult, while
l 0% said he did not know.

cornp ·

Question 13:
Computerization of

accounting system is an expensive
.

t''prOJCC

T,1 ble 4.2.1 I:

IAccount staff

Com

Con

j OI

?INo
pu ter staff

3
-

l

imercial staff
-

I

8 ? 10
:ii

? -
-

?100%
- ?

80% 205centage
·

011 aareed that

/Total

6 l
3

Pe:

led populat1 "'
4 7

-¡

-

I 80% of the samp
from table -?-

,

. ,
·ness is very costly.

•

11 0 t bus1 •

.

¡?

computc1·1zat10

_ e justify its cos •
j 4: Does Computer advantagQuestion

Tu_ble 4.2. I 2:

[countstaff

?omputerstaff
.

,1·ai staffCommc1c

lotai

Percentage

Yes No

ITota?6

33
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Fmm tsbl, 4.2.12, all th,
'<sp0odeoe believe tJm 1h, mooey spem oct "r acquisition and

maintenance is
worthwhile.

compu e

.

Question 15: Is any of your
accounting jobs better done manually?Table 4.2.13:

Yes No Total

!

?I
"

6 6

Account statt

3 3

Computer staff

Commercial staff

10 10
Total

I 1100%
100%

b li.eve anv ofth? jobsd t do not e "

.• , 3 all the respon ensFrnm table 4._, I
'

Percentage

can better done manually.

urilv or data and error,· . d es it have on sec ,Vv'hat efrect oQuestion 16:

.. ction?detection and COI I e

31



Tapie 4.2. I 4:

I SEcunnv SECURITY CHANGESAccount staff
I 5

l 6
Computer staff

3
-

3

I
Commercial staff

I -

l
l

Total
8 2 10

Percentage 80% 20% 100%
From t8ble 4.2. 14, 80% of the sampled popula11on said computer

increase security of data, error detection and correction while 20% said

computer makes l 70 changes in the security of data.

4.4 HYPOTHESIS TESTING

I I

"
¡J1e amount of monev spent on acquiring andThis is to Lest vner1i::1 • -

·

·

·tl1 11·l1ilc or not.111a111ta11is computer 1s wo1

HO (Null hypothesis)

ti lness that is it not worth it..
.

. d to the use ur1i1s cost is too much compaie

Hi (Alkrnative hypothesis)
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That the mooey iovested io
COmput<, is

wociliwhile m,kiog ose of. 011 ¡ 4 are analysed in table 4.2. J 2 to
compute (x2) using question 13

quest!

_.

g in mind that more people are aware of how much the computer cost,

bea1111

SO¾ of the population are aware of the cost, using question 14.
Table 4.4.!

AL TERNATIVE lo le

'{ES

NO

TOTAL
I

I O

IO

5

5

IO

I (O-e)2 (O-e)2

e

25 5

25 5

50 10

I

E= 10/2 = 5

.

I ( blº) value at

X2 = l O

_

1 Theoreuca ta ?I= 2 - I -
·

. -

1·· edom is n -Ti clearee It I elC b

.
_ Q5 = 3.84. T J.D.f ? O.O

-
.

.

t· t level is X2 .. O)
s1g111 1can

33



?eta tio n ?
It wil! be observed that we shou]d .

•

teJect the null
hypothesis, since thel'ue 0¡· computed test statistic is greater tl1a11 tl1 ti

•

1
1

·

X
I o

¡e; 1

e 1eoret1 ca va ue 1s 2
=, theoretical value= 3.84.iillll

Decision: The null hypothesis 1s therefore rejected, and the alternative
!wpothesis is hereby accepted. It can be concluded that the amount spent on
computei· acquisition anel maintenance is worthwhile.
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5 I

Cf-IAPTER FIVE
SUMMARY, RECOlvJJvJE, NDATIONS AND COSUMMARY NCLUSIONS

The importance of compL 1

.· .

1 e11zat1on f0
accounting system cannot be

over emphasized which have as O f
•

.' ne o Its ultunate aim satisfying information
needs of the users of the financial statem t l

.
.

.en s. t is grat1fy1ng to note, however,
that the treatment of items maintenance of d d

·
•ocument an records assist m

ascerrnining the financial position of any company.

The finding, however, helps individuals in their investment decision-

making because every rational investor will study the output of the accounting

system before embarking on :rny investment decision.

I l·evealed that the introduction of accountingThe finding furt1er

standard ivoulcl narrow the areas of difference in practice so that financial

statements are uni form and meaningful.

52 RECOMMENDATIONS
fi d' g from it as a result of review

.

d and the 111 111

With respect to this stu y,

d the following:
OI,

I by recommenrelated literature, I 1ere
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I Management of N 0-
,

e1n1eth Int . .ei national Pi .

li C.
·, -

·

b"
la¡ lllaceut·

I

1 1espons1 ility of. .
1ca company ha

1

ecru1ting e
es

. onipetent staff lo1ls accounts While
_1

_

handle and prepare, t the same .

time make
I l. d

sure that they assignede u 1es an vario . ?' us Jobs ·

specifications -aie marched with theindividual skills to ensure high leve] f
-

.

o performance for improvedl1nanc1al reportinn anel. __

.
ec, I nc1 eased profitability.

Manufacturing companies should be organized proper training for
their sta/T from time to t' Tl .

.ime. 115 will, however, make the training
to be relevant to the needs of the company and items relating to the

accounts can be adequately treated.

3. There is need to introduce a separate accounting standard for the

manufacturing companies. Its introduction will lead to uniformity

and standardization of financial reporting as well as making

4.

comparison more meaningful.

lei I
e 1s ure that daily banking of cash is made

Management shou a so 1

1
1, the level of fraud.

compulsory so as to e 1ec'
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5J CONCLUSIONS

Computerization of
accounting syst h

1

.

.

em e p provide useful services to11,, poblic such " ;n <lie Üeld of
aud;t;ng, puh1;, end gcncrnt consoltation,recording and reporting observation. Information generated by the accountingsvsrem assist various users of financial statelllent in taking decisions.

Nern-introduction of
accounting standard has w:clenecl the areas of

differences in practice, which make the unifonnity anel llleaningfulness of
financial statement difficult.

111ª1.i1tei1,·1i1ce of cashbook, journal, ledger anel trial
However, the

f Tt teci the accounting work of many
balance, and financial statement ha'.c aci I a

companies.
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APPEND!)(
ADEKUNLE A fASIN u·N

·

IVERSJTyAKUNGGA
AK"--'KO, ONoo STATE?FACULTY OF SOCIAL AND

?'ANAGEMEN!VJ '
T SCIENCEDEPARTMENT OF

ACCüUNTJNG

TOPIC: COMPUTERIZATION OF
ACCOUNTING SYSTEM IN.\IA:'\ILJFACTURING INDUSTRY,(CHALLENGES AND PROSPECTS511/M,idam,

¡ am a student of the above named Institution conducting a research work on
rn: topic computerized of accounting system in manufacturing industry (challenges
,ind prnspects)

.

,

- . -

·e me I ittle attention and ans\\.er the
I would be very gratelul d you can spat

,
. .·.,

. , . :
II b, used /or reseat-ch put po,c

.
. ... _, Su ,)i inlonnat1on Vd ein tht? qucsl101111dtte. e

and ,viii be treated with strict confidence.

Th:rnks lix your cooperation.
Y out·s Cai Lh (ui ly,

Agbaclasola Rori111i.
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SECTION A

13,'\CKGROU:"-JD INFORMATION
Nzimc (optional . ............

What is your Educational Q 1·fí
.

ua 1 1cat10n?

(i) WASCorEquivalent [_

J.

7
?

I

I

I I
ls your Account1ng System cornputenzed0 Yes!

(ii)

(iii)
(iv)

ND/GCE 'A. .

'
.n 01 1\s equivalent¡

l lNIJ I BSC or its equivaiuit I

I
Master Degree

(v) Proiess1011al Qualification

J '.'Jo

-\. For how long has it been computerized?

5.

Ii I
I

- 5 years
I

( iii) 1 I

-

I 5 y ems
L_

Can you operate computcr0

. (ii) 6 -
I O years

(iv) 16- 20 years I

es

6. Do vou have in-house training for computer staff?

No

I

I

Yes['---- No J
7

¡ )ll \ uu h:1vc :1 ¡x1ssword 10 any of the computer or your accounting'l
·

[? N(1 r1 I
Yes ? _______________

¡-; [)ocs yom password have access to all utilities'' Yes I

lJ. ls all) uu1· Accounting Job Cornputerizecl'1

1 u. l)oc:s com pu ln have effect. ')11 accounting job

urganizaLion? Yes L__J No I

Yes
I

I No I I

I
No

I I

in relating to you1·

I 1. Can computerization of accounts' reduce account staff anel eventually lead to

unemployment? Yes L =1io No L J



I
I?-

13.

I I

15.

I 16.

I

lloes co,np,oc, make f•m,d pecpctrntioo diffirn/t' Yesc=:J No[=--:=)Com1rnteci,atioo of acco,mis I• a, c,pec,;,,, pmject'' Yes f==J No/===
Yes c=:J Nor==
Yesc==J No e==

co1q11,tc1• ,1d1 JntJgc just ii)· its cost0ls any of your
accounting jobs better done

nrnnua/Jy?
Whm cftect does it h,,c o, sern,ity of dai, aod ctm, dc<ccHrn, ""'
correction?
(i) Increase

Security(ii) Reduce
Security(iii) No Changes

:1•,
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