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ABSTRACT

This research is an attempt to find out the sources of revenue in developing

economy and its importance towards rural development with particular
reference to Dutse Municipal, Jigawa State.

This project highlight viable areas of revenue generation to local
govemment, in chapter one to five, the utilization of which is a challenge if
1 the basic resources of the people are to be provided.

In conclusion, 1 would like list the main sources of revenue: statutory

allocation, grant and subvention, local fees like development levies and

licenses and rates.
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CHAPTER ONE
1.0 INTRODUCTION
Revenue is important to Government and individual both in developing and
developed countries. It therefore, demands a close analysis, in terms of the
principles underlying its generation.
Revenue according to the Oxford Advanced Learners Dictionary by Hornsby
(1991) is the income from the business activities or taxes, Another writer
defined it as the government department, which collects money from the
public funds.
Public Administration Law defines it as all the tolls, taxes, rates, fees, and
penalties for defaults and all other receipt of government from whatever
sources that arising over which the legislative has power and authorities of
appropriation. In addition to that revenue can be used to finance its necessary
obligation.
It is revenue that determines the economics power, influence and popularity of
the government of a particular country. It is therefore, heritable for any nation
or country to struggle and run its day to day activities so that government can
service itself or would collapse. Revenue is the corner stone for development
in any nation.
REVENUE TO THE NIGERIAN ECONOMY
The need to mobilize resources include revenue to run any from government

at any level is as ancient as when human beings organized themselves into




communities to achieve some communal goals such as security welfare etc. In
this process revenue play prominent role because it is the key determinant of
scale and scope of commitment staff, capital projects, other recurrent expenses
ete.

Finance is seen by one writer as the nerve of an organization, for functional
organization in any economy finance is a crucial prerequisite which enable an
organization, public or private to maintain itself and effectively meet its
commitment to individual and groups through its output of public goals and
service.

Nigeria has three levels of government in line with the practice in federal
counties; these are federal, state and local governments. Each of these levels
of government has it spheres of influence and functional competence. The
constitution has assigned source of revenue to these three levels of
government. Revenue generation serves as the bedrock for any development.
Nigeria can be tremendously affected by the sources of its revenue hence, the
need for better management of the sources of revenue generated whether from
local, state or federal government.

1.1 HISTORICAL BACKGROUND OF AREA OF STUDY

“Dutse” meaning “Rock” or “Mountain” got its name from the hilly rocks
which surrounded the town and cover an approximate area of about five miles
(5miles). Dutse also stands in sand dunes (Jigawa singular, plural Jigayi).

Because of the security offered by the rocks, one find a high concentration of




people around them.

The present Dutse town “Garu” was purposely chosen as the settlement
because of the security aspects given 10 the populace. It is naturally
surrounded by stone wells given the occupants the best opportunity of
checking and dealing with in orders. Like many parts of Nigeria traditions,
claims that inhabitants of the area now known as “Dutse Gadawur” as a resist
of an incident during hunting expedition.

Dutse as a local government was created by Late General Murtala Muhammad
in the year 1974. Dutse is among the important towns in Hausa land with long
history dating to century before Fulani-Jihad of Sheikh Othman Danfodio.
Dutse is situated between latitudes 11480 and 1100 and longitude 90045E.

1.2 AIMS AND OBJECTIVES OF THE PROJECT

The project of the study is to enlighten the people and organization especially
on the sources of Revenue in Developing Economy in the urban and rural
areas. As well as the work involved in the State and Local Government
throughout the year, and to make aware of the sources of revenue in
developing econonty.

The central purpose of this study is to show the importance of revenue
towards rural development. The study would carefully examine the
followings:-

(i) The sources of government revenue in Nigeria,

(ii.) To find out how revenue affect the life of the masses,




(iii.) Tmproving tax administration at loca] government levels,

(iv.) Possible now sources public revenue for the government.

L3 DELIMITATION OR SCOPE OF THE STUDY

The study of research project has coerced areas of data collection (Dutse
Munieipal Council) and Internal Revenue government, Jigawa State at Jigawa
State Capital. The project would focus mainly on sources of revenue and its
importance towards rural development using Dutse Municipal case study.

1.4 LIMITATION OF THE STUDY

Firstly, in the process of collecting data, the researcher encounters some
difficulties due to the fact that the senior officers who should contact to
provide one with some needed materials/data to be used are not in on have
gone out to supervise their staff in Dutse Municipal area,

1.5 HYPOTHESIS

Hypothesis according to the Oxford Advanced Learners’ Dictionary by
Hornsby (1991) is an idea or suggestion put forward as a standing point for
the reasoning or explanation of the main topic of the researcher.

Hypothesis can be defined as the preposition that is slated in a testable form
and it predicts a particular relationship between two or more variable. It can be
positive or negative; this can be known after questionnaires are answer by
respondent.

The followings are the two hypotheses designed for the research work:-

(i)  HO- Revenue plays a vital role in developing economy and enhancing




rural development.
(i) HO- Revenue neither plays a vital role in developing economy not
enhancing rural development.
1.6 PURPOSE OR IMPORTANCE OF THE PROJECT
The main purpose or importance of this research is to examine source of
revenue in developing the economy and its importance towards rural
development and see their effect on this research.
Another basic aims of this research is to make an attempt 10 describe in full
the ability of the government to levy revenue and to what extent they
accelerated the rural development of Dutse Municipal.
1.7 STATEMENT OF THE PROBLEM
The problem of sources of revenue in developing economy will be on revenue
generated from tax. This is because tax constitutes a significant proposition of
the government revenue in such countries it consisted of:-
(i) Lack of general agreement as 1o what proposition of an individuals’
income or property should be tax.
(ii.) Lack of agreement on whether some rich people must bear the brunt of
the government expenditure.
1.8 DEFINITION OF KEY WORDS
Some terminology and concepts are frequently used for easy understanding as
would be used through this research such concepts are follows:-

(i)  Sources:- This can be defined as the origin or startirig point of an event




(ii.)

(iii.)

@iv.)

(v.)

Or matter, simply put the origin of where an information comes from,
Revenue: Revenue can be defined as the total income of government, it
is the usual expectation of government funds and the funds are used to

carry out vital development project and programmes of the government.

Developing economy: Developing economy all over the world is
characterized by under development of human and material resources.
This under development has made it expedient for the government of
various developing economy 1o consciously pursue policies that will
enhance effective and efficient public finance management. Thus, the
enthronement of a viable public finance becomes paramount and
inevitable. Nigerian can be said to hear a developing economy, this is
because most of the underdeveloped or developing countries of which
Nigeria is among developing economy are characterizes by law of
income, lack of basic amenities, law level of employment, depending
on other countries for aids, grants and loans, poor infrastructure
facilities. Any countries that possess all the above mentioned
characteristics are said to have a developing economy.

Development: This is a multi-dimensional process involving major
change in social structures popular attitudes and national institutions as
well as the acceleration of economy growth, the reduction in inequality
and eradication of absolute poverty.

Local Government: Local governments are semi-autonomous bodies




(vi.)

created by the central government to undertake certain furniture within
her localities. They are established by an act of parliament and the act
state its power, the areas it will rule and its functions, it is popularly
referred to as the “government as the grassroots”.

Dutse Municipality: As the one bringing development closer to the rural
communities, Dutse Municipality was created in 1976 and thus
becomes one of the 27 Local Government Council covering Jigawa

State which come into existence before the creation of the State.




CHAPTER TWO
LITERATURE REVIEW

2.0 INTRODUCTION
Pius C. A, (1984) defines revenue by following ways:-
Revenue: Can be defined as the income accruing from taxation to 2
government during a specified period of time, usually a year or a government
department responsible for the collection of government revenue or the gross
income from business enterprises.
Developing economy the writer of Government Finance Economics of the
public sector, Friedlende A. F. (2002) said this is combined with many
aspects; hence it is difficult ta define precisely. It may be roughly defined as
the process of changes in a society which leads to an improvement in the
standard of living and welfare of the masses.
Revenue is the key to the determination of scale and scope of commitment
like staff capital project, current and recurrent expenditure etc. Efficient
management of revenue serves as the backbone for development of rural area.
Every government functionaries or organization needs revenue to run its
affairs and to prospect its daily activities, without adequate source of revenue
the functional organization structure would be totally collapsed.
31 SOURCES OF LOCAL GOVERNMENT REVENUES
Pius C. A. (1984) local government council anywhere in the world have two

main sources of revenue grant from the central government and local sources




of revenue.

As the manner used to be in any federal system of government the source of
fevenue in Nigeria is in three levels i.e. federal, state and local government.
Revenue can be categorized into two Or more kinds namely:-

i. Recurrent Revenue, and

ii. Capital Revenue- popularly referred fo as capital receipts.

i)  Recurrent Revenue: In line with the pattern of the federal
government, the revenue of local government may be classified into
three broad categories namely:

1.) Statutory Allocation: These are revenue which are made available
by the federal government 0 the state and local government on
regular basis monthly. This is mostly given to as to enable the local
governments to finance some of their capital prajects.

2.) Non Statutor Allocation: This is another revenue by the local
government, these constitute revenue made available by the federal
government 10 the state and local governments 10 assist them in
financing expenditure from emergency incidents or accident such as
water flood, disasier, fire disaster, drought or special instance in
2008 when fire gulfed the Dutse central market, the state
government gave a financial assistance 10 the local government 10

3 help to settle the victims. This allocation is not all time allocated, it

is based on the {ime to time when the need for the assistance arises.




i)

iil.)

According to Olubunmi Feyemi (1991) she said that such allocation
can be regarded as “emergency funds”.
Internally Generated Revenue; Decree No. 15 of 1989 not
specifically listed the types of revenue. The local government may
collect, however, the functions and scope of service stipulated in
section 27 and 28 of the same decree 15 of 1989 indicate clearly the
sources listed in the constitution may be:-
1.) rate of radio and television fees,
2.) property tenement rates,
3.) fee or charges for use of cemeteries and burial grounds,
4.) bicycles, trucks, canoes, wheel barrows licensing fees,
5.) fees charges for market sellers and motor parks,
6.) lands’ registration and tax.
gg_g'ga_____lRwiDLS_: Capital receipts comprise receipt of funds raised for
a specific capital project. Jibrin A. (1994) refers 1o capital receipt as
“project intensive and targeted revenue”. He further said that the
revenue collected by the local government are meant or targeted for a
specific project, Sources of capital receipt include loans, or granis,

from financial institutions, multinational organizations, federal or state

government.

10




2.2 PUBLIC FINANCE

The study of public finance deals with the development design and analysis of

such fiseal policies in government institutions. Fiscal policies are therefore,

integral part of general public policy. It is more than simple relationship
between government income and expenditure.

Although a study of public finance is a study of resources allocation, it is also

preoccupied with the problem of cconomic growth, prices, home and

employment, it is equally concerned with the analysis of the effect of different
taxes on incentives to work, to sale, and invest.

In modern societies, fiscal policy performs three basic functions:-

i) It influence resource allocation in the direction there they provide great
satisfaction to the public. The task of fiscal policy, here is 10 maintain a
proper balance. The benefit of these resources allocation to the public
and the opportunity cost of withdrawing them from the private chance.

ii.)  Fiscal policy also provides a general guidance for the national economy
in term of growth and stability. The task here essentially relates fo the
designing of measure that would facilitate the full utilization of the
nation’s human and materials resources.

23 SOURCES OF GOVERNMENT REVENUE

Government performs a number of important functions such as protecting the

country from outside war and providing services in the country. To perform its

functions effectively, it requires huge amount of money annually. The main

11




iii.)

iv.)

1983 respectivefy.

Borrowing like a Private individual, the government borrows when
these resources gre inadequale to meet the current expenditure, [t also
borrows to finance major investments or during a period ofemergency.
such as ciyi] War or economjc problems, such as We now have in
Nigeria and Ghana. A government may alsg borrow and settle previous
debts; a government can borrow from individyals finance institutions
like Insurance Company, Central Bank and from other countries or
international organizations such as the World Bank.

Fees and charges sometimes when a government provides some kinds
of goods and services, it makes some charges. There include payment
for various types of licenses (vehicle licenses, liquor license, and
market fees) others include Ppostage, toll gate fees, water, court fees etc,
Rents Royalties Profit; Rent paid by users of public land- royalties are
obtained from users of our mineral resources e.g. tin are profits are

de public corporation and companies when thejr fesources are put
ma

12




together they are substantia],

Ctantwith the COuntTy, grants are made from the federal government or
national BOVernment to the sfateg and local governments. These grants
are the main Sources of revenue 1o most states and local governments,
The national government, on jtg OWn, may sometime received grants
from another friendly government; this may be in the form of aids.

24  TAXATION

Texation:- by definition involves compensation. The tax payers are required to

make certain payment regardless of their feeling on willingness. Once the

taxes have been levied, no individual has the choice of paying or not paying
unless of course doing it illegally like tax evasion.

Taxation, as an instrument of fisca) policy performs four economic roles:-

i It helps to allocate resources from private to public needs.

ii. Taxation is very often used as part of the general public policy
instrument to control inflation,

iii.  Taxation can be seen as a promoter of economic growth in cost of the
less by redistributing wealth and income, through varying systems of
taxes and subsidies a country can premote a more egalitarian society.

DIFFERENT TYPES OF TAXES

There are two main types of taxes:-

(A.) Direct Taxes

(B.) Indirect Taxes

13




(A

(B.)

directly by the fax Payer to the govemment. In most cases, paid
employees have their employers who paid the sums collected to the
government such ap arrangement is collected through PAYE — (Pay-
As-You-Eam). Examples of diect taxes include income tax surtax,
corporation tax, death duties, profit and poll tax.

Indirect Taxes: Indirect tax gre taxes which are placed on goods or
services and are paid when such goods and services are bought,
examples are taxes put on imported goods, excise duties place on

locally produced 2oods and purchase taxes placed on entertainment in

all these case, the taxes are paid for the payment for the goods and

~service or for a permit to do something, often the tax payers do not

realize the proportion of the price of those goods and services which
represents tax.

Advantages of Direct Taxes:

i Direct taxes are more progressive and therefore more equitable.
Direct taxes lend themselves to a more equitable distribution of
income.

Disadvantages of Direct Taxes:

i Certain taxes may discourage investment, such as corporation

tax and profit tax.

i It is easier for people to avoid payment of taxes,

14




Advantages of Indirect Taxes:
i Indirect taxes are difficult to avoid, since we do not know how
much of the price we pay with form of tax.

ii, Indirect taxes generally do not discourage work.
M&ﬁ@m&@:

L Indirect taxes are regressive.

Indirect taxes, on goods and services will reduce the ‘real’
income of workers when they succeed in asking for increases in
their wages, it may lead to inflation.

25 TAXSYSTEM AND INCOME

Most people will probably agree that payment of taxes is important since
revenue from taxes constitutes a significant proportion of the government
revenue. However, there seem to be on peneral agreement as to what portion
of an individuals® income or property, should be paid as tax. There is also no
agreement whether some people rich most be made up bear the three basis
approaches to this issues:

i) Proportional Taxes

ji.)  Progressive Taxes

iii.) Regressive Taxes

15




2.6 M. ANA G
EMENT APPROACH TO REVENUE GENERATION

The assess ;
. mhent, eollection ang enforcement of tax and rates have been largely
admin i :

| Istrative, By thig emphasis has not been on goal attainment become in
action fact no goals are set by internal revenue department at state and local
e EheRlERel e Preoceupied with the carrying out of instructions that
have been laid down,
Ndekwu O. (1988) asserts that initiatives are generally leading while decision
making to highly centralized at the top thereby leading to lack of adequate
incentives for effective  and efficient performance to improve the
administration of taxes and revenue generation in local government,
Edozien N. (1991) suggests the following management approach:
i) The Revenue generation department of the local government should be
recognized as that units or bodies that are in (business to make money)
for their local government should be largely based on management
practices. According to Edozien N., there is usually no group of goods
in the current practice of revenue administration.
The revenue administration should see themselves as management who
are oriented first and foremost toward making decisions rather than
performing the actions personally. The decision should be related to
how revenue should be continuously increased, thereby increasing
tivity in revenue generation.

individual and group produc

The approach proposes that the current institutional arrangement for
iii.) e ap

16
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assessment collect!
: e
tion and enforcement be arranged into organizational

structure, He
5 Tes =
’ sed that the Somposition of the board of revenue
collectors iy ¢
he loca] government shoylq include other members then

public S€rvants a
s well as members of professional bodies in taxation,

accountancy, Commeree and industry,

SOURCES OF LOCAL GOVERNMENT REVENUE

Local go . :
governments derjye theit revenue from two bond sources: internal or

local sources, and €xternal sources, According to Haladu A. (1982) published

local government and its administration in Nigeria. He explained the two

above sources.

A.)Internal Sources:

The internal sources are those areas on activities powered local
government, statutory empowered to legislate upon. These include:
community taxes and rate cattle tax (Jangali) property tax or tenement
taxes, ground rent, bicycle licenses, hawkers, permits forestry and fuel

exploitation fees and user charges like market and motor parks fees.

B.) External Revenue:

There are revenue that accrues to the local government from sources like
the federation account, statufory contribution of state government and
e )
7 t from both the federal and state
: nd general gran
variety of specific &
By for the most significant among these external sources is
¥

government.

1y i i ccount from which most local
b rom the fecle atlion a
the statuto allocation f fr

17




g0Vernments i, the Country derjye

C) Statutom Allocation:

the back of their recurrent revenue.

federal.

According to Bej, B. (1972) Education Books (Nigeria) pic in association

sources of revenye for local governments. These are financial transfer,
local tax, which goes by the names of community tax or poll tax in local
government broperty tax or rates, users’ fees and charge and loans.

2.7 BENEFITS OF REVENUE TO LoCAL GOVERNMENT

The role of revenye tenanting to local government is very paramount and
importance, According to Olubumi A. (1992) an economist stated that the
absence of revenue generation in any government means the collapse or ruin
of such government. The benefits of sources of revenue cannot be overlooked
but rather should be given adequate attention. The following are sources of the
benefits enumerated and discussed in a paper presented by Mr. Yusuf A.

(1999).

Fund Revenue and Management:- The benefit of revenue to the local
und Re

1.)

ment is to helps the local government to raised revenue to carry
govern

i iviti bt 1 manage he
i 15 and various activities as well as h
out 1ts numero e ped to

18




2)

3)

4)

Proposal Expenditure of Project

%@Lﬁﬁ It is through revenue from federal
government or multi-nationa| institutions that the local government is
able to carried out capital intensive projects such as construction of
roads, building of schools, provision of electricity to the rural areas.
The local government has been able to embrace on big capital projects
because of the revenue they received from International financia]
institutions, for instance, the UNDP helped Fagoji Town to construct a

borehole project in 2010,

Increase in Standard of Living:- Through the main sources of revenue

the local government had been able to improve and increase the

standard of living of its people.

Control of Unforeseen Disaster:- The local government have been aple
ontr

kle the problem of unforeseen disaster such as flood, fire and
to tackle

ther natural disaster with relief and materials aids.
(o)

19




5)

6.)

2.8

Provision y
of Emplo ment:- It js the duty of loca] government to

In conclusion, the benefits of sources of revenue to Jocal government

are numerous and uncountable; the ajms for betterment of its
community and citizens,

ECONOMIC DEVELOPMENT AND ITS IMPORTANCE TO
THE RURAL AREA

Development:- This is a complex phenomenon with many aspects
hence, it is difficult to define precisely however, it can be roughly
defined as the process of change in a society which leads to an
improvement in the standard of living and welfare of the masses of the
people. And according to Fagana F. and Akafa E.O, (2000) spokes that
economic development is combined with economic growth with other
changes in society such as changes in the structure of economy, in the

levels of poverty and unemployment and in the degree of income
eve

20
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d out the determinants of

€conomic development which includes the followings:-

1.) Availabjji of Natura] Resources: | things being equal, country

13 well endoweq with natura] resources will have a better prospect

for growth and economic development then a country which lacks
of natural resources.

2) QM%: Economic growth and
economic development of a country depend on among other things;
the quantity and the quality of the labour force. The quality of
labour force can be improved through education and training better
health nutrition. In many developing countries including Nigeria the
achievement of rapid economic development has been indeed not
only by the shortage of skilled manpower but also by the poor
health also nutrition of the labour force.

3.) Technical Progress: An important determinant of economic growth
and development is technical progress. Improvement in technology

d innovation of different kinds of technical progress has been a
an

21
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and the
extended family System are of the institutions which are

alleged ;
£ed 10 have beey lending economic development in our

traditional societies, Attitudes  and values  work ethics,

entrepreneurshlp, religious beliefs, materialism etc can save as a

stimulus or obstacle 1o economic growth and development.

5.) Political Factors: Promotion of economic growth and development

required a stable and efficient political system. In many developing
countries  political instability and efficient and corrupt
administrations are powerful obstacles to economic growth and

development.

22




in research work, some

methods were taken to obtain the necessary information such as library

research, which facilitates the use of various book essentially in the field of
the source of revenue in development economy.

3.1 POPULATION

To find out everybody’s view would be terribly expensive and complicated to
do in order to find opinions and get information, I have rely upon taking an
accurate cross-section of people known as sample and hope that the opinions

of this sample under study.

3.2 SAMPLE SIZE

The population areas of the study which consist of the revenue officers of
T Department, Secretary himself and some staff were being asked and
reasury s
h group was given an equal chance. Sample size of employees from the
each gr ra

population was chosen with each group adequately represented.

23
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34  OPEN-ENDEp QUESTIONS

i, j e .
Open Guidey Hestions:-Are questions that give the respondents the

Opportunity to ajr theijy view freely,

ii. D—"'M"_’MS_QM:- Are the seconds set of questions that the

researcher provided to the respondents with two alternative answers

that is by using yes or no,

ii.  Third Method-- The researcher also use multiple choice question to

respondents so as to enable him to choice the one he/she like.

24




o e N

ata collected according to the

overnme - : .
g ment under study. Dutse nterview from the local government under

study Dutse Municipal Council; the researcher made use of questionnaire, The
questions on the questionnaire are structured type of questionnaire constructed
in simple English,

As started in the last chapter the project was prepared in order to find out the
following hypothesis regarded with the method of sources of revenue
generation in Dutse Municipal Council.

The data collected are presented and discussed; the presentation is in
accordance with the variable administered on the questionnaire. Each variable

is discussed separately and a table is drawn showing the summary of responses

made. The presentation will be done on percentages.

SEX

i % of t Sp dents are male
Whi indi (¢ 'CSPOIldCll‘fS, it has 90 f the re
hich indicates the sex fl on

jugt is 1 jori { the staff of the
le. This is because the majority o
while only 10% were fema ty

t. Indigenous were females, were not allowed to be seen in
local government.
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o st

public places,

This is due to the c
ulty c o
'€ and religioy dominating the State, The few female

staff in the Joca] government 4 COrps memp,
mbers

who were non indigenous and

come 1o serve in the loca] g0Vernment

TABLE 1: SEX

m
e
e
M ——

Sources: Survey data 2070

EDUCATIONAL QUALIF ICATION

Which shows the majority of the respondents that attended higher institution
which represent 60% while 28% of them attended secondary school and
primary schools and other institution have 6% each, From this table below, it
shows that the local government has a good number of trained personnel that
can successfully manage the affairs of the council to some appreciable level.

TABLE 2: EDUCATIONAL QUALIFICATION

rEducational Qualification [‘ Responses Percentage (%]
7 5 _

Primary Education ‘
i 14 28

Secondary Education B - ‘
University and other institution :

Others

Total

Sources: Survey data 2010
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AGE

Age which shows th
t 20)-
at 20-25 years have 10% ang those between the age of 26-

30 years have 309 i
o while 31.36 ¥eats have 40% and those between 37 and
above.

TABLE 3: AGE
Age of the Respond
m Percentage (%)
20 - 25 years
3 10
e R
26 — 30 years =
30
o
31— 36 years - =
- 2z
37 and above — 2
i 50 100%

Sources: Survey data 2010

MARITAL STATUS

Marital status which shows clearly that 26% of the staff are single, while 74%
of the staff are married. From this table, one should expect responsible people
at the helms of affairs of the council. This therefore means that means will be

a high level of effectivencss in the output performance of the council.

TABLE 4: MARITAL STATUS

Responses Percentage (%)

13 26

Marital Status of the Respondents

Single

Married_ 3

Sources. Survey datd 2010
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Table 4 above show
S clearly that 26% of the staff are single while 74% of the

staff are married. Fro, i
m this table one should expect responsible people at the

helms of affairs of : :
the council, This therefore means that there will be high
le

TABLE 5: RELIGION

Religion of the Respondents Responses Percentage (%)

b e T |
Islam 45 90
Total 50 100%

Sources: Survey data 2010

RELIGION

Which indicate that 90% of the staff practices Islam while 10% practices
Christianity. This is due to the fact that Islam is the dominant religion in the
area even the 10% are corps members who are non indigenes who came for
national assignment.

WORK EXPERIENCE

This point out that those who have been working for 11 years and above

represent 20%. The percentage of experience looks equal between the 6-10

years and above.

28




TABLE 6: WORKING EXPERIENCE

? W Responses Percentage (%)
i, | LT s e
R e e
20 40
| Hyearsandabove —————— |
20 40
Mooy 0 ———
50 100%
Sources: Survey data 2010 . POREE

ADEQUATE FUNDS

This revels that 92% of the respondents are of the view that they are not
receiving enough funds from the State and Federal government, while 80% of
respondents agreed that the problem lack of funds but utilizing the funds
appropriately.

TABLE 7: ADEQUATE FUND

Adequate Fund v Responses Percentage (%)
Yes 4 8
T\ES—// 46 92
—fr—;_’—— 50 100%
=
———

Sources: Sur;é;data 2010
Yy A VITAL ROLE IN DEVELOPING

DID THE REVENUE PLA

ECONOMY AND ENHANCING RURAL DEVELOPMENT?

d that the revenue plays a
o of the respondents agree
From the table below 90!

i elop . In the
i }Jill economy a“d Cl]}lal}ClIlE rural dev ment
Vital role 1n de\/elo g il
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IEVENUe play vita ro]e Which are [y
€ Com

ahead of the council,

TABLE 8: ROLES OF REVENyE

Roles of Revenue
Responses Percentage (%)
Yes P
45 [FE T e
e ————
< 10
BoE T —————
50 100%
Sources: Survey data 2010

IRAINING OF REVENUE OFFICERS

The table below reveals that 80% of the respondents support the fact that the
revenue officers should undergo training programme in order to make them
efficient and effective in collecting revenue for the council while 20% of the
respondents were of the opinion that many of the revenue officers did not need
any training as they have been in the system for long. As some of them have

ﬁ argued that experience is the best teacher all the revenue officers need is jus

encouragement and welfare and that with this they will perform better.

LEVEL OF DEVELOPMENT
respondents argued that the level of development in

From the table below 14%

o4, of the respondents agreed that the level

the local government is bad while 24

Q. ideri i at th municipal Cou cil IZ]ajO
v 1 1 S]de mng the fact t < bal
fde elOme t 18 gOOd con s

derived from statutory allocation from the federal and
g derve

sources of revenue 1
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Pond;
development is average. ents agreed that the level of

TABLE 9: LEVEL op DEVELOPMENT

Responses of the Respondents
Responses P D
- ercentage (%)
—‘___\_-——___
7 14
e —— 0 |
31 62
Ewmeee 00
12 24
EEE——— |
50 T 100% |
e e |
Sources: Survey data 2010
TABLE 10:
Responses of the Respondents Responses Percentage (%)
Yes 40 80
No [ 10 20
Total = 106%:

Sources: Survey data 2010
DOES THE REVENUE NEITHER PLAY A VITAL ROLE IN

DEVELOPING ECONOMY NOR ENHANCING RURAL

DEVELOPMENT?

F the table below 20% of the respondents agreed that the revenue neither
rom the ta

Plﬁ a vital 1o developl econom nor enhallung rural dev opment 1
¥ eve
Y l le in dev p g I t

the local government.
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TABLE 11:

Responses of the Respﬂndem
: S

Res
Yes Ponses

—‘—“_\——
40

e R %
i\_‘—‘__\————

10 ]
e | 20

e Wt e v e
50 100%
Sources: Survey datq 2010

L S

ASSESSMENT OF REVENUE GFFICERS: PERFORMANCE
0,
40% of the revenue officers are £00d in their job while 60% of the respondents

argued that they perform Very poor, this they traced to lack of proper training

B matorinl, fack of motivation, etc that hinders the effectiveness and

performance of the revenue officers.

TABLE 12:

Responses Sex of the Respondents Responses Percentage (%)

Poor 30 60

Good 20 40
e 007

Total = 1%

Sources: Survey data 2010

SOURCES OF LOCAALﬁQOVERNMENT REVENUE

Th dents were asked which of the sources of the local government they
€ respon

ondents were of the opinion that it is high time for
e resp

preferred 60% of thy :
nue internally instead of waiting and

ing t¢ gcncrate revel

local government being | |

tatutory allocation from federal, state or other internatienal

depending on statu

d that they will prefer for local government to generate
bodies. They argué

32




TABLE 13:

Responses of the Respondents

Res e
Statutory allocation Frises Percentage (%)
40
Internal revenue ‘——TO—‘
60
50 100%
Sources: Survey data 2010

FUNDING RAISING ACTIVITIES

Most of the 60% of the respondents were in support of local government
embarking on fund raising activities to carry out their developmental
programmes and generate more revenue for the council, while 40% of the
respondents believe that there is no need for any fund raising activity as many
of the people living in the local government are peasants and farmers who will

see fund raising activities as a burden o them.

TABLE 14:

T e t %
Responses of the Respondents Responses Percentage (%)

e . —— 30 60

Yes = . el
e e e 40
No
Total

Sources: Survey data 2010
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POSSIBLE NEW SOURCES B
REvVg
NUE

om the table b
F EIOW 80% of

sources of revenue, b
. but S 4
the inabiliyy B 5 not the

of the Jogg)

ili i gove
utilize and manage the exj Mt Mment to Judiciougly

TABLE 15:

Responses of the Respondents

Percentage (%)

| Total

Sources: Survey data 2010

ESTABLISHING SMALL SCALE INDUSTRIES

Thi ;
his reveals that 76% of the respondents are in support of local government to
establish small scale industries so as to be able to generate more funds while

24% were of the opinion that there is no need of the establishing of small scale
iﬂduatrjesl They argued that, the local g0vemment should concentrate on
®isting one and look for how to maintain it and make it more profitable to
their people, They further argued that sOME of the existing small scale

profit for the local

profitable and

government.

Py :
Mustries established does not bring anY
ave become Uft

: e local
i s
short, some of the project B
8o : G
¥ernment lack managerial abilty:
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TABLE 16:

Sources: Survey data 2019

RELEV

ANT SQUR
CES OF REVENUE TO THE LOCAL GOVERNMENT
From the table be]

ow,
» the whole TeSpondents are of the opinion that the

sources of revenue to Jocq] government are rejeyan;. They believed that the
sources of revenue are the corner stone for any

TABLE 17:

development in any society.,

Responses of the Respondents

| Sources: Survey data 2010
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4.1

TSR e doaracy o hypoth,
Othe;

518 or rege
- ” )
formulated in chapter 0, the h question that have peey

abSQlute heed
interpret and thep Present thep, Theref, 10 test them analyzed,
- There

Ore, the formyat is wi
be presented and tested belgy, < g &

HYPOTHESIS ONE:

This hypothesi
ypothesis has beep tested Whereby question two (2) qut of the general

question in the questionnaire g used which asks “Dig he revenue plays vifal

role in developing economy and enhancing ryral development?” In order to

test this hypothesis table eight (8) of chapter four (4) show that out of fifty
(50) total number of the respondents, forty five (45) stated that revenue play a
role in developing economy and enhancing rural development with 90% as
against five (5) people whose stated that it has no effect whose the percentage

is 10%. Based on this finding out the alternative hypothesis is accepted while

the null hypothesis is rejected.

HYPOTHESIS TWO:

i i ral question in the
With regard to hypothesis two, question four (4) in the general q
11) and it has been
questionnaire distributed in chapter four (4) table eleven ( )
1
jon with 80% and 10
founded th f 50 respondents 40 accepted the question
ounded that, out o

d this hypothesis We also accepted
on ¥

People rejected with 20%. Base

othesis.
alternative and rejected the null hyp
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{{yPOTHESIS THREE:

This is the final hypothesis that have been formulated and testeq and been
presented. question seven (7) in the generq] question in the questionnaire were
used in the process of testing this hypothesis, the result were obtain clearly and
peen presented in the chapter four table thirteen (13) and the researcher
founded that 30 out of the 50 respondents accepted the hypothesis, while

remaining 20 people rejected the hypothesis. Therefore, our alternative

hypotheses have been accepted.
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CHAPTER FIVE
MMARY, FIND

i INGS, CONCLUSION AND REC

i oy OMMENDATIONS

summary the findin u m
. ry g made up the research project one must
| | st bear in mind
the project in
e ject intends to make sources of revenue in Dut
utse Local

£ ’
Government of Jigawa State. Furthermore, the research work intends to show

the effect of revenue in local government.

i apter 0] X o -
Already in chapter one, the project shows a brief history of Local Government
creation in general, and later on with particular reference to Dutse Local
Government and the geographical location. Also under chapter one the

problems and purpose associated with the various sources of revenue had been

taken care, all factors that hinders the smooth and effective writing of the

i iscussed
research project and maximum area covered by the project had beet isEiisse

A : e.
wnder delimitation and limitation all in chapter on

i of revenue in local
The second chapter presents the review of sources

evenue Was also discussed under

rces of T
government, internal and external soU

the chapter. hrough

Jlection t
Jogy data €0
The third chapter of this project 18 the methodolo

5 cords.
i writing T€
(questionnaire, circulars and existi®® d
’ ata collected-

marys, finding

and recommendations-

~0



57 FINDINGS

fhe objectives which it undertay,
€ to
get from

generating of the
local governm the sour,
ent in anothe ¥8 of reverue
I way

exact amount
governm
el 0]
nt gain from People do not k
the sources of now the
of reven
ue genera
ted. In

- another way g
overnme
nt are
like, whil Supposed to spend
. while some its
rural comn ; revenue th
1 A €
munities and way people
people are i
re in need
of social
amenities

in order to survive

The governm
ent i
deceive people and in most
ca i
generated from different so S
urces of revenu
e. These ar
e | - S e some findings th
overed at the time of my research project e
53 -
RECOMMENDATIONS

The i
following recommendations are made:-

1) There
should be mutual understanding, cooperative work and healthy work

relati : s
tionship between the political officer holders and the career officers in

£ the local government revenue.

ive management 0

order to promote effect
establishing sma!

| scale industries

2 ; )
) Local government must pe involved in
USES; tourist centres;

farm, guest ho

d other inhabitants of the yarious

such as bakery industries: agricultural

and settlements business centres a0

. deve]cpmcnt and raise
communities residing 11 the |
revenue for the local govermn

3,
) There should be constant P27
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govemments.

Project that Will enhance

4) Finally, attention should pe given to the apin
Dita

include building of schools, hospitals, road construction electricit
3 TIC1 ¥ ete.

54CONCLUSION
In conclusion, there are fi

ve distinct sources of revenue for Local

Governments.

These are financial transfer, local tax which goes by the names of community '
tax or poll tax in Nigeria. Property tax or rates, users fees and charges and
loans. Whereas financial transfer and loans are external to local Government,
the other are internal to it. We shall examine these two distinct categories one .,

after the other,



This questionnaire js intendeq ¢, Solicit ¢
or

. . I Opin:
yeated with high conﬁdentiajity P Plhion ¢ Which would pe
y Cmore,

| res, ;
| ysed for research purpoges only, POSes wil) e Strictly

please, feel free to EXPress your belieg .
and fe,

ing relate F Mick
anything related to your Nicknameg and yoy should tick th
€ correct Tesponses
strictly.

A PERSONAL DATA
1.) Sex

a.) Male {1}
b.) Female { }
2.) Educational Qualification
a.) Primary Education {}
b.) Secondary Education { }
¢.) University & other Higher Education { }

3)Age

a.) 20-25 years ¢
b.) 26-30 years 1
¢.)31-36 years {
d.)37 and above  {

e e e

%) Marita] Status

a.) Single {
b.) Married {
g
1

C.) Divorced/widow

41
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5.) Religion
a,) Islam {}
b.) Christian i
6.) Work €Xperience
a.) Below 5 years {1

b.) 6-10 Years o

¢.) 11 vears and aboye {}

B. GENERAL QUESTIONS

1.) How do you a5sess the performance of revenue officers?

a.) Poor {1}

b.) Good {}
2.) Did the revenue play a vital roje in developing economy and enhancing
rural development?

a.) Yes {}

b.) No {1}

3.) What do you think is the level of development in your local government?

a.) Bad {}
b.) Average { }
c.) Good {}

either play a vital role in developing economy nor
4.) Does the revenue n

2
enhancing rural development?

a.) Yes {}
b.) No i
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6. Whal are
) urces Df loca] gO ermnent €venue d() hd
the SO Vi Vi ou preier.

a.) Statutory allocation

i

b.) Internally generated revenue | }

h D .« 2 )
7.) Do you support fund Talsing activities in local government?
a.) Yes ey
b.) No it
8.) Do you support new sources of revenue for local government?
a.) Yes {1}
b.) No {}

9.) Do you want local government to embark on establishment of small scale

industries?
a.) Yes {7
b.) No {}

government?
10.) Are the sources of revenue relevant to local g

a.) Yes {}
b.) No 13
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R G,

L)

2)

3)

4)

5.)

6.)

8)

9.)
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