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ABSTRACT
The study analyzed the Agricultural funding as a measures to Nigeria economic diversification,the population used in this study was J 00 staff of the ministry of agriculture Zam/ara state; Thêresearch design used for this study was descriptive research. Data collected from all therespondents, because the population is small, the researcher adopted the random samplingtechnique to successfully complete the study data collected were analyzed using.frequencies andperceniages. Interpretation and analysis of data was also used to describe items in tables andcharts used for this study. Data for this study was collected from the respondents through the useof questionnaires. Questionnaires were shared to all J 00 respondents of the organization, andfield surveys through responses to questions in the questionnaire served as the main source ofprimary data for this study. OI her iriformation was col/ected from textbooks, journals etc. Thestudy showed that Agricultural funding has considerable impact on the Nigeria economicdiversification. It was lherefore, recommended by the researcher that Federal governmentshould revive all the agricultural research institutes, school of agriculture, and reintroducefarmselllements and other river basin aulhorities to encourage massive production of agriculturalproduce.
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CHAPTERONE

INTRODUCTION

t.1 BACKGROUND TO THE STUDY

As global oil prices continue t ¡¡ 11 h0 a s arply over the past 18 months, from November 2015 to
April 2017 Nigerians for an e h

.

conomy t at 1s largely dependent on oil needs not be told that tough
times beckon. Thus we must r

·

hecogmze t e urgency and severity of the matter. As a matter of fact,
all efforts must be geared and d' t d t d th ·

· · ·irec e owar s e reJected d1fficult1es, which must now become
the chief corner stone as a means to set the nation's economy on a path ofrebirth and recovery'.

Setting the nation's economy on the path of rebirth and recovery requires a complete shift of
attention back to the Agricultural sector as the only way out of this difficult question. Ogbe?
2016.

Before the discovery of oil in 1956 in Nigeria, Nigeria was famous in her agrarian economy

through which cash crops like palm produce. cocoa, rubber, timber, ground nuts, were exported,

thus making Nigeria a major exporter in that respect. Also, Nigeria had 19 millionheads of cattle:,

the largest in Africa. At present, Nigeria is no longer a major producer of groundnuts (peanuts),

rubber, and palm oil. Cocoa production, mostly from obsolete varieties and overage trees, has

nevertheless increased from around 180,000 tons annually to 350,000 tons. Undoubtedly, the

discovery of crude oil has contributed and assisted Nigeria's economic prosperity and growth.

Nevertheless, the current from dling in oil price since June 2014, after five years of oíl windfall,

has
•

1 r? t d the economy of major oil exporters like Nigeria, Saudi Arabia, Iraq andimmense y a 1ec e

L.b
·

ly aggravated by Middle East unrest and wars. Another huge blow to
1 ya, etc. as was maJor

. America's reduction in the number of barrels they import from nations.crude oil exporters was

t d a bad market for Nigeria and thus, her economy is presently shaking.These factors have crea e

II



This scenario is worsening by N' ·

, .

'

igena s runnmg mono-economic economy and the abandonment
of agriculture. The adverse effi t f h" bec o t 1s oom and euphoria led to the establishment of new
urban cities !hat necessitated mass exodus of able-bodiedmen and women from the rural areas to
the cities in search of white-e l]

·

b d
·

•
·0 ar Jo s an quick money. ThlS development drastically reduced

interest in agriculture and agrarian economy. (Ariyo, J 997). Agricultural sector has been the

leading provider of employment in Nigeria since the sixties and seventies, when the sector

provided employment for more than 70 percent of the Nigerian population. Unfortunately, in the

wake of oil discovery, the attention on this sector of the economy was gradually and myopically

shifted to the oil sector where employment opportunities were very low and the traditional

agricultural exports have been on a progressive decline. Regrettably, the scenario has given·rise

to acute unemployment as oil sector could only employ limited number of the population and

worse still, only experts. Navigating these roads thus should begin a journey to revisit the pre-oil

boom years. In the 1960's, the Agricultural sector was the most important one in terms of i?

contribution to domestic production, employment and foreign exchange earnings. During the oil

boom decade of the I 970's the sector remained largely stagnated and this accounts largely for

the declining shaie of its contribution these days. Onikosi, 20 IS

1.2 STATEMENT OF THE PROBLEM

Options for diversifying an economy abound, such as agriculture, entertainment, fimmcial

. .

¡·
· 1·nfonnation and communication technology, tourism, mining, etc.services, mdustna 1za11on,

h t otethat country-specific circumstances ought to as a matter of
However, it is wort Y O n

.
.

d Th·s is cogent, since due to structural differences, a model that fits an
necessity, be considere ·

1

rove inelevant in another. With a major objective of
diversifyi°Feconomy perfectly well may P

·

. f h Nigerian economy with a view to reducing dependence on the oil
the producttve base O t e

. 'a riculture' as imperatives. The choice of this approach is informed
sector this study zero m on g

'

2



by Developmental Policy in Nigeria and the huge successes recorded by some Asian countries--
which are collectively referred to as 'Asian Tigers'-in applying these imperative, as well as the
fact that these countries were basically at the same level of national development with Nigeria, at
the time of their respective take-off and still share certain similarities with Nigeria. The effects of
diversification in an economy (Eko, et al. 20 IS).

1.3 RESEARCHQUESTIONS

1 What are the benefits accruing from the diversification of the Nigerian economy?
2 What are the prospects of agricultural funding in the diversification of the Nigerian economy?
3 What is the contribution of agriculture in the growth and development of the Nigerian economy?
1.4 OBJECTIVES OF THE STUDY

Broad objective of this research is to detennine the impact of agricultural funding as a tool
fo?

economic diversification.

The following are the specific objectives:

¡ To examine the benefits accruing from the diversification of the Nigerian economy.

f
·

¡ 1 funding in the diversification of the Nigerian2 To determine the prospects O agncu tura

economy.

'b
· f griculture to the growth and development of the Nigerian3 To determine the contn uuon ° ª

economy.

1.5 SIGNIFICANCE OF THE STUDY

. 'fi nee of this study:The following are the Signi ica

. .
.

d I the general public on approaches by which agnculturalI The results of this study will e uca e

1 fi the diversification of the Nigerian economy..

d as a too or
fundmg can be use

3



2 This research will be a contr·b .

1 utton to the body of literature in the area of the effect of
personality trait on student' 8 acade .

mie
perfonnance, thereby constituting the empirical literature

for future research in the subject area.

t.6 SCOPE AND LIMIT A TIONS OFTºaESTUDY
\

This study will cover the effect of .

.agncultural funding on the diversification of the Nigerian
economy from 2015 to 2019.

Financial constraint- lnsufficie t f d d
·

11 un ten s to impede the efficiency of the researcher in
sourcing for the relevant mater· al l't · e • ·

·

•
1 s, 1 erature or In1onna!Ion and m the process of data colleetíon

(internet, questionnaire and interview).

Time constraint- The researcher will simultaneously engage in this study with other academic

work. This consequently will cut down on the time devoted for the research work.

l.7 ORGANIZATION OF CHAPTERS
The study is organized into five chapters: chapter one contains background of the study¡

statement of the problem, research questions, objectives of the study, significance of the study,

scope and limitation of the study, organization of chapter. Chapter two will captures literature:

review and theoretical framework, Conceptual literature, empirical literature, theoretical

framework. Chapter three will present methodology, research design, population and sampling,

method of data collection, technique of data analysis, model specification. Chapter four contains

d t
•

d lys,·s result and discussion, hypothesis testing. Chapter five containsa a presentallon an ana ,

.

ary of the major findings, conclusion and recommendations.summary and conclus1on, summ

iii
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CHAPTERTWO

THEORETICAL FRA MEWORK AND LITERATOREREVIEW
2.0 INTRODUCTION
This chapter gives an insight int ·

•
i0 Vanous studies conducted by outstanding researchers, as well'

as explained terminologies with d
·

regar s to agricultural funding as a measure to Nigeria economic

diversification. The chapter also
·

b
·

f
·

gives a ne history and present status of the problem delineated

by a concise review of previous studies into closely related problems.

2.1 CONCEPTUAL LITERATURE

2.1.1 ECONOMIC DIVERSIFICATION IN NIGERIA

A survey of the international scene of developing countries shows that governments of various

Less Developed Countries (LDCs) have engaged in varieties of strategies and programmes in

order to develop their economies and achieve sustainable growth. This programme is refwed to,

in economic parlance, as 'instruments of national policy. They include the establishment of

public organizations that take different legal and organizationalstructures, different managerial

patterns and different sets of relationships with governments to understand and to review the

different means by which they can achieve sustainable development in their countries with the

limited resources at their disposal. The global financial and economic crisis has revealed Africa's

I
ic shocks because of Africa's effort to meet the milleruúum

vulnerability to externa econom

O 15 E onomic diversification which demands active participation in
development goals by 2 • e

.

d fi l integrated into different regions, are better able to generate
wide range of sectors, an inn Y

•

¡ to increase Africa's resilience and contribute to achieving and
robust growth and great potentia ,

. and development in the continent.
sustaining long economic growth

5
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A strong growing sustainable econ .

'

!'omy 1s the goal of every nation in the world. Howevet, ;'

scholars agree that economic develo :·

·

pment has been very slow on the African continent. Hyden J

!

(2015) notes: Despite its riches Ali· .

·,

' ncan countnes have not been very successful in wooing
'

t

investors to the continent A signifi b

, '
· icant ottleneck for economic development in many countries

of the region is its poor physical
·

f .m rastructure. Essential services such as electric power, water,
roads, railways, ports, and communications have been neglected, especially in the rural areas,

The most important things to reiterate about the region's economy are that it remains

undeveloped and is becoming increasingly marginalized in a competitive global economy where

other developing regions are making the fastest headway. Africa continues to rely on exporting

primary commodities. It cannot generate enough investment capital from within and is largely,

failing to attract foreign investments. Without exaggerating, it is a well-known fact that Nigeria.
f; i

ranks among the most richly endowed nations of the world in terms of natural, mineral •and
?

I

\

human resources. Nigeria has a variety of both renewable and non-renewableresources, so? of

wlúch have not yet been effectively tapped. Solar energy, probably the most extensive of
th?

underutilized renewable resources, is likely to remain untapped for some time, and the vast

reserves of natural gas produced with crude oil have yet to be fully utilized

(Akpan,2013&Olumola,201 l ).

• f ·¡ ·11 J 956 in Nigeria Nigeria was famous in her agrarian economyBefore the discovery o 01 1
'

. lºk ¡ 1 produce cocoa, rubber, timber, ground nuts, were exported,
through which cash crops I e pa n '

,,

.

t. in that respect. Also, Nigeria had 19 millionheads of cattl,e,thus making Nigeria a maJor expor er
,, !

N.
,

's no longer a major producer of groum.lnuts (peanuts),the largest in Africa. At present, igerrn 1

' '

. . duction, mostly from obsolete varieties and ovetage trees, ?
rubber, and palm 01L Cocoa P10

¡

'

180 000 tons annually to 350,000 tons. Undoubtedly, the
nevertheless increased from around '

.

d d assisted Nigeria's economic prosperity and growth.
.

-1 h contribute an
discovery of crude 01 as
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Nevertheless, the current dwindlin
i .1

.
.

·

1
cl

g n °1 price since June 20 I 4, after five years of oil windfàll,
has immensely affected the econo f .

.
f

my O maJor ml exporters like Nigeria, Saudi Arabia, Iraq and
Libya, etc. as was majorly aggravat d b M"e Y 1ddle East unrest and wars. Another huge blow to
crude oil exporters was America' d

·
·

.
s re uctmn m the number of barrels they import from nations.

These factors have created a bad mark t r N"
·

h
·

I hakin'
e ,or 1gena and t us, her economy 1s present y s g.

This scenario is worsening by Nige
·

, ·

•

b
' nas running mono-economic economy and the a andonment

of agriculture.

Thus today, ?griculturc has suffered from long years of neglect, mismanagement,,
I

'I
inc£J11Sis1ent and puorly conceived government policies, lack of government meaningful

'

I

incentí·:e tr, form•:rs, lack of basic infrastructure and a lot of bureaucratic bottlenecks in:
¡' f

eV.%"J'Írig r,,,licí,,·; ,md ;;wicultural programmes among government agencies (Ariyo, 2016). This¡

re-=?h h•,w•:·1,:r, :,I tempt:; tu seek out how diversification of the economy will enhance stable

2.2 RJ".Vlf'.W OF LITEIUTIJRE

2.2.1 THf'. H<JLE í)F A(;RJClJLTlJHE IN THE NIGERIANECONOMY

f.1;:.-?s.'.;t<-; it •m•c of IJie important sectors of Nigeria's economy. Its role in economic

, . . hasized The history of agriculture can be traced back to, at-least?---f.;i.,.;,.•:f ... ?rt1 f?},:J1r1<;t oe c;ve1emp ., •

.
1

,
.

d which was central to the early development of the analyticaltt.i fie :,·::>1; .. 4;);,-,)i\e(:JJth centur), ¿;in

.
·

'd Jf bardo and Thomas Malthius, typically some 40 to ?Oo/,l.;;o;: ,,., i;,• Ad::uJJ Smith, J)av1 ic
'

.,

•:
•

. .

.
.

d d in agriculture and from 50 to 80 percent of the labour
v','l?:t ')1 tht: JL},!.Ü<111ttl 1nco1ne is pro uce

-?
, .

·

Jtural production.}t;!',:h ?:t: 'l-;?,i ..(Jtg,t;.d rn agncu
1 in economic development. These are, tç,

D ur major roles to p ay
Jitil-1\11,:i,·!";r, t:,gfi(;iJlture has o

. mption to release labour for industrial output, to
.

' for domestic consu ,

WC-?¾?? -J;ht-; t?lpply oJ 1.ood
.

.

d I arn foreign exchange. The final role, that 1s the
. t'c savmgs an ° e

i-l'IM?; ?he supply of domes i

7



earn foreign exchange implies that the .

country is open to international trade.
Notwithstanding the roles of agricultu •

hre in t e country's economy, agriculture is encountering a

lot of problems, which lead to deerme and poor performance in agricultural sector. These
problems include lack of fund: inade ua

·
•

q cies m the supply and use of farm inputs, unfavorable
macro-economic policy; land constraint .

s, poor post-harvest technology; environmental hazards;
disease and pest infestation· labor e

·

' onstramts; low rate of adoption of appropriate technology;
.

transportation; low income earn· •
.

.

1

·

,mg etc., m fact agriculture in Nigeria is caught in a low level of
equilibrium trap. I

·, 11,
ln the past, attention given to agriculture by government was not encouraging. Farming ?as

I
'

pushed to the background and farmers were not introduced to the modern method of farming

which would have gone a long way in helping to boost agriculture. Until 1976, during the first

Obasanjo regime, alteration was beginning to be given lo agriculture with launching of operation

feed the Nation (OFN). The idea behind OFN was that all Nigerians should join hands together

to produce food for ourselves and the nation. Ever since them, successive governments have

followed with different programmes all aiming at developing agriculture and agricultural projects.

Moreso, government has shown great concern in this wise idea with the
establishmen! o(

Nigerian Agricultural and co-operative Bank Ltd. (NACB). This bank, which is an apex up to,

·

¡ ¡ d't t ti e agricultural and agro-allied sector of the Nigerian economy. Thisgrant agncu tura ere 1 o 1

,

, · ·

of loans to individuals, co-operatives organizations, limitedts carried out through the prov1s1on
,

.

d
e d I overnment agencies.

liability companies, state an ,e era g

2,2,2 Agricultural Growth

an abundance of fertile soil along with a climate suitable for
Nigeria is fortunate to have

h resources that could benefit from having the
agriculture. There is also a supply of uman

8



.aricultural sector to work in. As stat d b .
'...,.. e a ove, Nigeria can join the league of economically

developed nations by focusing on the •

improvement of its agricultural sector. A recent group
studY (Diao, Xinshen, Hazell, Peter & Thurlow, 2014) examined the effect of other channels of
growth on the decrease in poverty d han t e overall growth rate in six low-income countries of
Africa. The findings of that research b

•

. .
.

can e applicable to N1gena as well. According to the stud)/;'\
',J

industrial growth is less effective in reducing poverty than agricultural growth because a m?or ·-

percentage of the population (about 70%) live in rural areas. The agricultural sector is favoürabl?

as it allows greater employment opportunities for the poor. It was also noted by Diao et al that'

even though the industrial sector is important for boosting the economy, it fails to create'

sufficient employment opportunities for the poor and unskilled workers. In addition, the study

stated that there was little evidence to prove that African countries could launch a successful

economic transformation without going through an agricultural revolution on a country-wide

basis.

2.2.3 Agriculture/ Nigerian Economy
;; ¡t;,

Nigeria has an abundance of material and human resources. The country is divided into tbree

· ·

th E t rn Western and Northern regions. The Northern region of Nigeria is tll.émam regions; e as e
,

.

'b t the most to the agricultural sector. A study identified that the
largest of the three. It contri u es

. . .
. fr 1 the fact that they are unable to access the natural and humanmain problems ofN1gena stem ion

Ol S) In the study, Muhammed et al observed growth in manyresources (Muhammed, &Atte, 2 ·

d th
.

contribution to the Nigerian economy during the
different sub sectors of agriculture an eir

h
·

us f:actors that have an impact on the national
"d flied t e vano

years 1981 to 2003. They also I en 1 t

•

·¡¡ ally examined the sectors of crops, hvestock,
•

.

N" eria They specl ic
agricultural production Ill ig ·

.

ed included population growth rate, GDP growth
ti 1 were examm

fishery and forest. The factors rn
.

·
;

"
·

l
and the expenditure of government ºV- the

d l. mport va ues
·

· dex foorate, consumer pnce m '

9



.,.,.;cultural sector. Land, labour and m
1

•

. .
...-· ac unery, which are equally important factots were not
. eluded in the analysis. ln his study Muh111

' ammed et al., found that a negative coefficient exists
between the values of food import Th·s. is means that whenever food import in the country
increases, national agricultural production tends to decline. Other variables in the study ha? â

·1· e coefficient leadin t h
•

.
.

. . .

iPosi
iv

g O I e notion that any mcrease m the variable WIii result m ,an ,

increase in the national agricultural production (20 l 5). Muhammad et al however, did not
examine the amount of output and its contribution to the GDP. He also failed to observe whether
this amount was sufficient to instigate a transformation in the economy of Nigeria. One may also

wonder how much more the government needs to allot to agriculture expenditure to yield a

certain amount of agricultural output. Moreover, there is also a need to further investigate

whether allocating such an amount in the existing budget is feasible or not. In case of a lack of

availability of funds, further study needs to be carried out to find whether acquiring foreign aid

to fund the agricultural sector will be a sensible decision or not.

2.3THEORETICALFRAMEWORK
l

,.

This section of the work deals with a brief review of economic growth theory and recent
rel?ted,

• •

k
·

order to gain more insight into the scope of the research in the
,studies. The review was ta en m

related field.

h M dcl(NGM)2.3.I The Neo-Classical Growt 0

d I
it will be judicious to first comprehend the.

al growth Mo e
,To understand the neo-Classic

.

I

.

imply one of the four macroeconom1c goalsEconomic growl 1 is s

'

, ,.,
,.meaning of economic growth.

,
.. ,

,.

ease overtime of an economy s capact\y _tó.

fi to the mer
'of . .

I defined, it re ers
·.

i;any society. Simp Y
.

1 llbeing of the citizen in increasing. d d to improve t1e we
? •,

d rvices nee e

Produce those goods an se

.
.

10 .



nlllllbers and diversity. It is the stead Y process by whi h
d

.

e the production capacity of the economy
is increase overtime to bring about . .

rising levels f ·

•

0 national income (Todaro and Smith 2009).
'fhus, this research employs the neo- l

.

e ass1cal growth d 1

. :
.mo e to gam more insight into the scope

of the work. ·

Toe neo-classical growth mode attr'b I d

,;

1 u e
essentially to the works of Robert Solow attempted to

correct a major defect of the Harrod-D ornar growth model, that defect being the rigidity of the
roodel imparted to it by the underlying L eontief type production function. This type of

production is characterized by fixed cap't 1 1 b
.

1 a a our proport10ns. This fixity eliminates the

possibility of increasing output by
·

•
·

l
mc1 easing t 1e supply of one factor alone. ln other words, the

scope of factor substitution (diversification) is zero implying the impossibility of factor'

substitution.

f' f

It is this defect inherent in the Harrod-Domar gro111h model that the neo-classical growthmódel
I

,¡.

} l
proceeded to redress. In doing this. the assumption of a Leontief type production function :was

; I

dropped and replaced by a more realistic production function characterized by well be1utved

negatively sloping isoguants. This production function was considered more realistic as it

recognized the possibility of factor substitution. The elegance of this production function was its

permission of a variation in the capital output ratio k. Thus, an inequality between s/k and Iii.e.

/k- Id b d b altei·ation in k. Hence for example, sk> n implies that the capital
s -n cou e correcte y an

k th the labour force. When this happens, the capital output ratio, k
stoc grows at a slower rate an

·

tl e equality of s/k and n in the process. Conversely, s/]c;>n
will fall thus raising s/k and restonng 1

:
, ,

:

1'
•

1 rate outstrips the labour force growth rate as well a$ the
unplies that the capital stock growl 1

·

.
.

· the capital-output ratio k will bring about a fall in the s/k

output growth rate. The resulting nse m
.

.

b n s/k and n. Therefore, the neo-classical gr'owth
. h uahty etwee

ratio thus again restoring t e eq
¡

11



model as opposed to its Harrod-Dom .ar growth mod 1 \
,

•

e counterpart thrives on 1he possibility.of
correcting any discrepancy between th e warranted and .

.
.

natural growth rates through changes in
capital output ratio, k. Like the

Harrod-Domar h
,

,

:growt model, the neo-classical growth mo!lel
implies that the part and speed of an .

economy's growth are endogenous policy variables that aré
within the ambit of policy makers a id .1 not homogenous pohcy. This therefore, implies that
Nigerian policy makers should make every urgent effort to encourage diversification of our
resources (endogenous) and not e neo ·

uragmg mono-economy which is (homogenous).

2.4 EMPIRICAL LITERATURE

Studies and mathematical models have shown that maintaining a well- diversified economy will

yield the most cost-effective level of risk reduction and economic growth in a country.
'

Samuelson (2016) in describing economic diversification as an act of investing in a variety of
assets, mentioned its benefit as that which reduces risk especially in the time of recessfori,·

inflation, deflation etc. Economic diversification strives to smooth out unsystematic risk events

in a portfolio so that the positive performance of some investments will neutralize the negative

performance of others. An empirical example relating economic diversification to risk reduction

and economic growth was a research carried out by Elton and Gruber (2014).

· ·

al example of the gains from economic diversification. Their
They worked out an empmc,

.

l f 011 of 3 290 securities available for possible inclusion in a
approach was to consider a popu ª 1 '

,

.· k over all possible randomly chosen n-asset portfÔÍios,
portfolio and to consider the average us

,

.

'

.
.

1 d d sset, for various values of n. Their result show5:that.With equal amounts held m each me u e ª
'

·

. for n<30 which indicates continuous economic,
rnost of the gains from diversificatJOn come -

·,

·

¡

growth.

12



l[uõíi,erof
Stocks in Portfolio A verage Stand

of A
ªrd Deviati nR ·

nnuat Portfolio R t

O atio of Portfolio Standard
e urns Deviation to Standard:

Deviation of a Single Stock
----?49.24%

- 1.00
¡ 37.36
- 0.76
I 29.69
--- 0.60
5 26.64
- 0.54

s 24.98

w
0.51

23.93

20
0.49

21.68 D.44

JO 20.87 0.42

40 20.46 D.42

50 20.20 0.41 I

100 19.29 0.39

500 19.27 0.39

1000 19.21 0.39

Source: http://en.wikipedia.org/wiki/diversifcation (finance)

Oliner and Sichel (2014), Jorgenson and Stiroh (2014) and Whelan (2014) used endogenous

growth model to study the implication of growth rebound in the US economy. Their
findJ:ngs

support the assertion of improving economic diversification through other means Iike

information technology which they see as the main sources of the rebound; hence the role of

•

I
-

technological progress in agriculture ca1mot be underestimated. Other researchers like :YÓ.ung

(2016) applied the same framework and discovered that the higher growth of output in the nêwly

industr· ¡· d
. f E t Asi·a than the rest of the world is almost entirely due to rising in

ta 1ze countnes o as

eco
. . .

. h. h
• reases Jabour force participation and empowerment in labour

nom1c d1vers1ficat10n w 1c me

qu ¡·
Jation) and not attributable to rapid technological progress.

ª lty (through knowledge accumu
13



J

f,debayo (2015) noted this when he .dsai that the ne l

' .

.

g ect of agriculture and the rural economy

and the concentration of economic 1,
.

.

ac 1v1ty tn the oil
. .

sector was the cause of the current scarcity
'

ofraW matenals, which has led to hea .

vy imports of raw materials and foodstuff.

Muttaka (2015) examined the effect of Ni e. '
.

,

g nas 011 dependency on economic growth. He

observed that Nigeria has wasted
1mue 1 of its opportunities to break away from

underdevelopment despite its massive n tª ural and human resources endowment due to heavy

reliance on her huge crude oil resources r b
•

, egretta ly mismanaged, as the major source of revenue.

He identified and discussed on some k , d
·

•

e) nvers of economic diversification such as investment,

governance and regional dimensions of economic diversification as well as human and natdntl
·

resources. He maintained that of all the other drivers, good governance remains a prerequisitb in

building an enabling environment for such diversification. Onucheyo (2017) earlier predicted the'

fall in oil prices, when he pointed out that in the 21st century nuclear, solar, geothermal and other

energy sources will be sufficiently developed to meet most of the world's energy requirements.'

A situation which, according to Onucheyo, raises fears for Nigeria's oil powered monocultura!

economy. Onucheyo maintained that Nigeria's position in the 21st century will not depend on its

oil, but the development of its agricultural sector and related human resources.

Egunjobi (2015) assessed the impact of urban unemployment on economic growth using cp,,

· t' nechanis111s The research was of the opinion that incclrne;

mtegration and the error corree ton 1

·

,

d
•

t ent in human resources had direct impact while 'urbaii-

govemment expenditure an mves 111

.

d' t
·

act on economic growth. Hence, he recommended

unemployment rate had an m irec 1111P

h l
this research has really filled a knowledge gap by

investment in human resources, Nonet e ess,

• riables: agriculture and human resources/capitf#

studying two important macroeconomic
va

.

1
odel of growth which concentrates on various

management in Nigeria with neo-clasSica
111

14



.
• that will continually raise pot

·

¡activ1t1es entia output, causing a shift in the long run aggregate

supply,
The theory has, in addition, demonstrated that capital deepening in one sector alone

CllJ1llOt
lead to continual shifts in the potential output in the long run. Other researches already

earned out were done with variables like agriculture or human resources separately, but this

study has filled a gap by combining the two variables. Hence, agriculture and human resources

l!lllllagement is needed to compliment capital for the inducement of growth in the long run and

increase in the standard of living.

15



CHAPTERTHREE

RESEARCHMETHODOLOGY

3_0
Methodology

'Ibis chapter wills states the various h

'

3 ii:

met ods that is
·

.

..·

.

gomg to use m the research, as well as lhé '

Populat10n
of the study, and sampling t

1

.
.

ec m1ques m d t
· • 1

·
·

e ermmmg the sample size for the researçh,

How data will collect and analyze is al d'
.

.

'

so iscuses m this chapter.

Toe main objectives of this research h'are ac 1eve through quantitative methods, as inferential

statistics are use to measure the level of .

accuracy and validate responses from the respondents in

accordanceto the objectives of the research.

·.:
d

'

'

3.2 RESEARCHDESIGN

The research design will going to use for this study is the descriptive research design. Since data

characteristics are describe using frequencies and percentages, and no manipulations of dat? !Í).:I

variables are necessary, the researcher chose this research design. The researcher wills discaided.
.J.,,

other alternatives such as the causal and explanatory research designs, because accurate fuidings

and data analysis June could not be achieve.

3.3 POPULATION AND SAMPLING

Population of a study comprises the staff of the ministry of agriculture in Zamfara state.

ff
·

·

stry of agriculture has a number of two hundred staff. In

According to the register of sta ,
mmt

.

. d to select one hundred respondents.

which simple random samphng was use

3,4 METHOD OF DATACOLLECTION

d hts through the use of questio)ltlfifes,

Data for this study collected from the respon
e! ..

100 respondents
of the mll1!stry, and field surveys

Questionnaires which was di5tributed
to

16



tbJ'Ough
responses to questions in th .e

questJonnaire served .

th.
study. Other information w·¡¡

as lhe mam source of primary data for

1s
1 collected f rom text b ks

•

f d ta
00

, Journals and other seconA"-•

scuices
o a .

""''

J.5 TECHNIQUESOF DATA ANALYSIS

various analytical tools and softw are such as
·

.

pie charts, bar charts, tables, and Statistical

p3ckage for Social Science (SPSS) software .
.are use m analyzmg data for this study.

o3ta collected would analyze using f .

requenc1es and percentages. These frequencies and

percentages
enabled the researcher to clear!

Y represent true data characteristics and findings with

a great deal of accuracy· Interpretation and analysis of data is also use to describe items in tables

and charts used for this.

3.6 MODELSPECIFICTION

The main aim of this study is to examine the effect or relationship between agricultural furu)ing

and Nigeria economic diversification. The model is adopted from a simple open macroeconomic

model employed by Boboye and Ojo, (2014). The model is specified as

follows:

X= score of each question

N=total sample size and

P,
. d h the fo1mula Also, the chi-square (x2) test was employed

1/o=the percentage arnved at an ence

.

d I
meaningful conclusion was drawn. This was cairied

to test the validity of the hypothesis
an t 1en ,\ ·

·

out using the chi-square formula; Where

o?observed frequency

E"'Expected frequency 17



_.. test was done at 5% significan e
1

.

L"e
e eve[ With a d egree of freedom given as V=(R-C) (C-1 ). i

V/here:

R"lhe number of rows and

c"lhe number of columns

Bo: Agricultural funding is not a measure t N' .
, . . . .0 igena s econorruc d1vers1fication.

Bi: Agricultural funding is a measure to Nigeri'a's
·

d' 'ti
·economic 1vers1 1cat1on.

Level of significance: 0.05

Conclusions is drawn base on the decision rule that accepts the null hypothesis (H ) and reject

the alternative hypothesis (H ) if the x calculated is less than x tabulated. On the other hand we
1·

shall accept the alternative hypothesis (H) and reject the null hypothesis (H) if x calculated is

greater than x tabulated at 5% level of significance.

18
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4.o ¡0troduction

CHAPTERFOUR
DATA

PRESENTATIONAND ANALYSIS

cumulative
tlús chapter is dev t do e to th

.

e presentation ana .

gathered
m the course of this I d

' lysis and interpretation of the data
su y. Th de ata are bas d

questionnaire completed and r t

e on the number of copies of the

e urned b h

. .

y t e respondents. The .

the analysis 1s done using the ch'

data are presented m tables and

I-square test.

4.1 RESULT AND DISCUSSION

Toe results presented below were tl
.

ga iered durmg field work:

BIO DAT A OF RESPONDENTS

Vali<ll
I

Table 1 sex of respondents

I Valid ¡cumulative
Frequency Percent Percent Percent

male 65

I
64.5 64.5 64.5

female
? -32.__ ?s 35.5 JOO.O

Total 100 JOO.O 100.0 _]
Source: field Survey, 2019.

Table I above shows the gender distribution of the respondents used for this study.

65 respondents which represent 64.5 percent of the population are male while the remaining 35

respondentswhich represent 35.Spercent of the population
are female.

1Table 2 age grade of respondents

-¡ frequency
Percent

------

I18-30 years
1 O

Valid
Percent

9.4

Cumulati?
Percent_

-[

9.4 ____j

19



...........
i 31-40 years 18

41-50 years 25 18.8 28.1

51-60 years 31
25.0 53.l

31.2
Above 60 31.2 84.4

l years 16
15.6 15.6 100.0

Total 100
JOO.OSource: field Survey, 2019_

JOO.O

-?

rabie
2 above shows the age grade of the respondents used for this study.

10 respandents which represent 9 .4 percent of the population are 18-30 yrs.18 respondents which

represent
18.8percent of the population are between 31-40 yrs.25 respondents which represent

25.0 percent of the population are between 41-50 yrs.31 respondents which represent 31.2 percent

of the population are between 51-60 yrs while the remaining 16 respondents which represent

15.6 percent of the population are above 60 yrs.

\TableI
educational

qrliticationl
of

rcspondl:n:l?dFiequcnc) Pc1cent Percent

112 5 12 5Valid Primary 13 ·
·

31.2 31.2
Secondary 31

Icumulative
Percent

12.5

43.8

Tertiary 31 31.2 31.2

OTHERS

\Total IJOO

--S cc· field Survey, 2019.our .

d f the respondents used for this study.
.

al backgroun o

Table 3 above shows the education

d lts which represent 12.5 percent of the
I 3 respon e1

00 respondents,Out of the total number of I

]lich represent 3 l.2percent of the
ondents w

. ate holders.31 resp
.

JlOpulation are primary certific
E/NECO holders.31 respondents which

. WASSC
'fi te that is

JlOpulation are secondary cert1 ica ,

. certificate, that is OND/HND/BSC holders.
.

1 are tertiary
opulat101fepresent 3 l.2percent of the P

25 25.0

.JOO.O

25.0

boo.o

75.0

1100.0_J

20



..........
I

jle
the remaining 25 respondents wbi

wlt
ch represent 21 o

Of certificates.
· percent of the population had other

?s

Table 4 Marital statu fs o respondents

Frequency
Valid Cumulative

Percent Percent
Valid single 31

Percent
31.2 31.2 31.2

married 63 62.5
divorced

62.S 93.8
3 3.1 3.1 96.9

widowed 3 3.1 3. 1 JOO.O

Total 100 100.0 100.0
Source: field Survey, 2019.

Table 4 above shows the marital status of the respondents used for this study.

Out of the total number of 100 respondents, 31 respondents which represent 31.2 percent of the

population are single.63 respondents which represent 62.5 percent of the population are

married.3 respondent which represent 3.1 percent of the population is divorced while the

remaining 3 respondent which represent 3.1 percent of the population is widowed.

Table S position of respondents

Frequency Percent

Valid
·

·

t ff 63 625
JUnJOrSa -

senior staff 3 7
37 5

100 100.0

Valid Cwnulative

Percent Percent

62.S 62.5

37.S 100.0

100.0

S Y 2019,
Source: field urvc '

.

. . f ondents used for this study•

T 1

sit10n o resp
able 5 above shows the \eve or po

62 5 ercent of the population are junior sW'f

which represent
. p

Out of the I 00 respondents,
63

·

t ff
lati on are semor s a ·

hi 5 ercent of the popu
w le 37 which represent 3 7 · P

Total

f Pondentsice o res
Table 6 years of serv

21



Frequency
Valid Cumulatív? lValid 0-2 years

Percent Percent25 Percent

3-5 years
25.0 25.0 25.0

31

6-1
? years

3 l.2 3 l.2 56.2
31

31.2 31.2 .87.5above 12 years 13 12.5 12.5 JOO.OTotal 100
Source: field Survey, 2019_

100.0 JOO.O

Table 6 above shows the years of experience of ti .le respondents used for this study.

out of the 1 OO respondents, 2S which represent 25.0percent of the population have had 0-2yrs

experience
at work.32 which represent 31.2 percent of the population have had 3-Syrs

experience.31which represent 3 l .2percent of the population have had 6-11 yrs experience while

fue remaining 13 which represent 12.5 percent of the population have had more than 12yrs

experience.
li

TABLES BASED ON RESEARCH QUESTIONS

\nilile 7 AGRICULTURE IS A MAJOR SOURCE OF INCO? ?
] Valid Cumulative

Frequency Percent Percent Percent

strongly agree 57 56.2
Valid

31
31.2

agree

undecided 6
6.2

disagree
6

6.2

56.2 56.2

31.2 87.5

6.2 93.8

6.2 100.0

JOO.O

Id Survey, 2019.
Source: fie

. ulture is a major source income.

f
.. spondents

that agnc
T bl onses o 1 e

. .

a e 7 above shows the resp
1

. strongly agreed that agriculture l$

f the popu at1on
56 2 percent

o

57 respondents which represent
.

31 2 percent of the population agreedthat
h. h represent

·

dents w ic
tha tnajor source incorne.31 respon ondents representing 6.2 percent of .

• e

.

e incorne. 6 resp
, f econorn1

agnculture is a major source O
22

Total 100 JOO.O



pti1ation
are undecided while the .

.

'fJ
•

remaining
6respondents .

pulation
disagreed that agriculture is am .

which represent 6.2 percent of the

'fl
aJor source of econo · ·

Table 8 AGRICULTURE
nuc income.

'IS UNDER FUNDED IN NIGERIA

Frequency
Valid Cumulative

Percent Percent Percent
Valid strongly agree 50 so.o 50.0 50.0

agree 31 31.2 31.2 81.2

undecided 13 12.5 I12.s 93.8

disagree 6 6.2 6.2 JOO.O

Total 100 JOO.O

1100.0
Source: field Survey, 2019.

Table 8 above shows the responses of respondents that agriculture is underfunded in Nigeria.

lOrespondents which represent SO.O percent of the population strongly agreed that agriculture is

underfundedin Nigeria.31 respondents which represent 31.2 percent of the population agreed

that agriculture is underfunded in Nigeria. 13 respondents representing 12.5 percent of the

population are undecided while the remaining 6 respondents which represent 6.2 percent of the

popul t. d' d l
¡

·
· sustainable peace would enhance economic development.

a 10n 1Sagree t ,at ac 11ev111g

I
TIVE AGRICULTURAL

FUNDING WOULD

Table 9 EFFEC '

IMPROVE ECONOMIC DlVERSIFICATION

---!'\,:'i

?{

Valid Cumulative

percent Percent Percent

Frequency

3 ).2 31.2 31.2

Valid strongly agree
31

59.4
59.4 90.6

60
agree 6.2 96.9

6
6.2

undecided

23



[\strongly
disagree 3

Total 100

Source: field Survey, 2019_

3.1

100.0

100.0

100.0

I

9 above shows the responses of
!ili

e respondents th t r?a e 1ective agricultural funding would
Ve economic diversification.

ilJIP'°

-,pandents
which represent 31 2 percent fli 1= · 0 the population strongly agreed that effective

. ¡rora] funding would improve econ ·

d'
·

sgncu
omtc 1vers1fication.60 respondents which represent

59.4 percent of the population agreed that effective agricultural funding would improve

economic
diversification.6 respondents representing 6.2 percent of the population are undecided

while the remaining 3 respondent which represent 3 .1 percent of the population disagreed that

effective agricultural funding would improve economic diversification.

Table 10 AGRICULTURAL FUNDING IS A MEASURES io]
NIGERIAECONOMIC DIVERSIFICATION

Valid Cumulative

Frequency Percent Percent Percent

so.o 50.0 50.0
Valid strongly agree so

31.2 31.2 81.2

agree
31

12.s 12.5 93.8

undecided 13

6.2 6.2 100.0

disagree
6

100.0

Total
100

S rvey 2019. . . to
Source: field u '

that agricultural funding is a measures• .

f respondents
1' Ponses

0
able

1 O above shows the res

Nigeria economic diversification.
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j ....ondents
which represent so 0

I t¡)l<"'
.

percent of th
.

t N' .

e
Population

?isa
measures o igena econ . strongly agreed that agn'culturalom1c di .

versification 31
i

t of the population agreed that .

.

respondents which represent 31.2

? agncuitura] f ct·
.un ing is a

?flcation.13 respondents repres
.

measures to Nigeria economic
,.,tfli'" enting 12 5• · percent f th

aining 6 respondents wh
•

h

O e population are undecided while

¡J¡e

¡elll ic represent 6 2

- . .

· percent of the population disagreed that

-1
..ricultural fundmg ts a measures to Nig

.

-- lb''
ena economic diversification

I 1,HIYPOTHESIS
TESTING

.

i
i fbe Ho: Agricultural funding is not a measure t N' .

, . . •

=
0 igena s economy d1vers1ficat10n.

Hi:Agricultural funding is a measure to Nigeria's econo,ny ct· ·¡¡ t·1vers1 ,ca 10n.

Level ofsignificancc: O.OS

l)i(ision rule: reject the null hypothesis if the p-value is less than the level of significance.

!restStatistics

?hi-Square

Df

Agricultural funding is a measures to Nigeria's

economy diversification
_

15.000'

.
002

-

Asymp. Sig. ·.
1

than 5 The minimum expected celi

d f 1enc1es ess ·

a. O cells (.0%) have expecte reqt

?ency is 8.0.•?----;-;-::,:: 1

.

Conclusion based on the decision ru c.

Of significance (0.05), we reject the null
-

, ti e level
I 81n

· less than 1

!!__

ce the p-value (0.002) is
. that agricultural funding is a measures

b , conclndII1g
: by""the

.

d th alternative
there )

,v sis an accept e

? to
N1·g

•
, d' 1•fication.ena s economy ivers

I

I

1
?

?

i
zs



CHAPTERFIVE

SUMMARY A ND CONCLUSION

"";s chapter was discussed under th ?
11

.

1,0
e ,o owmg s b h .u eadmgs;

? summary

? Conclusion

? Recommendation

5.1 sUMMARY OF THE MAJOR FINDINGS

The chapter summarized the entire write up (chapter 1-5), conclusion was made based on the

existing gap and recommendations were made based on the challenges.

The swnmary of the major findings is base on the following objectives

! .To examines the benefits accruing from the diversification of the Nigerian economy.

2. To determine the prospects of agricultural funding in the diversification of the Nige!Ílúl

economy.

3 T d
•

¡ 'b 1· of agriculture in the growth and development of the .Nigériai}
·

. o etermme t 1e contri u 1011
. .. .. ,

economy.

· · of the respondents are of the opinion that

Findings from the study revealed that maionty 1

•

.
• me and that effective agricultural funding would

• f econo1111c
meo

agnculture is a major source 0

improve economic diversification.

5.2 CONCLUSION
b rVe that any government that runs a mo110- .

F
.

. fu\ reader would o se
.

.

.

,
•

.

rom this presentation,
a caie

? the only thing that will save Nigerla:
. bituafY. There,ore,

h cono1111c
o

economy is announcing er e 26



?I
..,rn her economic crisis now or

.

•·
10 future

·

is the diversifi .

?enunent
must have the political will t

ication of her economy. Equally,

f o do the needful

""e clarion call for diversification h

and develop a heterogeneous economy.

i•
s ould not onl bY e govemment' . . .

\ders
must cooperate and coll b .

s respons1b1hty. Other stake

bO
a orate with th

.
. .

e government to mak thi d

¡,sstly,
ifN1gena diversifies her ec

e s ream come true.

onomy, l postulat th · • .

e at 11 will mercase her GDP and IGR for

5\IStainab\e
development.

5.3 RECOMMENDATIONS
)

Having seen the gross problem caused by th 1

.

e neg ects of agriculture and poor human resource

management in Nigeria, which have enoende d th d
· · • ·

·

º re e wmdlmg of the N1genan economy, 1t

becomes therefore, necessary to offer some recommendations that will be pivotal to the ch?ge

of the status quo.

\. Nigerian government, at all levels, should urgenlly create an enabling environment that will

favour diversification of the economy that will de-emphasize mono-economy system and pay

more attention to heterogeneous economy.

2. There is an urgent need to establish a working and functional bank of agriculture or any mio?r
·,f

finance bank that will be exclusively for farmers for easy access of soft loans. GoVet'lll\:\l;l!lj,

should create a special grant solely for genuine farmers.

. vermnent should, as a matter of concern, put in pl?
3. To make agriculture attractive, go

•

It re The implication is that government should

policies that will favour subsidy for agncu u ·

·

•ct· ti eir produce.
incentivize farmers and subs1 ize 1
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4 t,{anY
farmers in Nigeria are st'!! .

•

1

making
....,,,t

.. Th
use of crude and

¡ow y,v_uctiv1ty. erefore, there is an
un-mechanized methods that favour

.

urgent need to introd
ragriculture

to mcrease product' .

uce at all levels mechanized system
o ivity and to reduce strenuous human labo ur.

'

5. federal government should revive all the . '

'

l

agncultural rese h
. .

d reintroduce farm s ttl
arc institutes, school of agriculture,

an
e ements and other river b

.

asm authorities to encourage massive

production
of agricultural produce.

6 Government should Endeavour to g,· h· ve se olarsh·
1tps to a I those who are interested in studying

agriculture to enhance human capital.

7. Government should discourage politicizing implementation of agricultural projects, especially

where some politicians hijack the system against the genuine fanners by creating unnecessary

bureaucratic bottlenecks.

8. Government should partner with media houses to promote agricultural programmes thatwiU

inculcate in the Nigerian youths the value and importance of agriculture.

9. Government should introduce agricultural science as an obligatory subject in seco!)?

schools and could offer first class students scholarship to universities to boost interest in

agriculture.

·

de intermittently courses, capacity building, ttâini11g
IO. Government should Endeavour to provi

¡¡ ssional development.
and retraining in agriculture for pro e

•

griculture
to be attractive and have the pólitiC/ll

I l. Government should package programmes
m ª i'

11\.

Will to pay attractive salaries to workers.

r

l.
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APPENDIXI

QUESTIONNAIRE ADMINISTRATION

Department of economics

Dear , Respondents,

I am an undergraduate student of federal university Gusau, Zamfara State. Conducting research

on the agricultural funding is a measure to Nigeria economic diversification.

li will be most appreciated if you kindly respond to the attached questionnaire. The information

provided will be used strictly for academic purpose and will be handling without most

confidentially.

INSTRUCTION: Please endeavor to complete the questionnaire by ticking the correct

answer (s) from the options or supply the information where necessary.

l. Gender

a. Male D
b. Female D

2. Age range

a. 18-30 o
b. 31-40 o
c. 41-50 o
d. 51-60 CJ
e. Above 60 CJ
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3. Educational qualificatio

a. Primary D
b. Secondary D
c. Tertiary D

D

d. Others D
4. Marital Status

a. Single D
b. Married D
c. Divorced D
d. Widowed D

S. Years of service/experience

a. 0-2yrs D
b. 3-Syrs D
c. 6-8yrs D
d. 9-Jlyrs D
e. l l-13yrs D
f. Above 13yrs D

6. Position/Staff Level

a. Junior Staff CJ
b. Senior Staff CJ



SECTIONB

7. Agriculture is a maiors .

S

" ource of mcome
a. trongly agreed c:::J
b. Agreed D

D
D

e. Strongly disagreed

8. Agriculture is under-funded in Nigeria.

a. Strongly agreed 6
b. Agreed D
c. Undecided D
d. Disagreed D
e. Strongly disagreed D

9. Effective agricultural funding would improve economic diversification.

a. Strongly agreed D
b. Agreed D
c. Undecided D
d. Disagreed

D
e. Strongly disagreed o

•

¡ ¡ f d"ng is a measure to Nigeria economic diversification.

\O. Agncu tura un 1

O
a. Strongly agreed

o
o
o
o

e. Strongly disagreed

c. Undecided

d. Disagreed

b. Agreed

c. Undecided

d. Disagreed
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