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ABSTRACT

This research study by means o/robust statistical analysis investigated the poverty situation in

Nigeria and how it affects the citizens and the economy at large. The ordinary least square

method was used to investigate this work. The empirical analysis carried out showed that the

Nigerian economy has changed ji-om a diversified economy to a mono economy because o/the

over dependence of the oil sector and this has resulted to the increase of poverty in Nigeria.

Using the ordina,y least square regression we saw that there is a positive relationship be/Ween

the per capital income and the GDP o/the counlry, positive relationship between government

expenditure" on health and GDP but a negative relationship between government expenditure

on education and unemployment and the GDP of the country. The Nigerian government in

curbing this problem of poverty has introduced many poverty alleviation policies and

programmes but they have all been a failure because the implementation of these policies did

not take into cognizance the masses that they are doing these policies for.

I

I
¡ii

I

I

I
¦

I

ix



a

CHAPTERONE

1.0 INTRODUCTION

Poverty has many aspects of perception. Some people or most people take poverty as deprivation

and deficiency. But poverty is a phenomenon which has historical, social, psychological, cultural

and international dimension, these means that poverty's definition depends on the angle the

person looking at it looks at it (Galbraith 1995).

1.1 BACKGROUNDOF THE STUDY

As there are variations in the living standard of people round the world the same way the

economic growth rates vary from one nation to another. Some countries are poor; some are fairly

well off while others are rich. However as everything is relative so is poverty, what most people

in the united states today see as stark poverty would be seen as luxury in some parts of Asia and

Africa. The key variables by which the poor can be singled out are: food, income, health,

freedom, justice, equity etc. And all these variables mentioned above are the key challenges

facing our beloved country Nigeria today. But the key challenge facing Nigeria and other

developing countries is how the country can sustainably feed her population and Nigeria's

population is over 140 millionpeople.

Although Nigeria has one of the world's biggest economic growth rate ( averaging 7.4% over the

last decade) and also blessed with plenty of natural resources such as oil, but still it retains a high

level of poverty with 63% living below $1 daily. When one talks about poverty in Nigeria it

knows no bound as it is visible in all aspects and segments of the society. Poverty is not just

limited in the rural areas it is also evident in the urban areas slums in the country.

As said earlier poverty is relative and also physical. It is physical because one can note its effects

I
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on the people that are affected by poverty and it is relative because what is regarded as poverty in

some nations can be seen in other nations as luxury.

The poor are those that have limited and insufficient food, poor clothing, live in crowded and

dirty shelter (Galbraith 1995), cannot afford medical care and recreations, cannot meet family

and community obligations and other necessities of life. When we come home there is no precise

definition or explanation needed for an individual to know what poverty is, as many people

cannot afford decent food ,medical care, recreation, decent shelter and clothing meet up with

family obligations etc, no wonder poverty is regarded as a form of oppression (UNDP

conference Report, 15-17 March 2011 ).

Poverty means more than been impoverished and more than just lacking financial means, it is an

overall condition of inadequacy, lack and scarcity, deficiency of economic, political and social

resources. These are a broader perspective of poverty which reflects its true dimensions.

Therefore someone can be said to be in poverty if the person's income and resources (material,

cultural and social) are so inadequate as to exclude them from having a standard of living which

is regarded as acceptable by the society generally.

Poverty is not a respecter of creed, race or educated and uneducated, it affects all when it strikes.

Nigeria is a country that enjoys the bountiful environment of nature and yet cannot appropriate

the natural resources to its advantage. It is greatly ironic that at the last two decades Nigeria has

received over $300 billion on oil and gas revenue and at the same time the population of the

critically poor has been doubled. Nigeria has been described as a paradox by the World Bank

(1996) in the sense that the poverty level in Nigeria contradicts the country's immense wealth.

Nigeria retrogressed into been one of the 25 poorest countries at the threshold of the 2 l st century

whereas she was among the richest 50 in the early 1970s.

I

2



The big question is what are the causes of this poverty despite the country's immense wealth and

natural resources? The shift in emphasis from agriculture to oil exploration in the early 70's is

one of the causes. These shift transformed the country's economy to a mono economy making us

to abandon other sectors that give us revenue like agriculture. The fact that the resources

generated by oil are not been invested in the non oil part of the economy of which 90% of

Nigerians depend on for their livelihood is another issue. It has been estimated that more than

80% of all poor live in the rural areas of which 92% of them I ive in absolute poverty. And these

poor people in the rural areas are mostly into our abandoned agriculture, they are usually small

scaled.

Many administrations have tried eradicating poverty in the wrong way, most administration think

that by enhancing growth and development of the cities that it would subsequently promote the

development of the rural communities by way of "trickledown effect" but these rather created a

wide gap between the people in the cities and those in the villages. The villages became

disadvantaged, isolated, dull as the youth and able bodied men left the village to escape the rural

drudgery and also search for white collar jobs.

Nigeria has in its own way tried to eradicate poverty through many poverty alleviation

programmes which were geared towards reduction of poverty in the country. The poverty

alleviation and development plan started in year 1994, the structural adjustment programme of

J 986, the national accelerated food production project, the poverty alleviation programme of

early 2000 which looked at employment and crime wave among the youths, the operation feed

the nation of 1976, USAID of 1975 but so far all these programmes have failed to obtain their

i
i
I

objective which is reduction of poverty.
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1.2 STATEMENT OF THE PROBLEM

The problem of poverty in Nigeria is not to be entirely blamed on lack of sufficient resources but

also on the allocation and management of these resources that are available for use.

Despite the fact that monetary measures is simple studies have shown that these measures are

deficient (Revallion 1996). Revallion argues that poverty is multi faceted; therefore multi

indicators are necessary including measures of real expenditure per adult access to non market

goods like health and education. Hence for effective poverty measurement there is needed to go

beyond money metric measures. It is necessary to employ multi dimensional approach in which

expenditure on market goods is placed side by side with "non income goods" and indicators of

intra household distribution. These will help us to understand the causes of poverty more so that

better policies that can fight poverty can be formulated.

1.3 OBJECTIVESOF THE STUDY

The broad objectives of the study are to evaluate the effects of poverty on the Nigerian economy.

Specifically the study tends to examine:

• How the Nigerian economy had fared 1n the poverty trend

• The effect of poverty on output.

1.4 STATEMENT OF HYPOTHESIS

He: There is no positive trend of poverty in Nigeria

HA There is positive trend of poverty in Nigeria

Ho. There is no effect of poverty on output in Nigeria

HA There is ·effect of poverty on output in Nigeria

4



l.S SIGNIFICANCE OF THE STUDY

The study attempts to put together the poverty cases in the Nigeria economy and its effects on
the people. This study should serve as a document for those with power strong enough_ to
influence anti -

poverty policies. It should be regarded as a guide to policy matters in our country
Nigeria and other third world countries. Lastly, it will assist scholars undergoing such research in

the future.

1.6 SCOPEAND LIMITATIONS OF THE STUDY

The scope of this study is to analyze the effect of poverty on the Nigerian economy. This study is

limited to the Nigerian economy for the period of 1986 -20 I O. The limitation of finance and time

among other variables also limit the study. However, the researcher tried his optimum best to the

success of this research.

I
I



CHAPTERTWO

l-0 LITERATURE REVIEW

l-1 THEORETICAL LITERATURE REVIEW

When you look at the Nigerian econom th bl
,

·Y e pro em oi poverty has been a long time cause of
c.oncem to the paSt and present governments. Gpvern_ments focused on structural developments,

',/
ID'Wll and country planning as a practical means of dealing with the probltm. Some poverty
policies and programs have been put in place by the government as a way of curtailing poverty.
In a fairly recent s11rvey Nigeria poverty profile was described as wide ?pread and severs.

Nigeria's basic social indicators now place her as one of the 25 poorest countries in the world.
\\-bether you measure poverty in relative or absolute terms poverty is generally more visible and

acute in the rural areas of Nigeria. Although population of the people dwellin¡¡ in the urban areas

are in constant ipcrease because of the constant migration of youths and ab!? bodied men from

rural areas to the urban areas.

Jones (1986:61) has explained that the causes of poverty in any nation is l\5Sociated with the

·

¡·
·

¡ d conomic setting of such a nation and not 11ecessaríly the people, thesocio po 1t1ca an e

· · • ·

h f leadership available in any state has direct bearing or linkageunphcat1on here 1s that t e type o
.

t Some of the cause? of poverty includewith the many causes of poverty of that nation or coun ry.

the following:



p

• Economic and underdevelopment of that economy
• Low productivity of goods and services

, Weak governance

, Corruption cte.

Economic underdevelopment:

Nigeria is suffering from economic underdevelopment. The country just like many other
undeveloped countries depend on developed countries for trade, finance, technology, military
know how etc. Nigeria lacks the autonomous capacity to control, exploit and manage the natural,
economic and human resources. This situation makes us depend heavily on imports from

developed countries and these affects our domestic industries as they are unable to compete with

import substitution and these leads to reduction of employed people send these in inevitably

increases crime in the country.

Low productivity:

as the measure of how resources are been brought together inProductivity is defined

- -

¡· h
·

a set of results. (Mali, 1978:6). The concept oforganizations and utt!1zed for accomp 1s mg

_

, bl" h relationship between inputs and the resulting outputproduction therefore seeks to esta is a

·elding expected results. ln Nigeria thewith a view to determine whelher resources are y,

h r the vears failed to yield the necessaryt I resources ave ove ,country's abundant human and na ura
.

. .

h there is hirrh poverty m the country.living condition ence "'
.

government, poor attitude to work

results of improving the people's

F
Productivity

are weak
actors necessary for low

un
1

.

1- rruption etc.
emp oyment, indisc1p me co

Id Bank on the basis of 2/3rds of
rty as estimated by Wor

In
1985 using the benchmark for pove

.

) about 43.0% of the entire
.

.

(395.00 naira
the

h id expenditure
1.e.

lllean per capital house 0



r

pOpulation
was considered poor 31 7' · %ofth

.

e urban population and 50º .

Jived poverty lme.
Yo of the rural population

1,et's take a look at how poverty
.

18 really measured? A •

. .

· ccordmg to Sen. (l 959:360). the first
known trad1t1onal approaches for .

·

measuring povertv b
.

. .

' egan with specification of a ··poverty line"
sometimes called the ''head count measure"

These are applied bv countino the b
,

· " num er 01 people below the poverty line income. A person is

said to be in poverty if his consumption of income level falls below some minimum level

necessarv for meeting his basic ne •d Th · ·

• e s. ese m1111mum level now is what it's known as the "the

poverty line"· This poverty line varies from country to country. Most international bodies like

V·1orld Bank adopt poverty line that suits their values. ln Nigeria the vision 2010 committee set

up by late general Sani Abacha military government had in 1997 established for the country a

pove1ty line of3920 naira) per head per month at 1997 current prices.

The United Nations development programme (UNDP) uses the human development index (HDI)

to measure human progress or retrogression. This is done by utilizing data on life expectancy,

aJult literacy rate and purchasing power parity (PPP) or real GDP per capital adjusted for local

cost of living. As of¡ 997 the UNDP ranked Nigeria 146 out 174 countries in HD!. This shows

that there is high poverty in Nigeria (UNDP 1997:3).

I
h. h unemployment rates, absence of social security benefits

n most urban areas, poor wages, ig

h
'de the basic needs of human existence. Similarly the

ave limited the ability of people to provi

·

·

not onlv visible in the low income but in the

intensity of the poverty level in the rural areas is "

t Portable water electricity and modem care

P I. ¡
no access o '

0or living condition with 1tt e or
.

·

f in income employment, and poor social

facilities. Indeed in terms of quality of life, detona 100 '

h
.

·h has become richer.

irf¡ poorer and t e ne
· rastructures the poor has become
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As we know skill is a requirement fo .

fur gain I employm bent ut when you look at the incidence of
overty among educated Nigerians it flP re ects the probl fems o unemployment and low wage

levels even among that have regular or self
1ernp oyrnent. The problem of Nigeria is the pattern of

development of which the government h as tended to favor the urban sector to the detriment of
the traditional rural sector consistentlv worsenino th d

., "' e omest1c terms of trade of the latter.
Evidence from the World Bank poverty assessment on Nigeria using the 1992/93 household data

shows that the nature of those in povi;1ty can be distinguished by the following characteristics:

sector, education, age, gender, and employment status of the head of the household, (FOS, I 995)

other characteristics include household size, and share of food in the total expenditure.

The research showed that 67.I million Nigerians were in poverty in 1997/98 out of which 33.3

million and 48.8 million were located in the urban and rural areas respectively (FOS, 1999).

Thus about 65% of the poor live in the rural areas indicating that poverty is high in the rural

areas. An instance is in the year 1992,46.4 million Nigerians were said to be living in absolute

f h. h 80 2'¾ or 37 7 million were in the rural areas (Ogwu Mike, 1996). Thepoverty out o w 1c . o •

marginalization of the h h urban based development policies is largelyrural areas t roug

. .
.

th rural areas. The challenge in Nigeria is not tomc1dence m e
responsible for the poverty

.

d ce policy distortion and inefficiencies in
d other or to mtro u

improve one sector and aban on an

fi group or sector.resource attraction to bene t one
. .

.
. ted policies (i.e. pubhc expenditure

h d social service onen
The challenge is to adopt growt an

.

. .

h b •tants to improve their welfare.
that will enable all its m a I

revenue and investment budget)
. mation of the various

be viewed as a sum
.

al economics can
The framework of neo classic

. wth Solow (1956) made hugenomtc gro •

model of Jong run eco

contributions of authors to the
I

b en seen as the pioneer of neo
. h'ch he ,as e

· theory m w 1

f economiccontributions to the growth 0



As we know skill is a requirement for O
•

fiºªin ui employment but when you look at the incidence of
pOvertY among educated Nigerians ·t fl1 re ects the prob! fems o unemployment and low wage
levels even among that have regular or self

1emp oyment. The problem of Nigeria is the pattern of
development of which the government h sª tended to favor the urban sector to the detriment of
the traditional rural sector

consiStently worsening the domestic terms of trade of the latter.
Evidence from the World Bank poverty assessment on Nigeria using the 1992/93 household data
shows that the nature of those in poveny can be distinguished by the following characteristics:

sector, education, age, gender, and employment status of the head of the household, (FOS, 1995)

other characteristics include household size, and share of food in the total expenditure.

The research showed that 67.1 million Nigerians were in poverty in 1997/98 out of which 33.3

million and 48.8 million were located in the urban and rural areas respectively (FOS, 1999).

Thus about 65% of the poor 1 ive in the rural areas indicating that poverty is high in the rural

areas. An instance is in the year 1992.46.4 million Nigerians were said to be living in absolute

f h. h 80 2º/4 or 37 7 million were in the rural areas (Ogwu Mike, 1996). Thepoverty out o w 1c . o •

throueh urban based development policies is largelymarginalization of the rural areas ~

. .
.

h al areas. The challenge in Nigeria is not to
responsible for the poverty mcidence m 1 e rur

.

t duce policy distortion and inefficiencies in.

b d another or to m ro
improve one sector and a an on

resource attraction to benefit one group or sector.
. .

.
. ted policies (i.e. pubhc expenditure

d social service onen
The challenge is to adopt growth an

.

. .

h bítants to improve their welfare.
. et) that will enable all its m a

revenue and mvestment budg
. mation of the various

. be viewed as a sum
.

cal economics can
The framework of neo class I

• wth Solow (I 956) made hugeanomic gro ·

. model of long run ec

.Contributions of authors to the
1

been seen as the pioneer of neo
. ,hich he ias

· theory m \,
contributions to the growth of economic
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classical model. (Domar 1957:8)

The implementation of the neoclassical growth model can b
•

.

e viewed on a short run and long run
¡¡nalys1s.

In the short run policy m .easures hke the tax cut ·11 füwi a ect the steady state level output
bút not the long run growth rate lnst d· ea growth will be affi t dec e as the economy converges to the
new steady state level of output wh ·

h
·

d
.ic is etermmed mainly by the rate of capital accumulation,

this in tum detennined by the proportion of .

output that 1s not consumed but is used to create

more capital (saving rate) and also the rate .

t ·h· h 1

•
.a \\ 1c eve! ot capital stock depreciates. This

implies that the long run growth rate will be exogenously determined and the economy can be

predicted to converge towards a steadying state growth rate which depends on the rate of

technology progress and labor force growth. Therefore a country will grow faster if it has a

higher saving rate. Modification of the neo classical growth model can be greatly attributed to

the line of thoughts of Ramsey (I 928), Cass (1965) and Koopmans (1965) which are centered on

the social planning problems( not market outcomes) that uses a dynamic optimization analysis of

household's saving behavior which is taken as a constant fraction of income by Solow. Their

basic assumption is that agents in the community are identical and they live forever. This means

that they will maximize their utility over their life time.

•
·

I kn wn as the endogenous growth theory started gaining
The new gro•.vth theory which 1s a so 0

.
. he earl 1980,s. this came about as a response to series of

feet firmly in the growth literature m t Y

in the neo classical theory, they tend to discard the

criticisms with the assumptions made

.

·t with increasing returns to scale and try to
ale by replacmg 1

assumption of constant return to 5

d •ned within the model. So technology
. that are been eterrr11

see growth as generated by variables
I Ss[·cal model that assumed these to

l·¡ the neo e a

d genous
un I ,e

and human capital are seen as en °
growth is that they do not

.

b t the long term
b

. ain emphasis
a ou

e

exogenous. However thetr m
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depend
on exogenous factor and

•

investment (ki
. .

ng and Kebelo, 1990)
Tbe assumption of increasing ret

·

urns was a
.

maJor challenge in the .

not applicable in the perfectly c . .

growth models smce this is

ompet111ve market b ecause the producf f:

from the amount produced. But his
ion actors cannot be paid

problem was solved b u
.

º .y sm,, the increasing returns that are
only external to the firm and th is fiwas 1rst seen in Rome (l9

_

r 86), Lucas (1988) and Barro (l 990),
increasing returns have been specified b RY omer (1986) as a

·
-

maJor requirement in achieving
endogenous growth while emphasis on human cap·¡ 1

1

.

1 ª accumu ation as endogenous growth
models was explicit in Lucas ( 1988).

However the new growth theorv has oained tre d
•

- " men ous populanty over the few decades and thus

strength can be attributed to their ability to solve most ofth 1·

· ·

f
·

e 1m1tat1ons o neo classical growth

model and the inclusion of some socio economic management.

The economy has over dependence on the capital intensive oil sector which provides 80% of

GDP, 56% of foreign exchange earnings and about 65% of government revenues. The largely

subsistence agriculture sector has not kept up with rapid population and Nigeria once a large net

exporter of food now imports sorne of the food product that it once produced. The Nigerian

economy is struggling despite its vast wealth from fossil fuels to displace poverty that affect

about 57% of its population. The co-existence of vast wealth in natural resources and extreme

P

.
- tr·es like Nigeria is referred as the "resource curse", Nigeria

ersonal poverty m developing coun 1

· f peak prices have enabled the country to post
exports of oil and natural gas at a time 0

I
in recent years. Reportedly 80% of Nigeria's

lllerchandise trade and current account surp uses

16% covers the operational costs and the remaining

energy revenue flows to the government,

k h estimated that results of corruption of

40% goes to investors. However the World Ban as

1 tion Nigeria's economy is highly

80o/, f fi ly Jo/o of the popu a .

00 energy revenues bene it on
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inefficient moreover, human ca .
.

pita] IS Under d eveloped Ni .

¡0 the United Nations Develo
· gena ranked 151 out of 17? t.

Pment Index in 200 .

coun nes
4. Dunng the 2003

implement an economic reform
-2007 she has attempted to

program called the Naf
I

development strategy (NEEDS)
iona Economic Empowerment

. The purpose of NEEDS was to raise th ,

living through a variety of ?
.

e country s standard of
re orms including d eregulations, liberalization, privatization,

transparency, and accountability. NEEDS addressed bas· d ti
.

. .

•e e ,c,encies such as lack of fresh
water for use and 1rngation unrel" bl? ' 'ª e power supply d

· .

.
.

' ecaymg infrastructure, impediments to

private enterprise and corruption.

The government hoped that NEEDS would crea . .
.

te millions of new Jobs, diversify the economy,

boost non energy exports increase ind t
.

1

.

' us na capacity utilization and improve agricultural

productivity. To measure poverty some income b ased measures such as GNP per capital,

purchasing power of real GDP may be used.

The Gini index that measures the extent to which the distribution of income over consumption

expenditures among individuals. Other approaches seek to measure the standard of living by

establishing a poverty line that differentiates the poor from the non poor. Methods of estimating

the poverty line under the absolute poverty approach is the food energy intake (FEi) and the cost

of basic needs (CBN). Both methods are anchored on estimating the cost of attaining a pre

deformed level of food energy or calorical intake (Revali ion and Bidani l 994).

A h
. HD! ¡

• an development Index was brought out to measure the

not er measure 1s the .
-,um

d the social indicators of human development. Karl

quantitative measures of the economy an

. J't could bring down the economy to capitalism, he

Marx argued that poverty and income inequa I Y

. f & d ·products by the poor masses, thus he further

Sta pt10n O ,oo
led that poverty means less consum

d further hinder production.

argued that it will lead unsold stock or glut an

12



victor fundis (1967) defined
poverty as "those .

.

fi
. .

W1th income
1

¡\nother de mt1on of the po
.

ess than one of d"
.

or 1n the eco .

me tan mcome".
nom 1st report. Preside

p0or,
we mean those who are .

nt ( 1964) he argued that by th
not ma1ntainin

e

,

.

g a decent standard of r .

.

needs exceed their means to sat· f
tvmg, those who their basic

is y them.

Anyanwu J.C. ( 1997) categoriz d h .e t e followrng as poor especiallv w·th. h

Household /individuals b 1

' 1 mt e context of Nigeria.
• e ow th• .

? poverty \me and where .
. .

h. b
·

d

mcome is msufticient to provide for
t 1s as1c nee s.

-Households/individuals Jackin, ag ccess and other forms of support.

- Persons who had lost their jobs and th hose w o are unable to find employment as a result of

economic reforms during the structural ad,iust, ment years.

- Ethnic minorities, who are
·

r dmargina 1ze
, deprived and persecuted economically, socially,

polítically, and otherwise.

- People in isolated areas that lack éssential infrastructure.

Poverty manifests itself in different forms depending on the nature and extent of human

deprivations. When the level of minimum consumption to sustain human existence becomes

important in distinguishing the poor from the rich, the low income earners serve as the stratum of

poor individuals or households.

Some other works under (HDI) include the World Bank Development (WBD) where poverty

w . . . t ttain a minimum standard of living. The addition, it is

as seen as the mab1hty of persons
O 3

.

growth if the condition of the poor are not met and

good we note that it is difficult to expenence

wth The growth of poverty relationship as to

also poverty will not reduce if there is no gro ·

de rspectives.
Velopment can be seen from two pe

13



¡
Traditional vie\\

ii ¡>overt y cmp , Íe\\

nie traditi,,nal , ie,, of dewJopm ent sees a countrv' s ch
.

.
.

· aractenstics, institutions and the policies
as a major detemlinant of its pan em of groMh ªnd if these constraints are not favorable to
gro"th po,ert? level ,, ill rise The t ct·

.
- . ra lltonal view sees th .

ese constraints s exogenous meaning
that the, are not been detennined \\.ithin th· e??m.
lbe poverty trap , ie\\ sees poverty as a major setback to gro,vth. In other words, a country that

is initiallv poor will tend to develop a un· h
· ·

• tque c aractenst1cs, not well functioning institutions and

policies and hence transfonn into an unfavorable pattern of gro"•h h
· · · ·

li"'
,

so a country t at ts m1t1a y

poor will remain poor while those that are rich will keep staying rich.

This research work has revealed the oil dependency and structural constraints embedded in the

economy. It also shows that the performance of the economy has not led to a significant

reduction on poverty. The grow1h performance of Nigeria has been poor and remains a huge

challenge despite rising growth in the country's gross domestic product.

2.1.t POVERTY PROFILE IN NIGERIA BETWEEN1999 - 2014

d human resources the country is endowed, one will
Considering the huge natural resources an

. . Id be swimming in prosperity and abundance of wealth
thtnk that the citizen of this country shou

.
.

h pulation of close 170 million butover 11 O
.

h Nigeria as a po
and riches but the reverse 1s t e case.

d. t Vice President Osinbajo in his recent
. verty accor mg 0

rnillion is said to be living in abJect po
. . .

h p verty prevalence m N1gerta has been
.

I
ble data show t at o

speech (The Sun online 20 I 5). A vat ª

on increase over the years.

14



¡\CCording
to UNDP (20 I O), it was recorded that

o percentage of the b
Se from 6.21/o to 29.3% bet

a solute poverty in Nigeria
ro ween 1980 and 1996which later .

p.ccording
to Daniel (2011 ), ove 10

.
.

declined to 22.0% in 2004.
r O million ofN· ·

tgenans are livin
vealed that Nigerians livin .

g on less than $1 per day. It is

re g tn absolute poverty rose from 54 7'¾
.

º .

!º(NBS 2011).Anal .
.

. º m 2004 to 60.91/o m

20 Ys1s of poverty rates across geopolitical zones shows that both in terms of

absolute poverty rate and relative p
.O\ ertv rate the North w h

· ' est as the highest poverty rate

(70.0%, 77.7%) while the South West h I I
as t le east which stands at (49.8%, 59.1%). Absolute

poverty rates in terms of adult equiv ¡ d , -

a ent an p?r capita are higher in rural area (52.8% and

69.0%) that urban area (34 I% and 51 1°/4)
.

·
- - -

•
-- 0 1espect1vely. rh1s 1s alsothe case in terms of relative

poverty where the value in rural area (73.2%) is higher than the urban area (61.8%). This implies

that in the face of being the largest economy in Africa almost two-third of Nigerian population is

living poverty. Despite the fact that the Nigerian economy is expected to keep on growing in

view of different economic programmes being put in place by the past President Jonathan and

the

c?rrent
President

Buh?ri,i'.
is believed that

I.he
poverty

rate.will.continue
to be on the

risi?side 1fwar against corruption 1s not won. The N1gena poverty situation has become a paradox m

h. h
·

h
? f

·

d nomi·c QTOwth the larger percentage of Nigerian population still
w 1c m t e ,ace o mcrease eco "

,

live in miserable poverty (Kale, 2012).

2.1.1. CAUSES OF POVERTY IN NIGERIA

?
1

Maduagwu(2000), Ogwumike (2001),
.b t d to many ,ac ors.

Poverty in Nigeria has been attrt u e

.

N" ria to the under listed factors among

Ogundele (2000), and others attributed poverty
m ,ge

others:

15



, strt1ctural crisis arising from .

¡. exogenous f
. .

actors such as lack of k" .
.

c]lallges
111 economic policies Which

s ill, location disadvantage,
lead to

unemployment.

ii. National calamities such as íloodino .

"" environmental de .

gradation and drought especially in

some parts ofNonhern Nigeria.

iii. Negative rapid changes in macro .
.

economic and monetar 1·
.

. .

Y po 1c1es resulting m low economic

?rowth rate. inflation and the continuo .1-d
•

• us s I e
111 the valu, ofth ·

e e na1ra-the nation's currency.

iv. Lack of cognate investments in key industries.

v. Unsatisfactory and poor performance of some nat·ional Economic Programmes which are

meant to generate employment but are unable to do so.

vi. Lack of proper co-ordination and continuity of government programmes and projects, this

also include inappropriate sequences of implementation of key aspects of such programmes ànd

projects.

vii. Growth in the GDP without commensurate creation of employment leading to

I

· ·

h. h u (7006) observed that it has led to four elements in human
unemp oyment cns1s w 1c mo -

·

d loyment low wage employment and outright social
resource wastage - unemployment, un eremp '

exclusion.

...
d governance.?111. Corruption at all levels an poor

. of the Nigerian economy resulting in

.

e manufacturing
sector

ix. The dwindling performance
of th

loss of wage employment.
f ork and imposition of curfew

suiting in stoppage o w

X. Political turbulence and social unreSt re

16



r

EMPIRICAL LITERAJ1m,-,
z,Z u? REVIEW

Sam
Aluko (1995) in his work saw

poverty as a situati hon w ere the resourc f th
.

d". "d 1

.

dequate to provide .

es o e m 1v1 ua
are ina socially accepted I'

.

.

ivmg standards. ln otherwise the individuals Jive
1.,loW the conventional poverty lin d .

vv e
emarcaung the r" h fiic rom the poor. In the year 1992 the

Nigerian government described the poor as th .ose unable to hve a decent life while defining the

term poverty as not having enough to eat. a hi h r
.

.
.

• g ate of mfant mortality, low life expectancy, low

educational opportunity, poor water inade h, quate ealth care, unfit housing, unemployment, and

lack of active participation in decision making (Federal Ministry of Economic

Development] 992: 13). ln a recent survey by federal office of statistics(FOS 1996) published by

the World Bank under the auspices of the Nigerian planning commission (NPC) titled poverty

and welfare in Nigeria 1997, Nigeria's pestering poverty \Yªs described as severe and widespread.

According to the World Bank the number of people especially Nigerians in poverty is

increasingly significant. "Poverty ratio remains high in Nigeria, particularly in the rural areas.

These rates declined between 2003 -2004 and 2009-2010, although not nearly as should be

· wth in the country" these was said by the World Bank in

expected from the pace of economic gro

its Nigerian economy report (May 2013)'.
··

d d opulation grov.1h in the country, the pace
h t f GDP excee e P ·

The officially reported growt ra e O
• •

• •

.
.

.

h t the number of poor N1ger1ans hvmg
and this implies t a

of poverty reduction did not reduce,

b
I

measurably·
e ow the poverty line has grown

t goals Nigeria ranked 153

d millennium developmen
.

Th gress towar 5

e report stated also the pro
1

ment index. Also the official
. human deve op

13 United Nations
.

.

out of 186 countries in the 20
0

• 2011 and it has kept mcreasmg
º' · 2004 to 241/o m

. from 1210 m

unemployment rate keeps increasing

till now.
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presented by the statistician Gt,.s eneral of the ? d .

. .
e erat1on Ch. f

sureau
of stat1st1cs Dr y emi Kale M

ie Executive officer, Nationalon
onday l' h?t

February 20P
ver!Y profile report 201 O a re

-· He presented the Nigeria
po pon Which emerged firom the recent!
Nigeria living standard survey (HNLSS

Y conducted harmonized
) conducted bv naf

1

support
from the World Bank. DF!D (UK

• IDna bureau of statistics (NBS) with
) and UNICEF ln 2 . .· oo4 the Nigerian relative poverty

measurement stood at 54.4% but incr • ,d?as? to 69¾ (or I 1151850- 7 Nigerians) in 2010. The North
West and the north east geo- political .' · zones recorded the ¡

·

hug est poverty ratio in the country
with 77.7% and 76.3% respectively in 2010. While _the south west was )9.1%. Among states in

Nigeria Sokoto had the highest povertv rate at 86 4º' h'I h
.

- • '° w 1 e t e Niger had the lowest with

43.6%in 201 O. 54- 7% of Nigerians are living in absolute poverty in 2004 but these increase· to

60.9% (or 99284512) Nigerians in 201 O. The north east and the north west recorded the highest

rate at 69% and 70% respectively while the south west had the least rate at 49.8%. At state level

Sokotohad the highest at 81.2% while Niger had the least at 33.8% in 2010. Referring to people

living below the poverty I ine at 2004 and 20 I O. The poverty line then was us$ 1 a day. 51.6% of

Nigerians were living below the poverty line at 2004 but these increased to 61.2% in 2010.

Alth h d d
·

$1 ?5 but us$] is still the standard used in Nigeria. The North
oug the world stan ar 1s us •-

\ O 4'¾ h ·1e the south west had the least of 50/1 %. Sokoto
West had the highest percentage of 7 • 0 w 1

.
.

r had the least of 33.9%. When we look at people
had the highest rate of 81/9% while the Nige

.

h I es poor in 2004 and in 201 O, the number
¡-

·
.

501 nsidered t emse v
iving in subjective povertv 75. ,o co

•

. d d the most number of people who
·1 I territory recor e

Went
up to 92.9%. The federal capi a

d d the least number of people who

?onsidered themselves poor at 97.9%, Kaduna recor e

considered themselves poor at 90.5%.
asures. lt is estimated that

d poverty
me

I d dollar per ay
n

2º1
I using the relative, absolute an

i

•

I

I
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....., rose to about 71 .5% 62 8º¼..nve,,, ' · o resp t·r· ec IVely in th t
.

.
a Year.

wever 1t 1s expected that as th¡Jo e econom
.

y grows one would . .

. rovement m welfare of the cit' .

see a stnkmg effect as in
1mP i:zens m that count .ry, meaning that the

Id have a high impact on th
I

growth of the economy
shOU e eve I of povert pY• overty can b

.

e used as a barrier to growth in
the sense that a country w1 li not grow if th ..

e c1t1zenry are p Th"
.

.

oar. is lme of thought has opened
the door to the existence of povertv Ira

1
- p. w 1ere poverty and h

.

growt mteracts in vicious cycle,
meaning that a high poverty level will lead t 1

•0 O\\ growth and low growth will lead to high
poverty level (World Bank, 2006: ¡ 04).

Therefore it is important for anv econo ·
·

, my expenencmg a poverty trap to maintain a focus

strategy macroeconomic policy that would rely either on pro growth or pro poor since there are

two directions between growth and poverty. The effectiveness and genuineness of any theory be

it in economics or otherwise is tested by its behavior when subjected to empirical analysis. It is

in the light of that that the researcher finds it necessary to review the empirical literature of work

done by previous economists.

·

th ost of basic needs approach (CBN) was carried
An empirical analysis study of poverty usmg e e

.

h T t f overty that take into account the basic needs.
out by Oguike (1989), he examined t e uti I Y O P

and Oyo state· he drew up a poverty line
He used data from 980 households from Sorno, Imo, '

h Id to six to be #38 per head for a month.
b f n average house o
ased on the weekly requirements o a

.
. living in poverty as at I 987.

The study estimated that 46 million Nigenans were

995) The study was able to assess poverty
A. h World Bank (l .

.

nother one was undertaken by t e
.

"b
. of poverty in terms of

.

d that the d1stn uuon
Ire d b 2 I was also examme

n etween 1965 and 199 · t
.

t World Bank development
rofile). Accordmg 0

Utb ts (poverty P
o/can, rural, and regional sertlemen

1965 and 1990 stood at O. I o

wth rate between
?p annual groºrt

(May 1992). Nigeria's average

I

I

i 19



than South African country of Mali with
1 7•

1es5
'

•

1/o, North Africa of Egypt with 4.1 %.E.Aigbokham (2000) used his head count
-

.

sen.

Index, the study found that an increasing number• ·ans were living in absoluteof N1gen
poverty over the study period.38% in I 995, 43% in I 992

and 47% in 1996. The
corresponding numbers are 38%, 35% and 37% in the rural areas and 4\%,

49% in the urban areas.

ln summary all theories and studies have established strongly a high and worsening incidence of

Poverty in Nigeria as measured by the detoriated socio economic and other indicators of poverty
such as unemployment. income level, housing conditions as well as access to infrastructures.
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CHAPTERTHREE

3.0 INTRODUCTION

According to John W. Best 20 J J, research me .

thodology 1s a term that basically means the signs
of how research is done

scientifically It
·

.· is a way to systematically and logically solve a problem,
help us to understand the process n t

·

h0 Just t e product of research and analyses methods in

addition to the information obtained by them.

3.1 NATURE OF THE MODEL

According to Kaltsyiannis (1977:12), the first and the most important step a researcher has to

take in attempting the study of any relationship is to express it in a mathematical fonn, which is

to specify the model with which the econometric phenomenon will be explained empirically.

Specifying the model in a functional form.

PCI=F (Edu, Hlth, GDP, Unempl, Pop)

3.2 MODEL SPECIFICATION

PCI=ao+a1 edu+a2h lth+a3GDP+a4unempl+aSpop+µ I.

Where:

PC( = per capital income

EDU=Education

HLTH = Health

GDP = Gross domestic product

POP= Population

ÜNEMPL = Unemployment.
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3.3
ESTIMATIONPROCEDURE

""'e procedure per estimation adopt d
-

.

·

'" e m this stud ·

hY is t e ordinary least square (OLS) single
o11uation attributed to Carifriedrish Gau Gvs ss erman mathematician.

The method is preferred because its .parameter estimates have properties of linearity,
unbiasedness, and minimum variance a

I f .
.mong e ass o unbiased estimators possesses the blue

properties ofbeS! linear and unbiased estimators which are consistent and sufficient.

3.4 TECHNIQUES FOR EVALUATION OF THE RESULT

The technique for calculating the result will be based on economic apriori expectation, statistical

tests and econometric tests.

3.4.1 EVALUATION BASED ON STATISTICALCRITERION

(FIRST ORDER TEST)

, R2 : this measures or explains the total variations in the explanatory variables caused by

variations in the explanatory variables included in the model.

h
.

bles are to simificant or not in determining the
• The T-test: this is used to test whether t e vana º

level of per capital income (PC!).

.
.

ficance of the regression model.
• The F --test; this tests the overall signi

D ON ECONOMETRICCRITERION
3.4.2 EVALUATIONBASE

(SECOND ORDER TEST)

•
Normality test;

. al distribution. The normality ti,st
or term follows n01m

hether the err
. . .The test is carried out w

h hi-square d1str1butt0ns.
.

. h'ch follows t e e

JB) stattsll cs w I

adopted is the Jacque-Bera (

•

Stationary test:
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This
is to test whether the mean value and .

variance of th

overtime. The augmented Duckey F II

e stochastic terms are constraint
u er Test (ADF) is a

.

, Co-integration test;
PPropnated.

This is used for testing whether th _

e variables have long term .
.

as a result of this different d
_

relatmnship or are stable overtime
or er of inte .

grat1on. The augmented Ducke Full .

residuals which test will be used t

Y er (ADF), usmg the
0 con firm whether l ong run relationship exists.

, Test for auto correlation:

This is used to test whether the errors .

correspondmg to different observations are uncorrelated.

The test statistics adopted for th is test is th D b' W _ _

e ur 111 atson stat1st1cs.

• Test for heterosedasticity:

This test is used to test whether error term in the regression model have a common variance.

3.5 DATA SOURCE

The data used in this research work are secondary data sourced from the Central Bank Statistical

Bulletin from 1986 to 201 O, population - US Statistical Division Unemployment, National

Bureau of Statistics, US Mortality Rate - US Statistical Division and search machines (Internet).
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4.0

4.1

CHAPTERFOL'R

DATA PRESENTATION AND
INTERPRETATIONOF RESULTS

PRESENTATION OF RESULTS:

The results of the ordinary least square regression conducted are highly presented with the

interpretations and comprehensive analysis offit.
?ç,fw

is the summary of t)ie result.

Table 4.1: Summary of Results

Number of obs = 25

F (4, 20) = 189.88

Prob> F = 0.0000

R-squared = 0.9743

Root MSE = .33085

e f Std Err t P> [95% Conf. interval]LGDP oe. · ·

Std.Err T P> ltlLGDP Coef.

0.1038081 6.07 º·ººª
LPCINC 0.630350?

o 0823626 -0.21 0.8?.0
LEOU -0.0189689

I

3.70 0.001

-0.1907741 0.152836'1

I

-ñriiÍl 10.16897660.6069559

0.3879663

75 0.462? -0.? 0. íl 1 65 14

UNEMPLOY -0.01239
o? º·ºº

? 0.5 778911
5.380053 ·

--------------

LHLTH

·

195% Conf. Interval]

0.41381 !1 0.8468908

.(Í.0468407 0.0220546

4. \74594 6.585513

_CONS

¡4



4,2

4,2.l

INTERPRETATION OF RESOLTS

ANALYSIS OF REGRESSION·· COEFFICIENTS:
PER CAPITAL INCOME (LPCINC)

From the above result, the study ¡¡ d
. .

·

aun a positive relationship between LPCINC and gross

domestic product which º·6303509, implying that a unit increase in LPCINC will increase GDP

by 0.6303509 units.

ii. GOVERNMENT EXPENDITURE ON EDUCATION(LEDU):

The result of this study showed a negative relationship between GDP and LEDU. From the

findings, the coefficient of LEDU is -0.0189689 which implies that a unit increase in LEDU will

decrease GDP by 0.0189689 units.

iii. GOVERNMENT EXPENDITURE ON HEALTH (LHLTH):

• · ·

¡

·

h' between GDP and UIL TH. From our findings, the coefficient
There exist a pos1t1ve re atlons ip

.

of LHLTH is 0.3879663, which shows that a unit increase in LHLTH will increase GDP by

0.3879663 units.

iv. UNEMPLOYMENT (UNEMPLOY):
.

d UNEMPLOY, where the coefficient of
. hi between GDP an

We found a negative relations P

. GDP by O.O 123931 units.
h by decreasmg

lJNEMPLOYis -0.012393!, t ere

v. CONST ANT (CONS):
h all independent variables are held

.

S 380053. It shows that w en

The coefficient of the constant is ·

·11 be 5 380053.
constant, the value of GDP wi ·
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,z.2 ECONOMIC A PRIOR CR .

•·
·¡· h

· · 11ER!
This

shows I t e a pnon expectat'
A

. E. .
. .

ion confor .

Table4.2.
conom1c a pnon exp

.

ms to empirical¡· d'ectalJon 1n 1ngs.

? r,:;----------
l

r. x pcc ted Si--?-- -

. gn
:

Obscncds·-?-r----
.

ign Remark
--l- -

-

\

T
-

- - --
- --

1
Conforms

:

Dues not conform

LHITH

i

_ _J
!

r
Conforms

UNEMPLOY Conforms

4.2.3 STATISTICAL CRITERIA (FIRST ORDER CONDITION)

MULTIPLE COEFFICIE'.\'TSOF DEn:1n11\ANTS (R2).

The R2 which measures the o\'erall goodness ,,f ti1 of the entire regression is 0.9743, showing

that approximately 97.43% of changes in the GDP can be accounted for by LPClNC, LEDU,

LHLTH. and u7'E\1PLOY.

The T-test:
•

¡· ·d
.

¡

-: ,111/inm:c with n-k degrees of freedom.

The t-test is used for testing the 1i1C 1"1 u.i ''e ·

,

.

he t-value ¡, greater than 2, then it is considered

Conventionallv when the obsolute v0lue ot l

_,

significant at 5%.

Decision rule:

Reject I lo. i ft-cal> t-t"h or accc111 11"



T

n cc25

K=5

n-k=20

Table 4.3: t-test

Variables t-cal
i t-tab Cqnclusion

CONSTANT
;,'J

9.31
±2.0860 Si¡plificant

LPCINC 6.07 ±2.0860 Significant

LEDU -0.23 ±2.0860 lnaignificant

LHLTH 3.70 ±2.0860 Si¡¡nificant

UNEMPLOY -0.75 ±2.0860 Im¡ignificant

This shows that LPCINC ami LHL TH are significant, while LEDU an4 UNEMPLOY are

insignificant.

iii. F- TEST ST A TlSTICS

This test was conducted to ascertain the significance or over¡¡]! significance of the estimated ,

regression.

The hypothesis is stated.

H
.

t ·gnificant.
o: Shows that the model 1s no si

H1: Shows that the model is significant
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T

peciSion
rule:

Jff-cal
> F-tab reject null hypoth

.

es1s that th
. . .

e overall estim .

the model is s1gmficant.
ate is not significant and conclude that

for the numerator, the degree of fr eedom = k
1

_
- =)-1 =4.

For the denominator, the <legre r?-- e O II ecdom n _ k = ?S
•

- - ) = 20 at 5'½ I I f · ,

Table 4.4: F-test
O eve O significance.

? F-tab Decision Conclusion

189.88 2.87 Ho Significant

·

The result shows F - cal > F - tab (that is 189 88 > 1 87) h
•

• -·
,

t erefore the overall estimate of the

model is significant.

4.2.4 ECOMETRICS TEST (SECOND ORDER TEST)

I. TEST FOR AUTOCORRELATION:

The Durbin Watson test for autocorrelation is used to determine if there is auto correlation

among the error terms generated in the model.
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T

Table 4.5: Decision rule:

Ñiillhypothesis
Decisi;;:on;;---------lf

}lopositive autocoJTe]a-:--;t:-io_n
_

Rejecte?------- O<d<dl
lfopositive autocorrela-:-tt:-.0-0--- ---N?:,:::::c-------,No Decision

/ dL:<õd:Sdu

No negative correlati(io;;n?-------r,"i_-::.?,J?-----Rejec!

-No positive or negative autocorrelati Do not Reject

d= Durbin Watson dL= Lower limit du = Upper limit

d=2.195338 dL = 1.12276

4-dl<d<4

4-du :Sd :s4-dl

du< d< 4-du.

du= 1.65403

We say, du< d< 4 - du (that is, 1.65403 < 2.195338 < 2.34597).

With this, the researcher concludes that there is no positive or negative autocorrelation in the

residuals and therefore. füe null hypothesis should not be reje?ted.

2. TESTFOR NORMALITY

Th al.
•

d t heck whether tile residuals are normally distributed. Chi - square
e norm Jty test 1s use o e

d.
· ff d m using the chi square table, ifX2-cal > X2-tab, reject th;

1stribution with 2 degrees o ree O
,

null hypothesis.

Ho: residuals are nonnally distributed.

II,: residuals are not nonnally distributed. . .

d nd at o 05 level of s1grufi?ce,

D
. 2 degrees

of free om a
.

smg Chi-square the table under
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T

XJ,-cal
= 10.58

XJ,-tab
= 5.99147

'J1¡erefore, the residuals are not normally distributed s'

3. TEST FOR HETEROSCEDA
mee !O.SS> 5.99147 thus w . u

STJ CITY:
•

,
e reJect .,..

The test adopted is the whit ,

Ge s enera] Heteroscedastici

Chi-square àistribution as"111
. •

ty (no cr9ss terms). The test follows the
, ptottcally. 1

Hypothesis:

H.: Pl= P2
= ¡n =

Pn
=

O (Homoscedasticity)

Hi: Pl f- P2 f- ?3 ·· · · · · · · .. f- Pn i O (Heteroscedasticity)

a= 0.05 at 8 degrees of freedom.

Decision Rule:

Reject H0 X2-cal > X2-tab, accept H0 otherwise.

X2cal = 24.46, while X2 tab= 23 ó85 at 14 degrtes of freedom

Conclusion:

Since X2 cal = 24.46 > X2 tab= 23.685 at 14 degrees of freedom, we reject Bo and conclude that

the variance of the error term is not constant.

4. TEST FOR MULTICOLLINEARITY:

The basis for this test is the correlation matrix. Multi-collinearity is said to exist if any

correlation value is ip excess of0.8.

Th
•

· ,ununarizedbelow:
e result of the correlation matnx 15 s

·
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Table 4.6: Sum man• of C

-

.. orrelation Matrix
Variables

LHLTH & LED'7U-;-----

LPC?C & LEÍD?UJ --,;--;.:::-:-c--?
0.8391

LPCINC & LH"L-;;:Tc;:-;H;-----0.CJ!?-l
_

__

e_·,,i1rlu·,l,_1ti

Mult1uill111,·,11iiy

Multicollint;nity

UNEMPLOY& LEDU

"11Jltic,,lli1w:itll;/

I
? f-?q 111lllli1.r1llin1:;u-jf'l

UNEMPLOY& Ll-lLTH

UNEMPLOY& LPClNC I0.7498

From the table 4 6 abov ·t
· J¡--1-. ----, · - - ;_

. e, I ts l ear t1at there e\1".Jt mu:ttcuilinearit:, betv,c:;'.i:-,: ).HL)H & LF.í>C,-

LPCINC& LEDU,and LPC!NCAND LHLTH.

4.3 HYPOTHESIS TESTING

Ho: There is no positive trend of poverty in '\igeria

Ho: There is no effect of poverty on output in Nigeria.

CONCLUSION: The results obtain-:d re, ea led tlrnt ¡,u capiw

expenditure on health have a positive and a significant irnp,,cl ,,n tht ,c,d ;c.,,_.,.,

this means that increases in these variables then tu inl·rea?t the t·eal c.1,ru>:s ,::,,.,.·'.1?:?;,.;;, :,1··.,: il:-t .. -\1·-;o_

unemployment and government expenditure on education we,·,, foun,:i b ·,ei,, , .-., ·::"'. ,
._ ,r": ,m

insignificant impact on the real gross domestic product. Thus, we accep1 ':',•· ': :: .·1.:1 '··it"•iwús

and reject the second, concluding that;

There is no positive trend ofpovert, in ê-:iguia.

There is an effect of poverty on output¡,,
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5.0

5.1

CHAPTERFIVE
SlJMMARyOF FINDINGS e

, ONCLUSIONSAND RECOMMENDATIONS
SUMMARY OF FINDINGS:

This research work seeks to
¡ th f?ana yze e e ,ects of poverty on the Nigerian economy. From the

estimated result poverty
·

·

·fi ·
·, 1s s1gm tcant Ill expandmg changes in the conditions of health

education unemployment Th. ·

1

i
· ,¡ • •

,

,
. 1s 1s as a resu t ot the -.act that 1t 1s expected that as the economy

grows one would experience an improvement in the life of the citizens me1UJing that economic'

'

growth should have a huge impact on the level of pove1ty.

Population should be a positive impact on the level of poverty; the pop11lation should be a

positive contributor to the economy in the sense of increase in the man powe¡- and the labor force

of the country. Coll!ltrics like china, Japan and Korea who have huge popul¡¡tion still maintain a

stable economy.

Poverty in the economy is as a result of or can be attributed to poor health st¡¡tus, unemployment

and other factors that hinder tile productivity of an economy.

alth and natural resources but still it has aNigeria is highly endowed with immense we

substantial portion of her population in poverty.

f d endence on oil which has turned our economy into a mono economy is
,The problem o over ep

h N.
·

h s earned over 300 billion US dollars from crude oil alone. This
also an issue, althoug igena a

d tr fi nned the socio economic developr11ent of the countryincome should today have to ay ans o

.
.

l

.

d. cators now place h.:,r as one uf the 25th poorest country in the
instead Nigeria's basic socia m 1

world.
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s.z CO?ClXSIO?

êrn0c :;,e =·:,,? :.? research work found that the economy is oil driven which has led us to a
mene !i;;:c,:c::, .u:,.:; :.C'lere is need for the diversification of the economy into agriculture and
manr?:'.u..7.:=f :.: s:::=:.1iat.:cgr0wth and economic boost and also investment in the economy.

Since ::-.a:-õ .s 1. .::e?¡ rebrionship between oil boom and poverty in Nigeria perhaps it justifies
the tds:!J e:£· : : J.:.?. \fa..-:,,. ths.1 whenever there is direct relationship between growth and poverty
it ms!"= ::-..i: :,",e e?,'n,,m:- is growing at the expense of the poor. It is important that there is a

te.1.-n ·.,ç:-',,: ?:-. ?-'''-'0 :,jJe,iati011 programme, foreign agencies, nongovernmental organizations

1>iGO· 2::.: ·.,?:::', ;1); ll1e;;e efforts the economy will not be resource cursed or what can be called

l1c?,g s ::-.;:, n::.:l;.1 ofplemy.
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5.3 RECOMMENDATIONS

The recommendations of these findings are as follows;

- Nigeria's heavy reliance on oil sector should be made in such way that the various sectors of
the economy can be diversified.

- The policy document should make use of intervention program, aids from international

agencies; poveny alleviation programmes which devoid of inner caucus of corruption and

looting.

• It is imperative that to sustain growth the Nigerian economy needs to create an investment

enabling environment.

• There should be consistency ,n government policies rather than reversal in policies which

should address poveny.
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