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ABSTRACT

The study examines agricultural funding as a tool for economy diversification in Nigeria,
Specific objectives are; to exanine the benefits accruable from the diversification of the Nigerian
economy, to determine the prospects of agricultural funding in the diversification of the Nigerian
economy, to determine the contribution of agriculture in the growth and development of the
Nigerian economy. The data used for the study was gathered through primary sources
(qquestionnaire). The population figure for the study will be the entire 32 population of
International Fund for Agricultural Development (IFAD) officials from various depariments
sueh as operations, finance, administration ete. The data to be obtained out there in the field was
presented in a tabular form. However: the statistical tool emp[oycd 1o’ test the earlier stated
lypotheses of siudy is chi-squared, Findings from the study revealed that majority of the
respondents are of the opinion that agriculture is a major source of economic income and that
effective agricultural funding would improve economic diversification.

vii




2 CHAPTER ONE
INTRODUCTION
11 BACKGROUND TO THE STUDY

There is no doubt that petroleum (crude oil} has contributed substantially to Nigerian revenue
since its discovery in 1956,and more especially, since 1970 when its price was on the upward
trefld, itisa Well-known fact that Nigeria's couiinuous large earnings or revenue from this
secltor will be impossible due to the reduction in oil price. However, it is a known fact across
the globe that for a country to attain growth and development, its economy has to be
diversified. Mono-economy needs 1o give way to the productive development of various
st.clors of the economy. As a matter of fact there 'is an urgent need for the Nigerian
govemmcnt to begin looking into diversification of the economy into the agricultural sector

s0 s to attain solid economic growth.Onikosi,(2015).

As glabal oil prices continue to fall sharply over the past 5 years, Nigerians, for an economy
that is:Ial‘-g_cl_v dcpeﬁldent on oil needs n().t Ito be told tha‘; tough times beckons. Thus, we must
‘r‘cc.n;j;,.n%zb the Ljrgcr_zcy and severity of the matter. .d;s a matter of fact, all efforts must be
geared ‘.E.ll“ld ,cilire,cted‘ towards the “rejected stone” which must now become the chief corner
slane a’s' a means-to Vset‘ 1hc nation’s economy on a path of rebirth and recovery. Sctting the
X natlon 5 ccouomy on the path of rebirth and recovery requires a completc shift of attention
back Lt) the Ay 1Cullural scctcn as the onIy way out of thxs connndrum Ogbch(zolﬁ) Before
the dlscovery Gf oil'in 1956 in ngena, Nigeria was famc-us in her agrarian economy through

whlch “cash crops lxke palm produce cocod, rubbcr timber, ground nuts, were exported, thus

“e »

makmg N1g-er1a a major exporber in that respect. Also, Nigeria had 19 million heads of cattle,
the lafgcst in Afvica; At present Nigeria is no longer a major producer of groundnuts

1




(peanuts), rubber, énd palm oil. Cocoa production, mostly from obsolete varieties and
overage trees, has nevertheless increased from around 180,000 tons annually to 350,000 tons.
Undoub}ﬁ;dly, the discovery of crude oil has contributed and assisted Nigeria's economic
prcs;'_re}-iry and gTowlth. Ne'verthcless,; the current dwindling in oil price since June 2014, after
“five years of oil windfall, has imm;:nsely affected the economy of major oil exporters like
Nigeria, Saudi A_rabia, Traq a'n_d Libya, etx;. as was majérf)’ aggravated .by Middle East unrest
and Wérs. gkﬁothef huge blow to crude ofl exporters was America's reduction in the number of
barrf;ls!tﬁey import from naﬁons, These “factors lulve created a bad market for lNigeria and
thus, her economy is .pr;:sently shaking. This scenario is worsening by Nigeria's running
meno-ecénomic economy and the abandonment of agriculture..Thc adverse effect of this
bo?lm,an'd euphoria led to th-(:,establisllme;lt of new urban cities that necessitated mass exodus
of able-bodied men and women from the rural areas to the cities inrsealrcil of wh'ite-colllarjobs
and quick money. This development drastically reduced interest in agricu.lturc and agrarian
economy. (Ariyo, 1997). Agricultural sector has been the l;eacling provi-der- of employment in
Nigeria since ;che sixties and seventie_s,‘ when the sector proviqed.employmcnt‘ for more than
70 pé_rc_e.iu of the Nigerian population. Unfortunately, in the wake of oil discovery, the
atfe;tion on this septor of the economy was gfadually and myopically shifted to the oil sector
where ._employl%lent op;'J.ortunili:es ,"were very low and the traditional agﬁcﬁltura] exports have
been or.) a progressive decline, Regrettably, the .scenari‘o - ha-s given rise to ;acute
unemployment as oil sector could only employ limited 11u;nber}of .thc population and worse
still, mlﬂy e:;(perts. In the 1960, 1116 Agricultural sector was the most important one in terms
of its contribution to domestic production, ‘employment and foreign exchange earnings.
During- thé oil bpom decade of the 1970"s the sector remained largely stagnated and this
;1ccounl_s.‘iul'g61y for the declining share of its oontribuiion these days. Onikosi{2015). The

attention that was shifted to the oil sector which leads to the reduction of interest in
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_‘Aagriculturak sector is th;: major cause of economic retardation in Nigeria today. The only way

out of this economic retardation in Nigeria is to diversify the economy, by using agricultural

funding as a tool.

-Diversiﬁcaiion presents the most competitive and strategic option for Nigeria in light of her
devéllopmemal challenges .z-md given her background, Diversiﬁcatlion has a Iot of benefits for
Nigeria to maximally. utilize her abundant resource — base to rebuild the economy and enjoy
th(?-bene‘ﬁ'gs' of all-tfle linkages, synergy, economies of scale, grow national technology and
fqrgign investn’lént proﬁl.é. buil:d hhm:m capital, cxp.léit nt‘:w‘ opportunities, lessen averagely
operatmna] costs ingrease natlonal compehllvem.ss gnd grow the standard of living and
conf' dence of the citizens for nahonal renaissance.
' i
Divcrgiﬁcation aoes not occur in a 'vacuum.:;"And, the need to have ‘inj place an enabling
environment to make diversification possible remains necessary. A number of key drivers
have a'lrea.dy been identiﬁed:_Agx'icullllrc was the main stay of th;:‘-Nigeria economy before

the discovery of Brpdc oil in 1956. Adequate funding of agriculture will be an appropfiate

option,in-the diversification of the nation’s economy.

Dj\;el‘siﬁcaﬁon implies “movement into new fields and stimulation and expansion of existing

tmdrtmnal pmducts Diversification does not discourage specialization, but requires that

lcsourcec be channeled into the best alternative uses (Iniodu, 1995). In macroeconomic
planning, diversification promotes growth and development through the mobilization of

savings frc;'m-su'rplus sectors for use in the development of deficit sectors of the economy.

Anrlculhlre is def ned as thc cultivation of crops and domestlcatmn of animals

mcludmg Tm—eqtsy horhcultme and ﬁshery, hussamatu A.(2010). Agnculture as a branch of
the world plays a s1gn1ﬁcance role in human life. Agrlculture was the backbone of the Nigeria

i ] ‘ 2



economy before the discovery of oil in 1956. As a matter of fact, a lot of countries depend

olely on agriculture for sustenance and as the main source of their revenue.

A-gricultura have been ‘clﬂssiﬁed into tradi:ional, commercial and piantation, hussainatu
A. (‘0}0) Traditional agriculture is the type of agricultural practice that the basic variable
mpul in the farm is. fanuiy and vlllage “The basic features of traditional agriculture includes:
h’adltaona[» 1mp]cment small scale and holdings, purely subsistent, limited use of mcdurn
lnputs (such as fertilizer, chemical and improved seeds Commercial agriculture is the kind of
agrl'c_ulmre Wheréby we find farmers engaged in the production of crops meant for subsistent
purposé:s as well as for export, Plantation agriculture is a highly mechanized capital intensive

tyﬁq_of agl:iculturc usually indertaken on a verylarge scale.

Thé;‘e_ are six' standard eontribugions of agriculiﬁre to the ,Nigéria Economy. These are;
i:)rovision of fc‘:od StL‘;ft‘s for the tising popuiation -e'\pé.nding domestic market for industries,
releasing manpower (labour) for _industry and otlu:r sectors of the economy, export
productlon te increase farmers’ incomes and foreign exchange for: thc economy, capital

formation, and emploj:menf. generation, hussainaty _A.(EOIO).



1.2 STATEMENT OF THE PROBLEM

Despite the Nigeria’s rich agricultural resource endowment, there has been a gradual
" decline in agriculture's contributions to the nation's economy.(Manyong et al., 2005). In
the 1960s, agriculture accountedl for 65-70% of total exports; it fell to about 40% in the
1970s, and crashed to less than 2% -in the late 1990s. The decline in the agricultural
sector wds largely due to rise in crude ol revenue in the early 1970s. Less than 50% of
the Nigeria’s cultivable agricultural .Iand is under cultivation. Even then,-smallhclder and
tr:aditional ‘Tar‘m'ers who use rudimentary ‘production technigues, with resultant low
yle[d;, cultivate most of this land. The smallhalder farmers are constrained by many
_problems including thos_e of poor access to: mod_erﬁ i_nput; and credit, poor

infrastructure, inadequate access to markets, land and environmental degradation, and

inadequate research and extension services.

Low agricultural output hals a negative effect on the Nigerian economy as a whole.
Several factors have bee;n identified to enhance or retard growth in the agricultural sector.
Thcsc. f;at-;tc.n's include education (Huffman 1949; Pudasaini 1983; Aheam et al. 1998;
Wé&_r -1999), inﬁ"’astr_ucture‘(Querioz and Gaultam 1992; Gopinath and Roe 1997; Yee et
aj_.z[_).;?ﬂ.r i {kelakgthchalaln 2003) and inflation {Jphnson 1980; Bullard and Keating
l‘)%l; A>1‘1drc_.s airid Hernando 1997; Gbkal and Hanif 2004).

A ‘curc_i"ul ébé_cr\/cr notices that the oil boom which would have been an enduring blessing
to Ni;geria h'#éjgegrettab‘!y necessitated great shift of attention to oil money, which resulted
to n‘_tc_)tn.l i);r;gi_egt--of a-griqulf..ur;. Thg_advgrsc eifect of this bo_om and euphoria led to the
csmb];'s_lw.n;‘nt-ozl.“ nrcwvrv‘ 1§rl)é;1 clilfcé tl.mt neceésimted rﬂa.ss exodus of abic-bodied men and

women, frbm the rural -areas 1o the oities in search of white-collar jobs and quick money.
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This development drastically reduced interest in agriculture and agrarian economy.

Agricultural sector has been the leading provider of employment in Nigeria since the
sixties and seventies, whcn the sector provided employment for more than 70 percent of
the Nigerian pOpulation‘ Unfortunately, in the wake of oil discovery, the attention on this
sector of the econon;y.was gradually and myopically shifted to the oil sector where
employment opportunities were very low and the traditional agricultural exports have
béen ‘on a progressive decline, Regrettably, the scenario has given rise to acute
unemployment as oil sector could only employ limited number of the population and
worse.stiﬂ, only experts.
Today, égg’iculture has suffered from long years ofneglecl, mismanagement inconsistent
mui poorly conceived government policies, lack .6f govcrnmcnt meaningful incentive to
fa.nncrs Ia.ck of basic mfrastructure and a lot of bureaucratic bottlenecks in executmg
pullcles and dgncultural pxugrams among govemment agencies The shift of focus to the
Agruultural sector is the only bail out for the economy. The demand for agricultural
product cut there is va high, if we produce the right quantity and qudhty ” It is good
that Ihe man has a good understandmg of his job. However, government must be
remmded that we are gn-t_hxs situation in the fi_rst place, due in part to its complacency,
: uttér.degleot and éisdai.ﬁ‘ fdrﬁhé AAgricu]tnrlal' se.ctor.
Optmns for leCI‘S] Fymg an economy abound such as’ agrlcultme entertamment financial
semces‘ industrialization, mformatlon and communication technology, tourism, mining,
ete. Howévc_r, it.is wortHy to note th at country-specific circumstances ought to as a matter
0; ‘ﬁééessity, be cc;nsidered.r ’i‘his is cdgent, since due to structural differences,l a model
that fits an ecoriomy perfectly _v»;cfl] may p;’ove irrelevant in an‘oth'er. Witﬁ a major
objective c;f diversifying tiqe pfuduciive base of the Nigerlan economy with a view to

reducing dependence on the oil sector, this study zero in on ‘agriculture’ as imperatives.
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" .The choice of this approach is informed by Developmental Policy in Nigeria and the huge

_ successes recorcled‘by some Asian countries—which are collectively referred to as ‘Asian
Tigers™~in applying these imperative, as well as the fact that these countries were
basically at the same level of national devélopment with Nigeria, at the time of their
respective take-off and still share certain similarities with Nigerié.

This paper however, artempts to seek out how fundmg of agriculture can help in the

dwcrsxﬂcatmn of the cconomy in order to enhance stable and viable economlc growth in

Nigeria.

And also to know if funding-of agriculture can help in contributing to the development of
the country, and if it can contribute towards the achievement ofincrease in productivity,
the achievement of self-sufficiencyin food production, self-sustained growth in

agricultural sector; and, ‘the realization of structural transformation.

1.3 RESEARCH QUESTIONS -
What are the benefits accruable from the diversification of the Nigerian economy?

What arre the prospects of agricultural funding in the diversification of the Nigerian
eco nnmy?:.

P

- What is the centribution of agriculture in the growth and development of the

Nigefian econom#/?-

1.4 OBJECTIVES OF THE STUDY
The 'I’Ql!o\ﬁﬁg aré thié objectives of this study;

g



i To examine the benefits accruable from the diversification of the Nigerian economy.,

ii. To determine the prospects of agricultural funding in the diversification of the

Nigerian economy.

il " To determine the contribution of agriculture in the growth and development of the

Nigerian economy,
1.5 HYPOTHESIS OF THE STUDY
The hypothesis that would. guide this work is as follows

HO:_Thcrc is no significance relationship between Agricultural Funding and Economic

Diversification in Nigeria

H1:" There is significance relationship between Agricultural funding and Economic

Diversification in Nigeria

1.6 SIGNIFICANCE OF THE STUDY

The significance of this research is io examine the usefulness of agricultural of agricultural
funding as a tool to economy diversification, because it has been observed that economy
diversification ‘contribute positively to the national development by reducing over-dependent

on one sector, increasing the national output and reducing the level of unemployment e.t.c,

The beneficiaries of this research work are; the society, thecommon man and the economy at

large.,

The results of Ihié'btddy will educate the socicty on approaches by which agricultural funding
can be us’:dla s &0l for the diversification of the Nigerian economy.



This research will be of a great benefit to a common man because it will educatehim to know

the role of agriculiure and the importance of having a diversify economy instead of mono-

economy.

If this research is given a proper attention by the society, it can also be of a great benefit to
the economy at large by helping the economy- to achieve the major macroeconomics goals
SUCh as stablhty in price of goods and services, economic gro»\}th, full employment and

balanoe caf payment equlhbrm m.

This rcsearch will be a contnbutmn to the body of l:turaturc in the area of the effect of
personahty tra1t on student’s academlc performance, thercby constituting the empirical

literature for future research in the subject area.

1.7 SCbPE AND LIMITATIONS OF THE STUDY

This srudy will cover the effect of agricultutal funding on the diversification of the Nigerian
cconomy.

Financial constraint - Insufficient fund tends to. impede the effi iciency of the researcher in
sourcing for the relevant materials, literature or-information and in the process of data
collection (internet, questionnaire and interview),

[|mc constraint - The researcher will simultaneously engage in thls study with other
dC’l(‘]LI‘I'IIC work. This consequently will cut down on the time devoted for the research work.




CHAPTER TWO

LITERATURE REVIEW AND THEORETICAL FRAME WORK

2.1 INTRODUCTION

This chapter gives an insight into various studies conducted by outstanding researchers, as
well as explained terminologies with regards to agricultural funding as a solution to Nigeria

economy diversification, The chapter also gives a resume of the history and present status of

the Vprtiblem‘delineated by a concise review of previous studies into closely related problems.
2.2 CONCEPTUAL REVIEW
2.2.1 CONCEPT OF ECONOMIC DIVERSIFICATION

Don’t put all )}our eggs in one basket.” It’s a mantra moihers evcrywherc have been telling
lhcu' children for generations. It is good advice that bears relevancc not only on the farm, but
in thc community at large as well, Dlver51ﬁcatlon of an economy. means that if one business

falls and breaks, the effect on the overall economy within the region will be minimized.

Ecanomic diversification is defined- here as the shift toward a more varied structure of

agricu‘[ll‘lre and of domestic production so as to increase productivity, create jobs and provide

the basé for sustained poverty-reducing growth,

Ec“‘ono;n-ic' ;!ivers'iﬁcation remains a key ?hlalienge for most developing countries. Indeed,
Diver:.;iﬁoai_tio‘ﬁ and r‘ising per capita incomes go hand in hand up until incomes per head
rualt-:hcs {he top, thereaftér growth appears to lead to more concentrated economies. The
ch'mmn_ge of-diversification is greatest for countries with the lowest incom;s and for countries
\V‘hnsc-’coonomies arf‘: domina}ed by commodities Ol' minefals. FPI‘ ﬂ‘lﬂ§e countries, economic
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diversification is inextricably linked with the structural transformation of their economies and

achievement of higher levels of productivity as a result of the movement of economic

resources, both within and between economic sectors.

Small economies, where diversification is limited because of scale, face a particular set of

challenoes. as t = : : -
challenges, as there is little opportunity to efficiently produce a high nuymber of products.
3 y pl g p

-
This

s often compounded by poor connectivity as a result of being land-locked or an island
C‘.Tw'-m“-l‘;“}. : -
In 1h¢s€ coumries,r regional and global integration plays a key role in overcoming limited size
and addressing connectivity and especially through movement of persons to provide tasks and
ser;ricést'm-erseas. There are also particularly close links with macro performance, as the
op‘giéﬁal' res;.é-onse to volatility lies more with the good management of fiscal, rnmietary and

exchange rate policies than with attempts to diversify the structure of production.

One of th;: top benefits of a diversified economy is that it is flexible and not fixed. A
camniu.nity's economic heékh 15 I"LOt t-ied to a-single indus.try ot market sector. This means
that should the price of oil drop or the price of grain plummet, the region's economy will
‘remain insylated from the chi]lyreconomic conditions that are blow.ii{g, This helps protect the
CCOI:IO‘miC viahility of other industries a_nd prevents rfl_aijsiyc I'ayoffs'eind sharp declines in
iaroﬁeny vz;lues. QOver time, 'coriunﬁnities can absorb the impé\ct and é{an_‘(inuc moving forward
towards the future. 7 :

Another Ecneﬁt of a diversified economy comes in the form of innovation. Not only do

compﬂ'nies feed ‘off one another for financial gain, they feed off one another in the form of

new ideas and product generation. As one business grows, the business beside it just might



develop the widget, gadget, or gizmo they need to enhance their operations and boosts their

profitability,

2.2.2 CONCEPT OF AGRICULTURE

Conceptually, agriculture is the production of food, fibre and other goods by the systematic

grg\jvmg and harvesting of plants and animals. It's the science of making use of the land to

raise plants and ahimals.

Agriculture also involves the cultivation of land, raising and rearing of animals for proviaing
food for humian consumption, raw materials for industries and feed for animals. It’s
comiaaséd of crop production, livestock, forestry and fishing. Agriculture was the mainstay
of Nigerig up to the period oil was discovered in commercial quantity, with the first export
dating back th the 16™ century when James Watt and his crew shipped 32 barrels of palm oil
along with 150 elephant tusks and 589 sacks of pepper from Nigeria to England

(NTJ,1967;530)

The f)la:;e of agriculture in Nigeria’s economy has remained critical over.the dcc:ades. Prior to
the peiitica.]- cris;is in ]9'67-1970 agriculture’s positiva .contributions to the n':conomy were
-msu umcntaE in éustammg economlc growth and srabllll'y The bu}k of food demand was
satmﬁsd From domestlc output thereby obwatmg the need to utilize scarce fomgn exchange
resourdcs on foed 1mportatlon. Stable growth in agricultural export constituted the backbone
of a favom‘abie bafance of trade Suslamable amounts of capital were derived from the

agrlcultul‘ﬁll sector :hrough the 1mp051110n of several taxes and accumulanon of marketing

sm_plus.es which were used to finance many development projects. A typical examplc is the

first Nigerian skyscraper-the cocoa houss in Ibadan, which was built with proceeds from the

B



sale t_uf cocoa. However the crisis that developed in Nigerian economy during the civil war

became more serious in the early 1970s, which coincided with the rising fortunes of the
petroleum sector, From that period till date, agriculture’s contributions ta the economy
became relatively insign_iﬁcant. This development is reflected in rising food prices and
inflation, increased imports of food and agricultural raw mafenals for local industries, a
relative decline in agrlcullural export earnings and deteriorating living conditions in rural
areas. The sector, which employed 71% of the total labor force in 1960, employed enly 56%

in 1977 The nvmbEr stood at 68% in 1980 , falling to 55% in 1986, 1987 and 1988; and

37% cmnu_ally from 1989-1992, and has continued to nosedive until date.

Ojo M.O (1994) classified the problemis associated with Nigerian agricultural development
into six g,roups namely environment, labour, capital, technology and marketing. The above
constraints has lmpllcatlons for aﬂncullural productivity in Nigeria, For instance, they make
pmduuxvﬂy in agricultural sector very low. The fundamcntal problem is thus how to improve
producll\'lt\I

2.2.3 ECONOMIC DIVERSIFICATIONIN NIGERIA

.
A Sun{fcy'_dlé‘the. iﬁlgr;;latibnal scene of developing countries shows thqt governments of
varioil; Le;s Developed Countries (LDCs) have engaged in varieties c-Jf strategies and
prograh-z’mes' in order to develop their economies and achieve sustainable growth, These
prograﬁnﬁeé'aré rcch‘r—cd to, in. ecor‘mm[q paﬂance, as ‘instruments of national policy. They
mcmcié'tﬂé establishment'of'-puf)lic organizations that take different legal and organizational
structures, different manaf,;erial pat‘tems and different sets of relationships with governments
Vto understand and to Tréview the diffetent means by whlch they can ach]eve sustainable
development in their countrles w1th the limited resources at their disposal, The global

financial and economic crisis has revcaled Africa’s vulngrability to external economic shocks



because of Africa's effort to meet the millennium development goals by 2015, Economic

diversification which demands active participation in wide range of sectors, and firmly
iﬂff{gt‘atcd into different regions, are better able to generate robust growth and great potential
to increase Africa’s resilience and contribute to achieving and sustaining long economic
growth and development in the continént. A strong growing sustainable economy is the goal
of every nation in the world. Hov_w:ver, scholars agree that economic development has been
very sllov.v oi‘f the African continent. Hyden (20006) notes: Despite its riches, African countries
have not bee;l Very successful in wooing investors to the continent. A significant bottleneck
for ccanom»xc deveiopment In many countries of the rcgmn is its poor physwal infrastructure.

Essentlal services such as electric power, water, roads, ra:lways ports, and communications
have baen-ncglected especially in the rural areas, The most important things to reiterate
about the reglon $ economy are that it remains undcvelopcd and is becommg mcreasmgly

margmalued in a competltnve global economy where other dcvolopmg reglons are making
the fast'esl headway. Africa continues to rely on exporting primary commodities. It cannot
generate enough investment capital from within and is Iargely failing to attract foreign
investments. Without exaggerating, it is a well-known faot that Nigerla ranks among the most
richly endowed nations of the world in terms of natural, miﬁeral and human resources.
Nigeria 1;as a variety of bo.[h renewable and non-renewable resources, some of which have
= ye't ubcer:' ‘.effective]y tapped. Solar energy, probably the most extensive of the
unéic;l;uti lizcd‘_'reﬁe;:v'éble resources, is likely to remain untapped for some time, and the vast
. 1‘cservc-S 01‘ nu.tura-l gas Aproduc_ed with crude- oil have yet to be fully utilized (Akpan, 2009
.&bm,;m-]ﬁ, 2066), _Before the discovery of oil in 1956 in Nigeria, Nigeria was famous in her
agrarian L;OIIOFTIV through which cash crops like palm produce, cocoa, rubber; timber, ground
nu{q wuc o;\pcn ted; thus makmg Nigeria a major cxportcr in that respGCt Also, Nigeria had

19 mi hon heads of cattle, the largest in Africa. At present, ngerm is no longer a major




producer of groundnuts (peanuts), rubber, and palm oil. Cocoa production, mostly from

obsolete varieties and overage trees, has nevertheless increased from around 180,000 tons

anpually to 350,000 tons. Undoubtedly, the discovery of crude oil has contributed and

asSisted Nigeria's economic prosperity and growth. Nevertheless, the current dwindling in ol
()

price since June 2014, after five years of oil windfall, has immensely affected the economy of
major oil exporters like Nigeria, Saudi Arabia, Iraq and Libya, etc, as was majorly aggravated
by Mifi.di_c E@SI'UHTE_SE and wars.-Another huge blow to crude oil exporters was America's
reduction in the nunlﬁer of barrels they il;]pOl‘[ from nations. These factors have created a bad
market for Nigeria <md thus, her econdmy is presentlv <Imk1ng This scenario is worsening by
nge“ds runnm" mono-economic economy and the abandonment of agriculture. Thus today,
agnculturc has suffered from iong years of neglect‘ mlsmanagement, inconsistent and poorly
concpwed govc;rnmcnt policies, lack of government meaningful incentive to farmers, lack of
basic infrastructunie and a lot of bureaucratic bottlenecks in executing policies and agricultural
progrtammes .among government agencies (Ariyo, 1997). This paper hov;rcvcr, attempts to

seek out how diversification of the economy will enhance stable and viable economic growth

in Nigeria.
2.3 EMPIRICAL LTERATURE

Stud-ies and matheiatical models have shown that maintaining a well- diversified economy

S St

will yield the _1'1-.051 cost-effective level of risk reduction and economic growth in a country.
Samuelson (196.8) in describing economic diversification as an act of investing in & variety of
assels r;cmion'ed:- lts beneﬁt as that which reduces risk especially in the time of recession,
. |nﬂn1|()|] ticﬂauon ete. Economic dwers1ﬁcahon stuves to smooth out unsystematic risk
cvents in a portfolio so that lhc posmve performance of some investments will neutralize the

ncgdmc pelfmmance of others An cmpmca] example relatmg economic dxversnfcatton 1

15 .



sgconomic growth.

i85k reduct :
risk reduction and economic growth was a research carried out by Elton and Gruber (1977).
r‘nc« worked out an empirical example of the gains from economic diversification. Their
.appmach Was 1o consider a population 0f 3,290 securities available for possible inclusion in a
portfolic, and to consider the average risk over all possible randomly chosen n-asset
partiolios with equal amounts held in each included asset, for various values of n. Their result

shows that most of

the gai R . :
gains from diversification come for n<30 which indicates continuous

gconomic growth,

Dilinerdand "uchel (2000, 1 orgenson and Stiroh (2000) and Whelan (2000) used endogenous

growth model o smd) the implication of growth rebound in the US economy. Their findings

-support the assertion of improving economic diversification through other means like

mformation technology which they see as the main sources of the rebound; hence the role of
zc:hnotogical prorgx'ess in agriculture cannot be underestimated. Other rcscarcl;ers like Young
{1995) applied tilE same framework and disccvcred that the higher growth of output in the
newlv industrialized countries of East Asia than thc test of the wmld is almost entirely due to
sisme in economic diversification which increases labour force partmpatlon and

smpowerment in labour quality (through knowlcdgc.accumulatioh) and not attributable to

ogress. Adebayo (1999) noted 1his when he said that the neglect of

technological pr

ad tn: rmal economy and the concentrabon of economic activity in the oxl seotnr

agricuil

| of mL ¢ um.nt scareity nfrdw materials, which has’ led to heavy lmports of raw
Was the Catst

materials and foodstuff. Muttaka (2015) examined the efféct of Nigeria's oil dependency on
natgrials 2 : - H "

‘He observed that Nigefia has wasted much of its opportunities. to break

“ g ) - : ite i sive natural and human resources endowment
e at despite its mas
away from underdevelapme ;

s A ‘ . = "
| resources, regrettably mismanaged, as the major
er huge crude 01
e 0 hca\'} rellance on h
“discussed on some key drivers of economic
- identified and dis
source of revenue. He 1

inve o and regional dimensions of economic
AL : v
diversification such as 1

stment, governanc




dmrs hcauon as x\gl as hu
1
"N and, natural resources, He maintained that of all the other

drlvcrs good governance re
f mains a Prerequisite in building an enabling environment for such
clwer51 ication. Onuche 0 (2
Y0 (2001) earlier predicted the fall in oil prices, when he pointed out

that in-the 21st centy
Ty nuclear, solar, geothermal and other energy sources will be

suff c1ently developed to
meet most of the warld’s €nergy requirements. A situation which,
accordmg t() -Onucheyo, raj Ni 3
A VO, raises fears for ngeria‘s oil powered monocultural economy.
Onucheyo maintain, igeria® oo it
YO maintained Tha? Nigeria’s position in the 21st century will not depend on its oil,

but the dev i 2 ,
: §10p111§111 of its agricultural sector and related human resources. Egunjobi (2012)

assessed the i3‘np.act of urban unemployment on economic growth using co-integration and the
error correction mechanisms. The research was of the opinion’ that income, government
expﬁndlture and i mvestment in human resources had direct impact while urban- uncmplo) mernt
rate had an mdlrect impact on economic growth. Hence, he rccommcnded investment in
human resources. Nonetheless, this research has really ﬁlled a knowlcdgc gap by studying

two. lmportant maoroeconomlc - variables: agriculture and human resources/capital

management in Nigeria with neo- ~classical model of growth which concentrates on various

activitiés that will continually raise potential cutput, causing a shift in the long run aggregate

supply. The theory has, in addition, demonstrated that capital deepening in one sector alone

cannot lead to conﬁ;.qual shifts in the potential cutput in the long run. Other researches already

carried out were done with variables like agriculture or human resources separately, but this

Sl l.as ﬁll.ed % gap by combining the two variables. Hence, agriculture’ and human
u y it i . :
nit capital for the inducement of growth in the

: S
ISSO\J}‘CCS L‘nanagemem is needed to comphm

in
long rin ‘and increase in the standard of living.

: ' e - ¢ studi relationship between agriculture
2 f valuable studies on the re
Also, There have been @ number ©
i : i Nigeria. According to itodo 2015, in his study explored
elopmen

and economic dev
i ; ¢ igeria between 1981 and 2012. The

. ; 1 development of Nigeria :
empirically the role of agriculttre ¥ 17 :




Gf'omh model that inc .
ludes Capity) Proxy by Gross Capital Formation (GCF)

labour proxy
by post secondary school enrolment

I t Agricultural Output and Economic Growth and
Development proxy by RGDp i
; J Ll Restricted Ervor Correction Model is used with the aid of
Econometrics Viewm Pack - i

: .Lage (Eview). The study reveals that the Agriculture plays a
significant role in econo:nic dey

clopment of the pat: i
: opment of the nation. In addition, the sector has been

neglected ‘to the e HE e il
& - Xtent that its contribution to the GDP has been dwindling since 90’s.

Consequently, the barrlers to the

.

agricultural sector performances were identified and the

necessary policy recommendations were proftered

Olajide et al. Vanalyzed the relationship between Agricultural resource and economic growth
in Nigeria using the Ordinary Least Squdre regression method: The results réveél a positive
cause ané effect relalionéhip between gross domestic product (GDP) and agricultural output
in Nigeria. A’gricujtural sector is estimated to contribute 34.4 percent variation in gross
domestic product (GDP) between 1970 and 2010 in Nigeria. The Agricultural sector suffered
ncgl;cct Huﬁ_ngltj1.e-"ll_my_-d‘aysAof the qil l‘;o;)'-rﬁ in the '1‘9'7.’05. In o'rc_ie;-_tc im‘p\'m'vfa“ agriculture,

gﬂvemm'én't should see that special incentives are given to farmers, provide adequate funding,

and alsb providé iﬁfrastructural facilitics such as good roads, pipe bo_r i water and electricity.

Ebé i ."d O;;undina examiried the impact ofgovernment expenditure on agriculture on
reand- >
S i A ) /ith time series-data of 33 years sourced from the
. " . \ioaria over the years wit
_ éconemic growth in Nigeria © 3 . .
o o . g uded OrdinaFY Least Square (OLS) technique of data analysis
Céntral bank of Nigeria was Uscth
: k . GDP was
was used in evaluating the,‘secondary data. Gl

1




l}.Sed as a proxy to SR

o < B and gover T expendi
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v examme the contribution of
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mmem. They found that a positive

agricultural sector on th
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relationship between Gro
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‘Gountry: botﬁ variables have posi

submitted that in the 1960, ar
i » A8nculture copyy,
uted

declined in the 707 UP 10 64% to the total GDP but gradually

to 489 i
8% and it Continues i 198

) 0 to 20% 3 Bl
result of oil glut of the 1980°s. ne AR R R

Agada and Alex 2002, In th
ei
It study, aimed at answering the question, ‘Does agriculture
maﬁer for economm dev"']opment in- Nigeria?’
ria’

and modelled Life expectancy against
agrlcultural outpl.u and a
Rrtpliurs] t\pend't“"c amongst other variahles. Agricultural output

lS also modeled a alnst a l S
g host of socio- €conomic, natural and human factors, which influence

gricultur‘al Pmdummw Applying Augmented Dickey-Fuller unit root test, Ordinary Least
Squares; and _thc Newey-West method on secondary data and dummy variable used in the
study, -they. found that agricultural cutput has negative and significant impact on life

expectancy in Nigeria,

The impac-:t 0} é.griéulturél cxp’cnditurc was found to Ee positive but insigniﬁcant. Real gross
domestic product and 1ndustna output were also found to mf‘luence life expectancy. Careful
exammatlon of the" hypothesued soeio-economic factors (pohtxcal mstablilty and industrial
output), natural [‘actor (rainfall), and human factor (carbon emission) showed that iny

industrial output and"ramfall matter for agrlcultural output in the

.'tive impacts on agricultural-output. The study submitted that

matter for econemic development, reliance on the sector alone

as much as, agncutture may.

lopment ef other crucial sectors such as
and simultaneous. deve :
Wlth()l.lt corrcspondmg, S1

try will not yield positive fruits for economic development in
ustry

education, hcal?h,_ and ind

Nigeria.

20




z..4THEORETICALFRAMEWORK

24 STUCTURAL CHANGE Ty

The Sﬂ-ldy adopted the Stry ctura h
| Cl ange Iheory as fr; CWOr tor ctural Changc
alr k. The Stru al

Theory was developed b
¥ Lewi
'S Arthur in the year 1954 and he called it “development with

unhmlted supply of labour,
Accordmg to him an economy is made up of two sectors. One is

the traditional (agricultu g
: g ; ral or subsistence) sector and the other is the modern (capitalist,

industrial or manufacturing) se ;
acturing) sector. This gave rise (o the two sector model. The theory posits

that the-devel F :
op1_nent of an economy is dependent on the growth of the two sectors.

Y = AGRIC, IND)

lWhere Y Economic dwclopment AGRIC = Agrlculturdl sector and IND = - [ndustrial

SCGYDI’.

The agricultural sector and the industrial sector are interrelated. The agricultural sector

employs cay m":l mpms labour e\pemse and is also a final consumer of the output of the

industrial scctor, s\lu[c Lhe mdustnal scctar employs labour and: output of the agnculmral

sector.
*

Thisl théorii lfocuses on the mechﬁnism by which underdeveloped economies can transform

their . - - -

from a heavy emphasis on traditional subsistence agriculture to
ctures !

domestic economic stru .
- ;oultural practice through heavy financial support in

a more modet:n. and more advanced agr
! o o ibrough. The extended version of the theory added that tha.full
order to attain industrial brea
¢ cannot be reahzed unless government support systems
mef

benefits icultural develop
g nlags sary incentives, economlc opportumtles and most
the neces:

are created that provide 21




;mportanﬂy 4CCess 1o needeq | inputs ¢ -
enable g,

all fa TINErs L i

‘ 1 S Lo e pand their o i e

; r()du lV]-ty OthEr refarms or str; Cgies ¢ kel [ \i i
N ct al “l re |j V 10 be

ineffective and perhaps even
crproductlve P DS EVER

Goum unless lhen, are correSponduiiu structural ch,
Ctural cha

nges that control productivicy,
Examples, bank loans, ferlizey distribution, teehy; |
€Chnical and

bg S8 educational extension service
ublic credi agenmes f‘ma
jol nee from Variong Sourees, rural transport and feeder roads.

242 THE NEO-CLASSICAL G

ROWTH MODEL (NGM)

understand the neo-Classica] o
To e ¢ neo-Classical growih Model, it will be judicious to first comprefend e
meaning ‘of f;cononiic arowth,

Econonnc growth is simply one of the four macroeconomic

goalls of any society. Simply defined, it refers to the increase overtime of an economy’s

i}

capacity to produce those goods and services needed to improve the wellbeing of the citizen
in increasing numbers and diversity. It is the steady process by which the production capacicy

of the economy is increased overtime to bring about rising levels of national income (Todarg

and Smith 2009). Thus, this research employs the neo-classical growth model to gain more

insight intq the scope of the work.

The neo:classical growth model attributed essentially to the works of Robert Solow attemypted

1o correet a major defect of the Harrod-Domar growth model, that defect being the rigidizy of

e i i roduction function. This type af
the' model imparted to it by the underlying Leontief type p
: 't' e et By fixed capital labour proportions. This fixity eliminates. the:
. production is -charac
; bli f éing output by {ncreasing the supply of one factor alone. In other wards,
possibil ty o l_ncrea : j i v,
th o b bstitation (diversification) 15 270 implying thie: kupassiin: of S
¢ scope.of factor su u ;

substitution. . . .
{ 50 - ' g & neo-classical growtlh
; e Harrod-Domar growth model that the neo-c skl a0
It is this ‘defect inherent in e ;s a Leontief type’ prodiction
& ; ‘< [n doing this, the agsumption of a Leon el

3 = i n i
model proceeded to rédress- :
i 22




function Was dropped ang Teplaced py 4 m
Ore realigt;

well-behaved negatively sloping 1€ Production function characterized by

Isoquants, Ty,

- Lhis : :

ealistic as it recogni Production function was considered
realls 0gnized the possi onsidered more

bility of
fact ituti
i Or substitution, The elegance of this production
S Ol a variatign ;
& M 1n the capital i
. output ratio k, Thus, an i li
petween s/k and n i.e. s/k=p : ey
¢ : cou

_ 1d be corrected by an alteration in k. Hence for example, sk>

n implies that the capital stock o ‘ :

i TOWS aj oo
= ta slower rate than the labour force. When this

happens, the capital output rati ot
j ; Put ratio, k will fall thys raising s/k and restoring the equality of s/k
Z a# ;i = 5
and n in the process. Conversely. s/kSn il
i sely, s/k>n implies that the capital stock growth rate outstrips the

labour force growth’ as w
& By h raFe as well as the output growth rate. The resulting rise in the capital-

output ratio k will bring about a fall in the s/k ratio thus again restoring the equality between
s/k and n. Therefore, the neo-classical growth model as‘opposed to its Harrod-Domar growth
model 'c?ﬁnterpart thrives on”the possibility of correcting any discrepancy between the
warranted- and natural growth rates through changes in capital output ratio, k. Like the
Harrod-Dorqair-Qrowth model, the neo-classical growth model implies that the part and speed

of an economy’s growth are endogenous policy variables that are within the ambit of policy

makers and not homogenous policy. This therefore, implies that Nigerian policy makers

should make eVeryurgém effort to encourage diversification of our resources (endogenous)

and not encouraging mono-gconomy which is (homogenous).

25 THE RQLE OF AGRICULTUREIN THE NIGERIAN ECONOMY

‘ ; : igeria’s ¢ y. Its role in economic
: one i t gectors of Nigeria’s econom

Agriculture is one of the jmportan

ed. The history of agl'iculture can be traced back to, at-

be overemphasiz .
{ to the early development of the

development cannot
> ich was, cenfra
Jeast to the mid-cighteent? penturs e Wh,l ol Malthi el
. 1. adam Smith, David Richardo, and Thomas Maltiius, fypicity sofe
analytical econpmics by ACH
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40 10 60 percent of the nationaj income |
18 produced in gop:
: g agricule
ofthe labour force is engaged ip agricultural prog, Wi ol mnstol 65 ) etmat
Bl Production,

.

wever, agriculture h :
Ho i as four major roleg 1o play in economi
economic devel

inerease the supply of food for opment. These are, to

domestj
< Co! i
nsumption, to release labour for industrial output,

{0 inerease the supply of domest; :
Mestic savings and to earn foreign exchange. The final role, that is

arn foreign excha impli
the ea gn nge implies that the country is open to international trade

Notwithstanding the roles of agric Nl ‘
: mg. the roles of agriculture in thé country’s economy, agriculture is

g_n;ountef'ing a lot of problems, which lead to decline and poor performance in agricultural
sector. These problems include lack of fund: inadequacies in the ;upply and use of farm
inputs; unfavorat?le macro-economic policy; land constraints; poor post-harvest technology:
environmental hazards; diseasg and pcst.infesmtion: labor constraints; low rate of adoption of

appropriate technology; transportation; low income earning elc., infact agriculture in Nigeria

is cﬁught in a low lével of equilibrium trap.

In the past, attention given to agriculture by government was not encouraging. Farming was

pushed to the background and farmers were not introduced to the modern method of farming

: Gy o i + agriculture. Until 1976, during the
which would have gone a long Way in: helping to boost ag¥
g ; i <ven to agriculture with launching of
first:Qbasanjo regime, alteration W beginning 10 be gIVen 16 25T : .
53 (o he ldes ind OFN was that all Nigerians should join
: i N). The idea behind OFN
operation feed the Nation (OF .
R i : " " d the nation, Ever since them, successive
ot = 2 : i for ourselves an
handstogether 10 produce food .
UL i ine at developing agriculture
s have followed with different programmes all aiming &€ P a8
governments have 1o . .

and agrialtural projegts:

1;n in this, wise idea with the establishment of
1Cel S : i

i ; reat O
Moreso, government has shown &

 Ltd (NACB}.ThiS bank; which is an apex up to
an it :

: e r ; tive B
Nigerian Agricaltural and co-0pere
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* grant agricultural eredit 1 g, agricultyy
ra and

Vrdev.élnpcd nations by focusing on

- stndv (Diao, \1}1\]1\.11 Hazell, Peter &T}

agro-al|; . "
o Sro-allied sector of the Nigerian economy.
Ovision of 1

loay indivi
15 10 individuals, Co-operatives organizations,

This is carried out through

1:m!'fed liability COmpanies, state and federg)
eral govern

ment agencies,

251  AGRICULTURAY GROWTH

Nigeria is fortunate to hay,

¢ an abupg
ance of fertile soi] along w:th a climate suitable for

agriculture. There is also 3 supply of

F humag 5 i
an resources that could benefit from having the

agricultural sector to woik in. Ag
g - AS slated g ! H t Al
; ted above, Nigeria can join the league of economically
he improvement of its agricultural sector. A recent group

wrlow, 2009) examined the effect of other channels

qu gl:pWT}} on the-dccreasc in poverty and the overall growth rate in six low-income countries

- of :_d'xﬁ-i_.ca. The findings of that rescarch can be applicable to Nigeria as well. According to the

s'tudy,'rir-ldusn.'ia] growth is less effective in reducing poverty than agricultural growth because
a majof perc’éntage of the population (about 70%) live in rural areas. The agricultural sector is
favourable as it allows greatér employment opportunities for the poor. It was also noted by

Diim et ai that e-ven thougﬁ the industrial sector is impoitant for boosting the economy, it fails

tocr Qate sufﬁcl ent emp loyment oppoﬂumues for the poor and unskilled workers. In addition,

the. Study stated that there was little evidence to prove that Afncan countnes selldanicn s

successful economic transformanon without going through an agricultural revolution on a
S 6

00unt'r§{~wide bas_is. ;

CONOMY
252°  AGRICULTURE/NIGERIAN ECON

. is divided into three
. f material and human resources. Hicconrn .
Ni demce o > o
lgerla has an abun 4 Northern regions. The Northern region of Nigeria is.
Western an !

al astern,
e reglons L e most to the agricultura

¢ contribures h

| sector. A study identified

THS |argont of thiohred. T
B 7 25




ir contribution to the Nigerian

the various f:
impact on the national agricultyra| prod ti ’ actors that have an
uction in
sectors of crops, livestock, fishe Nigeria. They Spﬁclﬁcally examined the
S X, fish
) - dnd forest. The factors that were ‘examined included
i u
population growth rate, GD :
: DP growth rate, consumer price index, food import val d-th
: X alues and the
expenditure of government on

the agric al ca
gricultural sector. Land, labour and machinery; which are

equally important fa S : " :
qually portant factors were not included in'the analysis. In his study, Muhammed et al
ysis. 3 ; 3

four{d that’a negative coefficient cxis
=y g coefficient exists between the values of food imports. This means that

whgneverj food import in the country increases, national agricultural production tends to
dec'linc. Other va'ria.bl,cs in the study had a positive coefficient leading to the notion that any
mcrease in the. vanab]e will result in an increase in me national agricultural production
(2006} Muhammad et al. ho\vevcr did not cxamine the amount ofoutput and its contribution

to ﬂle GDP He also falled to obser\c whclher this amount was sufficient to instigate a

transformanon in the econamy, of Nwerla One may also wonder how much more the

govemment needs to allot to dgnculture axpendlture to yle}d a certain amount of agricultural
output Morgover, thete is also a. need-to fuither mVES“gate whether allocating such an
o

asible or not. In case of a lack of availability .of funds,

amount In the ex1stmg budget is, feasibie, e !
to find whether acquiring foreign aid to fund the

further study needs to be carried aul

. ; iejon or not.
agricultural sector will be & sensible dests!
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CHAPTER THREE

R
ESEARCH METHODOLOGY

31 INTRODUCTION

This chapter states the vari =
. . 1ous methods used ip research, as well as the population of th
; s c ion of the
) s, and sampling techiiques ueed
sludy | g chiiques used ip determining the sample size for the research. How

data was collected and analysed is also

discussed in this chapter.

:
The main objectives of this research were achieved through quantitative methods, as
inferential statistics were used to measure the level of aceuracy and validate responses from

the ;;eépo'[ldents in accordance to the objectives of the research.
32 STUDY AREA

The study was conducted'in Zamfara State. ‘Gusau Local Government Area is located in the

north western Nigeria. It is the capital of Zamfara state. The local government has an area of

35;641{m2 T papaliation according to population projection (2016) is 383,162. Gusau is

Hed during the jihad of sheikh Usman Dan Fodio. It was a small
she 5

one of the towns establi ‘ gL
o : d once been part: of the western section of the

i 5, . i hat ha
emirate, camprising of varlous towns 1l " e
: i woap ™ inalaka” re colonial rule.
5 . Ly "Katsing 8 Yamma" of Katsinalaka" befo :
ingdom of Katsina, namel ) ) '
B 2, ot n the West, Kaura-Namoda in the no;th and
St, un, i

- ina in the €a
et a line drawn from Kebbi and Kano, and the

A . i th of
s its just nor !
Dansadau in the South. Gusat: St and Zaria, and it is on a
§ 5 hetwe

n railway
ra and Funtua. sh

mar Bakura). Gusau, city now has an

en Kaura-Namoda
town is Jocated on the ma!

tan Marfd
secondary highway betweeh Tk 4 Sani (Yar
hmed ;

en governor AT

aria practiée was first declared in

the city jn 1999 by the th




es to the w
Guﬁ&ll i est on the So <ot B
DES]H Wh]ch
passes

i f31dan dekdn Gidan Malama then to Guegls .
§ usau and Bun

he arca drives most of its drinking v

through Dandume, kwaren

gudu up s Kaura-Namoda.

ater from th <5 i
: CSE rivers. Apart fr ; the ri
LVETS. om that; the rivers have
small fadamas and marshlands whe
i ere swamp ric
) P €, sugar Cain, and m i

! ) @ arket gardening are
cultivated. Gusau serves as a major indusiri ]

S . = Jor industrial center of northern Nigeria. Industries in the city
include groundnut and toba - .
in BIRLALIS UCeo processing, textile manufacturin inni

. i g, and cotton ginning. The

city i? agt'we‘in mining the deposits of gold and diamonds in the surrounding countryside.
Gufau is finked by rpads and a railroad to other cities in the region; the city also has a
regional airport. The city is et of the Hausa- Fulani cultural region of northern Nigeria, It
has a - substannal Mushm populallon and contains numerous mosqucs and Musllm
nrgamzatlons Archeologlcal evidence 5u°ﬂesis that Gusau was occupied by Old* Stone Age

(37, 000 15,000 years ago) people and many ‘quartz ools from thls pcnod have been found in

the arex. Gusau once served as a leper Colony It was not until the late 19605 that a modern

textile plant Opened in the town. A seed - 011 mill and soya bean- meal processmg plant were

also bu1lt Besndes cotton, cloth, and peanuis, Gusau exports tobacco grown in the Sokoto

Rivei's flood| lains around Talata-Mafara, (48 miles 77 ”mhwcﬂ)’ iken, 20 e
odplai

i donkeys, horses and
L lani le also raise cattle, sheep,
Zaria. The town's Hausa and Fulani peop . :

o “floodplain- grown

i ' in Millet, Rice sorghum, cOWPEAS bias; and. RO9RRL RS
tamels and trade in MILES . ‘ ;

ted as one of the second largest town 10 old Sokoto
unte :

Vegetables. Today, Gusau ¢a0 be 0
. f cntrcprﬁme

sta ithi are number ©
fe. Wlthm Gusau are ysude by the tra

wcver go side b
Qouﬂul] Wardp namely Galadima, Mada,
leven

Lrs many of whom established modern

dnional occupations. Gusau

‘ndustnes and factories. These ho

u Of
* local government ared is made %

> e B
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33 RESEARCH DESIGN

,ﬂ]e yeseaTCh dﬂSlgH useg fOI‘ thiS Stlid\’ W h
; 2 'as the d.f:SC ipti
b B e 1 fptive research design. Since data
acic! < ere esc de usi g fl’ﬁ‘ql]t‘n'. :
Cles and Cree|
Percentages, and no mani i
‘ ’ 5 ﬂ]pu]ﬂllOHS of
data or variables were necessary T
i £ [hL resea I'ChCI' ChOSC this research desi h h
i : esign. € researcner
discarded other alternatives such s cause
; S Such as the caus;
¢ ausal and C\pl'i]‘l' i
AplE -ltOl"}’ research dcsxgns be 5
Sy

accurate findings.and data analysis may not be achj ved
o 3 achieved.

\

34 PDPULATION OF THE STUDY

Tbe‘-p()‘}‘}'ulﬂt‘imi for this study are employees of International Fund for Agricultural
Dcye|6p1‘1r1¢nt (IFAD) Nigeria, Gusau, Zamfara State . The population figure for the study
was_- QZ_respondents; comprising 0f[ntemniiona| Fund for Agricultural Development (IFAD)
Dﬂi'{cialg-‘fro-m various departments- such as operations, finance, administration ete. The

l‘e’rls'(-)‘n fo‘r- choosing The Gusau office is that it has a fairly Targe number of IFAD officials
®
that can fairly reflect the true state of [FAD peace-keeping in Aftica.

3.5 POPULATION SIZE AND TECHNIQUE

5 nc;t large. and data could be collected from all the
wa 8

Since the population for the study o -z
. i i cesstully complete
tespond her adopted the census sampling technigue 1€ SU¢ y comp

» Tespondents, the researchet

uld be used for this study-

the-smd.}'- All 32 res.ponden'ts wo
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14DATA COLLECTION METHop

pata collection involves a search for re|
Svant informgg;
ation that wil] s
. roffe: ;
problems. Every research effor therefore cent proffer solution to specific
Ies on t

he < i .
© search for such information which

could be obtained either from prigry or secondary s
. St ary sources,

But for the purpose of this research, data for this study
§ study was gathered through primary sources
ionnaire).- Th esti ire is {oips
(quest : ) © questionnaire is the major instrument of data collection in this study.

Data for ._thls study was collected from the respondents through the use of questionnaires.

QUE.:SUOI‘IH&I'I'CS_ were sllar';d to all 32 respondents of the organization, and field surveys
through responses to questions in the questionnaire served as the main source of primary data
for this study.Otherrinformation was collected from text books, journals and other secondary

sources of data.

37DATA ANALYSIS

- V V - i bular form and
: i shall be presented in a ta
The ‘data to be obtained out there I the field : S
. ‘s chi-squared, a non-parametric
ilyzed, However, the statistical to0l employed to test 18 q
yzed.  Howe i ‘4
. : 1 tatistical took used for hypothesis with a view to
portant §

bserved distribution

g < is on im
~square (x*) tests 1 .
1 : % ishes to compare an o

. ne w
. . , it ie used when @
Making inferences. Basically: it is us

With an expected distribution-

30




14 DATA COLLECTION METHOp

pata collection involves a searcy, for reje
1 vant informat: .
Probiems Every research effort h o e
. therefore g
entres on the
' search for such information which
could be obtained either from pri

mary or }.L‘Cﬂlldilr_\' sources,

But for the purpose of this rescarch, datg o 11
. i . a 1 Fwaa o .

: a for this study was gathered through primary sources
(que.si_lonn‘jilre)-.' The questionnaire is the mgjor instrument of data collection in this study.

Data for ‘_thls study was collected from the respondents through the use of questionnaires.

Que_stlonnal'res_ were shar.?d to all 32 respondents of the organization, and field surveys
through responses to questions in the questionnaire served as the main source of primary data
for this study.Other information was collected from text books, journals and other secondary

sources of data.

37DATA ANALYSIS

= L . 3

Th. : b < od out there in the field shall be presented in a tabular form an
¢ data to be¢ obtained O ,

) s chi-squared, a non-parametric

- 3 ) Joyed to test is ©

Gl atistical tool emP . .

T it - al took used for hypothesis with a view to

jstica ;

% 7 : rtant statls y

mSt; i (XZ) feals 1550 = served distribution

n ob
d W 1 WlSlleS compare al
cd Vv 1en O to co

ey . it 15 US!
Naking inferences. Basicallys 1119

Yith an expected distribution-

30




16DATA COLLECTION METHop,

:collection invo e :
.Datac EVES as arch Or re Cvant j formati
lation that will

proffer solution to specific
problems. Every research effort therefore cent p
res on the

search for such informati i
' . rmation which
could be obtained either from primary o second

ary sources,

But for the purpose of this research. data for hic
. cata for this study was gathered through primary sources

(que_snonnflurc)_.- The questionnaire is the major instrument of data collection in this study.

Data for }hls StUdy,waS collected from the respondents through the use of questionnaires,
Questionnai'rcs_ ‘were sharcd to all 32 respondents of the organization, and field surveys
rhrough responses to questions in the questionnaire served as the main source of primary data

for this study.Other information was collected from text books, journals and other secondary

sources of data.

37 DATA ANALYSIS

h.. 0. d out there in the field shall be presented in a tabular form and

£ data to be obtained ou |

’ i« chi-squared, a non-parametric
“ € : he st tistical tool employed {o test is chi-squ

dalyzed. However, the si& i I

» y tatistical took used for hypothesis with a view to

ortant S

{e5t; chi-square (x%) tests is O ey served distribution

n ob!
‘hes to compare a
one wishe
cd when

i : it is us
Making inferences. Basically, 1t 19

With an expected distribution-

30




IK'S often 1€ e ¥ i
: . ferred t - € use of chi
| ; i ‘ 1-square
rget population is in various departmem an eldas suc
f our targ ields such t
d field: h that a

mpling frame will conveniently contain all reliable

the
elements of needed from the population

The formula for the cor : L
relation of x” is given as

X =Yl

Where:
0O = observed frequency
¢ = expected frequency

%2 = is the chi-square value.

Under the use of chi-square in this study at 95% level of significance is assumed 10

determine the critical value of decision making. To find the critical chi-square (x2)

dilstributicm table, we begin by finding the degree of freedom. This is found by multiple lying

{he number of tOWs in the table less one by the number of columns less one.

That is, dégrec of freedom (df) = (oS -1} (columns -1), then using the degrees of

ﬁ~ccdol~;1- derived against the 95% 1evelrof conﬁdeﬁce in the %2 distribution table, the critical

values is obtained.
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DeCisi““ Rule

The rule when the chi-squared (%) is employed to a given hypothesis to accept the
nuli.h}’ljothcsis (Hp) if the calculated chi-square (x*) value is less than the chi-square (x*)
critieal value and then reject the alternative (Ha) hypotheses, if the calculated chi-square (x*)
‘I‘;!m‘;‘ \\’;; rejeet null hypothesis (Ho) if the calculated chi-square (x°) value is greater than the
. chi-square (;gz) critical value and then aspect the alternative (Ha) hypotheses, if the calculated

chi-square (%) value.




CHAPTER FOUR
DATA PRES
‘ PRESENTATION, ANALYSIS AND DISCUSSION

41 INTRODUCTION

is chapter is i i
This chap devoted to the presentation, analysis and interpretation of the data gathered in
the course of this study. The data are based on the number of copies of the questionnaire

completed and re_turnr:@ by the respondents. The data are presented in tables and the analysis

js done using the chi-square test.
42 DATA PRESENTATION AND ANALYSIS
The data preseméd below were gathered during field work:

Tal.)lé 1: Sex of respondents

Percentage (%)

‘Source: Field survey November, 2019-

Table 1 abbve 'showé .the' sex distribution ‘of the respondents used for this study.24
able, !

dc;‘lﬁs which rcp;rcss"ut 75.0percent of ‘the population are male while the remaining -
TCSpon St \ i A ;
- ehich repres ot 25 .Ope\:wm of the popillation are female. This may be dug to the
respondents WalEE- ‘




. nat the religious and cultural factor pl :
% ‘ Play a role in the lives of the i
; ] people in the study

able 2: 286 distribution

1 .

T | Frequency Percentage (%)
Below 20 years 3 \ 9.4
W 6 18.8

|
|
|

r, 2019.

Source: F@elgi survey, Novembe

ion of the respondents used for this study. 3 respondents

Table 2above shows the age distribut
Which_r.eprcsén't. 9.4 percent of the population are below 20years.6 respondents which

ent of the population ar -30years.8 respondents which

rep’res.ent lS.éperc ¢ between 21
reprcséi;t 25.0 pcrceﬁt of the population are hetween 31-40years.10 respondents which
v the population are between 41-50ycars while the remaining 5

repre

sent 31.2 percent of
. years.

the population are petween 50-60

present 15,6 percent of

respondents which re
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rable 3: Yducational Qualification of Respondent
: nts

Frequency

| Percentage

Y 00

Source: Fi_eld survey, November, 2019.

Table ;’pabave shm\.rs the educanonal background of the rpspondents used for this study.Out
of thé. total number of 32 respondents, 4 respondents which represent 12.5 percent of the
pOpulahon are WASSCEIGCE/NECO holders. 10 respondenits which represent 31 2percent of
he popu\ataon are OND/HND/BSC holders.10 rcspondems thch represent 31 2percent of
the pnpuhtlon are PGD!MSCJ'PHD holders while the remaining 8 respondents which

e nrcscn't"),! .0 pc.rccnl of the populatmn had other types qucrtiﬂcatea
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rable 3: Educational Qualification of Respondent
‘ s s

ien Frequency | Percentage

I
T

|
|
|
|

Source: Field survey, November, 2019.

Table Z:i_above shows the educational background of the respondents used for this study.Out
of thél\-olal number of 32 1'e§.pondent5, 4 respondents which represent 12.5 percent of the
pO]'Julanon are WASSCE/GCEINECO holders.10 respondents which represent 31.2percent of

ﬂw polmi(mon are ONDIHND/BSC holders.10 respondents which repredent 31.2percent of

the pnpulmmr\ are PGD/’MSC[PHD holders while the remaining 8 respondents which

rcprcscni 2 ,0 percent of the populatmn had other types of certificates.
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rable 4 Marital Status of Respondents

- Frequency Percentage
Cingle :
W \ 20 \ 62.5

‘T Divorce \ 1 ‘ 31 J
ﬁﬁ =T '\ -

[Matal

o]
2

| 100.0
|

Source: Field surveﬁ. November, 2019.

Table 4 above shows the marital status of the respondents used for this study.Out of the total

numbey of 32 respondents, 10 respondents which represent 31.2 percent of the population are

single:20 respondents which represent 62.5 percent of the population are married.1

he population is divorced while the remaining 1

respondent which represent 3.1 percent of t

respﬁndcnt Which represent 3.1 percent of the poi:ulation is widowed.

Table 5: Positionﬂ'Staff’bfchpondeq@s

SUrvey, November, 2019.

Source: Fi eld




ve shows the level iti
Tabie il or position of respondents used for th
bo i or this study.O
ats, 20 which repr e
rcspﬂnde ! present 62.5 percent of the populatio 5
n are junior staff whil
g 12

L represent 37.5 percent -
hich 7€P P of the population are senior staff

Tahle 62 Years of Service/Experience of Respondent
S s

Percentage

25.0

6-11 years

| Abové 12years '

Sour-cé: F's_e‘ld survey, November, 2019.

Table 6nbove shows the years of experience of the respondents used for this study.Out of the

32 respoﬁden‘is, g which represent 25.0percent of the population have had 0-2y18 experience

at work.l() which represent 31,2 percent of the population have had 3-5y1s exper'\ence.ﬂ)
which represent 31.2percent of the population have had 6-11yrs experience while the
;e,m{;h.ﬁng 4 Awhic.h repxcsent 12.5 percent of the popu(ation have had more than 12yrs

experience-
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QESULT AND DISCUSSION
P ASED ON RESEARCH QUESTIONS

‘fable T: AGRICULTURE IS A MAJOR SO
. JOR SOURCE OF ECONO
s EEy MIC INCOME

Titem
; \Number of Respondent W Percentage (%)
: Strongly agreed - \}8

56.2

<Agreed \ 0
Undecided. \

Strongly disagreed

Source: Field survey, November, 2019.

Table 7 ‘above shows the responses of respondents that agriculture is a major source of

gconomic iricome.lﬁ respondents which represent 56.2 percent of the population strongly

agreed tilat agricuiture is a major source of economic income.10 respondents which represent

31.2 pe\'{‘;cnt of the populaﬁon agreed that agriculture is a major Source of economic income.

respondeﬁts rcprese.nting 3,1 percent of the poplﬂaﬁon are undecided. 2 respondents which

population disagraéd that agriculture is a major source of

represeit 6.2 percent of the

ccoﬁ.dmic inGome- while the romaining 1 respondent representing 31 percent of the

pop{llz;ﬁon strongly disagreed that agriculturé is a major source of economic income.
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raple ¥ AGRICULTURE IS UNDER FUNDED IN NIGERIA

Number of Respondent

Srrongly agreed

16

‘ |
[ 50.0
= ‘3 5

Disagreed

Strongly disagreed \ 1

Fﬁhﬂ [ 33

Source: Field survey, November, 2019.

Table- 8 above shows the responses of respondents that agriculture is underfunded in

Nigetia. 16 respcmdems which represent 50.0 percent of the population strongly agreed that

agriculture. is underfunded in Nigeria.10 respondems which represent 31.2 percent of the

populali.-on‘. agreed that agriculture is underfunded in Nigeria.3 respondents representing 9.3

percent of the populatlon are undecided. t respondents which represent 3.1 percent of the

popu],augn. dlsagreed that aoncuhure is underfunded in Nigeria while the remaining 1

rcspondent réprescnting 3.1 of the population strongly digagreed that agriculture is

undcrfundcd in Nigdria.
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Tﬂ";c 9: EFFECTIVE AGRJCULTIIRAL FUND

ING wovu
E-C ()NOM{C DIVERSIFICATION e
' Number of R
‘ | espondent Percentage (%)
Sirongly agreed 10 ‘
] 312
\ I8 k 563
Undecided ‘ !

Disagreed \ 1

| Strongly d'\sagreed- \ 5

Total

”Sourc,e: Field survey, November, 2019.

Table 9 above shows the responses of respondents that effective agricultural funding would
improve econosmc dwerstﬁcanon 10 respondents which represent 31.2 percent of the

pUpulaﬁon strongly agreed that effective agricultural funding would improve economic

diver31ﬁcatson ‘)8 respondents which represent 56.3 percent of the population agreed that

effective ﬁcriéultural funding would improve aconomlc diversification. respondent
1=

nt of the population is undecided. Also 1 respondent which represent

rcpresentmg 3.1 perce

9 1 pcrcent of the pgpulanon disagreed that effective agﬂoultmal funding would improve
econoOmic dwersxﬁcaﬂon while the remaining 2 respondents strongly disagreed that effective
c i

nomic diversification.

agricult’ural funding would improve eco
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 UNEMPLOYMENT
Tabl"l CAN BE REDUCED THROU
O GH AGRICULTURAL

Number of Respandent

‘ Percentage (%)
Srrongly agreed ‘\ 17 _|{ .
: 5312 1
Agreed 9 ! )
\ ] 28.1
Undecided G| 5
| , ‘. 2 { 6.2
[ Disagreed ‘ |
F \t 2 | 62
Strongly disagrecd 'll 2 \ 6.2

) \ Total

Source: Field survey, November, 2019.

‘ Table 10+ above shows the responses of respondents that effective agricultura] funding would
improve economxc diversification.17 1espondent> which represent 531 percent of the

population strongl)"?greed thatunemploymem can be reduced through agricultural funding.9
respondents whlch repres‘ ot 28, 1perccnt of thc population agreed that effective
uncmploy mem can be reduced through agrlcultural funding.2 respondents representing 6.2

pércem of the Popukitmn e undecided. Also 9 respondents which represent 6.2 percent of
" the population disagrecd that effective uhemployment can e reduced through agricultural
funding - while the remaining 2 ‘tespondents representing 6.2 strongly disagreed that

unemployment can-be reduced through agricultural funding.
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v AGRICULTURAL FUNDING WILL prom
o | OTE THE ECONOMIC
VELOPMENT OF NIGERIA

Number of Respondent

B
I
\

' Disagreed \

Percentage (%)

Strongly agreed

62.5

i 25.0
Undecided '

Strongly disagreed \

Total \

Source: Field survey, November, 2019,

Table. 11 dbove shows the responses of respondents that agricultural fiinding will promote the
economic. development of Nigeria.20 respondents which represent 62.3 percent of the
populatxon strongﬁy agreed thatagricultural funding will promote the economic development
of ngcna 8 respondents which represent 25.0percent of the popu!.?ti.on agreed that
nncultur'ﬂ funding will promote the economic developmem of Nigéria."l respondent
representing 3.4 percent of the population is undccxded Also 2 respondents Whlch‘ represent
6.2 percent Qf l‘ne: population d]saOreed that agncultural funding will promotc the economic

Jopment olegcrla ‘while the.retnaining 1 respondent representmg 3 strongly disagreed
develop!

that '1griculmral fundmg will promote the economw development of Nigeria.
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B e 12 ‘ECONOMIC DIVERSIFICATION

WILL RED
? AWﬂ;}\lT DEFICIT IN NIGERIA UCED BALANCE OF

Nu
mber of Respondent Percentage (%)

Strongly agreed \ T

] Ac:rced' I
5 . | 10 } 32

| Undecided { )
- | 2 1 . 62
; Ver'\::agr-ccd . | 9
: \ 2 6.2
-I'Strongly. disagreed \ \ 6.2
. = &
Total 100.0

Source: TField survey, November, 2019.

Tabled.12. above shows the rTesponses of res'pondents that economi¢ diversification will

1educé:d balance of paymem deficit in ngeria 16 respcmdants which represent 50.0 percent of

the populahon strongly agrced thalsconomlc diversification will reduced balance of payment

deficit Sh ngena 10 respandents ‘which represent 31.2percent of the population agreed that

economic dlverslﬁcatlon will reduced balance of payment deficit in Nigeria.2 respondents

tepresentmg 62 pemcnt of the popu]atxon are undecided. Also 2 respondents which represent

5 2 peroent of the populalion dlsadrced that econon’uc diversification will reduced balance of

payment deficit in nger;a whllc the remaining 2 respondents represemmg 6.2 strongly

disagreed that economlc dwerslﬂcatlon will reduced balance of paymem deficit in Nigeria.
(=
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gble 435 AGRICULTURAL FUNDING IS A TOOL To
: NIG
mvERSIFICATION ERIA ECONOMIC

Number of Respondent

| Percentage (%)

Strongly agreed T3 -
! ! 50,0
\ 10 ! 312

Undecided \ 7

; \ 93
Disagreed b 7 52
_ | @

VStrongly disagreed \ [

T‘ntal-‘

‘Source; Field survey, November, 2019.

Tab!.e4 13 above shows the responses of respondents that agricultural funding is a tool to

ngcrla' economlc diversification.16 respondems which represent 50.0 percent of the

population stmngly agreed thatagricultural funding is a tool tO Nigeria economic

dwcrsnﬂcanon 10 respendents which represent 31.2percent of the population agreed that

) agrlcuhuﬂﬁ funding is a tool to Nigeria economvic dlversiﬁcationj respondents rs;presen_ting
9.3 pcrcent of the’ popula’non are undecided. Also 2-respondents which represent 6.2 percent
uhural funding is 2 tool to Nigeria economic

of the populatmn dxsagreed thiat agu
divers1ﬁcatmn whﬂe the rcmammg i rcspondent representing 3. 1 strongly dlsagrced that

agricu]tural funding isa tool to ngerla economio diversification.
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AYPOTHESIS TESTING

1{ypothesis testing -

{0: There is no significance relationship betw: ;
A Wee! 5 o] .
: p een Agricultural Funding and Economic
piversification in Nigeria
. i
g1: There 1s significance relationship between Agricultural funding and Economic
Diversification in Nigeria

Level of significance: 0.05

Decision rule: reject the null hypothesis if the value of the calculated chi-square X is

greater than the vah;_e'of the tabulated chi-square 3.
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T—}BLE 4.14
"Rgsponse -  RIC
i \ : 0 =
IQA o \ 0-E (OEY 1 OFF
: % 1 -E)*/E
o \ \1 2 \ 11.25 l 0.75 0.5625
|SA . 1-2 ! i 0.05
i 3
e j l 8.2 =
‘ — -5.25 =
f T s | 9 | \ 5 | 275625 | 33409
| ;o | R R
T REETEE | B
| - 2
\ | \ L5 0.5 0
!\ ‘ 25 0.1666

Source: Fj‘éld survey, Novcmber, 2019.

@

Thesefore;

x2=45.85

(0.05) jevel of significance.

Level of s_igniﬁcanc’e 15 5% =005.@ 5%
Find critical 72 value at 5% level of significance:
. 46




st degree of freedom, L. 524f (e 1)) = aa . 1
S . - 12-1)=

df (4)(1) = dfn

Whete:

,=No, of TOWS in the data table
¢=No. of columns in the data table

Thus, critical x2 value at 5% level of significance = (32df (r-1)(e-1), @ = 0.08) = 3244

2.1), o =0.05) = (x2df(4)( g
1)2-1). o 0.05) = (32df(4)(1), @ = 0.05) = (32df1, « = 0.05) = 9.488 (one-tail) or 11.143

(two-tail)
Decision Rule and Interpretation

. 7, : s
Since X’value calculated, ie. 45.85 is greater than the critical 32 ie. 9.488 (one-tail) or
11.143(two-tail), we reject the null hypothesis which states that There is 00 significance

relationship betweell Agricultural Funding and Economic Diversification in Nigeria.

In o:ther word, since the chi-square calculated 1.2 45.85 is greater than the chi-square

tabulated 1.8 9,488 (one tail) or 11.143(two tail), we rject the null hypothesis which state that

agricultural funding is not @ tool to economic diversification in Nigeria and accept the

alternate hyp}ythésié which state that agricultural funding is a tool to economic diversification

in Nigeria.




' ) CHAPTER FIVE

SUMN[ARY, CONCLUSION AND RECOMMENDATIONS

51 SUMMARY

This research work is divided i ; ;
Th is divided into five chapters, Chapter one is the introduction, it consists of

background of the study, statement of the problem, research question, objectives of the study,

significance of the. study, scope and limitation of the study.Chapter two is the literature

review. It deals with the conceptual review, empirical literature and the theoretical
framework Chapter three is the methodology. It comprises of the study area, research design,
population of the study, data collecuon method and the data analysis.Chapter four is the data
presentation, qnalysis and interpretation and_chapter five is the summary, conclusmn and

recommendations. b

52 CONCLUSION

Fro 11-{;5 pr cmm'mnn a carclul reader would observe that any government that runs a meno-
‘rom

mm is 'umoullcmf’ her economic obuuary Therefore, the only thing that will save
aconomy

Nioeri l‘ rm her cconomlc crunch now of in future’ s the" diversification of her economy.
1QCI’I‘A SRRl :

I:, lly govemment must have the polmcal will to. do the needful and develop a2
qually,

h t ogeneous eoonomy The clancm call for dwersiﬁcanon should not only be govcrnment s
eter

ke, holders must cooperate and collaborate w_ith the government t0

esponssbﬂlty Other stal

€ rue. Lastly if Nigeria divetsifies her economy, I postulate that .1here

make this dream com

lude less
dwermﬁed économies. And; these inel
; t could grise from more
are many benefits tha

i i ivi ital and Jabor. ‘and
) i ada hlghei‘ pl’OdLlCthlty of cap!? :

1 ShDCkS, an increase in trade,

CXpOSUI'E: tO‘ external : ;
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_ ional ecqnomic integration. Th
‘ - Inese benefits, in addition to
egi effective i
publlc

effecu‘rely hep redr ce poverty and promote human and socia

jevclopment- Agriculture is one of the key sectors that provide unrivalled
Nigﬂfi""s accelerated growth. It shares linkage with virtually all the a j opportunities. for
‘ b sectors of the econom

with proven mump_her effect on the economy. It remains Nigetia’s surest most strategic u:]
wm?entwe way .to secure ler rapid industrialization and future. It crc;m:s employment mote
fhan any other sector of the economy, earns foreign exchange, provides food and food
security, provides raw materials for our plants and industries. It is the basis of the Nigeria
economy, and even the source of the much celebrated oil (science of oil formation). From
food a-‘nd ca_sh crops to animal husbandry, hor_liculturc to fishery, the opportunities are

numerous.

53 RECOMM'EN'DATIONS

Havlng seen the gross problem caused by the neglects of agriculture and poor human

rcsourw management in Nigeria, which have engendered the dwindling of the Nigerian

cconomy, it becomes {herefore, necessary to offer some recommendations that will be pivotal

t_o‘t‘hc change of the status quo-

rhe govcmment dt all levels, should urgemly create an gnabling environment that will

favour diversification of the economy that will de- emphasize imono-economy system and pay

more ultc‘mion {0 heterogeneous gconomy-

2. Thue should be an urgent qeed fo establish 2 working and functional bank of agriculture or
any nuoto ['mance ‘bank that will be exclusively for farmers for casy acoess of soft loans.

grant solely for genuine farmers.

Giovernment should create & special




(:Ultuf‘e attractive overnment Sh 1 1
3 To LELE agﬂ Ve, 2 ould as a matter of co CET
3 con n, put in plac-e

" g that will favour subsidy for agricult i
polc = ure. The implication is that
: government should

iﬂceﬂti""‘ze farmers and subsidize their produce

. farmers in Nigerie ; 1
4, Many n Nigeria are still making use of crude and un-mechanized methods that
w productivi e i
favour 10., o tivity. Therefore, there is an urgent nced to introduce at all levels
ized sys i i ivi ‘
mechanized system of agriculture to increase productivity and to reduce strenuous human

labour.

5. The government should revive all the agricultural research institutes, school of agriculture,
and reintroduce farm settlements and other river basin authorities to encourage massive

produqﬁon of agricultural produce.
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APPENDIX

Department of Economics,
Faculty of Social Sciences,

Federal University Gusau.

Dear SirMadam,
REQﬁEST FOR COMPLETION OF QUEST[ONN}\IRE

1 am a final year student of Economics department of the above institution; [ am
carrying out a research on a project title: Agricultural Funding A Tool to Economic
Diversification in Nigeria.

The quesnonnalre is for the project research purposes only and for the prepatation of
project report in partial fulfillment of the requirements of Bachelor of sciences (B.Sc) degree
in Econommics.

et sé\cmnly sohclt for assmstance in answering: the questions objectively, bearing in

mind’ fhat the résearch is only an academic exercise. I undertake that any mformanon given

would be guaramced strictly in confidence.

Thanks for your anticipated cooperation

Yours faithfully

. ‘ . 3 ABDUL OJONUGWA




QUESTIONNAIRE ADMINISTRA Ty

1. chd'er
a Male D
,b. Female., [:]
2. Age range » X
2 20-30ys
b.. 31-40yrs
e

d. 51-60yrs

[0oooo

e. 60yrs and abové
3. Educatio‘nal qualification : L
a. PSLC &
b. WASS&E/GCE/NECO-
o ONDHNDBSC

' °d. MSC/PGD/MBA/PHD

Hoootd

Ve. j(-)T:hcrs

4, Marital status
a. Single
b. . Married

¢. ‘Divoreed

0000

d. 'Qodowed




5. Years of service/experience

8. 02yrs l:l
b. '.S-Syr_s D
0. 6-8yrs [:|
‘.I..‘d.':-‘gdlyrs I:

]
“e. 12yrs and above D
6. Position/Staff Level

a. ‘Juin_ior staff _- D
b. Senior étaff l : :

SECTION B

Questions on' Agricultural funding can serve as a tool for economic diversification in

Nigeria, ] , 7 F :
i s : Pigriculture is a major source of economic income. i
S
a. Strongly agreed
b. Agreed
¢ Undecided

d. Disagreed

aubot

e. Strongly disagreed

g Agriculture is under-funded in Nigeria.




a. Strongly agreed
b. Agreed
¢. Undecided

d. Disagreed

¢.. Strongly disagreed

NN NIARN

9, Effective agri i i
gricultural funding would Improve economic diversification.

a. Strongly agreed
b. Agreed

c. Undecided

d. Disagreed

e. Strongly disagreed

0 0000

10. Agricq‘l'l_'ura]‘ funding is a tool to Nigeria economic diversification.
e Str\rong;ly:ggreed
b A_._gre_éd- - i
c. ”"U‘ndecided 7
d. Disagreed - -

e. Strongly disagreed

ooooo

e ‘ f}ﬁé_mployment can>blc reduced through Agricultural Funding
a. Strongly agreed
b. ,Agreed
c. .I;Tndecided »

d. Disagreed

. 0000




e. Strongly disagreed

[

12. Agricultural funding will promote the economic iﬂevelcpmeﬁt of Nigeri
3 . igeri

a

a. Strongly agreed :
b. Agreed

c. Un"df:cjdeﬂ .’

d .Disagreed

0000

e Stronéiy dis.'agréedr
]j, Econ?rflic diversification will reduced Bﬁianee of payment deficit in Nigeria
: _a.. Strlongly agreed . !
b Agréed B
'..c. _Unde-cided

4. -Disagreed-

ouooog

£ {Strongly disagreed

] lSA — T UN D RED) _.TOTAL )
MALE \_12 i B E ! 1 (24- ‘
‘FEMAL \3 = 1 I B \g ‘
TTOTAL \&5_- = |2 2 \2 )32 \
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EDLU‘HQN :

- (rows total)(columns totar)

éround total
1.0l =24X15/32 = 36032 = 11 25
RIC2 ‘=724?< 11/32 = 264/32 = 8.25

1163 = 24x2/32 = 48/32= 1.5

n

RICA = 24x2/32 = 48/32=1

wy

RICS = _2}1_@32 g1,
R2CL= 3%15/32 - 12032 =375
Rac2 - 8;11/3§=83/3_z=2.75 2
R = gr><72/3‘2= 16/32= 05
R2C3 = 3;2/32 -16/32=0.5
RC4= 8x2/32 = 16/32= 0.5

RACS = §x2/32 = 16/32= 0.5
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