ﬂuoﬂwm_mmsm_éz i __

SOIMONOO3 40 LNIWLHVATA
(SOINONODF 9S°8)

L00502029L "ON WAV

Z1ZYna8y HYSI
A8

NOILVOIISY3IAID Q'Eozouw VIHIAOIN
0L SIUNSYIW V SY ONIONNS TVUNLINII¥OY



AGRICALTURAL FUNDING AS A MEASURES TO NIGERIA
ECoNOMIC DIVERSIFICATION

BY
ISAH ABDUL'AZ1Z,

1620205001

A PROJECT SUBMITTED TO THE DEPARTMENT OF ECONOMICS, FACULTY OF
MANAGEMENT AND SOCIAL SCIENCES IN PARTIAL FULFILLMENT OF THE
REQUIREMENT FOR THE AWARD OF BACHELORS OF SCIENCE (BSc.) DEGREE
IN ECONOMICS.

FEDERAL UNIVERSITY GUSAU.

NOVEMBER, 2019




AGRICALTURAL FUNDING AS A MEASURES TO NIGERIA
ECONOMIC DIVERSIFICATION

BY
ISAH ABDUL'AZIZ

1620205001

SUPERVISED BY
MALAM MANSUR ABDULLAHI

A PROJECT SUBMITTED TO THE DEPARTMENT OF ECONOMICS, FACULTY OF
MANAGEMENT AND SOCIAL SCIENCES IN PARTIAL FULFILLMENT OF THE
REQUIREMENT FOR THE AWARD OF BACHELORS OF SCIENCE (BSc.) DEGREE
IN ECONOMICS.

NOVEMBER, 2019




DECLARATION
I, certify that this project work is carried out by Isah Abdul'aziz, of the Department of Economics

Federal University Gusau, is an embodiment of original work and has not been submitted in part

or full to this university or any higher institution of learning.

LA gLl 2 [l 1
Isah Abdul'aziz

Date
1620205001

ii




CERTIFICATION

The project work titled AGRICALTUAL FUNDING AS A MEASURES TO NIGERIA

ECONOMIC DWERSIFICATION, carried out by Isah Abdul'aziz meets the requirements

governing the award of Bachelor Of Science Economics of Federal University Gusau, and is

approved for its contribution to knowledge and literary presentation,

AN, Lot

(Project Supfervisor) Dt
. nlb/fzﬂ‘}
\J Date

Dr. Dahiru Sulaiman
(Head of Department)

Date
Dr. Hussaini Dambo

(Project Coordinator)

(External Examiner) Date




DEDICATION

This project work is dedicated to Almighty Allah (S.W) for His Blessings, Guidance and Mercies
OVEr me. i




ACKNOWLEDGEMENT
I am most grateful to Allah for making it possible for me to accomplish this work suceessfully.
1 would like to express my deepest gratitude to my project supervisor, Mal. Mansur Abdullﬂhl

for his dedication and fatherly treatments over the ideas and suggestions he shared w1th me

el
thank you from the bottom of my heart for all the support which are difficult to express in words.

My deepest appreciation goes to my parent and my senior brother in the name of Sani
Abdul'aziz for their financial and the moral support throughout my life I pray that Allah will
reward them abundantly. T am grateful to my friends, Abdullahi Hashimu,Bello Attahiru, Ibrahim

Jinjiri, Abubakar Yusuf for their support and advice toward this work.

I would also like to thanks my HOD Dr. Dahiru Sulaiman and the entire staff of the Economic

Department for their countless supports and advice.

It gives me pleasure to express my sense of gratitude to my parent cousins more especially
Kabiru Jibril, Falalu Abdullahi, Alh Bala Jibril for their constant encouragement and advice, you

people are great blessing to me, may Allah give you what you want,




ABSTRACT

The study aftalyzed the Agricultural Junding as a measures to Nigeria economic diversification,
the population used in this study was 100 staff of the ministry of agriculture Zamfara state: The
research design used Jor this study

was descriptive research. Data collected Jrom all the
respondents, because the population i

of questionnaires. Questionnaires were shared to all 100 respondents of the organization, and
Jield surveys through responses fo questions in the questionnaire served as the main source of
primary data for this Study. Other information was collected from textbooks, journals etc. The
study showed that Agricultural Junding has considerable impact on the Nigeria economic
diversification. It was therefore, recommended by the researcher that Federal government
should revive all the agricultural researeh institutes, school of agriculture, and reintroduce farm

settlements and other river basin authorities o encourage massive production of agricultural
produce.
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CHAPTER ONE 4
INTRODUCTION

1.1 BACKGROUND TO THE STUDY

As global oil prices continue to fall sharply over the past 18 months, from November 2015 to
April 2017 Nigerians for an economy that is largely dependent on oil needs not be told that tough
times beckon. Thus we must recognize the urgency and severity of the matter. As a matter of fact,
all efforts must be geared and directed towards the rejected difficulties, which must now become
the chief corner stone as a means to set the nation’s economy on a path of rebirth and recovery.
Setting the nation’s economy on the path of rebirth and recovery requires a complete shift of

attention back to the Agricultural sector as the only way out of this difficult question. Ogbel_l;

2016.

Before the discovery of oil in 1956 in Nigeria, Nigeria was famous in her agrarian economy
through which cash crops like palm produce, cocoa, rubber, timber, ground nuts, were exported,
thus making Nigeria a major exporter in that respect. Also, Nigeria had 19 million heads of catile,
the largest in Africa. At present, Nigeria is no longer a major producer of groundnuts (peanuts),
rubber, and palm oil. Cocoa production, mostly from obsolete varieties and overage trees, has
nevertheless increased from around 180,000 tons annually to 350,000 tons. Undoubtedly, the
discovery of crude oil has contributed and assisted Nigeria's economic prosperity and growth.
Nevertheless, the current from dling in oil price since June 2014, after five years of oil windfall,
has immensely affected the economy of major oil exporters like Nigeria, Saudi Arabia, Iraq and
Libya, etc, as was majorly aggravated by Middle East unrest and wars. Another huge blow to
crude oil exporters was America's reduction in the number of barrels they import from nations.

These factors have created a bad market for Nigetia and thus, her economy is presently shaking.
ese fac




This scenario is worsenin, o ; j i
& by Nigeria's funning mono-economic economy and the abandonment

iculture, T i
of agriculture. The adverse effect of this boom and euphoria led to the establishment of new
urban cities that necessitated mass exodus of able

-bodied men and women from the rural areas to
the cities in search of white-collar Jobs and quick money. This development drastically reduced
interest in agriculture and agrarian economy, (Ariyo, 1997), Agricultural sector has been the
leading provider of employment in Nigeria since the sixties and seventies, when the sector
provided employment for more than 70 percent of the Nigerian population. Unfortunately, in the
wake of ol discovery, the attention on this sector of the economy was gradually and myopically
shifted to the oil sector where employment opportunities were very low and the ﬁ'a&itibnai
agricultural exports have been on a progressive decline. Regrettably, the scenario has given'rise
to acute unemployment as oil sector could only employ limited number of the population and
worse still, only experts. Navigating these roads thus should begin a journey to revisit the pre-oil
boom years. In the 1960’s, the Agricultural sector was the most important one in terms of it§
contribution to domestic production, employment and foreign exchange earnings. During the oil

boom decade of the 1970’s the sector remained largely stagnated and this accounts largely for

the declining share of its contribution these days. Onikosi, 2015

1.2 STATEMENT OF THE PROBLEM I
Options for diversifying an economy abound, such as agriculture, entertainment, financial
services, industrialization, information and communication technology, tourism, mining, ete.
However, it is worthy to notethat country-specific circumstances ought to as a matter of
Decessity, be considered. This is cogent, since due to structural differences, a model that fits an
economy perfectly well may prove irrelevant in another. With a major objective of dlvermfym{g

v of the Nigeri y wi view to reducing dependence on the oil
i Nigerian econom with a vie
the productive base tl

10 in on ‘agriculture” as imperatives. The choice of this approach is informed
e
2

sector, this study Z




Developmental Policy in Niown:
by P olicy in Nigeria and the huge successes recorded by some Asian countries—

which are collectively referreq to as

“Asian Tigers'—in applying these imperative, as well as the

t that these countri ;
foe tries were basically at (he same level of national development with Nigeria, at
time of thei i ’
the ti CLL respective take-off ang still share certain similarities with Nigeria, The effects of
diversification in an economy (Eko, et al. 201 5)

1.3 RESEARCH QUESTIONS

1 What are the benefits accruing from the diversification of the Nigerian economy?

2 What are the prospects of agricultural funding in the diversification of the Nigerian economy? |

3 What is the contribution of agriculture in the growth and development of the Nigerian economy?

1.4 OBJECTIVES OF THE STUDY
Broad objective of this research is to determine the impact of agricultural funding as a tool for

economic diversification.
The following are the specific objectives:

1 To examine the benefits accruing from the diversification of the Nigerian economy. ;
2 To determine the prospects of agricultural funding in the diversification of the Nigerian
economy. :
3 To determine the contribution of agriculture to the growth and development of the Nigerian
€conomy.

1.5 SIGNIFICANCE OF THE STUDY

The following are the significance of this study:

1 The results of this study will educate the general public on approaches by which agricultural
e res

fundi be used a s a tool for the diversification of the Nigerian economy.
nding can be u




rsonality trait on stydent® i
pe ty dent’s academie perfotmance, thereby constituting the empirical literature
for future research in the subject areq,

1.6 SCOPE AND LIMITATIONS O THE STUDY e

13 ey il cover the effect of agricultura] funding on the diversification of the Nigerian
economy from 2015 t0 2019

Financial constraint- Insufficiens fund tends to impede the efficiency of the researcher in

sourcing for the relevant materials, literature or information and in the process of data collection

(internet, questionnaire and interview).

Time constraint- The researcher will simultaneously engage in this study with other academic

work. This consequently will cut down on the time devoted for the research work.

L7 ORGANIZATION OF CHAPTERS

The study is organized into five chapters: chapter one contains background of the study;
statement of the problem, research questions, objectives of the study, significance of the study,
scope and limitation of the study, organization of chapter. Chapter two will captures literature:
review and theoretical framework, Conceptual literature, empirical literature, theoreticalr
framework. Chapter three will present methodology, research design, population and sampling,
method of data collection, technique of data analysis, model specification. Chapter four contains
data presentation and analysis, result and disoussion, hypothesis testing. Chapter five contains

; i nclusion and recommendations.
; of the major findings, co
Summary and conclusion, summary




CHAPTER TWO

THEORETICAL FRAMEWORK AND LITERATURE REVIEW
2.0 INTRODUCTION i
This chapter gives an insight intg various studies conducted by outstanding researchers, as v‘vrt:lli
as explained terminologies with regards to agricultural funding as a measure to Nigeria economic
diversification. The chapter also gives a brief history and present status of the problem delineated

by a concise review of previous studies into closely related problems.

2.1 CONCEPTUAL LITERATURE
2.1.1 ECONOMIC DIVERSIFICATION IN NIGERIA

A survey of the international scene of developing countries shows that governments of various;
Less Developed Countries (LDCs) have engaged in varieties of strategies and pmgrammt;s-iI;
order to develop their economies and achieve sustainable growth. This programme is referre!(:‘:lto,l
in economic parlance, as ‘instruments of national policy. They include the establishment of
public organizations that take different legal and organizational structures, different managerial
patterns and different sets of relationships with governments to understand and to review the :
different means by which they can achieve sustainable development in their countries with the
limited resources at their disposal. The global financial and economic crisis has revealed Africa’s
vulnerability to external economic shocks because of Africa's effort to meet the millennium
development goals by 2015. Economic diversification which demands active participation in

wide £ sectors, and firmly integrated into different regions, are better able to generate
range o > %

robust growth and great potential to increase Africa’s resilience and contribute to achieving and
ust gro ant ¥

i tinent.
Sustaining long economic growth and development in the contine




el

Vet

o

den

ars agree that
scholars agre €conomic development has been very slow-on the Afsluen danthient H,

@

2015) notes: Despite it
’ ; S riches, Aftican countries have not been very successful in waomg

tors to the co; .
i ntinent. A significant bottleneck for economic development in many countries '

e region is it
of the reg $ poor physical infrastructuge, Essential services such as electric power, water,

roads, railways, ports, and communications have heen neglected, especially in the rural areas.

The most 1mportant things to reiterate about the region’s economy are that it remains
undeveloped and is becoming increasingly marginalized in a competitive global economy where
other developing regions are making the fastest headway. Africa continues to rely on exporting
primary commodities. It cannot generate enough investment capital from within and is larécly&:

H}
failing to attract foreign investments. Without exaggerating, it is a well-known fact that Nigeria

i
ranks among the most richly endowed nations of the world in terms of natural, mineraliand
£ T

Y
human resources. Nigeria has a variety of both renewable and non-renewable resources, some of

which have not yet been effectively tapped. Solar energy, probably the most extensive of the
underutilized renewable resources, is likely to remain untapped for some time, and the Vas:c
reserves of natural gas produced with crude oil have yet to be fully utilized
(Akpan,2013&0lumola,2011).

Before the discovery of oil in 1956 in Nigeria, Nigeria was famous in her agrarian economy

through which cash crops like palm produce, cocoa, rubber, timber, ground nuts, were exp_q‘rteq,

thus making Nigeria a major exporter in that respect. Also, Nigeria had 19 million heads of éat;]ée,

s ana er a major producer of groundnuts (peanuts),
the largest in Africa. At present. Nigeria is no long jjor p (p e

rubb d palm oil. Cocoa production, mostly from obsolete varieties and overage trees, has
er, and palm oil.

£

A
350,000 tons. Undoubtedly, the
d 180,000 tons annually to 350, y,
nevertheless increased from aroun

; i igeria's economic prosperity and growth,
discovery of crude oil has contributed and assisted Nige p

6

A strong growing sus bk
g sustainable €conomy is the goal of every nation in the world. Howe :
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Nevertheless, :

the current dwindling i 1
tndling in oil price since June 2014, after five years of oil wi

i 1
hasfpencly affected the economy of major i exporters like Nigeria, F

i

A

i

Saudi Arabia, Iraq and -

Liby:

a, eic, as was maj "
jorly aggravated by Middle East unrest and wars. Another huge blow to

e o1l exporters w. iy ol :
crud po! as America's reduction in the number of barrels they import from nations.

factors h
These factors have created a baq market for Nigeria and thus, her economy is presently shaking,

is scenario is worseni T ’
This sening by ngerla's running mono-economic economy and the abandonment
of agriculture,

Thus today, agriculture has suffered from long years of neglect, mismanagement,

inconsistent and poorly conceived government policies, lack of government meaningful

incentive 1o farmers, lack of basic infrastructure and a lot of bureaucratic ‘bottlenecks in
T5

executing policies and agricultural programmes among government agencies (Ariyo, 2016). Ti'l'us\[

research however, attempts to seek out how diversification of the economy will enhance stable

and viable economic growth in Nigeria. ‘

22 REVIEW OF LITERATURE

221 THE ROLE OF AGRICULTURE IN THE NIGERIAN ECONOMY

Ay

sre is one of the important sectors of Nigeria’s economy. Its role in economic

devslonment eannot be overemphasized, The history of agriculture can be traced back to, at-least

o fhe mid-eighteenth century, and which was central to the early development of the analytical
e mid-gightee e :

ewonomics by Adam Swith, David Richardo, and Thomas Malthius, typically some 40 to 60

: ; . i i re and from 50 to B0 percent of the'lab :
percent of the national income 18 produced in agricultu P ‘ quf

foree is engaged in agricultural pr oduction.

How oulture has four major roles 10 play in economic development. These ate, to
DML, BENIC ure

Tha ion, to release labour for industrial output to
: o .. o1 domestic consumption, t,
iesenss the supply of food for

. - foreign exchange. The final role, that is the
Fo ic savings and to earn
igzease the supply of domestic S

?




exchi 1 i
eamn foreign exchange implies thyy i country is open to international trade, i

Notwithstanding the roles of agricylgyr ; 10 the country’s econ
omy,

agriculture is encountering a
lot of problems, which lead to decline and poor performance in agricultural sector. These
p[oblems include lack of fund: inadequacieg ; In the supply and use of farm inputs, unfavorable
macro-economic policy; land constraints; poor post-harvest technology; environmental hazards;
diseasc and pest infestation; labor constraints; low rate of adoption of appropriate technology;

i
u-ansportanon low income earning etc., in fact agriculture in Nigeria is caught in a low level o';"
: $ i 3
equilibrium trap. 4 :
%
g

In the past, attention given to agriculture by government was not encouraging. Farming was
pushed to the background and farmers were not introduced to the modern method of farmmg

which would have gone a long way in helping to boost agriculture. Until 1976, during the first

Obasanjo regime, alteration was beginning to be given to agriculture with launching of operation
feed the Nation (OFN). The idea behind OFN was that all Nigerians should join hands together
to produce food for ourselves and the nation. Ever since them, successive governments have
followed with different programmes all aiming at developing agriculture and agricultural projects.
Moreso, government has shown great concern in this wise idea with the estahlishmen'.c of
Nigerian Agricultural and co-operative Bank Ltd. (NACB). This bank, which is an apex up fo
grant agricultural credit to the agricultural and agro-allied sector of the Nigerian economy. This

5

is carried out through the provision of loans to individuals, co-operatives organizations, limited
€ !

i ies.
liability companies, state and federal government agenc

222 Agricultural Growth

Ni h an abundance of fertile soil along with a climate suitable for
igeria is fortunate to have

ly of human fesoUrces that could benefit from having the
agriculture, There is also a SuPP :

B T




jcultural sector to work ip A N thy
agtl : S stated above, igeria can join the league of economically
develgped nations by focusing on the improve .
ment of its

s o Xinsh agricultural sector. A recent group
study g en,

Hazell, Peter
. & Thurlow, 2014) examined the effect of other channels of
growth on the decrease in POverty and the overa] growth rate in six low-

income countries of
Affi

ca. The findings of that !

g Tesearch can be applicable tq Nigeria as well. According to the studys
3 % H * - :‘I :
industrial growth is less effective in reducing poverty than agricultural growth because a mflicr‘-

t: f thy i o i
percentage ot the population (about 70%) live in rural areas. The agricultural sector is favolirable

as it allows greater employment opportunities for the poor. It was also noted by Diao et al that

even though the industrial sector is important for boosting the economy, it fails to create'

sufficient employment opportunities for the poor and unskilled workers. In addition, the study’

stated that there was little evidence to prove that African countries could launch a successful

economic transformation without going through an agricultural revolution on a country-wide‘

basis.

223 Agriculture/ Nigerian Economy : !"’“
TR
Nigeria has an abundance of material and human resources. The country is divided into three

main regions; the Eastern, Western and Northern regions. The Northern region of Niperia is the
largest of the three. It contributes the most to the agricultural sector. A study identified that the
main problems of Nigeria stem from the fact that they are unable to access the natural and human

resources (Muhammed, &Atte, 2015). In the study, Muhammed et al observed growth in many

different sub sectors of agriculture and their contribution to the Nigerian economy during the

years 1981 to 2003, They also identified the various factors that have an impact on the national

agricultural Fuction i Nigeria They specifically examined the sectors of crops, livestock,

ultural productio .

fishe d forest, The factors that were examined included population growth rate, GDP growth
Ty and forest. g

the expenditure of government on the

«, food import values and

tate, consumer price inde : i




included in the analysis. In b

ind 1S Study, Muhammeq ¢ al., found that a negative coefficient exists
een the values of fooq ; i

betw ood imports, This means thas whenever food import in the coun
increases,

national agricy ; :
gncultural production tends to decline. Other variables in the study had a

i

itive coefficie i ; 3
positive nt leading to the notion that any increase in the variable will result in an :

increase in the national agricultural production (2015). Muhammad et al however, did fot

ine the an : vl
examine nount of output and it contribution to the GDP, He also failed to observe whether |
this amount was sufficient to instigate a transformation in the economy of Nigeria, One may also

wonder how much more the government needs 1o allot to agriculture expenditure to yield a

certain amount of agricultural output. Moreover, there is also a need to further investigate

whether allocating such an amount in the existing budget is feasible or not. In case of a lack of

availability of funds, further study needs to be carried out to find whether acquiring foreign aid

to fund the agricultural sector will be a sensible decision or not. &

23THEORETICAL FRAMEWORK ‘ i

This section of the work deals with a brief review of economic growth theory and recent related.
it

studies. The review was taken in order to gain more insight into the scope of the research in the:

related field.

2.3.1 The Neo-Classical Growth Model (NGM)

O et i o-Classical growth Model, it will be judicious to first comprehend the
nderstand the neo-

i ; is simply one of the four macroeconomic goals
: . mic growth is simp il
Meaning of economic growth. Econo i

i increase overtime of an economy’s capacity o
of any society. Simply defined, it refers 0 the 1

i the wellbeing of the citizen in incfxeast;ﬁg
. ceded to improve ¥ i
Produce those goods and services I

10




bers and diversity. It is the
e = =t by which the production capacity of the economy
. increased overtime to brin, s S
jsin 8 about rising Jeye) of national income (Todaro and Smith 2009),
is research empl . 4
Thus, thi mploys the neo-classical prowh model to gain more insight into the sodpe !
of the work. P

-classical ;
The neo: growth mode attributeg essentially to the works of Robert Solow attempted to

correct a major defect of the Harrod-Domar growih model, that defect being the rigidity of the

model imparted to it by the underlying Leontief type production function. This type of

production is characterized by fixed capital labour proportions. This fixity eliminates the

possibilty of increasing output by increasing the supply of one factor alone. In other words, the

scope of factor substitution (diversification) is zero implying the impossibility of factor'

substitution. L

{y
It is this defect inherent in the Harrod-Domar growth model that the neo-classical growth model
[ Fd

%
proceeded to redress. In doing this, the assumption of a Leontief type production function was

dropped and replaced by a more realistic production function characterized by well behglfved
negatively sloping isoguants. This production function was considered more realistic as it
recognized the possibility of factor substitution. The elegance of this production function was its
petmission of a variation in the capital output ratio k. Thus, an inequality between s/k and n i.e.
s/k=n could be corrected by an alteration in k. Hence for example, sk> n implies that the capital

stock grows at a slower rate than the labour force. When this happens, the capital output ratio, k
ws at a

will fall thus raising s/k and restoring the equality of s/k and n in the process. Converselgf, sfk>n

e

ins the labour force growth rate as well as the
impli : wih rate outstrips :
implies that the capital stock g0

o The resulting rise in the capital-output ratio k will bring about a fall in the s/k
utput growth rate, The re

s/k and n. Therefore, the neo-classical growth
o

g een
ratio thys again restoring the equality betw!

11




correcting any discrepancy betyy

€en th
| € Warranted ang natural growth rates through changes'in
capital output ratio, k. Like the Harrod.

Domar growth model, the neo-classical growth modlel

implies that
igerian policy maker:
Nigerian poicy s should make Gvery urgent effort to encourage diversification of our

resources (endogenous) and not encouraging mono-economy which is (homogenous).
24 EMPIRICAL LITERATURE

Studies and mathematical models have shown that maintaining a well- diversified economy will

yield the most cost-effective level of risk reduction and economic growth in a cdun}'rslri. )

i

Samuelson (2016) in describing economic diversification as an act of investing in a variety of
assets, mentioned its benefit as that which reduces risk especially in the time of recessfoii,’
inflation, deflation etc. Economic diversification strives to smooth out unsystematic risk events
in a portfolio so that the positive performance of some investments will neutralize the negative
performance of others. An empirical example relating economic diversification to risk reduction

and economic growth was a research carried out by Elton and Gruber (2014).

They worked out an empirical example of the gains from economic diversification. Their
Bpproach was to consider a population of 3,290 securities available for possible inclusion in a
. 3

&
portfolio, and to consider the average risk over all possible randomly chiosen i-assct porHetios
3

with equal nts held in each included asset, for'various values staslESEE shows;that:,
al amow

ich indi tinuous ecenomic
e s fom diversification come for n<30 which indicates con E

p
growth,

12




‘mm:: ;rage Standarg DeviationRatio of Portfolio Standard] -
fnual Portfo)ie Returns Deviation to Standi_:r&-
Deviation of a Single Stock
1{"—_—_‘\jm\*—““‘1.00
2/fr——w_u~_—_‘37'—ﬁknx_“—“o.?ﬁ
rﬁ\—hmo.so
r’__ﬁ_mzﬁé'_ﬁﬁr-\‘“_—o.ﬂ
r—u——i\‘m‘\‘_om
T W
L 0.44
30 20.87 0.42 X
OB 00 boas 0.42 o
50 20.20 0.41 I
00 19.29 0.39 |
500 19.27 039
1000 1921 0.39

Source: http://en. wikipedia.org/wiki/diversifcation (finance)

Oliner and Sichel (2014), Jorgenson and Stiroh (2014) and Whelan (2014) used endogenous
growth model to study the implication of growth rebound in the US economy. Their fmdilings
Support the assertion of improving economic diversification through other mean;s ]iki
information technology which they se¢ a8 the main sources of the rebound; hence the role o

Loy

i chers like Youn|
techn, in agriculture cannot be underestimated. Other researcher oung
€chnological progress in

: e 1
2 framework and discovered that the higher growth of output in the newly
016) applied the same fram

g i ost entirely due to rising in
i £ East Asia than the rest of the wotld is alm y
Industrialized countries of Ea

i icipation and empowerment in labour
hich increases labour force particip
fConomic diversification whi

ion) and not attributable to rapid technological progress.
accumulatlon

quality (through knowledge £




Muttaka (2015) examined the effect of Nigeria's oi

; 1 dependency on economic growth. He
ghserved that Nigeria has wasted much of

its opportunities to break away from
nderdevelopment despite its massive natural and human resources endowment due to heavy
reiance on her huge crude oil resources, regrettably mismanaged, as the major source of revenue.
He identified and discussed on some key drivers of economic diversification such as investment,
governance and regional dimensions of economic diversification as well as human and natiral
resources. He maintained that of all the other drivers, good governance remains a prercquisité in’
building an enabling environment for such diversification. Onucheyo (2017} earliet predicted the
fall in oil prices, when he pointed out that in the 21st century nuclear, solar, geothermal and other
energy sources will be sufficiently developed to meet most of the world's energy requirements.
A situation which, according to Onucheyo, raises fears for Nigeria’s oil powered monocultural

economy. Onucheyo maintained that Nigeria's position in the 21st century will not depend on its

I
[

oil, but the development of its agricultural sector and related human resources.

Egunjobi (2015) assessed the impact of urban unemployment on economic growth using co~
integration and the error correction mechanisms. The research was of the opinion that income,

i
government expenditure and investment in human resources had direct impact while urban- -
11l :

unemployment rate had an indirect impact on cconomic growth, Hence, he recommended

invest; inh eSOUICeS Nonetheless, this research has really filled a knowledge gap b)_r
stment in human '

. ; . moriculture and human resources/eapital
nic variables: agricul V
studying two important macrogconor

i trates on. various
man; . Nigeria with neo-classical model of growth which concentrates on various:
agement in N1g€

14




yeivities that will continually raise poyeny OUpuL, causing a shift in the long run aggregate

theory has, i iti
aprls: The Ty . In addition, demonstrateq that capital deepening in one sector alone

- lead to continual shifts in the potential output in the long run. Other researches already

carried out were done with variables like agriculture or human resources separately, but this
gudy has filled a gap by combining the two variables, Hence, agriculture and human resources
management is needed to compliment capital for

the inducement of growth in the long run and
increase in the standard of living, -

15 |




CHAPTER THRpg

RESEARCH METHODOLOGY
10 Methodolﬂgy

i : 1: & p,T.
i ter wills states ] FR
This chap the various methods that is going to use i the reseauth e eLEAE N :
population of the study, -

and samplj . ; ;
mpling techniques in determining the sample size for the research,
How data will collect and analyze is also discuses in this chapter.

main objectives of thi ; ;

The Is research are achieve through quantitative methods, as inferential
statistics are use to measure the level of accuracy and validate responses from the respondents in
accordance to the objectives of the research.

12 RESEARCH DESIGN

The research design will going to use for this study is the de:

scriptive research design. Since data

characteristics are describe using frequencies and percentages, and no manipulations of data or

. ; R
varigbles are necessary, the researcher chose this research design. The researcher wills discarded
i

ofher alternatives such as the causal and explanatory research designs, because accurate findings

and data analysis June could not be achieve.

33POPULATION AND SAMPLING

Population of a study comprises the staff of the ministry of agriculture in Zamfara state.

According to the register of staff, ministty of agriculture has & number of two hundred staff. Tn

ed respondents.
which simple random sampling was used to select one hundred resp

34 METHOD OF DATA COLLECTION ok
4 from the respondehts through the use of queshonnaites.
s Y i !d ts of the ministry and field surveys
nts o s TVeYs.
3 ] L ted to 1[)() TEeSpoI = , .
Questionnaires which was distriby "




: Other inf n source of primary data for
this study information wi| collecteq from text

arces of data ooks, journals and other secondary
35 TECHNIQUES OF DATA ANALYSg i

yarious analytical t0ols and software such as pie charts. bar charts, tables, and Statistical
s , tables, an
package for Social Science (SPSS) software are use in analyzing data for this stud
study.

d ¢
pata collected would analyze using f; requencies and percentages. These frequencies and
g enabled the researcher to clearly represent true data characteristics and findings with

a great deal of accuracy. Interpretation and analysis of data is also use to describe items in tables

and charts used for this.

36 MODEL SPECIFICTION i
The main aim of this study is to examine the effect or relationship between agricultural funding
and Nigeria economic diversification. The model is adopted from a simple open macroeconomic
model employed by Boboye and Ojo, (2014)- The model is specified as

follows:

X=score of each guestion

N=total sample size and

" ‘mula Also, the chi-square (x2) test was employed
PY=the percentage arrived at and hence the for

; i . Thi ied
o test the validity of the hypothesis and then meamngful conclusion was drawn 5 was cal;r[ :

0ut using the chi-square formula: Where £
O0=Observed frequency

B~Bxpected frequency ”




Z’Summation

{est Was done at 5% significan y
The ce level wity a degree of freedom given as V

~(R-C) (C-1).i

b

yhere:
p=the number of rows and

C=the number of columns

: Agricultural funding is not e

Ho: Ag 4 a measure to N]gena s economic diversification.

Hi; Agricultural funding is a measure to Nigeria’s economic diversification.

Level of significance: 0.05

Conclusions is drawn base on the decision rule that accepts the null hypothesis (H ) and rejgct

{he alternative hypothesis (H ) if the x calculated is less than x tabulated. On the othet hand we
N

shall accept the alternative hypothesis {H) and reject the null hypothesis (H) if x calculated is:

greater than x tabulated at 5% level of significance.

18




A0 Infroduction

ulative this chapter is devoy
Com ed to the Presentation, analysis and interpretation of the d
i interpretation of the data

ered in the course of thj
gah 18 study. The daty are based on the number of copies of th
copies of the

tionnaire completed a
quest nd returned by the respondents. The data are presented in tables and
) - F 191 in (=]
he analysis is done using the chi-square test

41 RESULT AND DISCUSSION

The results presented below were gathered during field work:

BIO DATA OF RESPONDENTS
[ Table 1 sex of respondents
Valid  |Cumulative|
Frequency | Percent Percent Percent

Valid | male 65 64.5 64.5 64.5

female | 35 100.0

Source: ficld Survey, 2019.

Table 1 above shows the gender distribution of the respondents used for this study.

65 tespondents which represent 64.5 percent of the population are male while the remainizng 35

i le.
espondents which represent 33 spercent of the poptlation e

| dents

Table 2 age grade of resPeZ alid Cumvlative
Frequency percent _[Percett P
= 9. 9.4 9.4

Valid [18-30 years
19




Table 2 above shows the age grade of the respondents used for this stud
or this study.

ts whick
0 respondents which represent 9.4 percent of the population are 18-30 yrs.18 respondents which

represent 18.8percent of the population are between 31-40 yrs.25 respondents which represent

250 percent of the population are between 41-50 yrs.31respondents which represent 31.2 percent
of the population are between 51-60 yrs while the remaining 16 respondents which represent

{56 percent of the population are above 60 yrs.

\Table 3 educational qualification of respondents

r ‘ Jvi“d Cumulative
/|Percent Percent Percent
Valid |Primary 125 12.5 12.5
Secondary 31 31.2 31.2 43.8
Tertiary 31 31.2 31.2 75.0
OTHERS 25 25.0 25.0 100.0

Total 100 1000 100.0
Source: field Surveys 2019,

Table 3 above shows the educational packground of the respondents used for this study.

. hich represent 12.5 percent of the
Out of fhe tota] pumber of 100 respoRderts 13 respondents WOEEHEE
Populati cificate holders.31 respondents which represent 31.2percent of the
*Pulation are primary cert :
holders.31 respondents which
POpulation dary certificate, that is WASSCE/NECO 4 P
are seconda : P
. ificate, that 18 OND/HND/BSC holders.
i .o tertiary certificate:
| CMresent 312 f the population 3
! .2percent ©

20




il e remaining 25 respondents iy
ePl-esem 21 0

sof certificates.

ble 4 above shows thi i s

Tal e marital status of the respondents used for this study.

Out of the total number of 100 respondents, 31 respondents which represent 31.2 percent of the
population are single.63 respondents which represent 62.5 percent of the population are
matied.3 respondent which represent 3.1 percent of the population is divorced while the

remaining 3 respondent which represent 3.1 percent of the population is widowed.

ts

Frequency |Percent Percent Percent

Valid ME
senor staff|
e

Source: field Survey 2019.

; ¢ d for this study.
Table 5 above shows the level of position of respondents usec FOT y

present 62.5 percent of the population are jumior staff
re

Out of the 100 respondents, 63 which
ent of the popul

gtion aré senior staff.
While 37 which represent 37- PET®




v .
alid Cumulative
P ercent P et

B0 sy |

Source: field Survey, 2019

e show .
Table 6 8bo s the years of experience of the respondents used for this stud
or this study.

100 re: :
Out of the spondents, 25 which represent 25.0percent of the population have had 0-2yrs

experience at work.32 which represent 312 percent of the population have had 3-5yrs
aperience.31 which represent 31.2percent of the population have had 6-11yrs experience while

e remaining 13 which represent 12.5 percent of the population have had more than 12yrs

experience.

TABLES BASED ON RESEARCH QUESTIONS

Table 7 AGRICULTURE IS A MAJOR SOURCE OF INCOME

Valid Cumulative
Frequency |Percent Percent Percent

Valid (strongly agree|57 mmm

Source: field Survey, 2019.

Tible 7 b hows the responses of respondents {hat agriculture is a major source income.
above shows the o
- otrongly agreed that af cultureis

7 tespond ich represent 56.2 percent of the population S ongly agr gri |
pondents which rep preserﬁ312 percent of the population agreed that

i which &
L Major source income.31 respondents

me. 6 respondents represcnting 6.2 percent of the
income: : §

agrj i 5 conomiG
gl'lﬂulture is a major source of € 22




. decided whil
prion are un e the rempsp:
P,plﬂ ining regpong
€

& 3 n :
P“plﬂaﬁon disagreed that agricultyre I8 & mgj N g
‘ JOF SOurce of ¢
Conomic j
Table 8 AGRICULTURE IS UN e
DER FUNDED 15 NIGERIA
g
b Valid Cumulative
quency \Percent Percent Percent t
Valid |strongly agree |50
50.0 30.0 50.0
agree 31 31.2 312 81.2
undecided 13 12.5 12.5 93.8
disagree 6 6.2 6.2 100.0
Total 100 100.0 110@.0 J
Source: field Survey, 2019.

Table 8 above shows the responses of respondents that agriculture is underfunded in Nigeria.

Slespondents which represent 50.0 percent of the population strongly agreed that agriculture is
uderfunded in Nigeria.31 respondents which represent 31.2 percent of the population agreed
that agriculture is underfunded in Nigeria.13 respondents representing 12.5 percent of the
population are undecided while the remaining § respondents which represent 6.2 percent of the

population disagreed that achieving sustainable peace would enhance economic deyelopment.

Table 9 EFFECTIVE AGRICULTURA];I FUNDING WOULD
IMPROVE ECONOMIC DIVERSIFICATIO

Valid Cumulative
- Percent Percent

23

agree

undecided




able ? above shows the responses of respondents

2 at effective apri ;
ipprov® economic diversification, gricultural funding would

which
0 respondents represent 31.2 percent of the po lati

fundi Population strongly agreed that effective
. nding would i '

ngncmmml : 1mprove economic diversification,60 respondents which represent
i parcett of the population agreed (hat effective agricultural funding would improve
gronomic diversification.6 respondents representing 6.2 percent of the population are undecided
shile the remaining 3 respondent which represent 3.1 percent of the population disagreed that

(fective agricultural funding would improve economic diversification.

Table 10 AGRICULTURAL FUNDING IS A MEASURES TO
NIGERIA ECONOMIC DIVERSIFICATION

Valid
Percent

E)
Source: field Survey: 2019.

g is a measures to
s of rcspande s 10

nts that agricultural fundin;

Table 10 above shows the esponse

Nigeria economie diversification:

24




e naining 6 respondents which Tepresent 67 Population are undecided while
- percent of

: i e ‘ the population disagreed: that
ngﬂc‘ﬁ“ml g asures to Nigerig economic diversig gr
versification,

JHYPOTHESIS TESTING

: Agricultural funding i
1he Ho: AgT ding is not a measure to Nigeria’s economy diversificati S
O1.

i Agricultural funding is a measure to Nigeria’s economy diversification.

1ovel of significance: 0.05 v

Decision rule; reject the null hypothesis if the p-value is less than the level of significance.

r

Test Statistics J
Agricultural funding is a measures to Nigeria’s
economy diversification

s less than 5. The minimum expected cell]

a. 0 cells (.0%) have expccted frequencie

frequency is 8.0.
Conclusion based on the d

ccision rule:

vel of significance (0.03), we reject the nuil

gg than the le

Sineg the p-value (0.002) s le
y concluding that ai

aricultural funding is a measures
ative thereb ;

Wpothegis and accept the altern

N gert it
Nigeria’s economy diversification
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SU
MMARY AND CONCLUSION

his chapter was discussed under the following gy hegg
eal ings;

¥ Summary
4 Conclusion

¢ Recommendation

51SUMMARY OF THE MAJOR FINDINGS 0

The chapter summarized the entire write up (chapter 1-5), conclusion was made based on:tha"!

existing gap and recommendations were made based on the challenges. :
The summary of the major findings is base on the following objectives
| To examines the benefits accruing from the diversification of the Nigerian economy.

1. To determine the prospects of agricultural funding in the diversification of the Nigerian

economy. :
+

e, 1]

3.To determine the contribution of agriculture in the growth and development of the Nigeri

wmomy.

jor respondents are of the opinion that
Findings from the study revealed that majority of the resp e
and that offective agricultural funding would

i 3 ic income
agriculture is a major SOUrce of economic

improve economic diversificatio™

O 1d observe that a0y government that runs & mono-

der wou i

From thig i g careful €2
presentation,

pituary Therefore, the only thing that will save Nigetia ;
jc obl 4 i
mi .

= 0 -
£Conomy is announcing her econt 6 L




must ha o g ;
emment must have the political wij 10 do the needy '
L e - and devi
The clarion call for diversification should not only 1, e
nly be government!

s responsibility. Other stake

jolders must cooperate and collaborate wig, e e ity

S mment to make this dream come true.
if Nigeria diversifies

astly, iE N1 her economy, 1 postulate that it will increase her GDP and IGR for

susm'nable development.

<3RECOMMENDATIONS o

5
yaving seen the gross problem caused by the neglects of agriculture and poor human resource

management in Nigeria, which have engendered the dwindling of the Nigerian sconomy, it

tecomes therefore, necessary to offer some recommendations that will be pivotal to the change

of the status quo.

1. Nigerian governmient, at all levels, should urgently create an enabling environment that will
favour diversification of the economy that will de-emphasize mono-economy system and pay

more attention to heterogeneous economy.

i

2. There is an urgent need to establish 2 working and functional bank of agriculfure or any micro
finance bank that will be exclusively for farmers for casy access of soft loans. Goverment ==

should create a special grant solely for genuine farmers,

3. To make agriculture attractive, government ghould, as a matter of concern, put in place

ia sronlication is that government 'ev.hezni‘iél'=
policies that will favour subsidy for agriculture. The implication is 20V |
at wi

: . g2 1 1T uce.
incentjyize farmers and subsidiz® their prod

27




farmers in Nigeria are g3 Taki oot
ll’lg use
Jow prﬂducﬁvity. Therefore, there is an "o n-mechanized methods that favour
Urgent neeq 0]
: ; ntroduce at 4l levels mechanized system
of D%“Gum“c 0 tocrense Productivity anq 10 reduce gy g
enuous human labour,

1
|

introduce farm sett] school of agriculture,
el se
r FTents and other rivey basin authorities to enc :

: , ourage massive
production of agricultural prodyce, :

Vernm i
oF oderal g0 ent should Tevive al| {he agricultura] ra h
search instiutes,

¢, Government should Endeavour 1o give scholarships to all those who are interested in st dyine
griculture to enhance human capital,

1. Government should discourage politicizing implementation of agricultural projects, especially

where some politicians hijack the system against the genuine farmers by creating unnecessary
bureaucratic bottlenecks.

t :
8. Government should partner with media houses to promote agricultural programumes that will o

; : i
inculcate in the Nigerian youths the value and importance of agriculture. i

9. Government should introduce agricultural science as an obligatory subject in seconc

sthools and could offer first class students scholarship to universities to boost interest in
agriculture.

b : ity building, training
5 de mterm:ttently courses, capact 4 o)
10, Government should Endeavour to provi

:onal development.
and retraining in agriculture for professmm] d

mmes i agriculture to be attractive and have the p?l.itica;l .
ge progra

11. Government should packa

Will to pay attractive salaries to workers-

28
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APPENDIX I

QUESTIONNAIRE ADMINISTRATION
Department of economics

Dear , Respondents,

am an unde; ;
1 rgraduate student of federal university Gusau, Zamfara State. Conducting research

on the agricultural funding is a measure to Nigeria economic diversification.

1t will be most appreciated if you kindly respond to the attached questionnaire. The information

provided will be used strictly for academic purpose and will be handling without most

confidentially.

INSTRUCTION: Please endeavor to complete the questionnaire by ticking the correct

answer (s) from the options or supply the information where necessary.

1. Gender
e !
T
2. Agerange
a. 1830 1
b, 31-40 1
c. 41-50 1
d, 51-60 B
)

e. Above 60

33




3. Educational qualificatio
a. Primary

b. Secondary

¢. Tertiary

d. Others

4, Marital Status
a. Single
b. Married
¢. Divorced
d. Widowed
5. Years of service/experience
a. 0-2yrs
b. 3-5yrs
c. 6-8yrs
d. 9-11yrs
e. 11-13yrs
f. Above 13y18
6. Position/Staff Level
a. Junior Staff

b. Senior Staff




SECTION B

7. Agriculture is a maj
O SoUrc )
a. Strongly agreed ooy

b. Agreed
¢. Undecided

d. Disagreed

ooot

e. Strongly disagreed

8. Agriculture is under-funded in Nigeria.

a. Strongly agreed

b. Agreed
¢. Undecided

d. Disagreed

noom

e. Strongly disagreed
9, Effective agricultural funding would improve economic diversification.

a. Strongly agreed

b. Agreed

¢. Undecided

d. Disagreed

opood

e. Strongly disagreed

10 Agricultural funding is a measure to Nigeria economic diversification.

a, Strongly agreed
b. Agrccd

¢, Undecided

{4 Disagreed

e. Strongly disagreed

,aoood

wn




