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ABSTRACT
The study examines agricultural funding as a tool for economy diversification in Nigeria.
s;,,ecific objectives are; to examine the benefits accruablefrom the diversification of the Nigerian
economy, to determine ihe prospects of agricultural funding in the diversification of the i\/igerian
economy, to determine the contribution of agriculture in the growth and development ol the
:\'igcrian economy. The data used for the study was gathered through primary sources
(q11cstio11naire). The population figure for the study will be the entire 32 population of
fnlcmational Fund for Agricultural Development (IFAD) of]icials fi-om various departmems
1·!!clr as o¡,erations, finance, administration etc. The data to be obtained ou/ there in the .field was
;,r,·se1Jtcd in a /almiar fiJnJ1. However; the statistical tool employed to· tes/ 1/1e earlier stated
Íl)JJotheses of s/udy is chi-squared. Findings ji-0111 the s111dy Í'evealed rhal majorily of the
respondents are of the ópinion that agric11/111re is a mc¡¡or source iJf economic income and that
effective agricultural fuiiding would improve economic diversification

vil



CHAPTERONE

INTRODUCTION

1:1 BACKGROUND TO THE STUDY

There is no doubt that petroleum (crude oil)_ has contributed substantially to Nigerian revenue

since its discovery in 1956,and more especially, since 1970 when its price was on the upward

trend, .it is
_a well-known fact that Nigeria's continuous large earnings or revenue from this

sector will be impossible due to the reduction in oil price. However, it is a known fact across

the globe. that· for a country (Q attain growth and development, its economy has to be

diversified. Mono-economy needs to give way to the productive development of various

sector?. of the economy. As a matter of fact, there is an urgent need for the Nigerian

government to begin looking into diversification of the economy into the agricultural sector

so as to attain solid economic growth.Onikosi,(2015).

;\s gfiibal oil prices continue to fall sharply over the past 5 years, Nigerians, for an economy

that
es:lal'.?ely dcpe,ident on oil needs not to be told that tough times beckons. Thus, we must

·rccog,mm the ?rgoncy and severity of the matter. As a matter of fact, all efforts must be

geared anel .dire.cted towards the "_rejected stone" which must now become the chief corner

stone asa means to _set
the nation's economy on a path of rebirth and recovery. Setting the

nation's economy on the path of rcbi11h and recovery requires a: complete shift of attention

back l\Jtbc -;{¡;ricui'iural scc¡or
as the .only ,viy out of this conu?dr?m.· Ogbeh(2016). Before

the discovery ófoil·in
1956_

in Nigeria, Nigeria was famous in her agrarian economy through

whic_h-'cash crops !_ike palm produce, cocoa, rubber, timber, ground nuts, were exported, thus

makiri? Niger_ia:_amajo.r exporter in that respect. Also, Nigeria had 19 million heads of cattle,

the
¡??ge?! .in À.frica. At: prese?i, Nigeria is no longer .a major producer of groundnuts

'1



(peanuts), rubber, and palm oil. Cocoa production, mostly from obsolete varieties and

overage trees, has nevertheless increased from around 180,000 tons annually to 350,000 tons.

Undoub;.edly, the discovery of crude oil has contributed and assisted Nigeria's economic

prôspedty and growth. Nevertheless, the current dwindling in oil price since June 2014, after

five years of oil windfall, has immensely affected the economy of major oil exporters like

Ni?eria:, Saudi Arabia, lraq ª!!d Libya, eté. as was majórÍy aggravateq by Mi<Jdle East unrest

and wars. Another huge blow to crude oil exporters was America's reduction in the number of

barrels ,they import from nations. These füctors have created a baJ market for Nigeria and

thus, her economy is pr?sently shaking. This scenario is worsening by Nigeria's running

mono-ecónomic economy and the abandonment of agriculture. The adverse effect of this

boom an.d euphoria led to the.establishment of new .urban cities that ncccs.sitatcd mass exodus

ofable-boaied men and women frcim the rural areas to the cities in search ofwhlte-collar jobs

and quick. money. This development drastically reduced interest in agriculture and agrarian

economy. (Ari yo, 1997). Agricultural sector has been the leading provider- of employment in

Nigeria since the sixties and seventies,_when the sector
proviqed_ employment for more than

70 pe.rcent of the Nigerian population. Unfortunately, in the wake of oil discovery, the

attention on this sector of the. economy was graduall:y and myopically shifted to the oil sector

where .employment opportunities .were very low and !)le traditional agricultural exports have

been on a· progressive decline. Regrettably, the scenario has given rise to acute

uncniployment as oil sector could only employ limited number of the population and worse

stil I, only experts. In the I 960"s, the Agricultural sector .was the most'important one in terms

of its contribution to domestic production, employment and foréign exchange earnings.

During fhe oil bpom decade of the l 970"s the sector remained largely stagnated and this

accounts largely for the declining share of its contribution these days. Onikosi,{20 I 5). The

<1ltcntion that was shifted to the oil sector which Jéads to the reduction of interest in
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.
,
agriculturat sector is the major cause of economic retardation in Nigeria today. 'The only way

out ofthis·economic retardation in Nigeria is to diversify the economy,"by using agricultural

funding as a tool.

Diversification presents the most competitive and strategic option for Nigeria in light of her

developmental challenges .and giv?n her background. Diversification has a
lot

of benefits for

Nig"éria to maximally utili,ze her abundant resource - base to rebuild the economy and enjoy

th? bene?\s, 'of ali the linkages, synergy, economics of scale, grow national technology and

fqr¡;ign in_vestment profilé .. build human capital, c"p.loil r,cw opporúmitics, lessen averagely

operational ?osts,. increase national con1petitivencss ?nd grow the standard of living and

confidel!ce of the citizens for national r_enaissance .

....

DiversÜication does not occur in a vacllum:''And, the need to have in place an enabling

environment to make ôiYcrsificàtion possible remains necessary. A number of key drivers

have alrea<ly been identified._Agriculturc was the main stay ofthc·Nigeria economy before

the discovery of crude oil in 1956. Adequate funding of agriculture will be an appropriate

opti011,iil-the diversific;tion.ofthe nation's eco?omy,

J?.i'vcrsi/ication implies "movement into new fields and stimulation.and expansion of existing

tradit_lorÍal prod_ucts." Diversification does not discourage specialization, but requires that

resources. be channeled into the best alternative uses (lniodu, 1995). ln macroeconomic

r!Jnning,_ diversification promotes growth and development through the mobilization of

sa\'ings_ frcim·surplus sectors for use in the development of deficit sectors of the economy.

A'g?iéulhire :1s definei:I as the cultivation of crops arid domestication of animals

i11clwfo1g fore&tr,y, .h6rlici¡lture ánd fishery, liussainatu A.(2010). AgrículÍúre as a branch of
'?

'
-

the ,?orld plays /l sign.ificance role in human life: Agriculture was Íhe backbone of the Nigeria



economy before the discovery of oil in 1956. As a matter of fact, a lot of countries depend

solely on agricultur? for sustenance and as the main source of their revenue.

Agriculture have been classified into traditional, commercial and plantation, hussainatu

A.(¡'Ol_O).Traditional agriculture is the type of agricultural practice that the basic variable

in?ut
in the farm is family and village. The ,basic features of traditional agriculture includes:

traditional- implement, small scale and holdings, purely subsistent, limited use of modem

inpúts (such as fert.ilizer, chemical and improved seeds. Commercial agriculture is the kind of

agri•c_ulture whereby we find farmers engaged in the production of crops meant for subsistent

purposes as. well as for export. Plantation agriculture is a highly mechanized capital intensive

typq of
ag(lcultur? usually úndertaken on a very large scale.

There_ are six standard wntributions of agricult?re to the Nigeria Economy. These are;

provision of food stuffs for tlie rising population, expanding d·omestic market for industries,

releasing mlll\power (labour) for. industry and other sectors of the economy, export

production to increase farmers' incomes and foreign exchange for the economy, capital

formation, and employment generation, hussainatu A.(2910).

4
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1.2 STATEMENTOF THEPROBLEM

Despite the Nigeria's rich agricultural resource endowment, there has been a gradual
· decline ín agriculture's contributions to the nation's economy (Manyong et al., 2005). In

the 1960s, agriculture accounted for 65-70% of total exports; it fell to about 40% in the

1970s, ancj crashed to less than 2% in the late 1990s. The decline in the agricultural

sector was largely due to rise in crude oil revenue in the early 1970s.1ess than 50% of

th1= Nigeria's cultivable agricultural land is under cultivation. Even then, smallholder and

traditional farm·ers who use rudimentary production techniques, with resultant low

yields, cultivate most of this land. The smallholder farmers are constrained by many

_problems including those of poor access to modern inputs and credit, poor

infrastructure, inadequate access to markets, land and environmental degradation, and

inadeqvate research and extension services.

l .ow agricultural out¡;ut has a negative effect Ón the Nigerian economy as a whole.

Several factors have been identified to enhance or retard growth in the agricultural sector.

These factors include education (Huffman 1949; Pudasaini 1983; Ahearn et al. 1998;

We\r J 999), infrastructure (Querioz and Gaultam I 992; Gopinath and Roe 1997; Yee et

al. 2000 and VenkÁtachalam 2003) and inflation (Johnson 1?80; Bullard and Keating

1995: A·;1drcs and Hernando 1997; Gokal and Hanif2004 ).

A carcfu 1 ?!¡server notices that the oil boom wh-ich would have .been an enduring blessing

to Nigeria hasregrettab_ly necessitated great shift of attention to oil money, which resulted

to a. total neglect of agricullurc. The adverse _effect of this boom and euphoria led to the.

·:: ,' ,

.

.

,. ·'
.·

.
.

-
.

csla?!Ísh,"ncnt•ci nç;v urbaii cities that necessitated mass exodus of a?le-bodied men and

wom?n from the rural -;,reas to the cities in search of white-collar jobs and quick money.

5
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This development drastically reduced interest in agriculture and agrarian economy.

Agricultural sector has been the leading provider of employment in Nigeria since the

sixties and seventies, when the sector provided employment for more than 70 percent of

the Nigerian population. Unfortunately, in the wake of oil discovery, the attention on this

sector of the econon,y was gradually and myopically shifted to the oil sector where

employment opportunities were very low and the traditional agricultural exports have

been ·

on a progressive decline. Regrettably, the scenario has given rise to acute

unemployment as oi) sector could only employ limited number of the population and

worse still_ only expe1ts.

Today, ·agriculture has suffered from long years of neglect, mismanagement, inconsistent

:ind poorly conceived government policies, lack of government meaningful incentive to

farmers, ·lack of basic infrastructure and a lot ot' bureaucratic bottlenecks in executing

pàlicies and agricultural programs among government agencies The shift of focus to the

Agficultural se?tor is the only bail out for the economy. The demand for agricultural:. ·-

produér ouÚhere. ís. very high, if we produce the right quantity and quality." It is good

·tn¡¡t 'tlie man has a good understanding of his job. However, government must be

reminded that we are in ·this situation in the first place, due in part to
_its complacency,

·

utter.deglec!_
and

di_sdai.nfó\the A.gi:icultural sector.

Options for dÍ".ersifying an economy abo1md1 such ?s agriculture, entertainment, financial
.

'
.

.

services, industrialization, information and communication technology, tourism, mining,

etc. Howéver, it .is worthy to note that country-specific circumstances ought to, as a matter

of·n?cessity, b; considered. This is cogent, since due to structural differences, a model

that fits ;m ec9riomy perfectly well may prove irreleyant in another. With a major

objective of diversifying the productive base of the Nigerian econo_my with a view to

reducing dependence on the oil sector, this study zero in on 'agric?lture' as imperatives.
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.
The choice of

th_is approach is informed by Developmental Policy in Nigeria and the huge

successes recorded by some Asian countries-which are collectively referred to as 'Asian

Tigers '-in applying these imperative, as well as the fact that these countries were

basically at the.same level of national dev?lopment with.Nigeria, at the time of their

respective take-off and still share certain similarities with Nigeria.

This paper however, ,attempts to seek out how funding of agriculture can help in the

divérsil¡iéation of the ?conomy in order to enhance stable and viable economic growth in

Nigeria.

Anq al_so to know if funding of agriculture can help in contributi_ng to the development of

tl1? country, and if it can contribute towards the achievement o/increase in productivity,

lhe achievement of self-sufficiencyin food production, self-sustained growth in

agricultural sector; and, ·the realization of structural transformation.

1.3 RESEARCHQUESTIONS_

i. What arc the benefits accruable from the diversification of the Nigerian economy?

ii. What are the prospects of agricultural funding in the diversification of the Nigerian

cconon?y'?

iii. What i? the contribution of agriculture in the growth and development of lhe

N1gci·ian econrn,;y? ·

1.4 OB.rnCTIVES OF THE STUDY

The follow)1;g aré tÍ1c objectives of this study;

7



i. To examine the benefits accruable from the diversification of the Nigerian economy.

ii. To determine the prospects of agricultural funding in the diversification of the

Nigerian economy.

iii. To determine the contribution of agriculture in the growth and development of the

Nigerian economy.

1.5 HYPOTHESISOF ,'HE STUDY

The h)'pothesis that would guide this work is as follows

HO:
.

There is no significance relationship between Agricultural Funding and Economic

D'iversification in Nigeria

HC There is significance relationship between Agricultural funding and Economic

Diversification in Nigeria

1.6 SIGNIFICANCEOF THE STUDY

The sig?ifü:ance of this r?search is to examine th.e usefulness of agricultural of agricultural

funding as a tool to economy diversification, because it has been observed that economy

diversification ·contribute positively to the national development by reducing over-dependent

on one sector, increasing the national output and reducing the level of unemployment e.t.c.

The beneficiarie? of this researc_h work are; the society, thecommon man and the economy at

large.

The results of this study will educate the society on approaches by which agricultural funding
can be uséd0 as 'à tool for the diversification of the Nigerian economy.

8
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This ?esearc? will be of a great benefit to a common man because it will educatehim to know

th.e role of agriculiure and the importance of having a diversify economy instead of mono-

economy.

If this research is given a proper attention by the society, it can also be of a great benefit to

the economy at large, by helping the economy t¿ achieve the major macroeconomics goals
such as s\ability in price of goods and services, economic growth, füll employment and

balance.;fpayment equilibrium.

This re?earch will be a contribut'ion to the body of literature in the arca of (he effect of

personality trait on student's academic performance, thereby constituting the empirical
literature for future research in the subject area.

1.7 SCOPÉ AND LIMITATIONS OF THESTUDY

This study will c_over the effect of agricultural funding on the diversification of the Nigerian
economy.

Financial constraint - Insufficient fund tends to impede the efticiency. of the researcher in
sourcing for the relevant materials, literature or· information and in the process of data
collection (internet, questionnaire and interview).

Time constraint - The researcher will simultaneously engage in this study with other
academic work. This consequently will cut élown on the time devoted for the research work.

9



CHAPTERTWO

LITERATUREREVIEWAND THEORETICALFRAMEWORK

2. lJNTRODUCTION

This chapter gives an insight into various studies conducted by outstanding researchers, as

well as explained terminologies with regards to agricultural f?nding as a solution to Nigeria

economy diversification. The chapter also gives a resume or the history and present status of

trie prôblem delineated by a concise review of previous studies into closely related problems.

2.2 CONCEPTUALREVIEW

2.n CONCEPTOF ECONOMICDIVERSIFICATION

Don't put afl your eggs in one basket." It's a mantra mothers everywhere have been telling

their children for generations. It is good advice that bears relevance not only on the farm, but

in the comnmnicy at large as well. Diversification of an e_conomymeans that if one business

falls and breaks, the effect on the overall economy within the region will be minimized.

Economic diversification is defined here as the shift toward a more varied structure of

agriculture and of domestic production so as to increase productivity, create jobs and provide

the basé fur sustained poverty-reducing growth.

Economic diversification remains a key challenge for most developing countries. Indeed,

Diversi íication and rising per capita incomes go hand in hand up until incomes per head

rc,ichcs the· top, thereafter growth appears to lead to more concentrated economies. The.'·· . .

clrnll¡;nge of.diversification is greatest for countries with the lowest incomes and for countries

whose economies are domina_ted by commodities or minernls. For the?e countries, economic

10
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diver:iification is ine,nricahly linked with the structural transformation of their economies and

achievement of higher lewis of productil'ity as a result of the movement of economic

resources, both within and between economic sectors,

Small -?conomies, where diversification is limited because of scale, face a particular set of

•chi!!cr.;c,, as there is i.nle opportunity to efficiently produce a high mimber of products.

Thi?¡, zii''.-:n cc,mrounded by po?r conncctiYity as n result of being land?locked or an island

ln these.countries. regional and global integration plays a key role in overcoming limited size

and àddressing connectivity and especially through movement of persons to provide tasks and

services•overseas. There are also particularly close links with macro performance, as the

o¡:itimaf response to volatility lies more with the good management of fiscal, monetary and

exchange rate policies than with attempts to diversify the structure of production.

One of the top benefits of a diversifü;d economy is that it is flexible and not fixed. A

community's economic health is not tied to a single industry or market sector. This means

that shóuld the price of oil drop or the price of grain p_lummet, the region's economy will

·remain ins4lated from the chilly economic conditions that are blowing. This helps protect the

econ0t11ic viability of other industries and prevents m_assive I_ayoffs a:nd sharp declines in

.
.

property values. Over time, communities can absorb the impact and continue moving forward

towards the future.

Another benefit of a diversified economy comes in the form of innovation. Not only do

companies feed off one another for financial gain, they feed off one another in the form of

new ideas and product generation. As one business grows, the business beside it just might

11



develop the widget, gadget, or gizmo they need to enhance their operations and boosts their

profitability.

2.2.2 CONCEPTOF AGRICULTURE

Conceptually, agriculture is the production of food, fibre and other goods by the systematic

gr?wing an? harvesting of plants and ani1i1als. It's the science of making use of the land to

raise plants and ani?als.

Agricultpré al¡;o involves ,he cultivation of land, raising and rearing of animals for providing

food for human consumption, raw materials for industries and feed for animals. It's

composed of crop production, livestock, forestry and fishing. Agriculture was the mainstay

of Nigeria up to the period oil was discovered in commercial quantity, with the first export

dating back to the 16th century when James Watt and his crew shipped 32 barrels of palm oil

along with 150 elephant ¡usks and 589 sacks of pepper from Nigeria to England

(NTJ,1967;530)

The place of agriculture in Nigeria's economy has remained critical over the decades. Prior to

the pQlitical crisis in
_l

967-1970, agriculture's positive contributions to the economy were

-instru_mcnta} in füstaining ?conomic· growth and stability. The bufk of food demand was

satisfied &om domestic output, thereby obviatin? the need to utilize scarce foreign exchange

r?so?rcés on food importation. Stable growth in agricultural export constituted the backbone

of a favoutable bálance of trade. Sustainable amounts of capital were derived from the

agric?ltu.r.al sector through the
impositio'.1

of several taxes and accumulation of marketing

surplusés which.were used to_finance many development projects. A typical example is the

first Nigerian skyscraper-th, cocoa house in Ibadan; which was built
wifü proceeds from the
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sale
?f Cocoa. However the crisis that developed in Nigerian economy during the civil war

became more serious in the early l 970s, which coincided with the rising fortunes of the

petroleum sector. From that period till date, agriculture's contributions to the economy
became relatively insignificant. This development is reflected in rising food prices and

inflation, increased imports of food and agricultural raw materials for local industries, a

relative decline in agricultural export earnings. and deteriorating living conditions in rural

areas. The sector, which employed 71 % of the total labor force in 1960. employed only 56%

in 1977, The
numb?r

stood at 68% in 1980
, falling to 55% in ¡ 986

,
1987 and I 988; and

5(% a?nually from °i989-l 992, and has continued to nosedive until date.

Ojo M.O (I 994) classified the problems associated with Nigerian agricültural development

into six groups, namely: environment, labour, capital, technology and marketing. The above

constraints· has implications for agricultural productivity in Nigeria. For instance, they make

productivi1y in agricultural sector very low. The fundamental problem is thus how to improve

produ.?tivit)r.

2.2.3 r,;c'oNOJ\'llC DIVERSIFICATION'IN NIGERIA

A surYey of· the international scene of developing countries shows that governments of

vario?; J,,e¡s Developed Countries (LDCs) have engaged in varieties of strategies and

progra;,,mes· in order_ to _develop their economies and achieve sustainable growth. These

.· ··

·

refier·r.ed to in economic parlance, as 'instruments of national policy. They
progr?n.1111es

are ,
·

includ?·the establishment·of-puhlic organizations that take different legal and organizational

d"f" nt manag.erial pa;erns and different sets of relationships with governmentsstructures, t ,ere .
.

·d d d t re· view the diffelent means 'by which they can achi.eve sus_tainableto un erstan;.
an - o

.

·

._ ..
_

devefopm?n? in their ·cotntries with the limited resources at their disposal. The global

fi
·

¡ d omi·c crisis has reve'aled Africa's vulnerabilitv to external economic shocksmaneia an econ .
.

..

_

-

..
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because of Africa's effort to meet the millennium development goals by 2015. Economic

.diversification which demands active participation in wide range of sectors, and firmly

integrated into different regions, are better able to generate robust growth and great potential

to increase Africa's resilience and contribute to achieving and sustaining long economic

growth and development in the continent. A strong growing sustainable economy is the goal

of every nation fo
t.?e world. However, scholars agree that economic development has been

ve'.y
slow on the African continent. Hyden _(2006) notes: Despite its riches, African countries

hay? not
b_een very successful in wooing investors to the continent. A significant bottleneck

for ec,;n·omjc ·development in many countries of the- region is its poor physical infrastructure.

Essential services such as electric power, water, roads, railways, ports, and communications

have been negle_cted, especially in the rural areas. The most important things to reiterate

about the region's economy are that it remains undeveloped and is becoming increasingly

marginalized in a competitive.global economy where other developing régions are making

the fastesí headway. Africa continues to rely ón exporting primary commodities. It cannot

generate enough investment capital from within and is largely failing to attract foreign

investments. Without exaggerating, it is a well-known fact that Nigeria ranks among the most

richly endowed nations of the world in _terms of natural, mineral and human resources.

Nigeria )ias a variety of both renewable and non-renewable resources, some of which have

not" yet . beery

·

effectively tapped. Solar energy, probábly the_ most extensive of the

undcrutílizccÚet;ew·àble resources, is likely to remain untapped for some time, and the vast

rcscrvçs_ ?¡- mt!uml gas produced with crude oil have yet to be fully utilized (Akpan, 2009

-&OlunH¡la, 2006). Before the discovery of oil in 1956 in Nigeria, Nigeria was famous in her

agr?rian. cc?'iomy throu¡th which cash crops like palm produce, cocoa, rubber, timber, ground

nuts, wcr;,:cxported, thus making Nigeria a major exp9rter in that respect. Al?o, Nigeria had

19 rnil,lion heads of.cattle, -the largest -in Africa. At present, Nigeria is no longer a major

14
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producer of groundnuts (peanuts), rubber, and palm oil. Cocoa production, mostly from

obsolete varieties and overage trees, has nevertheless increased from around I 80,000 tons

annually to 350,000 tons. Undoubtedly, the discovery of crude oil has contributed and

assisted Nigeria's ec.onomic prosperity and growth. Nevertheless, the current dwindling in oil
¡

price since June 2014, after five years of oil windfall, has immensely affected the economy of

major oil exporters like
Nig_eria, Saudi Arabia, Iraq and Libya, etc. as was majorly aggravated

by Mid.die East· unrest and wars. -Aqother huge blow to crude oil exporters was America's

reduction in the. number of barrels they import from nations. These factors have created a bad

market fot Nigeria and thus, her economy is presently shaking. This scenario is worsening by

Nigeria:s running mono-economic economy and 1he abandonment of agriculture. Thus today,

agrictllture has suffer?d from lo_ng years of neglect, mismana6>ement, inconsistent and poorly
. '

.

conc?ived government policies, lack of government meaningful •incentive to farmers, lack of

basic infrastructure and a lot of bureaucratic bottlenecks in executing policies and a¡¡rícultural

programmes among government agencies (Ariyo, 1997). This paper however, attempts to

seek out ho,? diversification of the economy will enhance stable and viable economic growth

in Nigeria.

2.3 EMPJRlCAL LTERATURE

Studies and mathematical models have shown that maintaining a well- diversified economy

w;ll yíeld·tile most cost-effective level of risk reduction and economic growth in a country.

Samuelson (1968) in describing economic diversification as an act of investing in a variety of

•

"

1·

·

d. ·1.ts benefit as that which reduces risk especially in the time of recession,
asset? men 1one

,

•. n
·

¡· fl 1· etc Economic diversification strives to smooth out unsystematic risk
in n11?rn, t c.

a 10n . .

· rt? ¡·0 so that the positive performance of some invéstments will neutralize theevents tn a po ,o t

• . .

¡·

·

·f others· An empirical example relating economic diversification toncgatrvc pe1:
ormance

º. _

•

_ ,··
.

,

. . .
_.
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reduction and economic growth w .as a research earned out by Elton and Gruber (1977).

f?c, w0rked out an empirical .

·

• · example of the gains from economic diversification. Their

approacr, was 10 consider a populatio f, ..,90
. . . . . . .n ° o,_ secunttes available for possible mclus1on ma

r,:.rtfolio. anel to consider th ,
.

·
e a\erage nsk over all possible randomly chosen n-asse1

r.o,11o!10, with equal amounts held. .
. . .

- m each included asset, tor vanous yalues ofn. Their resull

;;r,,,w, ma: mos! of the nàins fr d'
. .

.

= • om 1vers1ficat1on come for n:c,30 which indicales continuous

'.lime,.. and Sicheí 1'00(1¡ hrn d S

·

1

·

.

· -
· ·' =enson an • tiro 1 (2000) and \\' helan (2000) used endogenous

;m,,tr model le• stud, the implication of growth rebound in the US economy. Their findings

s:uppor. th;.: ass.enicm of improving economic diversification through other me;ans like

m,orrnauon technology which they see as the main sources of the rebound; hence _the role of

1c?hn0togicai progress in agriculture cannot be underestimated. Other researchers like Young

: ] '·".i applied the same framework and discovered that the higher growth of output in the

',":;c,,rriai ized countries of East Asia than the test of the .world is almost entirely due to

I' -?coiwmic diversification which increases laboÚr force participation and

,,,,,i,errnrnt ¡11 labour quality (through knowledge accumulation) and not attributable to

,c,imological progress. Adebayo (1999) noted this when he said that the neglect of

_., ,,_.,_.,:,,.1r·,

·

Jl,d the· r?ral economy_ ànd the conc?ntràti<;n·of econo?ic activity i?
the oil sector

...
·¡

.
. :

t ·carcitv of raw materials, which has led to heavy' imports of raw
,'. ,.L H¡,_ ,.;a•L.::,?' 01 t lL l-Ufrcn S .,

.

.

·

ff M tt ka (1015) examined the effect of Nigeria's oil dependency on
matrríaK and ioodstu • u ª

.

-

b d that Nigeiia has wasted inuch of its opportunities to break
tcono"o1ic gro\?th. ·He O serve

.

·

·

•

·

d ·te its massive natural and human resources endowment

e,wa\ from underdevelopment esp,
.

.

. crude oil resources, regrettably mismanaged, as the major
aune, heav) reliance on.her huge

. 'fi d a?d 'discussed on some key drivers of economic

sutu ?e of re.venue. He identl ie

diversification
governance and regional dimensions of economic

such as ii'lvesnnent,



c1,,:ers1Jicatio11 as w;,11 as human and
. .

· natural resources. He maintained that of all the other
dnvers, good governance rem .

·

' . ams a prerequisite
.

b ·¡
.

. .

.
. .

.

m u, dmg an enabling environment for such
d1vers1ficatton. Onucheyo (200 l) .earlier predicted th f: 11

. . .

.

.

e a m 011 prices, when he pointed out
that 111

• the 21st century nu
Ie ear. solar geoth I

.

.

·
' errna and other energy sources will be

sufficiently developed to rheet most of th . , .

.

. .

,

e \\ orld s energy requ1rements. A s1tuat10nwhich,

according to ·

Onucheyo, raises fears for Nigeria's oil powered monocultura! economy.

Onucheyo maintained that Ni •eria' . . .

· g s
pos1_t1on

m the 21st century will not depend on its oil,

but the. development of its agric ilt .

1

.
.

.

, 1 u1a sector and related human resources. Egunjobi (2012)

assessed the impact of urban un ·m ¡

. ·

•

e Po, ment on cconom1c growth using co-integration and the

error correction mechanisms. The research was of the opinion that income, government

ex11e?dit?reª1:d investm,?t in human resources had direct imp¡¡ct while urban-unemployment

rate 'had an indirect imp??t on economic growth. Hence. he recommended investment in

human resóurces. Nonetheless, this research has really filled
_a knowledge gap by studying

two_ important macroeconomic variables: agriculture and human resources/capital

ma,iagement in Nigeria wit.h neo-cla?sical model of growth which conc_entrateson various

activiti?s that will continually raise potential output, causing a shift in the long run aggregate

supply. The theory has, in addition, d?mónstrated that capital deepening in one sector alone

cannot lead to conti?ual shifts in the potential output in the long run. Other researches already

• j d ·1¡1 vari'ables like agr· iculture or human resources separately, but this
camec out were one w1

b)'
..

combining the two variables. Hence, _agriculture and human
study has filled a gap

·

·

·

.

d d to complimeilt capit?I for the inducement of growth in the

resóuéçes p1anagement 1s nee e
.

·.
.

h tandard of living.
long nm and increase ll1 t e s

•

•·

of valuable st?dies on the relationship between agriculture

Also, There have been ·a number

N.
· According to itodo 2015, in his study explored

8nd economic development in igena.
·

-

·. . development of Nigeria between _1981 and 2012. The
· f riculture líl

empirically the rol_e
O ag

. 17 .



quantitative technique was em
1

·

.
· p oyed 10 a multiva ·

.

-'

h d I h

nate study Wllh the adaptation of the Solow
Growl mo e t at includes Capit 1a proxy by Gro C·

.
.ss apitai Formation (GCF), labour proxy

by post secondary school e
1nro ment, Agricultural o utput and Economic Growth and

Development proxy by RGDP. ReStricted Error Corrcnion Model is used with the aid of
Econometrics Vicwm Packa<>e (E

.

"' ·view). The study reveals that the Agriculture plays a

significant role in econo,,iic dev 1

.

.

,

:.

e opment oi the nation. In addition, the sector has been

neglected 19 the extent that its co t .b
.

.

.

11 n ut1on to the GDJ> has hccn dwindling since 90's.

Co\lsequcntfy, the barriers' to the • ".·.
I

,

·

a.,,i 1cu lural sector pcrformaL1ces were identified and the

necessary policy recommendations were profforcd.

Olajide-et al. analyzed the relationship between Agricultural resource and economic growth

in Nigeria using the Ordinary Least Square regression method; The result_s reveàl a positive

cause and effect relationship between gross domestic product (GDP) and agricultural output

in Nigeria. Agricultural sector is estimated to contribute 34.4 percent variation jn gross

domestic product_ (GDP) between I 970 and 20 l O in Nigeria. The Agricultural sector suffered

ncclçct dvrino 1he:Íics-days of th,e oíl boom in th? i9_70s. ln order.to improve agriculture,
b

?

. I;:' -
• ?. .

.

· · '

h.

.

Id th
·

pecial incentives are 0iven to farmers, provide adequate funding,
government s ou see aL s ,, ·

.
.

·

. .·.

.

. If: Tfcs such as good roads, pipe borne Water and electricity.
?d also provide mfrastructura aci 1 1

.

·
.

·

impact ofgovcrnment expenditure on agriculture on

Eb?r?.' ànr) · Osundina examined the

---
·

'

. ·th time series data of 33 years sourced from the
.

.

N.
. over the years w1

econqmic growth in 1gena .

_ . .

· ,

·.

, Least Square (OLS) techníque of data analysis
·

. . .

as used Ordmar) .

Central bank of N1gena w •
'

.

. . 1darv data. GDP was
was used in evaluating the.seco! ., ·
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firnJings. agri\..?uttur?11 ·-'i.:q•\iL,

('\rcrrJin.1r,: ,]Ill.I 1...;L"1·t .l!,-: ''\.•·,.'.

l:,c!\\?1.:n ;;,'\ t.:\ nrn,.:,ll
:...···.

\,.:_:. -:·,u;,r: n·...1 i :;.1._gnrfi..:an1 ídationship exist

?igi.:ria.
'?:r_r .am: trt:: t:crnwmis: gm\\1h in

--;:i: CL.::.?1urn..:· ?,-:mu-:· prohiems like

_ LIi: ;;tu?'' Te:..:ommendedthat it

!shah et J.l.

earning ufNigt;:17a ?v,.:? ?.:-i?

·:urDu· an( .g?wemrnen: expenditure

-·- ?¡_:::ultU7'J. :-it'.CW .. tr, the national

IC 2(, .1 C1 snurced from

the theoreticai ôacKing. -:ic.?ite? :·

____ -;:: T
:? ?3"· une .Cl' inIBf_..rration. relyiri.g on

.
...:.

-

,?-:u tin ¡_ .3?TJ1ifir:am relationship exist

betwe?n government ,,- c,_;·r_ .. " -

. _ - --·-·- =ro- :am' fut ernnomic growth of

Nigeria.

Oji-ü_k.oro cm ple; ,?,1

agricultural sector Jn he

relationship betwe_en 'eros-; _-_,._,,,,"";,

expenditure on agriculwr,, ,,nr:: _i

was al?o revealed ,n :he ,ru,,·,

Domestic Savings. Cov•?nn·,,yr

•1r uomesr1c savmg. government

m.1.11lmir:::-· efit:::.í on any nation·s

Ogen believed that he <';,

¡, ?;;an11m· tlie contribution of

? -·<-· .,, ,?:-71?r Pftv,,:::er trc !r'..:rimi of .1986-2007. lt

,c .. ncar,.,r n ?D' :.:ouk: he explained b,

¡-;,-; •rn11ü!i.ur?ü01i.a, nmure of agriculture.

socioeconomic and indiy::;tr·?i



submitt.ed that in the l 960"s a
.

' gr1culture cont "bn uted up to 64 '½
declined in the 1o··s to 480, .

0 to the total GDP but gradually'º and Jt
.

contmues in 1980 to , º º . .

result of oil glut of the 1980,s.
?O¼ and 191/o m 1985, this was as a

Agaôa nnd

matter for

Alex 2002. In th .

e1r study, aimed at a
.

.

. nswermg the question,
economic development in Nigeria?' and d II d

.

· mo e e Life expectancy against
agriculturl)l output and agriéult 1

, .

·

.
· Ura cxpend1tu . .

.
.

.

.
.

· re, amongst other variables. Agricultural output
is also mode.led ?gain st a host of socio-econ .

. .

..

.

.

,
.

· · om,c, natural and human factors, which influence

agricultural prod?ctivitv: Ap lvinn .
.

.

·

.

- P - " Augmented D1ckcy-Fullcr unit root test, Ordinary Least

Squares,. and the Newey-West meti d
.

.

.

IO on secondary data and dummy variable used in the

study, ·they. found that agricultural outpi!t has negative ,ind significant impact on life

expectancy in Nigeria.

'Does agriculture

The impact of agriculturãl expenditure was found to be positive but insignificant. Real gross

domestic product all(I industrial output were also found to influence life expectancy. Careful

examination of the hypothesiz,d socio-economic factors (political instability and industrial

outpu,t), natural factor (rainfall), and human factor (carbon emission) showed that only

indust;ial o?tput and·rainfall matter for agricultural output in the

·

b h·.

·

·

bl h po;i_tive impacts on agricultural output. -The study submitted that
country: ot varia es ave .

.

.

·

. tter for economic development, reliance on the sector alone
as much

as, agnculture m,1y ma

.

·
.

.

. It neous development of other crucial sectors such as

without corresponding and simu ª ·

·

. -11 not yield positive fruits for economic development in

education, health, ¡ind mduSlry Wl

Nigeria.
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2.4.l STUCTURAL CHANGE THEORY

The study adopted the Structural Change Theory as framework. The Structural Change
Theory was developed by ?ewis Arthur in the year 1954 and he called it "development with
unlimiÍed supply of labour. According Lo him an economy is made up of two sectors. One is

the traditional (agricultural or subsistence) sector and the other is the modem (capitalist,
industrial or manufacturing) scclor. This gave rise to the tw,1 sector model. Th¡, theory posits

that the-development of an economy is dependent on the growth of the two sectors
..

y= ./{AGRIC, IND)

Where; Y
·

.

.

¡ d IND =' !nd?strialEconomic devclopi:nen.t, AGRIC = Agncultura sector an

SCGtor.

.

¡ t d The agricultural sector
h industrial sector are mterre a e .The agricultural sector and t e

.

d is also a final consumer of the output of the
I

.

l labour expertise an
.

. .cmplc,y? capita 1npu s,

¡
.

.

a ·1

.

,

·

;??tor employs labour and- output cif the agricultura
il\duslrial ?cclor, while the in us na

.

sector.
•

.

d d veloped economies can transform.

.

.

echanism by which un er e

This ?eory focuses on the m
.

.

.

their
. . .

•.

·
'

. d't' nal subsistence agriculture to..

has1s on tra i 10.
.

s from a heavy emp
. .domestic economic structure .

.

fee through heavy financial support m•·
.

.

d a ricultural prac 1.·

d. ore advance g

h added that the fulla more modern an m
d d version of the t eory.

h The exten e

d .t ttain índustrial breakthroug
.

1· .d unless government support systemsor er o a

I be rea 1ze
ent canno

. ]tura! developm
. nomic opportunities and mostbenefits of agncu

incentives, eco

h necessary
h t Provide

t e
21are created t a
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unportantly access to needed .

inputs to enable small f,

;,.?ir productivity. Other r
armers to expand their output an..± ,?,sew ?m?sm . ,

:strdtcg1cs an.: lik ·I I
- • • .•

d
.

• "} lube mett<,cthe and po::rh.1r,s e•,en
counterpro uct1ve unless ther,

·

e are correspondin' str ,

.

g ui;tural changes that control pro..±ucti, ¡1:,.
Examples, bank loans, fertiliz d' .

,er 1stnbu11on
t

•

h
.

·

.

· l:C nicai and educational exrensi0n s:er?- t..:..;..

public credit agencies, finance fro ,
,

m \anous sources, rural lransport and feeder roads.

2.4.2 THE NEO-CLASSICAL CROWT•
,

.

' ri MODEL(NCM)

To understand the neo-CbssiC',I ºrm.
¡ ?

. .

•

.

?

1=-
\ l 1 ,fodd, It \\ di be judicious tu tirst cúmpreh?nJ rJ?¡;

mea_n_ing
·of ?conotnic growth. EconomiL growth is :,imply on.: of the four ma.:rt:ec1m1:·rr:ic

goals of any sçiciety, Simply defined, it refers 10 the incre;ise overtime of an ec,in,,rr::• i

capacity to produce those goods and services needed to improve d1e wellbeing of the c1tize:c

in in2reasing numbers and diversity. It is the steady process by which the production ca¡:,ru:i!),

of the economy is increased overtime to bring about rising levels of national income (Todaro

and Smith 2009). Thus, this research employs the neo-classical grov.th model to gain m11re

insight into the scope of the work.

Th 1

·

1. vth ni ode I attributed essentially to the
wor_

ks of Robert Solow attempted
e neo0c ass1ca grm

,

.

h H d-Domar growth model, that defect being the rigi..iit;, of
to co1Tcct a ma_¡or defect oft e arra

d 1

·

g Leontief type production function. This type of
the· model i111ràrtcd to it by the un er ym

. .
.

fi ·cd capital labour proportions. This fixity el iminarcs G1ê

prodtlction is• charactcnzcd by ix
·

·

· '
,

• th. supply of one factor alone. [n 0th.er wc,rds.
·

.
:· . t by increasing e

possibility of increasing outpu .

. . . .
.

..

·

.

·

. • ·

) ·s zero implying the 1mposs1b1htyot 1'11.:Wr
.

.

•

(divcrsd1cat1on
1

·

th.e scope, of factor substitc1tion
.

substituÚon.
·

·

·
·

·

··

.
.'

ti nrndcl that the neo-classical l!l'o,;,,th
·

d D mar grow 1
·

-
·

.
·

h Harro • 0

It is this ·d,efect inherent in t e

fon Of a Leontief tvpe
·

producticm
. this the assump 1

•

· ··

Jn doing .

·•

model proceeded to rédress.
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I
fullC!Íon was dropped and r

1ep aced b

.

y a more realistic r
.

w?ll-behaved negatively slo in
.

P oduction function characterized by
p g isoquants Th.

• ·
·

.

· ls Production fi ·

reahstic as 1t recognized the .

mct1on was considered more

possibility f ?

.
.

0 actor substitution . .

funct1onwas its permission of .
.

· The elegance ofth1s productmn

.

a vanatrnn in the capital . . .

between s/k and n i e s/k-
output ratio k. Thus, an mequahty

.

. . -n could be corrected b ,

a
. .

.
.

) n alteration m k. Hence for example sk>
n 11nphcs that the capital st k

·
'

.
oc grows at a si . .

.

0" er r"1e than the labour force. When this

h.1p¡'clls. the.· c;q,,tal output nt' ,. .
.

' 1º· ?"ill tall thus ,

· ·

.

·

· ,.iismg s/k and restoring the equality of s/k

and n in,the process. Conver, ·h . 'k' . .

·

• e
•

• ,., ?11 11npl1es that ti
·

• 1c capital stock growth rate outstrips the

labour force growtlf rate as· \\'ell as ti .• le output growth rate. The resulting rise in the capital-

output ratio k ,viii bring about a fall in 1 /k .

' t 1e s

· ratio thus again restoring the equality between

s/k arrd n. Therefore the neo-elas
·

¡ h
·

,

· ,

,

s1ca growl model as ·opposed to its Harrod-Domar growth

model
·

c°.unterpart
thrives on· the possibility of correcting any discrepancy between the

warranted- and natural growth rates through changes in capital output ratio, k. Like the

Harrod-Domàr growth model, the neo-classical growth model implies that the part and speed

of an economy's wowth are endogenous policy variables that are within the ambit of policy

makers and not' homogenous policy. This· therefore, implies that Nigerian policy makers

should make every·urgent effort to encourage diversification of our resources (endogenous)

and not encouraging mono-economy which is (homogenous).

. . GRICULTURE IN THENIGERIANECONOMY
2.5 THE RQLE OF A

. . ant sectors of Nigeria's economy. Its role in economic

Agriculture is one ·of the import
.

d The history of agriculture can be traced back to, at-

development cannot be overemphasize
·

·

d .11-_ ·11
was central to the early development of the

t ry an w IC .

.

least to the mid-eighteenth
cen u '

. .

·

•ct R. hardo and Thomas Malthms, typically some

. Smith, vavr ic '

analytical econopiics by Adam
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40 tcY 60 percent of the nar .ional income .

I b
. ,.

Is produced in
.

of the a our 1orce is engaged
.

agriculture and fr 50 8

.' .

in agricultural
om to O percent

•
.

production.

However, agriculture has tiour major roles to .

play m econ ·

increase the supply of food for d
.

omic development. These are, to

.

omest1c consumpf
·

h

rnn, to release l b ¡¡
•

to increase t e supply of do .
.

ª our or mdustrial output,

mest1c savmos. d" an to earn farei •n .

h

the earn foreign exchang
•

.

g exc ange. The final role, that is

?

.
e implies that the countr ,

.

, .

.

.
•

•

) IS open to mternational trade.

Notwithstanding the roles of agriculture in the cot t
,

•

111 ry s economy, agriculture is

encountenng a lot of probkm_ 1

.

·
·

.

s. w Heh leaJ to decline anJ pooi·
·

pcrlonnance in agricultural

sector. These problems inclüde lack of fund· inadequacies in the supply and use of fann

inputs; unfavorable macro-economic olic ,. .

p ·)' laod constramts; poor post-harvest technology;

.environmental hazards· disease d
• - .

.

'
an peSl mlcStation; labor constraints; low rate of adoption of

app??priate
technology; transportation; low income earning etc., infact agriculture in Nigeria

is c?ught in a low level of equilibrium trap.

In the
past

attention given to agriculture by government wa; not encouraging. Farming was

p.ushéd to the _]Jackground
and farmers were not introduced to the modem method of farming

which,_-\i.·ould
have gone a long way in helping to boost agriculture. Until I 976, during the

füsr:Ôbasanjo regime, alteration was beginning to be given to agriculture with launching of

O

.

·t... " d l N t' (OFN) The idea behind OFN w¡¡s that all Nigerians should join

pera.ion ,ec t ,e a 1011
·

·

.

I

:_.
·

·

.

·

'

·

¡, d for ourselves and the nation. Ever since them, successive

iands :.to?cth?r to produce oo .

.

:·

·

.

'

'
·

·.
.

h d'fferent programmes
all airning at developing agriculture

governments have foJ\O\ved wit .
1

·

iÍnd a?.ric:últuratprQj?sts._

.

·

.

_,. ••. - • rn in this. wise idea with the cstahlishment of

. ·.. . h
urea! canee .

Moreso,: government
has s

own "
.

.
.

·

' :
.

.

, . k Ltd (NACB).Th1s
bank; which 1s an apex up to

N' ..
.

. :
. .

d
- perauve

Ban .

. 1genan A,gn_cultural
an co O

.
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II

·

grant agricultura] credit lo ht e
agricultura]

·
· ·

· ªnd agro-allied ,
.

Tins 1s earned out through th .
.

sector oi the Nigerian economy.e
prov1s1on f· 0 loans to ind·

.

limited liability companies t
,victuals, co-operatives or"anizations

, s ate and federal
" '

government agencies.

2.5.1 AG RI CULTlJRAL G ROWTH

Nigeria is fortunate to have •

ban a undance off ·¡
.ert, e soil along with a climate suitable for

agriculture. There is also a
suppl\_· of human resou .

I

•recs t la, could benefit from having the
ágricultural sector to wo ;.;, in \.

•

•
. e s statcJ above N" ,

.
. .

• 1gcna can Jo111 the league of economically
. devi loped nations by fo.:using 011 th" i, , , , . .

npr,11 ement of its agricultural sector. A recent group

st11dy rDj"ao. Xin?hcn. Hazell. Peter •'·Tl , 7 •

.
.

· "- iurlO\,, ~009) exa111111ed the effect of other channels

of growth on the decrease in povc1tv a d ti • .

11

• · ·

.

:·

.
n 1e mera

. growth rate m six low-mcome countries

of
?friêa.1:1?findings .of that research can be applicable to Nigeria as well. According to the

study, ihdustri¡¡J growth i? less effective in reducing poverty than agricultúral growth because

a m?or percentage of the population (about 70%) live in rural areas. The agricultural sector is

favouràble as it allows greater employment opportunities for the poor. It was also noted by

Diáo et al that even though the industrial sector is important for boosting the economy, it fails

to cr?te. ¡ufficient employment opportunities for the poor and unskilled
workers.

In addition,

h

·.

d

·

h

·

h !htle evidence to prove that African countries could launch a

t e .stu y stated t at t ere was
·

·

·

·. ·e 1- without going through an agricultural revolution on a

successful economic trans,orma 10n -

country,-wide basis.

2.5.2
RIAN ECONOMY

AGRICULTURE/ NIGE .

,

'

1
n resources. The country is divided into three

.

·

. .

¡· teria! and rnma ·.

Nigeria has an abundance o ma
. . . .

. hern regions. The Northern region ofN1gena 1s

.

Western and Nort
rnain regions· the Eastern, d 'd 'fi d

:

'

. 10 the agriculmral sector. A stu y 1 ent1 1e

trJbutes the most
the Li':1.tgo:i:t t,f tli? !.thl'dt', It (jt,:,fl
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that the main problems ofN" .

.

. igena stem fro
· •

m the fact th

and human resources (Muhammed &
at they are unable to access the natural

. ' Atte, 2006) In th
growth

in many different sub

· e Sludy, Muhammed et al observed
sectors of a

.

.

gnculture and the· ,
. .

economy durmg the years ¡ 981
Ir contnbut1on to the Nigerian

to 2003. Th, . .
.") also 1dentili d th

-

impact on the national a
-

1

e e various factors that have an

gncu tural production in Nio .

sectors of crops, livestock
"ena. They sp<;cilically examined the

.
. fishery and forest The ( t

I

.

· ac ors t 1at were examined included

population growth rate. GDP grow 1
.

t 1 rate, con sum? . .
..

,

er pnce mdex, food import values and the

cxpcndlluro of grvérn111c 1t on ti , . .·
•

·
ll.: i..lgi icultural s?ctor. Land. labour and machinery; which are

cq1.1al\y imporLrn.:. f.1ct(,rj wer? not incl l

•·
. .

.u, cd m the analysis. In his study, Muhammed et al

found that'a negative codficient exists b· , ,. , . . ·.

_

.

· · ctllccn the values ot food 11nports. This means that

when?ver food import in. the country increases. national &gricultural production tends to

dec'line. O_ther vàriables in the study had a positive coefficient leading' to the notion that any

iná?as7
in the V(lriable wi H result in an increase in

ü1e
national agricultural production

(2006). Muhammad-et al.however, did not examine the amount of output and its contribution

to the GDP.· He- also failed to observe whether this amount was sufficient to instigate a

trarisfonnatiçm in the economy of Nigéria. One may also wonder how much more· the

•·

t d t li t to a¡rriculture expenditure to yiéld a certain amount of agricultural

. governmen nee s o a o o
.

.
-

_-
.

·
.

-

·

¡

. eed. to fufther iri\•estigate whether allocatin•g such an

output, Mor?over, there 1s a so a- n

·

.

·

.. ,

-.

¡¡- ible or not. In case of a lack of availability of funds,

amount In the ex1stmg budge? 15 eas ·
·

.
:

.

.
,

· · rid whether acquiring· foreign aid to fund the

further study needs to be earned- out to 11

·

'bl decision or not.

agricultural sector will be a· se_nsi
e
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CHAPTERTH REE

RESEARCH METHono LOGY

3.l INTRODUCTION

·¡ his chapter states the var'
-

ious methods .

, used
111 research os well .

study. and ,arnp1ini, tech t
• . .

• as the population of the

..__ que;) u?cd Ill dell'rminin r ,.

g the sample size for the research How

Jata"ª' collcêic,I and anah·s, 1

.. I·
.

·

: '

.. cc "a "' chscusscd in this chapter.

The ?ain obj?ctives of this research were
.

achieved through quantitative methods as

inférential statistics were used to

· '

,'
.

.

measure the level of accuracy and validate responses from

the_respondents _in
accordance to the objectives of the research.

3.2 STUDY AREA

The study was conducted in Zam fara State. 'Gu?au Local Government Area is located in the

north western Nigeria .. It is the capital of Zam fara state. The local government has an area of

3364km2 and the population according to population projection (2016) is 383,162. Gusau is

one orthe _

towns established during "the jihad of sheikh Usman Dan Fodio. It was a small

em'
·

t
· ·. ,

f.
· tow?s that had once .been part. of the western section of the

ira c.campnsmg o vanous
·

·

·

"K
·

ta Yamma" or "Katsinalaka" before colonial rule. It

kingdom of Katsinfa(, namely atsma

·· B oudu in the \Vest, Kaura-Namoda in the north and

borders Chafe and Katsina in the eaSt, un?

• ti fa line drawn from Kebbi and Kano, and the

Dansadau in the South. Gusau, sits JUSI
nor 1

0

· Kaura-Namoda
and Zaria, and it is on a

.

-1
, y between

town is located on the matn rai wa
.

. .

. d F ntua Sharia practice was first declared m

Marfara an u ·

secondary highway l9et\Yeen Talatan .

.

.

S

•

(Yariman
Bakura). Gusau, ç1ty now has an

Ahmed an1

lbe city in 1999 by th'e·then governor 21



I
I
¦

J3rt1ir,
Alh. Kabir Mohammed Dan baba Which

E
·

b f:
upgraded f

ausauto mir y ormer Govemor Ah
rom district head Sarkin K t

.

med Sani (Y
.

.

a sma

anman Bakura).

G!J,l,llU
lies to the west on the S k .

.

o oto nv ber asín wh· h

Ganuwa, Gidan Fakkan, Gidan Mal . ic'
passes through Dandume, kwaren

·
.

ama,, then t G
·

···
·

.

o usau, and B d

'[he arca drives most of its dr"i k"
ungu u up to Kaura-Namoda.

.

n Ill<> Wat, ?

.

"' er iram these r· '

small- fadamas and marshta· d

l_\ers. Apart from that; the rivers have

•

n s where swamp
.

.

.
. nee, sugar ca· d

cultivated.. Gusau.serves as a major
.

d _
.

' m, an market gardening are

.
. •

.

- In ustnal center of
I

, . .

·

·
nort icrn N1gena. Industries in the city

include groundnut and tobncco pro" _. .

Lt..:S::;mcr textil? f
·

.

·

?· · e nrnnu acturing, and cotton ginning. The

city is ª?tive in mining the deposits of Qold 31 d ct·
.

• .

· , 1 1amonds 111 the surrounding countryside.

Gusau Í$ fink?d by rpads and a railroad to otl · ·

.

' ' ' 1cr c1t1cs in the region; the city also has a

regional airport. The city is part of ti H F
· ·

1c ausa- u lam cultural region of northern Nigeria. It

.

.

has ·a· ·substantial M?slim popula.tion
and contains numerous mosques and' ·Muslim

organizations·. Archeological evidence suggests that Gusau was occupied by Old ·Stone Age

(37,000-15,000 years ago)_people and many"quartz tools frorn this.period have been found in

the aré.r. Güsau once served as a leper colony. It was not until the late 1960s that a modern

textile P,lant openeg in the town. A seed - oil mill and soya bean- meal processing plant were

I b ."l. -B •ct I
th and peanuts Gusau expo_rts

tobacco grown in the Sokoto

a so
.

m t. es1 es cotton, e o
,

'

·

_

·

,

.

·

· :
.

•

·

M 1 (48 ·miles 77 1101thwest), chicken, and goats to

Rivet's floodplains around Talala- a ara,
.

.

·

d Fulani people also raise cattle, sheep, donkeys, horses and

Zaria. The t?wn's Hausa an . .

h co"wpe?s beans, and
·

floodplain- grown

camels and trade in Millet, Rice, sorg um, ·

'
·

·

. f the second largest town in old Sokoto

b unted as one o
.

vegetables. Today, Qusau can e co .

many of whom estabhshed modem

f entrepreneurs
state w·th· G are number 0

· t tn usau . 'd by the traditional occupations. Gusau

ide by st e .

•

·
. . however go 5

.

·

industries and factories. ThJse
_.1

·

vards namely Galadima, Mada,

f eleven counct ,

local government area is made up 0
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I
¡Jada?aki, Magami, Mayana, Rijiya R, uwan bore
wonaka-

Sabon G
•

an ,Tudun Wada, Wanke
,

3;3 RESEARCHDESIGN

171e research design used i
1

.

,
. or t lis st du Y Was the de. .

.

characteristics were described u
.

scnpt,ve research design. Since data
sing frequencies and

,

.

percentages and .

I

.

data or variables were neces .
,

'
' no manipu at,ons of

L sar), the researcher ,? ,
?

.chose th,s research d, ·

Th
disorácd other a ltennt ¡

.

· es,gn. e researcher
'

.,
.

' ' 'cs such as the causal and , .
.

.

cxpl,matory research designs, because

accurate findings.and data analvs· -

·
·

·

.

'
•

IS may not be achieved.

3.4 P??UL?TIONOF THE STUDY

The • P0\Jlllation for this study arc employees of International Fund for Agricultural
I

DeYelopment (IF AD) Nigeria, G11sau, Zam fara State . The population figure for the study

'
.

was ;;j;¡_ respondents, comprising of International Fund for Agricultural Development (IF AD)

ofli?ials· from various departments such as operations, fir.anee, administration etc. The

reason for. choosing The Gusau office is that ít has a fairly large number of !FAD officials

that can f?irly reflect the true st?te of !FAD peace-keeping in Afr,ica.

3.5 POPULA11IONSIZE AND TECHNIQUE

·

.
¡ ge and data could be collected from all the

Since the population for the study was not ar ·

. mpling technique to successfully complete

respondents the researcher adopted. the cenSt1S sa

,

.
.

.
: used for this study.

the study. All 32 respondents
would be

29
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3_6
DATA COLLECTION METH OI)

Data collection involves a search fo .

1

., r ie evant Infonnatio h
.

n t at will proffer solution to specific
problems. Every research effon therefore e, ,entres on the search for such infonnation which
could be obtained either from primar, or , . ,

.1
- 'l:Ll)Jl(. ary SOlll\',CS.

But for the purpose of this research lat r I·.
"

· L • à ur l 11s study was gathered through primary sources

(questionn?ire).
The questionnaire is the major instrument of data collection in this study,

Data for .this study was collected from the respondents through the use of questionnaires,

Que.stionnai.re? were shar :d to all 32 respondents of the organization, and field surveys

through respons.es to questions in the questionnaire ser\'cd as the main somcc of primary data

for.this.study .Other information was collected from text books, journals and other secondary

sources of data.

,3.7DATA ANALYSIS

li b Presented in a tabular form and
. the field sha e

Th. d b
.

d out there m
e

·. ata to be o tame
.

1,· squared a non-parametric·

1 yed to test 1s e 1-, '

. t'stical tool emp o
.anafyzed. However, the sta I

d
,

r hypothesis with a view to
·

•

1 took use 10

. rtant statist1ca
test· chi-square (x2) tests is on unpo

npare an observed distribution
,

wishes to coi

. .' .
, it is used when one

.

tnak,rrg inferences. Bas1call1,

With an expected distribution.
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3,6 l,ATA COLLECTION METI-Jon

Datacollection involves a search fo
1

.. r re evant informatio h
.

n t at will proffer solution to specific
problems. Every research effon thercf ,ore centres on thc search for such infonnation which
c0uld be obtained either from priman· ur .

. .

1
· -"l:i..:nnc ary sources.

But for the purpose of this research ,ht·, r
¡

·.• • ¡ ? or t 11s sludy was g?thcreU through primary sources

(questionnaire). The questionnaire is the major instrument of data coll?ction in this study.

Data for .this study was collected from the respondents through the use of questionnaires.

Questionnaire? were shar .:d to all 32 respondents of the organization, and field surveys

through responses to questions in the questionnaire served as the main source of primary data

for.this_study.Other infonnation was collected from text books, journals and other secondary

sources of data .

. 3.7 DATA ANALYSIS

. the field shall be presented in a tabular form and
•

d t there m
The_ data to be obtame ou

.

hi-squared, a non-parametric
1 mployed to test 1s e

.

1
1, iistical too e

. .anafyzed. However, t 1e 5 ª
d

,
r hypothesis with a view to

.

.

1 took use io
. tant statisuca

test· chi-square (x2) tests is on impor
pare an observed distribution

,

'h n one wishes to com
.

.

.

.

li , it is used w e

lllak1irg inferences. Bastea ) '

With an expected distribution.
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3_6 j}ATA COLLECTION METHOD

Data-collection involves a search fo
1

.. r re evant 1nfom1atio h
.

11 t at will proffer solution to specific
problems. Every research effort thcr'?e ore centres on thc search for such information which
could be obtained either from primary nr .

. .1· ?tu.,nl ary sources.

But for the purpose of this research dw r .

ti
·

J
.

"
· ._ a 01 11s slu y W3S gathered through primary sources

(questionnaire).· The questionnaire is the m,tjor instrument of data collection in this study.

Data for .this study was collected from the respondents through the use of questionnaires.

Questionnaire? were shar :d to all 32 respondents of the organization, and field surveys

through respons_es to questions in the questionnaire served as the main source of primary data

fo;this_study.Other information was collected from text books, journals and other secondary

sources of data .

. 3.7 DATA ANALYSIS

1 d in a tabular form and
. . fi ,td shall be presen e

.

d t there m the ic
The µata to be obtame ou

.

1 i squared a non-parametric.

I mployed to test is e i -
,

.
.

h t· tistical too e
. .

anaíyzed. However, t e 5 a

d
,

r hypothesis with a view to
.

.

I took use io

t statisttca
· importan d' 'b ftest· chi-square (x2) tests 1s on

pare an observed 1stn u 10n
,

I
one wishes to com

.

.

•

I
it is used w1en

mak1n.g inferences. Bas1cal Y,

With an expected distribution.
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i

'tis often referred to as "a goodne f
'

ss O fit test" Th
:

. e choice of the

Oeé_essatY
if our target populati·o

. .

use of chi-square b _

n ts m va
•

e?omes

.

.

nous department and field-

5¡¡¡npllng
frame will convenientlv .

> such that a reliable

- contam all the !e ements of needed f h

.

mm 1 e population.

The formula for the correlation f -' . .

o x is gtven as

e

Where:

O= observed· frequency

e= expected frequency

X2 = is the chi-square value.

Under _the
úse of chi-square in this study at 95% level of significance is assumed to

detenni_ne the critical valwc of decision making. To find the critical chi-square (x2)

distribution table, we begin by finding the degree of freedom. This is found by multiple lying

the number of tows in the_
table less one by the.number of columns less one.

Th?t is, degree offreedmn (df)
·= (rows -l) (columns -1), then using the degrees of

[reedo? derived against the 95% level of confidence in the x2 distribution table, the critical

values is obtained.
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r
'siOO Rule

peel

The rule when the chi-squared (x2) is employed to a given hypothesis to accept the

nuliJ1ypothcsis
(l--lo) if the calculated chi-square (x2) value is less than the chi-square (x2)

critical
vàlue and then reject the alternative (Ha) hypotheses, if the calculated chi-square (x2)

,:lué. Wc·rcject null hypothesis (Ho) if the calculated chi-square (x2) value is greater than the

chi-square(/) critical value and then aspect the alternative (Ha) hypotheses, if the calculated

chi-squa;e (x2) valué.



I Clt.\PTER FOUR

DATA PRESENTATION, ANALYSIS AND DISCUSSION

4,1 INTRODUCTION

This chapter is devoted to the presentation, analysis and interpretation of the data gathered in

the coúrse of this study. The data are based on the number of copies of the questionnaire

compi?ted and ret?rned by 'he respondents. The data are presented in tables and the analysis

js done _using the chi-square test.

4.2 DATA PRESENTATION AND ANALYSIS

The data presented below were gathered during field work:

Tal?le 1: Sex of respondents

Item

Male

Female

-
Total

Frequency Percentage (%)

24 75

8
25

32
100

. F. \d survey, November, 2019
Source 10

'of the respondents used for this study.24
·

ho ;he sex distribution
Tabk. l above s.

ws
.

. .
.

.
. male while the remaining 8

.

.

:
.

.

.,
t 7'0percent of the populat10n

are

•

h,' h represen
-' ·

respondents. w ,e.
·

·

. .

£ le This may be due to the
.

t of the population
are ema .

.

,h"ch represent
25.0percen

respondents-"
1 · ·
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I
. ·l that the religious and cultural f

\JC •

actor play a 1

.

,

ro e m the lives of the .

.u.:a-

people m the study

fable 2: age distribution

?
·

Frequency

?ars_ 3

? 6

3\-40years 8

41-S0years' \O

51-60years 5

60years above o

Total" 32

Percentage (%fl

9.4

\8.8

25.0?

3 l.2

I 5.6

o

100

Source: Fielµ survey, November, 2019.

Table 2-above shows the age distribution of the respondents used for"this study. 3 respondents

which
__
represent 9.4 percent of the population are below 20years.6 respondents which

represent I 8.8percent
of the population

are between 2 l-30years.8 respondents which

represent 25.0 percent of 1:1e population
are between 3\-40years.10 respondents which

repres?nt
31.2 percent

of the populati?n
are between 41-SOyears while the remaining 5

respondents which represent 15.6 percent of the population are between 50-60years.
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fable 3: Educational Qualifica ti f
.

on o Respondents

Item Frequency I Percentage

pSLC

I

,

io I o.o
I

WASSCE/GCE/NECO 4 I

II
12.5

ONDIHND/BSC 10 31.2

PGD/MSC/PHD I(?)?·-?\
31.5

Others

I

8

L
25.0--?

Total 32 100.0

Source: Field survey, November, 2019.

Table 3 _above shows the educational background of the respondents used for this study.Out

of the wta\ number of 32. respondents, 4 respondents which represent 12.5 percent of the

popu\.ation are WASSCEiGCEINECO
holders.1 O respondents which represent 31.2percent of

the population are ONDfHND/BSC holders.1 O respondents which represent 3 l.2percent of

,

.
.

the p0ptd:ition
· are pGDflv\SC/PHD

holders while the' remaining 8 respondents which

represent 21.0 percent of the population
had other types of c_crtiticates.
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fable 3: Educational Qualification f R
.

0 espondents

r:= Frequency
!. Percentage
I

pSLC o I

\
O.O

WASSCE/GCE/NECO 4 12.5

ONDIHND/BSC \O \ 31.2

PGD/MSC/PHD 10
--l---· -·-·

I
31.5

Others

I

8

I
25.0---¡

Total 32
I

100.0
J

Source: Field survey, November, 2019.

Table 3 _above shows the educational background of the respondents used for this study.Out

of the total number of 32. respondents, 4 respondents which represent 12.5 percent of the

popu\ation are WASSCE/GCEiNECO
holders. I O respondents which represent 3 ! .2percent of

the population are OND/HNDiBSCholders. I O respondents which represent 3 l.2percent of

¡

.
.

.

the pr,pu\ntion
· are pGDl}.ISCiPHD holders while the remaining 8 respondents which

represen( '.'.1 .O pcrcenl of the populationhad other types of certificates.
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fable 4: Marital Status of Respondents

r \Frequency? 10

?- I
20

I

Divorce

\?---
11rotnl-------?
L' \

\ Percentage

-1
I

I

i

I

31.2

62.5

3.1

3.1

100.0
J

Sourc1;:-: Field survey, November. 2019.

Table 4).)love shows the marital status of the respondents used for this study.Out of the total

number of 32 respondents, l O respondents which represent 31.2 percent of the population are

single.20 respondents which represent 62.5 percent of the population are married.!

respm1dent wh_ich represent 3 .1 percent of the population is divorced while the remaining l

resp?ndent which represent 3.1 percent of the_ population is widowed.

Table 5: Position/Staffof R-isponden\s

\tern
Frequency

Percentage

Junior staff
20 62.5

Senior staff
12

37.5

.

Total
32

I
100.0

Source: Field survey, November, 2019.
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ble
5 ,t,ove shows the level or p

..

ra
·

0s1t1on of res

.

pondents used for this

spo11dents,
20 which rep1esent 62 5

study.Out of the ,1

re

. percent of the .

- -

populallon are
• . _

,\¡ichrepresent
37.5 percent ofth .

Jumor stair while 12

11

e populallo n are senior staff.

'fable 6: Years of Scrvicc/Fxp
.

"· cncncc of Respondents

C,
I 'requcncy

I
I

Percentage

0-2 years
8

-- I-------?- -?

25.0

3-5 years

_,_ -

\\O 31.2

6:11 years
IO 3 \.2

Above l 2years
4

12.5

Total·
32

I
100.0 J

l

Source: fle\d survey, November, 2019.

Tap\e 6 nbove shows the years of experience of the respondents used for this study.Out of the

32 respondents,
8 which represent 25.0percent of the population have had 0-2yrs experience

at work.10 which represent 3\.2 percent of the population have had 3-Syrs experience.10

which représent
31,2percent

of the population
have had 6-1 !yrs experience while the

remaining 4 which represent
12.5 percent of the population have had more than 12yrs

experience.
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sftttslJLT
AND DISCUSSION

fi\BLE;S
BASED ON RESEARCH Q UESTIONS

'rabie 7: AGRICULTURE IS A l\lAJ
,·

,

. OR SOURCE

,
:

OF ECONOMICINCOME

Item

',Strongly agreed

Agreed

Undecided

Disagreed?

Number of Respondent

18

\O

2

Percentage (%)

56,2

3U

6,2

Strongly disagreed
3, \

32
100

To"tal

SourG?: Field survey, Nov:embcr, 20\9,

Table 7 above shows the responses of respondents that agriculture is a major source of

economic irtcome.18 respondents
which represent 56.2 percent of the population strongly

agreed that agriculture
is a major source of economic income.10 respondents which represent

31.2 percent of the population agreed that agriculture is a major source of economic income.!

rcsportde?ts representing
3.1 percent of the population

are undecided. 2 respondents which

represent
6.2 percent

of the population
disagreed that agriculture is a major source of

c,conómíc inóome. While the remaining l respondent representing 3,l percent of the

popllh;tion
strongly disagreed that agriculture is a major sourc?

of economic income,
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bteS:AGJUCULTURE
IS UNDER

f•
-

FUNDED 1N NIGERIA

Ite!ll

I
N•mhernfRcspc,Jee< ?ercentage (%)

Strongly agreed 16 I
·o

Agreed

I) .o

10
I

I
I

31.2

Undecided
I

3
I

9.3

Disagreed 2
I

L------

\ \
6.2

1

Strong!, di,igreed }_\
___

I

I

I

Total
,·

____ ¡

I
32

L--
I

1()0,0

J
I

Source: Field survey. November. 2019_

Tablee 8 abov·e shows the responses of respondents that agriculture is underfunded in

Nigefia.l 6
_respondents

which represent 50.0 percent of the population strongly agreed that

agriculture.-is underfunded in Nigeria. 10 respondents which represent 31.2 percent of the

population. agreed that agriculture ls underfunded ln Nlgeria.3 respondents representing 9.3

percent of the population are undecided. 1- respondents which represent 3.1 percent of the

population disagreed that agricu \ture is underfunded in Nigeria while the remaining \

respondent repr?senting
3.1 of the population strongly disagreed that agriculture is

underfunded in Nigeria.
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'f?ble
9: EFFECTIVE AGRICULTURAL

£cor10M1C
DIVERSIFICATION

????--
\

1tcm

Strongly agreed

Agreed

Undecided

Disagreed

Strol)gly disagreed

Total

'Number of Respondent

10

18

FUNDING WOULD

TPercentage
(%)

31.2

IMPROVE

56.3

3.1

I 3.1
I

I

2
,-

I

6.2

32 I
100.0

?I
·source: Field survey. November, 20 ¡ 9.

Table 9 ábove shows Ille responses of respondents that effective agricultural funding would

imprcwe ec.onomic diversification. 10

·

respondents which represent 31.2 percent of the

populati?:'. strongly agreed that effective agricultural funding would improve economic

diversification.18 respondents which represent 56.3 percent of the population agreed that

effective agricultural
funding would improve economic diversification. I respondent

representing 3. l percent of the population is undecided. Also 1 respondent which represent

3. y percent of the population
disagreed that effective agricultural funding would improve

economic diversification while the remaining 2 respondents strongly disagreed that effective

agricultural funding would improve economic diversification.
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7
,.

i

f?e 10 tJNEMPLOYMENT CAN BE REDUCED T

flJN1)ING

HROUGH AGRICULTURAL

Item

Strongly agreed \Number
of Respondent

17

9

I

I

I

¡_

2

2

2

Percentage (%)

5312

28.l

6.2

6.2

6.2----

32
__c\ 1_ºº_·_º__ ]

S?urce:
Field survey. November, 20\9.

Table 1 O above shows the responses of respondents that effective agricultural funding would

improve economic diversification.17 respondents which represent 53.1 percent of the

.

population strongly ?greed
thatunemployment can be reduced through agricultural funding.9

respondents
which represN1t 28.lpercent of the population agreed that effective

unemployúient can be reduced through agricultural fundíng.2 respondents representing 6.2

. pércent of tl:\e population
are undecided. Also 2 respondents which represent 6.2 percent of

the population disagreed that effective ·unemployment can be redu¿ed through agricultural

funding • while the remaining 2 respondents representing 6.2 strongly disagreed that

uneinp)oyment can be reduced through agricultural funding.
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fsble
11 AGRlCUL TURAL FU1",1)1NG

?tvÉLOPMENT
OF NIGERIA

Item

Strongly agreed

'LJridecidcd

·

Disagreed

Strongly disagreed

Total

WILL PROMOTE THE ECONOMIC

Number of Respondent

20

8

Percentage (%)

62.5

25.0

3.1

6.2

32

Source: Field survey. November, 2019.

3.1

100.0
J

Table.
_l

1

·

'.'bove
shows the responses of respondents that agricultural fonding will promote the

economic development of Nigeria.20 respondents which represent 62.5 percent of the

population strongly agreed thatagricultural funding will promote the economic development

of Nigcria.8_ respondents
which represent 25.0percent of the population agreed that

agricultural ,funding
will promote the economic developm?nt

of Nigeria._l respondent

representing 3.i percent of the population is undecided. Also 2 respondents which represent

..

'

6.2 percent
9f_the popul?tion

disagreed that agricultural fund'ing will promote the economic

development or Nigeria ?hile the remaining 1 respondent representing 3.1 strongly disagreed

11"11 agrict1ltm;:il°fund\ng
will promote the economic development of Nigeria.
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'fible
12 ECONOMIC DIVERSIFICATION

pi\?NT DEFICIT IN NIGERIA

WILL REDUCED BALA!\'CE OF

Item

Strongly agreed

rwcecl
L-?
I,

Undcciclcd

i

:Di????c:d .

togly.disagreedTotal .

Number of Respondent? Percentage(%)

16 50.0

10 31.2

2 6.2

2 6.2

2 6.2

32 ?1 JOO.O

Source_: ·Fie/d survey, November, 2019.

Table4. l2 l;lbove shows the responses of respondents that economic diversification will

reduced balance of payment deficit in Nigeria.16 respondents which represent 50.0 percent of

the population strongly agreed thateconomic diversification will reduced balance of payment

deficit 'in Nigeria.] O respondents \vhich represent 3 l.2percent of the population agreed that

economic diversification will reduced balance of payment deficit in Nigeria.2 respondents

repres?nting 6.2 percent
of the population are undecided. Also 2 respondents which represent

6.2 percent of the population disagreed· that economic diversification will reduced balance of

payment deficit in Nigeria while the remaining 2 respondents representing 6.2 strongly

disagreed that economic _diversification
will reduced balance of payment deficit in Nigeria.
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f1ble
4,13: AGRICULTURAL FUNDING

vfVEllSIFICA
TION

keJJl

·Strongly agreed

·

_Agreed

Undecided

Disagreed

\Number
ofR espondent

16

\
I.

Strongly disagreed

10

3.

2

32

IS A TOOL TO NIGERL\ ECONOMIC

Percentage(%)

_\
·source: Field survey. November, 2019.

.SO.O

3l.2

9.3

3.1

100.-0--

Ta?le4. l 3 above shows tl1e responses of respondents that agricultural funding is a tool to

Nigeria·. economic diversification.16 respondents which represent 50.0 percent of the

population strongly a_greed
thatagricultural funding is a tool to Nigeria economic

diversification. I O respondents
which represent 3 l .2percent of the population agreed that

agricu\tU1"al funding is ? tool to Nigeria econ.om_ic diversification.3 respondents representing

9.3 percent of the pop?\?tion
are undecided. Also 2· respondents which represent 6.2 percent

of the population
disagreed that agricultural funding is a· toCll to Nigeria economic

diversificatiÓn
while the remaining I respondent representing 3.1 strongly dísagreed that

agric1:1t?ral
funding is a toól to Nigeria _economic

diversification.
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4,4
JlYPOTHESISTESTING

I1ypothcsis
testing

¡¡o: Tl'f-'_'rf
is no SÍ!,\nificance r'l t' h'" ª ions 'P between Agricultt1ral Fund'ing- and Economic

Diversification in N i'geria

HI: There is significanc•' Pl ¡· 1

·

¡~ ? e a 1011, 1,p 1ctwccn Agricultural funding and Economic

Diversification in Nigeria

Level of significance: 0.05

Decision rule: reject the null hypothesis if the value of the calculated chi-square (X21 is

greater than the vah;e·-0fthe tabulated chi-square (X').
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,?- RIC

?\ l-l

?\ 1-2

I ____,...,-------I

IA \

1-3

:

'

?--------J ..

I
A \

1-4
, I

?--- -¡----?- _--

\•
I

]-?

_J _

I

,
1

--,

o

12

3

9

2

I
I

I

I

E O-E (0-Ef (0-E)'iE

11.25 0.75 0.5625 u.os

8.25 -5.25 27.5625 3.3409

1.5 7.5 56.25 37.5

1.5 0.5 0.25 0.1666

1.5 -0.5 0.25 -0.16?

- -

i

1

-

'--

3.75 -2:75 7.5625

D

?'

2.0166

2-2
- ? -

-

1
2.75

---

-1.75 3.0625 1.1136

-o
-

2-3 1 0.5

'--

0.5 0.25 0.5

SD 2-4 1, 0.5 0.5 0.25 0.5

SD 2-5
•

1

i

0.5 0.25 0.5

0.5

1: 45.8543

Source: Field survey; November, 2019.

Therefore;

x2= 45.85

Level of significanc·e
is 5% = O.OS. @ 5% (O.OS) level of significance.

Firíd critic?! x2 value at 5% level of significance:
46



·.sqllare
degree of freedom, i.e. X2df(

Chl •
.

r-l)(c-1) = df(4

··.
-1)(2-l)=df(4)(1J=dí!

r" ]'lo. of rows in the data table

e" No. of columns in the data table

Thus, critical z2 value at 5% le\"\ f .· . _

? o ,1gn11tcancc = (z2df (r-l)(c-1), a= 0.05) =( x2df(4 -

1)(2-1), a cc.·0.05) = (z2df(4)(1 ). u= O lW ? . º .
. -

.

· · I Cz-d11," - Ofü) = 9.488 (one-tail) or 11.143

(two-tail)

Decision Rule and lnterpn tation

Since X2value _calculated, i.e. 45.85 is greater than the critical z2 i.e. 9.488 (one-tail) or

I \.!43(two-tail), we reject the null hypothesis which states that There is no significance

relationship between Agricultural Funding and Economic Diversification in Nigeria.

In other word, since the chi-square calculated i.e 45.85 is greater than the chi-square

tabulated i.e 9.488(one tail) or 1 l.143(two tail), we reject the nul; hypothesis which state that

agricultural funding is not a tool to economic diversification in Nigeria and accept the

alternate hyp?thesis
which state that agricultural funding is a tool to economic diversification

in Nigeria.



CHAPTER FIVE

SUMMARY,CONCLUSION AND
-

RECOMMENDATIONS

5.1 SpMMARY

This research work is divided
.

t t-in o ivc chapters Ch-
, ,

. . ,lptcr one is the introduction, it consists of

background of the studv stat , .

, ,
ement ot the prob! ,111

,
•

,1
,

. .

,

e . r<:scarc 1 question, objectives of the studv,

s1gmficance of the. studv seo

·

.
• pc and limitation of the study,Chaptcr two is the literature

review. ,,It deals with the conceptual review, empirical literature and the theoretical

framêwork Cha pt,· th
·

1

, el
,

rec \St ie methodology. It comprises of the study arca, research design,

population of the study, data co)lection method and the data analysis,Chaptcr four is the data

presentation, analysis and interpretation·and: chapter five is the summary, conclusion and

recommendations.

5.2 coNÇLUSJON

í'rom this prc$cntation,
a carefol reader would observe that any government that runs a mono-

cconoiny·, is an,;ciuncinghcr
economic obituary. Therefore, the ·only thing that will save

Nigeria frorn
her cconc¡mic cru_nch

now oi in future 'is the.diversification of her economy.

Equally; g?vemme'nt.
must have the política! will to do the, needful and develop a

h¡terogéne·ou? eco_nciiny.
The clari?n call for diversification,should not only be government's

responsibil)ty:
Other stake holders must cooperate and colbborate with the government to

make this' i;Jrean'i
eome-trUe. Lastly, if Nigeria diversifies her economy, I postulate that there

are many ?énefits that could arise from more diversified economies. And; these include less

exposure t? external shocks, an increase in trade, higher productivity
of capital and labor, and
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1,t,tter
regional

economic integration. These benefits, in addition to efl'
.

ect1ve public

lllanagement,
can effectively help reduce povertv

· .

'
ªnd promote hu

?velopment.
Agriculture 1s one of th k

man and social

e ey sectors th
.

.
'

at provide unrivalled
..

¡Jígena
s accelerated grov,th It h

.

opportumties for

· s ares \mkan .-

h
.

.,e \, It v1rtual\v al\ th

·

¡
·

·
e sectors of the

with proven mu t1plier effec., 0 th

economy

.

•
n e economv It

. .

. .

• . remains Nigeria's surest mo .

.

competitive way to secure her rap' d
.

d
. .

.

st strategic and

I in ustnahzation and fi

h
.

uture. lt creates employment more

than any ot er sector of the
. economy, earns forcinn •xcl.

.

.
.

" e. iange, provides food and food

security, provides raw material. fs or our plants and industries. \I is the basis of' the N'
.

. . 1gena

economy, and even the so urce of the much celebrated oil (science or oil formation). From

food and cash crops to ac imal I b dms an ry. horticulture to lishery, the opportunities are

numerous.

5,3 RECOMMENDATIONS

Having seen the _gross problem caused by the neglects of agriculture and poor human

resource management in Nigeria, which have engendered the dwindling of the Nigerian

economy, it becomes therefore, necessary to offer some recommendations that will be pivotal

t.o the change of the status quo.

i' .. The government,
at all levels, should urgently create an enabling environment that will

fovour diversi(ication of the economy that will de-emphasize mono-economy system and pay

mNc attention to heterogeneous economy.

2. There shoüld be an urgent need to establish a working and functional bank of agriculture or

any micro finan?e bank that will be exclusively for tàrmers for
_easy

access of soft loans.

Government should create à special grant solely for genuine farmers.



¡¡ke agriculture attractive, government should
J.

ro ni ,
as a matter of concern, put in place

..
s that will favour subsidy for agriculture The impl·i- t'

.

h
rohcle

.

· ?a ion 1s t at government should

tivize fan11ers and subsidize their produce
¡0cen

-

.

·

4_ r,1any farmers in Nigerh, are still making use of crude and un-mechanized methods that

favour low _productivity. Therefore. there is an urgent need to introduce at all levels

me?hanized system of agriculture to increase productivity and to reduce strenuous human

labour.

·

ll ¡

·

\ \

·

l

·

1·1·1t11t"s school of agriculture,
s. The government should rcv1\"C a t 1c agncu tura rcsc,1rc 1 11 s ,.,

d l)tl1er r·1ver basin authorities to encourage massive
and reintroduce fan11 settlements an·

production of a?ricu\tural produce.

\
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' APPENDIX

Dcpartm.:nt of Econnmic,,

Faculty of Social Sck111:c,,

Federal University Gu,au.

oear SirÍMadam,

I
REQUÉST FOR COMPLETION OF Ql'ESTIONNAIRE

I am a final year student of Economics ckpartmc11t ,,f the abnvc institution: I am

carryi?g out- a research on a project title: Agricultural Funding A Tool to Economic

Diversification in Nigeria.

The questionnaire is for the project research purposes only and for the preparation of

project report. in partial fulfillment of the requirements of Bachelor of sciences (B.Sc) degree

,

in Economics.

I _wlemnly solicit for assistance in answering the questions objectively, bearing in

mind· that the research is only an academic exercise. 1 unçlertake that any information given

would be guaranteed strictly in confidence.

Thanks for your anticipated cooperation

Yours faithfully

ABDUL OJONUGWA
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'oVESTIONNAIREADMlNIST!lA'flONI

¡l'ISTRUCTIO?:
Please endeavor to complete the questionnaire by ticking the correct answerf Orn the options or supply the information where necessarv.

(s)
r

.
.

.

l. Gc_nder

?: 1'tilc o
. b. !-"('.m;dc-.

· D
2. Age range

a 20-30yrs

b .. 3 l-40yrs

c.· 41-50yrs

d. 5l-60yrs

D
D
D
D
CJ.e. 60yrs and above

3. Educational qualification

a .. PSLC

b. W ASSCE/GCE/NECO

c .. OND./HND/BSC

. d. MSC/PGDjMBAIPHD

c. Others

D
D
D
D
D

4. Marital status

a. Single D
b. . Married D
c. Divorced D
d. wodowed D
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I
I 5, Years of service/experience

a .. 0c2yrs

h. 3-Syrs

c.
·

.. 6-Ryrs

·a .. 9-llyrs

D
CJ
D
o

·'
e. 12yrs and above

6. Position/Staff Level

D

ª· Junior. staff
·

?
b. _Senior staff CJ

SECTIONB

Questions.- on Agricultural funding can serve as a tool for economic diversification in

Nigeria.

7. Agriculture is a major source of economic income.

a. Strongly agreed D
b. Agreed D
c. Undecided D
d. Disagreed D
e. Strongly dfsagreed D

8. Agriculru.re is under-funded in Nigeria.
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I a. Strongly agreed oi

I
b. Agreed

c. Undecided
o

¦

D
d. Disagreed D
e ... ·strongly disagreed D

9. Effective agricultural fundin wo 1

.

, , . . .

g u d impro\e economic d1vcrs1fication.

a. Strongly agreed

b. Agreed
D
D

c. \Jndccidcd D
c1. Di,,1¡:rced D
e. St;ongl"y _disagreed D

I O. Agriciµtural funding is a tool to Nigeria economic diversification.

a. Stron?b:'. agreed

b. Agreed·

c. ·Undecided

d.
·

Disagree.d

e. Strongly disagreed

D
D
D
D
ó

11. . l)némployment can be red?ced through Agricultural Funding

'• Da. Strongly agreed

b. Agreed D
c. Undecided D
d. iJisagreed

o
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e. Strongly dis?grecd o
12. Agricultural funding will promote the econ

·

d
1

. .

_om1c eve opment ofN1gena·.
a. Strongly agreed D
b. Agreed D
c. Úridecided D
d. , Disagreed D
e. Strongly disagr?ed D

13. Economic diversiÍJcati¿n will reduced baiance of payment deficit in Nigeria

·ª· Strongly agreed . D
b. Agreed D
é. Undecided D
d: -Disagreed· o·

..

x· ,Strongly disagreed D

A UN D .1 SD I
TOTAL

SA

24
MALE 12 9 .1

8FEMAL 3 2

2

I

2

I
32TOTAL 15 11 2
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=

soLúTIQN

£"(rows
total)(columns total)

----- . -

Ground total

I R\-Cl =.24xl5/32 = 360/32 = l 1.2S

R!C2
= 24X l l/32 = 264/32 = 8.25

:¡RJC3
= 24X2/32 = 48/32= 1.5

RIC4 = 24x2/32 = 48/32= 1.5

RlC5 = 24x.2/32 ="48/32= l.5

R2CI = 8xl5/32 = 120/32 =3.75

R2C2 = Sxl 1/32 = 88/32 = 2.75

R2C3 = 8x2/32 = 16/32 = 0.5

R2C3 = 8?2/32 = 16/32 = 0.5

I:
R2C4 = 8x2/32 = 16/32 = 0.5

1

R2C5"' 8x2/32 = 16/32 = 0.5

i
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