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ABSTRACT 

The need for effective accounting information system in SMEs which derives its importance and necessity 

from its level of contribution in improving the value chain of business organization. The relevance of 

SME-sub sector in Nasarawa State economy has necessitated the need for empirical investigations into 

the nature of its monetary tasks. The SMEs sector suffers from many economic and financial challenges 

and difficulties, which requires them to resort to borrowing to meet these challenges. This study 

empirically assessed the relationship between accounting information and SMEs loan acquisition in 

Nasarawa State. The study specifically determined the effects of accuracy, reliability, relevancy and 

understandability of accounting information on SMEs Loan acquisition. Descriptive survey research 

design was adopted. A total number of 1,120 SMEs cut across the three senatorial zones were used as 

population while a sample size of 295 respondents was scientifically determined using Yaro Yamane 

sampling size determination technique. Data was generated using a well-constructed likert scale 

questionnaire and the reliability and validity of the instrument was tested using Cronbach Alpha. The 

study employed the use of multiple regression analysis to with the aid of STATA V13 to analyzed the 

data. The results obtained indicated that accuracy, relevance, reliability and understandability have a 

positive and significant relationship with SMEs loan acquisition. It was concluded that accounting 

information is a viable tool for loans acquisition by SMEs. The study therefore recommended that SMEs 

should imbibe the culture of maintaining sound accounting systems and access the services of the 

accountant to be able to establish reliable accounting system. Quality accounting information will 

enhance SMEs’ financial management as well as accessibility of loan.
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                                                          CHAPTER ONE 

                                                          INTRODUCTION 

1.1 Background to the Study  

Accounting plays a significant role in the success or failure of commercial institutions and 

therefore is aimed at promoting efficient record, examining, checking, assessing of the financial 

disorder of enterprises, grounding of official papers essential for tax drives and providing 

evidence provision services to many other organizations (Amidu & Abor,2011).  

The International Accounting Standard Committee (IASC) (1973) framework identifies four 

principal objectives that makes information useful: relevance, reliability, comparability and 

understandability. These objectives, describes their qualitative and simplifies how they 

interrelate with one another. FASB Concepts Statement No. 2, Qualitative Characteristics of 

Accounting Information, identifies these qualities and clarifies how they interact with one 

another. The concept statement No.2 further clarifies that, the main quality of accounting 

information is relevance, reliability accuracy and understandability and that to be valuable, if 

either is missing completely from a piece of accounting information, the information will not be 

useful. The accounting information provided by accountants most have relevance and reliable for 

useful decision making.  

In essence, the challenge of an accountant, also to the management of a firm, is to improve in the 

quality of accounting records in order to achieve the primary and secondary qualitative 

characteristics of useful accounting information. When accounting information has these 

characteristics, the small and medium enterprises (SME) can provide accuracy accounting 

information useful and needed assessable information to decision makers.  
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According to International Accounting Standard (IAS), the objective and purpose of financial 

position is to provide evidence about the financial position, financial performance, and cash flow 

of an entity that is useful to a wide range of users in making economic decisions, to meet that 

objective the financial statements to show the results of the management‟s stewardship of the 

resources entrusted to it. 

It is an established fact globally that Small, and Medium Enterprises (SME) sector is a key 

engine to economic growth and development. This sector is responsible for most of the advances 

in new products and process, provides most of the employment opportunities but is also a key 

indicator of the overall performance of an economy. Small and medium enterprises are gaining 

relevance acceptance as viable drivers of economic growth. They have tremendous impact on 

employment generation. However, the reliability of these enterprises demise without fulfilling 

expectations due to inaccuracy of accounting data and poor management arising from weak 

accounting information.  

The dynamic nature of this sector also makes it vulnerable to a high mortality rate occasioned by 

sudden shifts in economic policy, global trends, global shocks in international markets and many 

unforeseen situations. The lean nature and size of this sector, which underscores its vulnerability, 

is also its key asset. It is flexible and can easily rise up to and adapt to sudden change in 

situations locally and globally. These are some of the underlying facts, which necessitated a 

change of focus in Nasarawa State‟s economic policy direction.  

Nasarawa State population of over 1.2 million people across the three senatorial zones comprises 

of Nasarawa South, Nasarawa North and Nasarawa West with over 65% of that figure being 

below the age of 35 makes a change of policy imperative. No state with the abundant potentials 
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and population can afford to maintain a status as a rentier economy on a single commodity and 

solid minerals. Therefore, one of the few alternatives open to policy makers was to look inward 

and seek to develop the state economy through the SME sector. 

Small and Medium Enterprises Development Agency of Nigeria (SMEDAN) was established in 

2003, to facilitate the promotion and development of Small and Medium Enterprises (SME) 

sector in an efficient and sustainable manner. This necessitates the need for banks and other 

financial institutions to offer loans to SMEs and have reliable data for a strategic plan that will 

foster economic transformation in the state. With the overall objective of keeping adequate 

financial records and presentation of understandable financial statements is essential SME 

accessing loan like also boosting the economy and taking good financial decision. The researcher 

aims of striving to fill the gap of the death and paucity of SME by having reliable and 

understandable of quality of accounting information and access to loans, which is one of the 

main constraints in the development of this sector.  

In the previous, a lot of innovative policies were being introduced and implemented by the 

Federal Government of Nigeria. First was the (10%) ten percent of deposit money banks profit 

before tax into small and medium enterprises investment scheme (SMEIS) formulated on August 

1, 2001. Under the policy, money deposit banks are required to invest (10%) ten percent of their 

profits before tax in small and medium scale industries of their choice in a partnership effort 

aimed at improving the flow of funds to revitalize the real sector of the economy. 

SMEs in Nigeria makes up about 97% of businesses and provide on average 50% of Nigeria‟s 

employment, and its industrial output. SME have the ability to start small and grow quickly and 

as well survive through rapid response adjustment in good and bad economic times (Mitchell & 



 

4 
 

Reid,2000; Nandan,2010). Government and individuals have realized SME relevance in keeping 

record of financial statement and in acquiring loan from the banks and other financial institutions 

in booting their business activities. However, for SME to perform the roles as enumerated above, 

they need collateral accessibility of short and long-term loans. Due to the nature of SME access 

for loan is always in short supply. It becomes necessary for SME to provide reliable financial 

statements, cash flow statements and income statements in accessing credit from banking 

industry.  

Government of Nigeria has made elaborate effort to assist the SME in their funding problems but 

still no adequate attention was given to SME and the government promised becomes abortive, 

the government has been active in the development of SME in Nigeria by initiating many 

schemes and instituting many agencies to help SME to overcome their financial hitches. SME 

access to loan in Nasarawa State, Nigeria have not been surmounted because of SME inability to 

generate and use quality accounting information. In the face of poor accounting or non-existence 

quality of accounting information SME management is inhibited to loan acquisition. It is based 

on this reasoning that very crucial and onerous tasks are set before the accountant who is 

equipped with the skills and theories of business to produce reliable accounting information that 

can assist the SME in access to loan and boost their business activities and economic decisions. 

It is exigent that financial statement of SME be given passionate attention by business 

professionals especially the accountant. SME really entail extensive and constant efforts on the 

part of the accountant to assist owner-managers to access adequate finances at affordable costs.  

This study, therefore, examines the problems of the SME in relationship to availability of 

relevance of quality of accounting information used in access to loan by minor and average 

enterprises in Nasarawa State, Nigeria.  
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1.2 Statement of the Problem 

Small and Medium Enterprises (SME) in Nasarawa State have not performed creditably well and 

hence have not played the expected vital and vibrant role in the economic growth and 

development, it has also been a great cause of concern to all, the fact that the vital sub-sector has 

fallen short of expectation. The situation is more disturbing and worrying when compared with 

what other developing and developed states have been able to achieve with their SMEs. It has 

been shown that there is a high correlation between the degree of poverty hunger, 

unemployment, economic well-being standard of living of the citizens and the degree of vibrancy 

of the respective State. SMEs proven to be worrisome because of the inadequacy of the keeping 

of accounting records. Yet the inadequacy and ineffectiveness of keeping quality of accounting 

in formation have been responsible for the ultimate collapse of a host of SME (Mukaila and 

Adeyami, 2011). The SME die shortly after their establishment and the performances of the 

surviving few are far below expectations (Osotimehim,2012). It believed that the failure rate of 

SME is very high due to in availability of the SME to present quality of accounting information 

to access loan for additional working capital. The SME sub sector has neither been effective 

enough to create substantial job opportunities nor efficient enough to improve the standard of 

living of Nasarawa State, Nigerian populace. Unemployment rate is very high and more than half 

of the population is still living below the poverty line (World Bank, 2001; Abu & 

Abdullah,2010). 

Most SME access to loan solely depend on the quality of accounting information businesses 

produced. The question is how is accounting information relevant to SME in accessing credit 
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facilities? How reliable is accounting information to SME in Nasarawa State in enhancing their 

economic decision making? The absence of the basic accounting practices in most SME in 

Nasarawa State of Nigeria tends to compound their access to loans problems, sometimes tie huge 

investible capital where it is not needed and inventories are excessively stocked and more credit 

facility than necessary extended to customers amidst shortage of working capital. Due to 

inadequate investment planning and supervision. In most cases they embark upon investment in 

fixed assets whose yield are not commensurate to the huge capital outlays.  Also, observed are 

situations where SME do not have good accounting bases for determining their profits. Quality 

of accounting information have continued to militate against SME success in Nasarawa State, 

Nigeria because SME have no habit of accessing the service of the accountant. Adequate 

accounting practices are necessary for appropriate quality of accounting information practices. 

The accountant is one professional and valuable companion the SMEs hardly realize timely 

(Larson & Clute 1979; Watson,2003). The main purpose of this study is to empirically 

investigate the effect of quality of accounting information on loans acquisition of SMEs in 

Nasarawa State. 

 1.3 Research Questions 

The study will provide answers to the following research question; 

i. What is the effect of accuracy of quality of accounting information on SMEs loans    

acquisition in Nasarawa State?” 

ii. What is the effect of reliability of quality of accounting information on SMEs loans 

acquisition      in Nasarawa State?” 

iii. What is the effect of relevance of quality of accounting information on SMEs loans 

acquisition  in Nasarawa State?” 
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 iv.    What is the effect of understandability of quality of accounting information on SMEs loans                

          acquisition in Nasarawa State?” 

 

 

1.4 Objectives of the Study 

The purpose of this study is to empirically investigate the effect of quality of accounting 

information on loans acquisition of small and medium enterprises (SMEs) in Nasarawa State. 

Precisely, the study assessed;” 

i. The effect of accuracy of quality of accounting information on loans acquisition of SMEs 

in Nasarawa State.” 

ii. The effect of reliability of quality of accounting information on loans acquisition of SMEs 

in Nasarawa State.” 

iii. The effect of relevance of quality of accounting information on loans acquisition of SMEs 

in Nasarawa State.” 

iv. The effect of understandability of quality of accounting information on loans acquisition of 

SMEs in Nasarawa State.” 

1.5 Statement of Hypotheses  

The study was led by the following null hypotheses: 

H01: accuracy of quality of accounting information has no significant effect on loans   

acquisition of SMEs in Nasarawa State.” 

H02:  reliability of quality of accounting information has no significant effect on loans     

acquisition of SMEs in Nasarawa State.”   
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H03: relevance of quality of accounting information has no significant impact on loans acquisition 

of SMEs in Nasarawa State.” 

H04: understandability of quality of accounting information has no significant effect on loans          

acquisitions of SMEs in Nasarawa State.” 

1.6 Significance of the Study         

The research work is significant in several ways, viz;  

It provides understanding of the kind of quality of accounting information of SME towards 

accessing loan facilities from banks and other financial institutions and serves as source of 

information to SME on the maintenance of proper accounting records and standards. The study 

benefit existing and prospective entrepreneurs on the need to providing quality of accounting 

information towards loan acquisition by SME and benefit policy analyst as it assists in analyzing 

the effectiveness and success of the work of SME agency board in Nigeria such as small and 

medium enterprises development agency of Nigeria (SMEDAN) and its significant because it 

serves as a source material for further research study in a related area. 

1.7 Scope of the Study  

The study coverers aspects of quality of accounting information and loan acquisition by small and 

medium enterprises in Nasarawa State specifically, on the area that guided the study, Independent 

variables (relevance, reliability, accuracy and understandability). Relevance are information that 

makes difference in decision making, Reliability are information that are verifiable, factual and 

neutral from error and bias in regards to the financial statement, Accuracy is the qualitative 

characteristic which occurs when the recorded value is in conformity with the actual value and 



 

9 
 

understandability is when the quality of financial information users of that information are able to 

comprehend its meaning. These qualities make accounting information understandable and useful 

for decision and reporting purposes. The goal of information reporting is to provide useful 

information to current and potential investors, creditors and other users of accounting information 

e.g. government and other decision bodies (Mike,2008). Dependent variables (Access to credit, 

collateral and Interest rates) Access to credit include all forms of finance, formal and informal that 

can be accessed by the SME to overcome their financial needs, interest rate is the percentage of 

the principal charge by the lender for the use of its money and collateral facility is the property or 

assets a borrower offers as a way to secure for loan. The study covers the period of 2017. 
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                                                               CHAPTER TWO 

                                                  LITERATURE REVIEW 

 2.1 Conceptual Framework 

2.1.1 Concept of Quality of Accounting Information System 

Quality of Accounting Information System is considered as a subsystem of Management Information 

System (MIS). Concerning accounting as information system is possibly the latest definition of 

Accounting. For the first time in 1966 the Statement of Basic Accounting Theory, published by the 

American Institute of Certified Accountant (AICPA) stated that” Accounting essentially is 

information system and if we be more precise accounting is the practice of general theories of 

information in the field of effective economic activity and consists of a major part of the information 

which is presented in the quantitative form.””  

Quality of Accounting information systems could be pronounced as systems used to record the 

financial transactions of a business or organization. These systems combine the methodologies; 

controls and accounting techniques with the technology of the Information Technology industry to 

track transactions provide internal reporting data, external reporting data, financial statements, and 

trend analysis capabilities to effect on organizational performance (Grande, Estebanez & Colomina, 

2010). In the words of Bocholt (1999), Accounting Information Systems can be defined as systems 

that operate functions of data gathering, processing, classifying and reporting financial events with 

the aim of providing relevant information for the purpose of score keeping, attention directing and 

decision-making.” 

Accounting Information System, by Nicoloau (2000) is a computer based system that increases the 

control and enhances the cooperation in the organization. Management is involved with diverse types 

of activities that requires quality and reliable information. They require also non-financial 

information such as production statistics, quality of production and so on. Nevertheless, quality of 
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information generated from AIS is very vital for management. Kim (1989) argues that usage of AIS 

depends on the perception of the quality of information by the users.  Romney and Steinbart (2000) 

defined accounting information system as „a system that processes data and transactions to provide 

users with information they need to plan, control and operate their businesses. Here, quality of 

accounting information systems is viewed as a system that helps management in planning and 

controlling processes by providing relevant and reliable information for decision making. It suggests 

that quality of accounting information system functions is not solely for the purpose of producing 

financial reports.” 

Usually, the quality of information depends on the reliability, form of reporting, timeliness and 

relevance to the decisions. Efficiency of quality of Accounting Information System also depends on 

the perception of decision makers on the usefulness of information generated by the system to satisfy 

informational needs for operation processes, managerial reports, budgeting and control within the 

organization. Some research indicates that the effectiveness of quality of Accounting Information 

Systems depends on the quality of output information that satisfies the users (Lewin, Minton & Kim, 

1989). 

2.1.2 Concept of Accuracy of Quality of Accounting Information 

Information relating to an entity is accurate if all data to that entity have been included in its records 

(Stein, 2000). The more accurate the information is, the higher the securely managers can rely on it 

in making decisions (Stone, 1995). Failure to provide accurate of accounting information which 

causes a lack of verification of this information, because there are mistakes that result in a 

discrepancy between the information processed for administrative team, which leads to an error in 

the transfer of information to the decision maker. 
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2.1.3 Concept of Reliability of Quality of Accounting Information 

 

Reliability, data is described as conforming to underlying transactions, as well as being verifiable 

and neutral (ICANZ,2001). It is also defined by the American Statement of Concepts 

(ASC,2004) as the value of information assures is reasonably free from error, bias and 

significances to represent.  Similarly, Agmon and Ahitur (1987) presented three measures of 

reliability as: (i) Commonly accepted characteristics of data items, (ii) relative reliability 

(compliance of data to user requirements), and (iii) total reliability (level of resemblance of data 

items). The Statement of Accounting Concepts (1990) defines reliability as the quality of 

financial information which exists and the information can be depended upon to represent 

faithfully, without bias or undue error, the transactions or events that either it purports to 

represent or could reasonably be expected to represent. 

2.1.4   Concept of Relevance of Quality of Accounting Information 

The objective of quality of accounting information is to provide relevance quality of accounting 

information to the users of business and is measured mainly by its relevance. The financial 

information which exists, when that information effects decisions by users about the allocation of 

scarce resources by helping them to form forecasts the outcome of historical, current or 

upcoming events, and/or checking or correcting their historical evaluations, Statement of 

Accounting Concepts SAC 3 (1990). The Institute of Chartered Accountants of New Zealand 

ICANZ (2001) describes relevant information as checking or correcting poor expectation, or 

assisting in starting upcoming decisions. 
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However, relevance is also clear as the capability of the information to make a change in a 

decision by existence projecting about the upcoming and giving feedback standards about the 

historical presentation (McDaniel,2002). Hendriksen and Van Breda (1992) posit that the 

essence of that information is relevant if it has prognostic and response value and arrives timely 

in decision making. 

2.1.5 Concept of Understandability of Quality of Accounting Information 

It is not good having all the points attended to if the financial statements are in a way difficult for 

users to understand. An essential quality of information statements is that it should be presented 

in such a way that it is readily understandable. For quality of accounting information to be 

understandable, it should be represented in a complete, concise, clear and organized way 

(Ahmed, 2013). Also, the impact of quality of accounting information in the administrative 

decisions stands on the extent of absorption of the management team of this information, in order 

to be understandable, simplified and meaningful resorting to detailed data (Abdallah, 2013).  

2.1.6 Concept of Small and Medium Enterprises 

Generally speaking, there is no consensus definition of SME worldwide. According to the 

21
st
Nigerian Economic Summit 2015 worldwide, the meaning of SMEs differs from country to 

country, subject on the limitations measured appropriate to encourage the sub-sector in each 

country. Different countries, institutions and individuals have put forward various descriptions of 

small business as based on some limits.  

Small and Medium Enterprises are generally privately owned organizations set-up for the 

purposes of producing goods or services for profit. The criteria for classifying business 
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enterprises under SME differ from country to country (Aremu & Adeyemi,2011). The 

identifiable and predominant criteria across the globe include: size of capital invested, number of 

staff or employees, size of turnover or sales volumes and value of assets (Ezeh,1999; Bureau of 

statistics,2001).  The reliance on the criteria identified above for the categorization of business 

enterprises under SME still varies across the globe (Ezeh,1999; ICAN,2010). There is no 

compromise as to the exact number of employees, size of capital employed, sales volumes or 

value of assets that qualify a business enterprise an SME. Relying on the number of 

employees‟/staff criterion for instance, some countries describe all enterprises that have less than 

100 employees as SMEs, others are in favor of 50 employees and some expand the net to include 

all firms who have less than 200 employees (Ojeka & Mukaro,2011). 

 Besides the controversy in defining the SME using the number of employees, there are 

difficulties in other criteria. It becomes apparent that for SME to be defined using the criteria of 

employees, sales volumes, assets employed, capital invested or a combination of the above, care 

must be exercised to overcome these inherent difficulties. This view was supported by Ezeife 

(1988) who pointed out that the definition based on number of workers may be misleading 

because owing to improvement in technology, so much money may be involved (say up to I 

billion naira) when only few people are employed. Ezeife (1988) further stated that definition 

based on capital should consider the time and the place. What is regarded as a large firm today 

may be actually an SME in the very near future and what is considered an SME in developed 

countries like United States of American may be a large firm in developing countries like 

Nigeria. 

To buttress this fact, referring to SME definition by the European Union as follows: the new 

category of small and medium-sized enterprises (SME) is made up of enterprises which employ 
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fewer than 250 persons and which have an annual turnover not exceeding 50 million euro, and/or 

an annual balance sheet total not exceeding 43million euro (Gunter,2005). The definition by 

European Union combined the criteria of the number of employees‟ turnover/sales volume and 

capital employed. Also, relying on the same criteria as the European Union, the UK defined 

SMEs as business organizations which have sales turnover between 6.5m pounds and 25.9m 

pounds, Net assets between 3.26m pounds and 12.9m pounds and number of employees between 

50 and 250 (Lucas, Prowle, & Lowth,2013).  

The federal Government of Nigeria in 1990 defined small and medium enterprises for purpose of 

commercial loan as those enterprises with capital investment not exceeding N2 million 

(excluding cost of land) or a minimum of N5 million (Aremu & Adeyemi,2011). Small and 

Medium Industries Equity Investment Scheme (SMIEIS) defined SMEs as those enterprises with 

a total capital employed not less than N1.5 million, but not exceeding N200 million, including 

working capital, but excluding cost of land and / or with a staff strength of not less than 10 and 

not more than 300. Obamuyi (2007) observed the definition given by SMIEIS has taken care of 

major discrepancies by maintaining a level of specification. It is of practical importance to adopt 

this definition in this work owing to the fact that this definition is used by banks for the purpose 

of making loans available to SMEs in Nigeria.    

However, the small and medium enterprises in Nasarawa, State are seen as the backbone of 

economic growth of the State. Once an accounting information is upright, the follow-on 

decisions can affect the level of presentation of small and medium enterprises (SME). According 

to Kalleberg and Leicht (1991) quantitative accounting information on relevance, reliability, 

comparability, and consistency are signified by two events; business sales and profitability. 

Financial Accounting Standard Board FASB (1980). Therefore, the diagram below shows the 
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relevance of accounting information to loan acquisition of small and medium enterprises grades 

in performance. 

2.1.7 Loan Acquisition 

Loan acquisition refers to money borrowed by SME for the purchase of specific assets that are 

laid out before the loan is granted and able towards a time frame and aimed at specific purposes. 

It is often the practice of banks and other financial institutions to provide loans to SME in 

Nasarawa State, Nigeria as an additional source of capital to expand their businesses for 

economic growth and development. The risk of SME which they have not had much relations 

comparing another SME of equal strength. It usually poses difficult task to identify an SME of 

similar features with the SME in question. 

This has often compelled the banks to associate the highest level of risk to all SME while 

evaluating the viability of extending loan facility to the SMEs. Even though, all SMEs in practice 

do not operate at the same risk level. Effort of the IFRS for SMEs is to put a standard for 

reporting SMEs‟ financial statements, it can be picked and analyzed in the same manner a 

financial analyst would do to quoted firms.  

The enhancement of SME abilities to acquire loan for their business activities is called funding 

SMEs. The need for funding SME is obvious. Its role in every economy cannot be over 

emphasized (Ariyo,2005 and Terungwa,2012). SME are energetic for financial growth in 

industrialized and developing countries. Funding is essential to SME set up and expand their 

operations. 
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2.2 Empirical Review 

Empirically, studies show that, accountant owns the skills with meaningful financial 

management that can be instituted to any organizations (Breans, Scuilli & Calvet,2003). This 

study reviewed empirically on the practices of some SME with the purpose of discovering what 

has safeguarded their financial advance and disappointment.  

Ohachosim, Onwuchekwa and Ifeanyi (2012) investigated the relationship between accounting 

information and fund accessibility among SMEs in Nigeria. The researchers applied the ordinary 

least squares (OLS) techniques on a type of quality response regression model specified in the 

paper and found positive relationship between SMEs‟ accounting practices and their access to 

finances. The paper concludes that SMEs should improve their accounting practices by accessing 

the services of the accountant. It asserts that quality accounting information enhances SMEs 

financial management practices and accessibility of finances.  

Karunananda and Jayamaha (2011) researched on the financial practices among small & medium 

enterprises (SMEs) in Sri – Lanka and their impact upon business performance. A total of 100 

firms were used to determine the extent of their compliance to five identified reporting practice. 

Data was collected through structured questionnaires. In their research an attempt was made to 

ascertain the comprehensiveness of financial practices of SMEs. In their review they considered 

the SMEs financial systems, financial audits, historical and future oriented financial reporting 

practices and analysis of historical financial statements. Through using correlation coefficients, 

they were able to establish that there exists a significant connection between the 

comprehensiveness of financial practices adopted by SMEs and their performance. SMEs with 

appropriate financial systems were found to be performing better than those with inferior 



 

18 
 

systems. Their findings revealed poor record keeping by SMEs, inefficient use of accounting 

information to support their financial decisions, low quality and unreliable financial data. They 

recommended that SMEs should engage proper financial practices for better performance. Sri 

Lanka recognizes the need to accelerate the growth of SMEs for sustainable development.  

Amoako (2013) investigated the record keeping strategies utilized by SMES in Kumasi (Ghana). 

Data was based on responses to a structured questionnaire from 210 SMES in Kumasi that were 

conveniently selected. This was done on wide range of retail businesses including 

pharmaceuticals, hard wares, hotels, general merchants, printing and stationary enterprises, 

workshops (motor and furniture) amongst others. The questionnaire had three parts that covered 

business demographic profile, categorization of business that keep and those that do not keep 

proper records and finally categorization of responses based on reasons why a business maintains 

or do not maintain accounting records. Data was analyzed through descriptive statistics. This 

study revealed that SMEs in Ghana do not keep proper records due to lack of necessary 

accounting knowledge and high cost of hiring accounting professionals. Application of financial 

information to support assessment of financial performance by SMEs in Ghana was found to be 

inefficient. He recommended accounting training programmes for SMEs in order to formalize 

their operations and to tell the state of affairs of their business. He also recommended that 

authorities design specific guidelines for SMEs accounting and provision of templates for 

accounting practices by SMEs. This should be done in effort to simplify technicalities involved 

in maintaining accounting records.  
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Kurniawati (2013) carried a study on the impact of accounting information for business decision 

making and performance assessment of SMEs in Indonesia. A sample of seventy-five SMEs was 

conveniently selected from Central Java, Indonesia. Data was gathered through interviews and 

questionnaires then analyzed through quantitative technique. The results showed that SMEs only 

kept records of cash inflows and outflows. However scanty records were kept to assist in 

decision making. She recommended that SMEs be motivated to keep accounting records.  

De Thomas and Fredenberger (1985) carry out a study on approximately progressive SMEs in 

Georgia and find out that they have installed and used very effective accounting information 

systems. A survey investigation project was used for the study and the survey reveals that the 

SME have high standard of financial recordkeeping. Sample for the study involved three hundred 

and sixty (360) small and medium enterprises in Georgia. The sampling technique used was 

stratified random sampling method to select the SMEs owners. A self-development, closed –end 

questionnaire was the instrument used for data collection. It was designed to sources information 

on the study. From the analysis of the data and results of the findings the following conclusions 

were made, that 92% of the respondents had approximately forms of record keeping outside the 

payment incomes. It is clear that achievement of the SME is attributable to their accounting 

information systems which were very operative. In line with this, is the findings of   D‟Ambrose 

and Gasse (1980) who studied on the utilization of formal management techniques, in Quebec 

Canada and found that a cost accounting system was in operational in about 88 percent of 

businesses studied. A descriptive research was used for the study. The sample comprises of 25 

small shoes manufacturers and 26 small manufacturers in plastics industries in Quebec Canada, 

making a total number people sampled to be 51. The sample techniques used was stratified 

random sampling method to select the respondents. The instrument used was a researcher made 
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questionnaire. It designed sources information on the study. From their analysis, percentage was 

used in finding the results of the study. the analysis of the data and results of the findings were as 

follows: that 88% of the business men found that cost accounting system was in operational. 

Thomas and Evason (1987) carried out a study on effective of financial reporting in the State of 

Michigan, North Carolina. A survey research design was the method used for the study and the 

sample for the study comprises of three hundred and ninety-eight (398) small pharmaceuticals in 

Michigan, North Carolina. The sampling technique used was stratified random sampling method 

to select the respondents. The instrument for the data collection was a researcher made 

questionnaire. It was designed to sources information on the study. From the analysis, percentage 

was used for finding the results of the study. From the analysis of the data, results of the findings 

were as follows: That income statement and balance sheets were prepared at least quarterly by 

62.5 percent of the respondents and annually by 32.1 percent. Over 85% of the respondents 

indicated that an outside accountant prepared the financial statements on their behalf. It becomes 

obvious decent accounting system make the grounds for effective financial reporting. Also, the 

excellence accounting information has improved as portrayed, and the use of information is still 

limited. Richard et al (1991) stated that the availability of affordable computers and suitable 

software has played an important part in promoting a working accounting system. Also in line 

with Magnenat-Thalmann (1982) discovered a preponderance of accounting related applications 

among computer software use, particularly in the areas of accounts receivable, accounts payable, 

general ledger, sales analysis and inventory. Good and working accounting systems make 

judicious uses of computer and applicable computer-soft wares (Chaney,1983).  
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According to Raymond (1985), Malone (1985), DeThomes & Fredenger (1985) and Nickell & 

Seado (1986) confirmed that accounting/financial management application dominate as 

computer applications in small businesses examined. It was highlighted at the introductory part 

of this review that improved accounting information systems enhance the quality of financial 

reporting. Richard et al (1991) opines that improved accounting systems due to uprising in 

computerizing accounting systems following innovations in manufacturing affordable computers 

in recent times has elevated the standard of financial reporting in small businesses in North 

America. Consequent upon the installation and use of an accounting information system, 

satisfactory aggregation of the business activities is achieved in forms of records. This has 

enhanced financial reporting.  

DeThomas & Frederberger (1985) found that 81 percent of the small businesses in their survey 

produced financial statements in the forms of balance sheet, income statements, and fund 

statements, among others. There are others who include in their financial reports, the cash flow 

summary, others operating summaries and bank reconciliation statements. There are more 

obvious evidences that adequate accounting information system enhances the regularity of 

financial reporting.  

Thomas and Evanson (1987) also found among a study of 398 small pharmacies located in the 

states of Michigan, North Carolina, Nebraska Rhode Island and Washington that income 

statements and Balance Sheets were prepared at least quarterly by 62.5 percent of the respondent 

and annually by 32.1 percent. Thomas and Evanson (1987) reported that over 85percent of the 

respondents indicated that an outside accountant prepared the financial statements on their 

behalf. This is further evidence that good accounting systems prepare the grounds for effective 

financial reporting. It is clear that the quality of accounting information has improved as showed 
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in the review above but empirical evidence shows that the use of this information is still limited. 

Richard at all (1991) noted that in contrast to the amount of information available, the actual use 

made of financial reports by owner-managers is rather limited.  

According to Lindecamp (1983) in the United States of America on the analysis and use of 

financial statement of 102 owner-managers of retail stores in Mississippi supports the assertion. 

About 23 percent reported that they analyzed a detailed breakdown of their figures on a frequent 

or regular basis. However, 60 percent indicated that they do not maintain up-to-date figures on 

the contribution to profit of individual products or product lines. A little 7 percent seldom or 

never compared their firm‟s performance with industry figures. Over 50 percent of respondents 

did not appear to understand the meaning of debt/equity ratio, and 59 percent did not know the 

value of this ratio for their firm. 

Also, DeThomas and Fredenberger (1986) reported in their survey that only 11 percent of the 

respondents use financial statement information as part of their normal process of managerial 

evaluation, planning and decision-making, although 61 percent of the respondents felt the 

statements provided the information they required for planning and decision-making. Only a 

small proportion of businesses (2 percent) employed financial ratio analysis and few made mere 

simple historical comparisons. Even though it was not possible to demonstrate a significant 

association between the number and frequency of use of financial rates and small business 

profitability or survival, it is hypothesized that this may have been due to a lack of sophistication 

in financial ratio interrelation on the part of owner-mangers which prevented usage from making 

a discernible difference. 
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Thomas & Evanson (1987) also posit that small businesses have very poor working capital 

management traditions. A study of small businesses in Northern America, show that they have 

no formal techniques of determining the level of cash balances (Anvari & Gopal, 1983). this 

would mean that there are chances of SMEs keeping more cash than they actually required or 

otherwise. Also, Grablowsky and Rowell (1980) in a survey found that small businesses have 

poor credit management. In fact, they reported that they see accounts receivable as something 

that is exogenously controlled. Only few small businesses among those who are included in the 

survey employed credit officer. In the same way Grablowsky (1978, 1984) obtained enough 

empirical evidence to affirm that small businesses do not view accounts payable as a source of 

finances for their businesses. They only accept cash discounts when it is available and do not 

make effort to compare the cost taking advantage of cash discount with the cash discount itself 

with regards to their cost of capital. 

Grablowsky (1984) further concludes that small businesses rarely use formal techniques for 

inventory management. For instance, they have poor habit of using quantitative techniques like 

economic order quantity. The fact is that most SMEs accounting systems were not able to 

provide information on inventory turnover, reorder points, ordering costs or carrying costs. The 

capital budgeting practices of small businesses is also very low. Grablowsky and Burn (1980) 

further stated that the level of understanding and use of more advanced capital budgeting policies 

and techniques were low. Richard (1991), stated that approval for capital budgeting in SMEs are 

simply based on necessity, this is contrary to large firms who have yearly annual capital budgets. 

Generally, empirical evidences available in literature from advance countries reveal that SMEs 

use of accounting information is very poor. However, due to improved accounting systems 
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owing to the increase in the use of computers and software applications, the quality of 

accounting information has improved tremendously.  

According to Mamahon and Holmes (1991) expressed their view that the SMEs should be 

encouraged to use software accounting package as it enhances the accounting discipline. This is 

evident in the study undertaken by Gorton (1991). In the study, a comparative UK study of 

SMEs that used financial management techniques and those that didn‟t found that out of 366 

SME respondents who use financial plan that over two –thirds maintained a Computerized 

Accounting System (CAS). On this Gorton (1991) quantified the importance of planned financial 

management through the setting of financial plans and the maintenance of comprehensive 

accounting systems. There is a relationship between the use of CAS and strategic orientation 

(Gorton,1999; Smith,1999). The use of CAS instils controls in the SMEs. McMahon (2001) 

argued that improved financial control in growing SMEs can and should come about through a 

significant upgrading of financial reporting system. This view is supported by (Hans & 

Valeri,2010) who stated that when accounting information is a good description of credit risk 

firms can rely on performance covenants which create access to debt financing. Their research 

also proved that when accounting information is poor description of credit firms resort to the 

more robust capital covenants which align incentive by restricting debt financing and therefore 

limit credit market access. It is conclusive, therefore, that accounting-based covenants create 

market access through the use of performance covenants. 

Mohd and Syamsuriana (2013) also carried out a study on evaluating the impact of various 

innovation dimensions on the performance of SMEs in Malaysia. A survey design was used for 

this study and sample for the study comprised (284) two hundred and eighty-four small and 

medium enterprises in Malaysia. The sampling technique used was stratified random sampling 
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method to select the SMEs owners. Consolidating existing theory was the instrument used. It was 

designed to source information on the study. For the analysis, a hierarchical regression statistics 

was adopted and chi square was used to test the hypotheses.  the analysis of the data, results of 

the following conclusion were made, that innovation attributes to the success performance of 

entrepreneurial activities. 

Adeyeyetolulope (2014) carried out a study on organizational performance of Nestle Foods 

Nigeria Plc. A survey research design was used for this study and the sample for the study 

comprised of one hundred and thirty-seven (137) respondents were used in Nestle Foods Nigeria 

Plc. The sampling technique used was stratified selection respondents, the employees of Nestle 

Foods Nigeria Plc. A questionnaire was the instrument used for data collection. It was designed 

to sources information on the study. For the analysis, regression (F-statistic) was used to test the 

hypotheses. 

From the analysis of data and results of findings the following conclusions were made, that 137 

respondents had job satisfactory on the organizational performance of the Nestle Foods Nigeria 

Plc. It‟s obvious that employees were satisfied on the organizational performance. 

Rukevwe (2015) carried a study on innovation effects on business performance in Lagos and 

Ibadan of Nigeria. A survey research design was used for this study and the sample for the study 

comprised two hundred (200) SMEs in Lagos and Ibadan of Nigeria. The sampling technique 

used was convenient sampling method to select the SMEs owners. A three parts questionnaire 

was the instrument used to for data collection. It was designed to source for information on the 

study. For the analysis, a descriptive statistic was used to test the hypotheses. From the analysis 

of data, results of findings had the following conclusions, that firm‟s innovation was 0.82 and 
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firm‟s performance was 0.86 had some forms of innovation performance. It was quite obvious 

that the innovation attributed to their business performance. 

Obamuyi (2007) carried out a study on loan delinquency of some SMEs in Ondo State of 

Nigeria. An exploratory research design was used for the study. It was used to source for 

information on the study. From the analysis, SMEs were not different from those for large 

enterprises. SMEs faces difficulties to meet the criteria for accessing bank loan. A Standard 

criterion was put in place to measure the solvency of borrowers, including monetary asset, 

success, track record, organization value, and disbursement records with other banks, 

commercial forecasts, commercial dangers and security safeties. The standards weren‟t good 

valuations without adequate accounting information. It is because of improper record keeping by 

SME that guarantee the banks to claim on collateral as a must for SMEs. It is quite obvious that 

the banks demanded for security as an extra obligation requiring for SME access to loans and the 

monetary working slides of SME little of their accounting values were deprived. 

Grablowsky and Rowell (1980) carried out a study on credit management in Northern America. 

An exploratory research was used for the study. It was intended to source for information on the 

study. From the analysis, the following conclusion were made, that SMEs business has poor 

credit management and only few of the SMEs employed credit officers. It is fairly 

understandable that the achievement of SMEs attributable to credit management. Okafor (2012) 

carried out a study on financial information of SMEs in Nigeria. An exploratory research design 

was used for the study in Nigeria. It was used to source for information on the study. From the 

analysis and results of findings, the following conclusion were made, the firms faced increasing 

pressure from banks and other financial institutions as well as economy regulators in providing 

financial information of their business activities.  
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Ojeka and Mukoro (2011) in the topic titled, International Financial Reporting Standard (IFRS) 

and SMEs in Nigeria Perception of Academic found that there is still need to enlighten people 

especially the SME operators on the usefulness of the IFRS for SMEs. The accountant will really 

have a lot of work to do to implement the IFRS for SMEs in Nigeria. The listed advantages of 

IFRS for SMEs includes; improving the comparability of information presented in financial 

statement, increasing confidence in global annual invoices, SMEs reduce cost associated with 

maintaining accounting standards, presence of a complete set of accounting principles simplified 

for each type of entity; increased satisfaction of the needs of users of financial statements 

(Marion, 2009; AICPA,2011; & Ojeka and Mukoro,2011). Empirically demonstrated that the 

IFRS for SMEs will help to gain more capital for growth and expansion. This is because such 

standard will attract investors and the fact that some banks like; GTB Bank, Access Bank, Zenith 

and First Bank, have embraced the IFRS for SMEs is evidence to the assertion (Naomi,2010).  

Ojeka and Mukoro (2011). added that, the fact that the SME owners are amateur in business 

management creates varieties of opportunities for external services providers like the accountant, 

this view was in line with (Yusoff,2006). He optional that accountants play a key role in advising 

SMEs, because they provide the most frequent source of advice, especially in matters relating to 

regulation and compliance. 

Following the changing of global business environment, the accountants‟ services to SME have 

changed from mere regulation and compliance work (Chaston et al, 2002).  CPA Australia 

(2007) points out that service and product mixes will change and that public practitioners will 

need to review their levels of knowledge, and training, and then management strategies in order 

to meet the demand for business advisory services. Devi and Smith (2010) concluded that due to 

the fact that accountants have not noticed the need for them to acquire peculiar mindset towards 
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the SMEs that Accountant are not used as supposed by the SMEs. It is, therefore, reasonable for 

the accountant to prepare for the emerging tasks. There is need to increase time with the SME 

and also there is need to bring down the level of interaction to be compatible with the level of 

SME- operators. In line with this, Okafor (2012) asserts that the importance of financial 

information to SMEs cannot be overemphasized. The research points out that SME face 

increasing pressure from banks and other fund providers, as well as, economy regulators to 

provide all sorts of financial information about their operations. The paper concludes that 

financial challenges of SMEs will be drastically reduced if the SMEs access the services of 

competent accountant as this would enhance their accessibility to quality financial information.  

It is quite obvious that financial challenges of SMEs would drastically reduce if the SMEs access 

the services of competent accountant as it would enhance their accessibility to quality financial 

information.  

From the empirical works reviewed, it could be deduced that some works have been done on 

SMEs. But most of these works are in other areas such as, utilization of formal management 

technique in accounting in Quebec Canada, progressive SMEs in Georgia, effective financial 

reporting in the State of Michigan, North Carolina, innovative dimension on the performance of 

SMEs in Malaysia, organizational performance of Nestle Foods Nigeria Plc and loan 

delinquency in Ondo State, Nigeria, credit management in Northern America and financial 

information of SMEs in Nigeria. This study, therefore seeks to fill this gap by assessing 

accounting information and loan acquisition by SMEs in Nasarawa State of Nigeria. 
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2.3   Theoretical framework  

Those relating to Bank practice/Bank-SME relationship include; Bank capital channel model, Bank 

capital constraint model of lending behavior, Financial Statement Rule, Asset Based Rule, Credit 

Scoring and Relationship Lending. Other models from emerging economies include: Indian model, 

Bangladesh the Gramen model and Brazilian model. Some emergent theoretical underpinnings 

relating to SME financing are discussed under this heading.  

 2.3.1 Stakeholder Theory 

The term stakeholders refer to groups of constituents who have a legitimate claim on the firm 

(Pearce, 1982, Freeman, 1984). This legitimacy is established through the existence of an 

exchange relationship. Stakeholders include stockholders, creditors, managers, employees, 

customers, suppliers, local communities, and the general public. According to March and Simon 

(1958). Groups can be seen as supplying the SMEs with critical resources contributions and in 

exchange each expects its interests to be satisfied by inducements. Stockholders provide the 

SMEs with capital. In exchange, they expect the SMEs to maximize the risk-adjusted return on 

their investment. Creditors provide the SMEs with finance and in exchange expect their loans to 

be repaid on schedule. Managers and employees provide the SMEs with time, skills, and human 

capital commitments. In exchange, they expect fair income and adequate working conditions. 

Customers supply the SMEs with revenues and expect value for money in exchange. Suppliers 

provide the firm with inputs and seek fair prices and dependable buyers in exchange. Local 

communities provide the firm with locations, a local infrastructure, and perhaps favourable tax 

treatment. In exchange, they expect corporate citizens who enhance and or do not damage the 

quality of life. The general public, as tax payers, provides the firm with a national infrastructure. 
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In exchange, they expect corporate citizens who enhance and or do not damage the quality of life 

and do not violate the rules of the game established by the public through their legislative agents.  

SMEs Asset Investments Stakeholders differ with respect to the size of their stake in the firm. 

The magnitude of an individual actor stake is a function of the extent to which that actor 

exchange relationship with the firm is supported by investments in specific assets (Williamson 

1984, Williamson 1985). The specific assets that cannot be redeployed to alternative use without 

a loss of value. For example, employees with general-purpose skills and knowledge can leave the 

firm and be replaced without productive loss to either the worker or the SMEs, assuming 

efficient labour markets. In such cases, their stake in the SMEs is low. Alternatively, employees 

with skills that are uniquely tailored specialized to the requirements of the SMEs cannot leave 

without bearing substantial exit costs in the form of the lower rent stream that their skills can 

earn in the next best application.  

The stake of such employees in the SMEs is high. This distinction is important compared to 

actors with a low stake in the SMEs, actors with a high stake will demand more comprehensive 

incentive mechanisms and governance structures in order to safeguard their asset-specific 

investments in the firm. 

2.3.2 The Entity Theory  

The entity theory outlooks the entity as somewhat distinct from those who provide capital to the 

entity. (Riahi-Belkaoui,2004) postulated that, the business is focus of bookkeeping 

responsiveness. The business component possesses the resources of the enterprise and is liable to 

both the claims of the owners and the claims of the creditors. Following this theory, Assets = 

Equities  
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 Assets = Liabilities + Stockholder‟s Equity  

The entity theory provides the framework that income taxes and interest on loans, debentures, are 

distributions of income, just like the payment of dividend to ordinary and preference 

shareholders. The entity theory applies mostly to corporate firms that are meant to be distinct 

from its owners. However, modern business involvements have made it possible for SME to be 

body corporate in the form of private limited liability companies. Accounting functions 

following this theory is to present the books of the accounts to show that the business is 

completely different from the owners. It helps the prospective capital providers to focus attention 

on the worth of the business as an entity while making funds available to the SMEs. This is 

because the owners of the business only suffer that which they have invested in the case of 

liquidation. The owner‟s private assets are not part of the business and cannot be used to settle 

the obligations of the business.  

2.3.3 The Fund Theory  

This theory concerned with the foundation of accounting, is neither the proprietor nor the entity, 

but a group of assets with related responsibilities and restrictions, called fund, that manages the 

use of the assets. Therefore, the fund theory views the business component as economic 

resources (fund) and related obligations and restrictions the use of these resources. The 

accounting equation is Assets = Restriction of Assets. 

Fund theory is useful to government and governmental organization that maintain specific funds. 

However, SMEs also maintains specific fund through the process of domiciliation of cash 

proceeds in project financing (ICAN, 2009). The accounting focus is the stream of income 
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accruing to particular provider, for example, Bank. Therefore, while provider, funds to the SME, 

the financier evaluates the viability by looking at the expected stream of incomes of the project.  

2.3.4 The Agency Theory 

The agency theory is concerned with how agency affect the form of contract and the way they 

are minimized, particularly, when contracting parties are asymmetrically informed (Obamuyi, 

2007). Lenders normally don‟t know the borrowers in persons. The process as in the diagram 

below: shows that banks and other financial houses are the agents of the lenders.  

Lender (Depositors) Bankers ---- SMEs (Borrowers)  

Problems likely to arise due to agency theory include systematic bias, among others (Akerlof, 

1970; kitchen, 1972; Fracer, 2004; Srinivas; 2005). Lenders are imperfectly informed about the 

characteristics of potential borrowers, and it may be impossible as a result for lenders to 

distinguish „good‟ borrower from „bad‟ ones. This also implies asymmetries of information 

(Akerlof,1970, and Obamuyi,2007) argues that small businesses, especially in developing 

countries, are regarded as “high – risk”, and the level of risk associated with the riskiest small 

business tends to be applied to all small businesses. There are also relevant models based on 

agency frame work which banks who provide finance for the SMEs build their practice. These 

models also provide theoretical base for this research. They include bank capital channel model, 

capital constraint model and model of lending behavior (Obamuyi, 2007). The bank capital 

channel views a change in interest rate as affecting lending through bank‟s capital, particularly 

when banks‟ lending is constrained by a capital adequacy requirement. Thus, an increase in 

interest rates will raise the cost of banks‟ external funding, but reduce banks‟ profits and capital. 

The tendering is for the banks to reduce their supply of loans, if the capital constraint becomes 
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binding. However, banks could also become more willing to lend during certain periods because 

of an improvement in their underlying financial condition. This bank behaviour is explained by 

the capital constraint models.  

Basically, banks are subjected to both market and regulators generally require banks to maintain 

capital at not less than a stated fraction of the bank‟s total assets. For instance, banks are 

expected to meet the capital adequacy requirement of Basel Accord of ten percent. Also in 

Nigeria, banks are expected to maintain a minimum of 40 percent liquidity ratio of total deposits. 

Thus, the ability of banks to grant loans is constrained by the amount of financial resources at 

their command, based on the capital requirement. Owing to information asymmetries which the 

research has reviewed above, Ogujiuba et al, (2004) enlisted some lending rules by the banks to 

accommodate the aberrant characteristics of SMEs and their owners.  

2.3.5 Decision Usefulness Theory  

Decision usefulness is an approach to the preparation of financial accounting information that 

emphasizes on theory of investor decision making in order to infer the nature and types of 

information that investors need (Decision Usefulness Approach 2009). It is an approach usually 

adopted to satisfy the information needs of primary users of the financial reports. Decision 

usefulness accounting theory emphasizes the recording of business transaction for the purpose of 

effective decision making in business. Decision usefulness recognizes that usefulness is defined 

contingent upon the user. The nature of information and designated relevance is the primary 

standard to be used in selecting among accounting alternatives because it reduces “uncertainty 

about the actual state of affairs of concern to the user”. Revenue authorities‟ in-charge of tax 

collection in a country and financiers of SMEs demand to inspect the records of accounts and 
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financial statements in order to make informed decision. Accounting professionals retain the 

responsibility of determining which information provides the most utility to accounting users 

because users often are not competent to determine what information is most useful to them or at 

least not articulate in stating their needs.  

According to Wild (2008) accounting is viewed as the measurement activity that provides 

financial reports in support of decision makers and their business decisions. Financial reporting 

is the communication of financial information useful for making investment, credit and other 

business decisions (Chiappetta, Show and Wild, 2009). Williams (2009) states that accounting 

research for the past four decades has focused heavily on the concept of decision usefulness 

which has become the agreed guide for judging the effectiveness of accounting and financial 

reporting. 

The agency theory and stakeholder‟s theory mention above, are in line with this study in the area 

of SME access additional fund as a means of collecting loan from the banks and other financial 

institutions as part of their additional sources of capital with the presentation of a quality 

accounting information and collateral requirement. The theories are most concerned for this 

study and directly affect the form of contract between the banks/financial institutions in terms of 

loan accessibility by the SMEs particularly when contracting parties are asymmetrically 

informed.  
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CHAPTER THREE 

 

    RESEARCH METHODOLOGY 

3.1 Research Design  

This study used descriptive survey research design. It was adopted to enable investigation on the 

different characteristics of the variables. A descriptive research looks into present going-on in 

education and in educationally relevant situations. The research seeks to answer the question as 

what is? As the name implies. The researcher attempted to describe events and situations as they 

appear. In descriptive research, data are usually collected, organized, analyzed and then 

described as they exist, without interfering with them (Momoh,2015). As a descriptive design, 

this study focused on eliciting the opinions of the quality of accounting information and loan 

acquisition by small and medium enterprises in Nasarawa State.  

3.2 Population, Sample and Sampling Techniques 

Small and medium enterprises in Nasarawa State can be classified into trade and services within 

thirteen local government areas across the State (Nasarawa South, comprises of Lafia, Obi, 

Doma, Awe and Keana Local Government Arears, Nasarawa North comprises of Akwanga, 

Nasarawa Eggon and Wamba Local Government Arears and Nasarawa West comprises of Keffi, 

Karu, Nasarawa, Kokona and Toto Local Government Areas) The small and medium enterprises 

development agency of Nigeria (SMEDAN) and the National Bureau of Statistics (NBS) 

collaborative survey (2013), revealed that small enterprises were 1,098 and medium enterprises 

were 22 totaling 1,120 small and medium enterprises in Nasarawa State. The statistical review of 

SMEs in Nigeria as for the 21
st
 Nigerian Economic Summit (NES#21), 13

th
 -15

th
 October, 2015 
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gathered that Small-68,168, and Medium-4,670, and are mainly sole proprietorships and 55% of 

SMEs are wholesale and retail trades.  

Nasarawa State has a total of 1,120 SME across the three senatorial zones. In this study, the 

population size has a total of 1,120 SME in Nasarawa State. Business sectors of trade and 

services would be considered most appropriate for this study. The subdivisions of skills and 

services were deemed suitable based on the position of Sekaran (2000) pointed out that those 

specific sections can be focused on for ease gathering and achievement meaningful result. The 

population for this study was 1,120 SME owners in Nasarawa State on trading license registered 

in the three senatorial zones of the state. Table 1 

S/NO Senatorial Zone Population  Sample 

1. Nasarawa South 429 113 

2. Nasarawa North 102 27 

3. Nasarawa West 589 155 

 Total 1,120 295 

                 Source: Researcher‟s Design  

(NB: According to Taro Yamane‟s formula (1969) Sample is the ratio of the population of the 

local government to total population multiplied by the calculated sample.   

Table: 1 shows that out the 1,120 SMEs owners in the three senatorial zones in Nasarawa State, 

only 295 was sampled for the study and respondents to the questionnaire. 
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The researcher adopted the Taro Yamane‟s (1969) formula to obtain the sample size. This is 

demonstrated as follows; 

Formula: Sample size (n)                       =                             N 

                                                                                          1+N (e) 
2 

   

                                                                                                                                                                               

                                      N                       =                        1,120  

                                      n                        =                    ? (Unknown)  

                                      e                        =                         5%  

Therefore, sample size (n) is obtained thus:  

                                       n                       =                         1,120 

                                                                                      1+1,120(0.05)
2
      

                                                                                                                                                                                                                                     

1,120 

                                                                                                3.8 

                                                                    =                          295   

The research adopted the Taro Yamane‟s (1969) formula for sampling technique which made it 

possible for all the local government areas in the state to be represented in the sample size 

determined below.  
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Figure: 2                                    

Distribution of the population and sample for the study by local government  

S/NO L.G.C. POPULATION SAMPLE 

1 Lafia 350 92 

2 Doma 35 9 

3 Keana 13 3 

4 Awe 16 4 

5 Obi 15 4 

6 Nas/Eggon 30 8 

7 Akwanga 45 12 

8 Wamba 27 7 

9 Keffi 45 12 

10 Karu 454 120 

11 Kokona 30 8 

12 Nasarawa 40 11 

13 Toto 20 5 

 Total 1,120 295 
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Source Small and Medium Enterprises Development Agency of Nigeria (SMEDAN) and 

National Bureau of Statistics (NBS). (2013). Figure 2 showing SME sample across the thirteen 

Local Government in Nasarawa State. Sample is the ratio of the population of the local 

government to total population multiplied by the calculated sample)    

3.3 Methods of Data Collection 

The primary source of data collection was used of questionnaire in this study. The questionnaire 

was fully structured.  A total of two hundred and ninety-five (295) questionnaires were 

distributed, two hundred and forty-three questionnaires were returned (243) and fifty-two 

questionnaires were unreturned. A total of twenty-three questions were asked in the question. It 

developed in such a way as to acquire respondents‟ opinion on quality of accounting information 

attributes and their effect on SMEs loans acquisition in Nasarawa State. The questionnaire was 

developed using four-point numeric scale (Likert scale), starting from strongly Agree (SA), 

Agree (A), Disagree (D), and Strongly Disagree (SD) to capture a range of options. The response 

to each statement; (strongly agree, agree, disagree, and strongly disagree) is scored from 4 to 1 

respectively. The variables in the study were measured using these scales adopted in earlier 

studies and tested for reliability. 
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Reliability and Validity  

An instrument is said to be dependable when it has the ability to produce reliable and consistent 

measurements. Reliability of this instrument was evaluated via Cronbach Alpha which measured 

the internal uniformity of the instrument. Cronbach Alpha value is widely used to authenticate 

the dependability of a construct. The results are presented in Figure 3 

Variables Cronbach’s Alpha 

Accuracy of AIS 0.9527 

Reliability of AIS 0.9804 

Relevance of AIS 0.9696 

Understandability of AIS 0.9475 

Loans Acquisition 0.9349 

 

The findings on figure 3 indicated that Accuracy of AIS, Reliability of AIS, Relevance of AIS, 

Understandability of AIS and Loans Acquisition had Cronbach alpha of 0.9527, 0.9804, 0.9696, 

0.9475 and 0.9349 respectively. The widely acceptable threshold is 0.7 and since all variables 

depicted an Alpha value above 0.7 the study was considered reliable. This represented significant 

degree of reliability and on this basis, it was supported that the scales used for the study were 

reliable to capture the variables. The most common reliability coefficient is Cronbach‟s alpha 

which assesses internal dependability by defining how all variables on a test relate to each other 

and to further test- internal consistency or coherence of data. The reliability is expressed as a 

coefficient between 0 and 1.00. The higher the coefficient, the more dependable is the test. 
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3.4 Technique for Data Analysis and Model Specification 

The data collected from the respondents through questionnaire will be presented in the tables and 

figures and analyzed. As previous mention, the quality of accounting information system on loans 

acquisitions of SMEs in terms accuracy of quality of accounting information, reliability of quality 

of accounting information, relevance of quality of accounting information and understandability of 

quality of accounting information will be tested using multiple Regression with the aid of 

STATA.”  

Thus, multiple Regression Models are given below: 

LOAQi = f (ACUi, RELi,RLVi,UNDi)……………………………………1 

Equation 1 can be written in more detail form as follows:  

LOAQi = α0 + β1ACUi + β2RELi +   β3RLVi + β4UNDi + µi.......................2 

Where: 

LOAQ= Loan Acquisition 

ACU = Accuracy of quality of accounting information” 

REL = Reliability of quality of accounting information” 

RLV= Relevance of quality of accounting information” 

UND= Understandability of quality of accounting information” 

α=Intercept or Constant 

β= Slope of the Regression Line 
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i= denotes cross-sectional dimension 

µi= individual specific disturbance effect (error term), do not vary over time 

3.5 Justification of Methods  

The choice of the descriptive research design was reasonable by the fact that the study is based on 

the sample of a specified target population of interest which the study wishes to generalize the 

results obtained from the samples to the population from which the sample was drawn and sought 

to establish link between two variables. Likewise, the Regression Model became the suitable 

model of the study because; there is only one explained and four explanatory variables involved.”  
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                                                             CHAPTER FOUR 

 

                                               DATA PRESENTATION AND ANALYSIS 

4.1. DATA PRESENTATION 

4.1.1. Response Rate and Demographic statistics 

The number of questionnaire distributed was 295 out of which 243 were appropriately completed 

and returned. The results for the respondent rate are displayed below. 

Table 4.1 RESPONSE RATE 

Response                                                                                      

 

Frequency Percent 

Returned 243   82                                                                                                

 

Unreturned   52                                                                       18 

 

Total 295 100 

Source: Author‟s computation 

Table 4.1 above showed a total positive response rate of 78%. According to Mugenda (2003) a 

response rate of above 50% is sufficient for descriptive study. Babbie (2004) also posited that the 

response rates of above 50% are considered adequate for analysis and publication. He concluded 

that 60% is considered good, 70% very good while 80% and above is excellent. Built on these 
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affirmations from well-known scholars, 78% response rate is considered appropriate for this 

study. 

4.1.2. Frequency Table 

Table 4.2: Frequency Table of Forms of Participant SMEs 

S/NO Variables Frequency Percentage % Cumulative Percentage  

1 Loan Acquisition 65    23.05   23.05         

2 Relevance 56 18.99 42.04  

3 Accuracy 60 20.32 62.36  

4 Reliability 56 18.99 81.35  

5 Understandability 55 18.65 100  

 Total 295 100%   

Table 4.2 presents the result of the frequency table on the variables. The result indicated that loan 

acquisition has 68 or 23.05% of the respondents that loan acquisition is of paramount significant 

SME access to loan for additional capital in boosting their business activities for economic 

growth and development of Nasarawa State at large while relevance has 56 or 18.99% of the 

respondents shows that quality of accounting information SME provide is very relevance in 

accessing to loan. Accuracy has 60 or 20.32% of the respondents, shows that accuracy of quality 

of accounting information is the higher the secure SME managers can rely on in making a 

decision and reliability has 56 or 18.99% of the respondents, which shows that SME data 

conforming underlying transactions verifiable, neutral, and free from error and significances to 
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represent while understandability has 55 or 18.65% of the respondents shows that SME quality 

of accounting information statement it should be presented in such a way that it is readily 

understandable.     

4.1.3 Regression Diagnostic 

Correlation Coefficient Matrix 

The table 4.3 shows the Pearson correlation coefficients between all combinations of dependent 

and independent variables. The correlation matrix is used to determine the relationship between 

the dependent and independent variables of the study. 

Correlation Matrix of the Independent and Dependent Variables Table 4.3 

       |     LACQ RACCINF ACACCIFO REACINFO UNACCI~O 

-------------+--------------------------------------------- 

        LACQ |   1.0000 

     RACCINF |   0.0488   1.0000 

    ACACCIFO |   0.0364   0.2070   1.0000 

    REACINFO |   0.0634   0.3343   0.1485   1.0000 

   UNACCINFO |   0.0762   0.2384   0.2294   0.3589   1.0000 

   Source: Regression Result Using STATA 

The result of Table 4.3 indicate that the dependent variable has a positive relationship with the 

independent variables. It also shows that the independent variables also have a positive 
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relationship among themselves.  This indicate low positive relationship and a sign of absence 

of auto correlation.  

 

Multicollinearity Test 

Multicollinearity is a statistical situation where some independent variables in a multiple 

regression model are highly correlated. When multicollinearity occurs the correlated predictors 

provide redundant information about the responses (Lauridsen & Mur, 2005). It is important to 

undertake a multicollinearity test to help reduce the variables that measure the same things 

(O‟Brien, 2007). According to O‟Brien (2007), the Variance Inflation Factor (VIF) measures the 

impact of collinearity among the variables in a regression model. Values of VIF that exceed 10 

are often regarded as indicating multicollinearity problem.  

Variance Inflation Factor Measure of Multicollinearity Test 

Variable |       VIF       1/VIF   

-------------+---------------------- 

    REACINFO |     1.91    0.523534 

   UNACCINFO |     1.50    0.666642 

   ACACCIFO |     1.59    0.628917 

   RACCINF |     1.66    0.602409 

-------------+---------------------- 

 Mean VIF |     6.66 

Source: Regression Result Using STATA 
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Table above shows that VIF and tolerance value for all the variables had mean VIF of less than 

10 and tolerance of higher than 0.05 it therefore implies that there was no multicollinearity 

among the independent variables. 

 

Homoscedasticity Test for Loan Acquisition 

Homoscedasticity means that the previous error terms influence other error terms and hence 

violating the statistical assumption that the error terms have a constant variance. But, 

Homoscedasticity suggests that the dependent variable has an equal level of variability for each 

of the values of the independent variables (Garson, 2012). A test for homoscedasticity is made to 

test for variance in residuals in the regression model used. If there exists equal variance of the 

error terms, we have a normal distribution. Lack of an equal level of variability for each value of 

the independent variables is known as heteroscedasticity, the Breusch-Pagan test developed by 

Breusch and Pagan (1979) was used to test for homogeneity in a linear regression model. The 

rule is that if p-value is greater than 0.05, Ho is accepted and H1 is rejected, if the p-value is less 

than 0.05, Ho is rejected and H1 is accepted.  

Test for Heteroscedasticity in the response and residuals. 

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity  

         Ho: Constant variance 

         Variables: fitted values of LACQ 

         chi2(1)      =    28.02 

         Prob > chi2 =   0.2481 

The result of the test shown in the table above indicate that the test statistic is 28.02 p-value = 

0.2481. since the p-value is greater than 0.05. The null hypothesis was accepted and concluded 
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that there is homoscedasticity in the data (that is, the data is not heterogeneous in variance), 

which satisfies the assumption of the regression. 

 

 

4.2 Result and Analysis 

Table 4.1: Summary of Multiple Regression Results 

Variables Statistics p-values 

R Square 0.9670  

Adj. R square 0.9665  

F. statistics 1745.83 0.0000 

Variables Coefficient P-Value 

Accuracy 0.2207299 0.000 

Reliability 0.0799541 0.036 

Relevance 0.1686753 0.000 

Understandability 0.4928648 0.000 

Source: STATA OUTPUT 

This section analyses and presents the regression results of the model of the study. The result of 

the multiple regression in the table below indicate R2=0.9670. The R-squared value of 0.9670, 

gives an indication that there is a strong linear relationship between the dependent and 

independent variables. The R-squared indicates that the explanatory power of the independent 
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variables is 0.9665. This means that about 96% of the effectiveness of loan acquisition explained 

by the independent variables while the remaining 4% is explained by variables not included in 

the model. The adjusted R-squared which is lower than the R-squared value is a precise indicator 

of the strength of the relationship between the dependent and the independent variables because 

is sensitive to the addition of irrelevant variables. 

The table 4.1 also showed the model is fitted as indicated by the F-Statistics of 1745.83 which is 

significant at 1% level of significance (as evidenced by the p-value of 0.0000). 

4.2.2 Test of Hypotheses 

Hypothesis One 

Ho1: There is no significant relationship between accuracy of quality of accounting information 

and loan acquisition of SMEs in Nasarawa State. 

Table 4.1 showed that accuracy of quality of accounting information has a coefficient of 

0.2207299 and a p-value of 0.0000. Based on the p-value which is less than the t-statistic of 0.05, 

the study therefore rejects the null hypothesis which states that, there is no significant 

relationship between accuracy of quality of accounting information and loan acquisition of SMEs 

in Nasarawa State. 

Hypothesis Two 

Ho2: There is no significant relationship between reliability of quality of accounting information 

and loan acquisition of SMEs in Nasarawa State. 

From the table above, reliability of quality accounting information has a coefficient of 0.0799541 

and p-value of 0.0036. Based on this finding which is evidenced by a p-value of 0.0000 we reject 

the null hypothesis which states that, there is no significant relationship between reliability of 

quality accounting information and loan acquisition of SMEs in Nasarawa State. 
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Hypothesis Three   

Ho3: There is no significant relationship between relevance of quality of accounting information 

and loan acquisition of SMEs in Nasarawa State.  

The result in the table above showed a coefficient of 0.1686753 and a p-value of 0.0000. 

Considering the p-value which is less than the t-statistics 0.05, the study rejects the null 

hypothesis which states that relevancy of quality accounting information and loan acquisition of 

SMEs in Nasarawa State. 

Hypothesis Four 

Ho4: There is no significant relationship between understandability of quality of accounting 

information and loan acquisition of SMEs in Nasarawa State.  

The result of the regression indicated a coefficient of 0.4928648 and a p-value 0.000. 

Considering that the p-value is more than the t-statistics we reject the null hypothesis which 

states that understandability of quality of accounting information has no significant relationship 

with loan acquisition of SMEs in Nasarawa State.  

  

4.3 Discussion of Findings 

4.3.1 Accuracy of Accounting Information and SMEs Loans Acquisition 

The first objective of the study was to ascertain the relationship between accuracy of quality of 

accounting information and SMEs loan acquisition in Nasarawa State.  The first hypothesis was 

on accuracy of quality of accounting information and it specifically stated that; There is no 

significant relationship between accuracy of quality of accounting information and loan 

acquisition of SMEs in Nasarawa State. The result of the regression shows that accuracy of 
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quality of accounting information has a positive and significant relationship with loan acquisition 

in the area covered by the study.  

This outcome is in support of the agency theory by form of contracting parties and supports the 

findings of Rukevwe (2015); Obamuyi (2007); Ojeka and Mukoro (2011) and Okafor (2012). 

4.3.2 Reliability of Quality of Accounting Information and SMEs Loans Acquisition 

The study also investigated the relationship between reliability of quality of accounting 

information and SMEs loan acquisition in Nasarawa State. The hypothesis formulated was that 

There is no significant relationship between reliability of quality of accounting information and 

loan acquisition of SMEs in Nasarawa State. The result indicated that reliability of quality of 

accounting information has a positive and significant relationship with SMEs loan acquisition. 

This outcome also supports the agency theory which is one of the theories underpinning this 

work. And also supports the findings of Mohd and Syamsuriana (2013) and Adeyeyetolulope 

(2014).  

4.3.3 Relevancy of Quality of Accounting Information and SMEs Loans Acquisition  

The third objective was to assess the relationship between relevancy of quality of accounting 

information and SMEs loan acquisition in Nasarawa State.  The hypothesis formulated stated 

that; There is no significant relationship between relevance of quality of accounting information 

and loan acquisition of SMEs in Nasarawa State.  The result of the analysis revealed that 

relevancy of quality of accounting information has a positive and significant relationship with 

SMEs loan acquisition in Nasarawa State. This is evidenced by a large proportion of the 

respondents who strongly agreed that these attribute can go a long way in assisting SMEs obtain 

loans. This finding supports the agency theory. This finding is in tandem with those of 
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Kurniawati (2013); De Thomas and Fredenberger (1985); Thomas and Evason (1987); Mamahon 

and Holmes (1991). 

 

4.3.4 Understandability of Quality of Accounting Information and SMEs Loans Acquisition 

The fourth objective of the study was to determine the relationship between understandability of 

quality of accounting information and SMEs Loans Acquisition in Nasarawa State.  The fourth 

hypothesis was on understandability of quality of accounting information and it specifically 

stated that; There is no significant relationship between understandability of quality of 

accounting information and loan acquisition of SMEs in Nasarawa State.  The result of the 

regression shows that understandability of quality of accounting information has a positive and 

significant relationship with SMEs loans acquistion in the area covered by the study. This result 

is in support of the agency theory which is one of the theories underpinning this work. It also 

collaborates with findings of Ohachosim, Onwuchekwa and Ifeanyi (2012); Karunananda and 

Jayamaha (2011); Amoako (2013). 
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                                                             CHAPTER FIVE 

                                SUMMARY, CONCLUSION AND RECOMMENDATIONS 

5.1    Summary 

This study: “Quality of Accounting Information and Loan Acquisition by Small and Medium 

Enterprises (SME) in Nasarawa State, Nigeria”, surveyed the economically vibrant Nasarawa 

state to evaluate the nature of SMEs quality of accounting information and loan acquisition. 

SME have proved very relevant in stimulating economic growth in Nasarawa State. However, 

SMEs‟ progress is seriously frustrated by loaning acquisition facing them which have defied all 

efforts of the SME and government themselves. On the bases of the Analyses and Tests carried 

out in this study, the following major findings were made:  

SME in Nasarawa State have very poor in keeping records of quality of accounting information 

and this has compounded their loan acquisition by limiting their financial strength, SME that 

have maintained high level of quality of accounting information are known to access loans in 

banks and other financial institutions in good time. The level at which SME access the service of 

accountants mitigate their quality of accounting information is poor and this further accounts for 

the chronic nature of their loan acquisition. The SME are aware that by analyzing quality 

accounting information, they can overcome their loan acquisition. Other relevant findings made 

include, higher proportion of SME has post-primary education, higher proportion of SME 

engaged in trading, more than half of SME die after fifteen years of commencement, the few 

SME that survived the first fifteen years have tendencies to stay longer having understood the 

Nasarawa State‟s business environment and they have been identified with dependable quality of 

accounting information, higher proportion of SME make-up their start-up capital from personal 

savings, the SME have much chances of accessing loans with collateral as with dependable 
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quality of accounting information. The best way to identify and evaluate a genuine and viable 

business is to look into their books which reflect their business activities.  

Relevant theoretical and empirical literature was reviewed. Empirical review reveals that 

previous studies in this area of research were blemished indecisive and allow for further research 

findings. The differences in findings could be attributed to methodological approaches regarding 

measurement of the independent and dependent variables, disparity in research domains and 

differences in economic systems where these studies were conducted. Fund theory, propriety 

theory, entity theory, agency theory and the decision theory are the ones used in the study, 

regression and correlation where the model used in revealing the rates of access to loan by SME. 

Stratified random procedure was used in selecting sample for the study. The model used for the 

study examined the association between four independent variables of quality of accounting 

information (relevant, reliability, comparability and understandability) while the dependent 

variable loan acquisition (access to credit, interest rate and collateral). Primary and secondary 

data were the instruments used for the study.   

5.2   Conclusion 

Contrary to the generally believed notion or assumption, this research found out that access to 

loan or the additional capital is not the greatest problem facing SMEs in Nasarawa State of 

Nigeria. The greatest or worst problem confronting SMEs in Nasarawa State of Nigeria is 

managerial capacity. Access to loan is necessary but not a sufficient condition for successful 

entrepreneurial development. If one has the entire funds in the world and does not have the 

capacity to manage that fund and does not have the necessary quality of accounting information 

as to what he/she should do, the money would go down the drain.  
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Many of the SMEs do not keep records for fear of tax obligations and also in a bid to conceal 

their performance from competition or even staff.  

The mortality rate among SMEs in Nasarawa State of Nigeria is very high within their first five 

years of existence. The reasons for the high mortality rate include the following among others. 

Many prospective entrepreneurs do not have a clear vision and mission of what they intend to do. 

Many of the SMEs are not business specific and hence have no focus and are easily blown away 

by the wind.  

The rate of growth of SMEs in Nasarawa State of Nigeria is stunted due to the following key 

reasons. lack of entrepreneurial spirit and drive, fear of failure of the enterprise, fear of starvation 

for a few months after quitting a paid job, inability to produce or pay for a feasibility study or 

business plan, mindset that, it will not work or I won‟t succeed. 

Based on the findings of this study, it was concluded that quality of accounting information has a 

significant effect on SMEs loan acquisition in Nasarawa State. The study also concluded that 

accuracy, understandability, relevance and reliability of quality of accounting information have 

positive and significant relationship with SMEs loans acquisition. 

5.3 Recommendations 

The study recommended that: 

1. The government through the Central Bank of Nigeria should establish the much-awaited 

National Credit Guarantee Scheme for SMEs, which should guarantee at least 80 percent 

of loans needed by small and medium enterprises in Nasarawa State of Nigeria. 
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2. SME should endeavor to consult accountants regularly to be able to maintain high 

accounting standard by adopting generally accepted accounting practices and ensure that 

records are well kept so that quality accounting information can be generated.  With 

quality accounting information in place, unwillingness to disclose information will be 

reduced because they will be sure of what they are disclosing.   

3. Accountants should encourage SMEs to access loans and increase their capital base for 

effective utilization. 

4. SMEs and prospective entrepreneurs should appreciate that funding is not the most 

important element in the successful development of an enterprise. Funding is necessary 

but not a sufficient condition for success in enterprise development and should not be 

thinking only about money but should be prepared to learn so that they can enhance their 

capacity to sustain their enterprises.  

5.4 Limitations of the Study 

The study may be attributed to the following: 

Considering the previous discussion of the major findings and the conclusion of this study, there 

are possible avenues that can be explored in future research. The study is limited only on quality 

of accounting information and loan acquisition by small and medium enterprises in Nasarawa 

State. Respondents unwillingness to reveal information about the businesses activities and doubt 

might make data gathering difficulties, which might affect the reliability of findings. This was 

done by convincing people that information was specifically meant for academic purposes and 

would be handled with privacy. Also Likert Scales were used for measurement in order to rule 
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out the effect on reliability of findings. Financial constrain and time factor. The study is also 

limited to the period of 2017.  

This is the major limitation of this research exercise. However, the above limitations 

nevertheless, the researcher is hopeful that the present study is passable to serve the purpose for 

which it is intended.  

5.5 Suggestions for Further Studies 

This study suggested related areas for further research to include the following: 

International financial reporting standard for SMEs, the impact of quality of accounting 

information in the progress of SMEs, the level of accounting practices on the operative existence 

of SMEs, among others. 

 

 

 

 

 

 

 

 

 



 

58 
 

                                                              REFERENCES 

Abu-Nassar, M., & Rutherford, B.A. (1996). External Users of Financial Reports in Developed 

Countries: The Case of Jordan. British Accounting Review, Vol 8, pp.73-87 

Amidu, M., & Abor, J. (2011). Accounting Information and Management of SMEs in Ghana, 

14(1). The African Journal of Finance and Management.14(1) pp 15-23 

Abu, N., & Abdullahi, U. (2010). Government Expenditure and Economic Growth in Nigeria: 

Disaggregated Analysis. Business and Economic Journal, BEJ-4,13-20. 

Aczel, A. D., & Sounderpandian, J. (2006). Complete Business Statistics. New York: Mcgraw-

Hill, International Edition. 

Adeyeyetolulope, C. (2014). The Impact of Technology Innovation on Organizational 

Performance. Industrial Engineering Letters, 4 (3). 

 Anvari, M., & Gopal, V. V. (1983). A Survey of Cash Management Practices of Small Canadian 

Firms. American Journal of Small Business, 8(2), 53-58. 

 ACCA (2013). Accountants for Small Business. Retrieved Sept 14 2013 from            

www.accaglobal.com/ri 

Adelakun, T. (2008). Why Small Business Face High Failure Rates in Africa. Retrieved 

February 28, 2012.  

Adetula, O., Dorcas T., & Owolabi, O. (2014), International Financial Reporting Standards 

(IFRS)  

            For SMEs Adoption Process in Nigeria, European Journal of Accounting Auditing and 

Finance.  

 Research Vol.2, No.4, pp.33-38, June, 2014, www.eajournals.org 

Ariyo, D. (2005). Small Firms are the Backbone of the Nigeria Economy, Africa 

EconomicAnalysis,http://africaeconomicanalysis.org/articles/gen/smallhtm.htm1. 

Retrieved 2012-03-27. 

Aruwa, S.A. (2004). Financing Options for Small and Medium-scale Entrepreneur in Nigeria, 

The Nigeria.Journal of Accounting and Finance, Volume 2(1):342-367   

Agmon, N., & Ahituv, N. (1987). Assessing Data Reliability in an Information System. Journal 

of Management Information Systems, Vol.4, No. 2, pp34-44. 



 

59 
 

Ahituv, N. (1980). A Systematic Approach Toward Assessing the Value of an Information 

System. MIS Quarterly, Vol.4 No.4, pp. 61-75. 

Anyanwu, C.M. (2002). The Role of Central Bank of Nigeria in Enterprises Financing, Seminar 

on Small and Medium Scale Industries Equity Investments Schemes. Publication No.4 

CBN Training Centre, Lagos.  

Aremu, M. A. (2010). Small and Medium Scale Enterprises Capacity Building in Nigeria, A 

Paper Presented at the International Conference on Management and Enterprise 

Development on Intellectual and New Strategies for Sustainability Development of the 

Third World. Held at Conference Centre, University of Ibadan, Nigeria Oct.5th – 8th 

Aremu, M.A., & Adeyemi,S. (2011). Small and Medium Enterprises as Survival Strategy for 

Employment Generation in Nigeria. Journal of Sustainable Development, 4(1) Retrieved 

November 2 fromwww.sssenet.org/jsd 2014.  

Ahmed, H. (2013). Method of Accounting Information Handling in an Interworking in an 

Interworking.US Patent. 8,521,624. 

Abdallah, A. j. (2013) The Impact of using Accounting Information System on the Quality of 

Financial Statements in Jordan. Journal of European Scientific.  

Audretsch, D. B. (2010). Dynamic Role of Small Firms: Evidence from the US. World Bank 

Institute, 2001-2037.   

Abolarin, O. P. (2006). Accounting System in the Public Sector, Ile-Ife, Nigeria, OAU Printing 

Press. 

Australian Bureau of Statistics (2001). Small Business in Australian. Catalogue No. 1321, 

Cammberra.  

Akerlof, G. (1970). The market of Lernons, Quality of Uncertainty and the Market Mechanism. 

Quarterly Journal of Economics 84, 488-500.  

Amoako G. K. (2013). Accounting Practices of SMEs, Kumasi Metropolis in Ghana. Accounting 

Department Kumasi polytechnic, Ghana. 

 Amoako, K.O., Marfo, E. O., Gyabaah, E. N., & Gyamfi, Oduro. (2014). Accounting Records 

Keeping Practices of SMEs in Ghana, Evidence from Sunyani Municipality. British 

Journal of Economics, Finance and Management Sciences, Vol. 9, No. 1, pp. 120-132. 

Buthner, J. (1997). Diagnostic Validity as a Theoretical Concept and as a Measurable Quantity. 

International Journal of Clinical Chemistry, 260(2), 131-143. 

Barney, J. (1997). Gaining and Sustaining Competitive Advantage, New York: Addison-Wisley.  

http://www.sssenet.org/jsd%202014


 

60 
 

Babbie, E. (2004). The Practice of Social Research. Washworth  Publishing Company Belmont 

CA  

Berger A.N., & Udell, G. F (2001). Small Business Credit Availability & Relationship Lending. 

The Importance of Bank Organizational Structure, Federal Reserve Board Working Paper 

4, Washington, D. C.  

Berger, A. N., Frame, W. S., & N. S. Miller (2003). Credit Scoring and the Availability, Price 

and Risk of Small Business Credit. Federal Reserve Board Working Paper 8, Washington 

D.C 

Benneth, R., & Smith. (2002). The Influence of Location and Distance on the Supply of Business 

Advice. Environment and planning A, 34: 251-270 

Blackburn, R., Eadson, W., Lefebore, R., & Gans, M. (2006). SMEs, Regulatory and Role of the 

Accountants, ACCA Research Report no.96, London: CAET. 

Breans, J., Wilshurts, T., & Calvet, C. (2003). Accounting Services to Small Business: The 

Accounting‟s Perspective, Small Business Research Unit, Victoria University. 

Birley, S., &Westhead (1994). Growth and Performance: Contrasts between Types of Small 

Firms. Strategic Management Journal, Vol.11, no.7, pp.535-557. 

Binks, M., Ennew. C., & Reed, G. (1992). Information Asymmetries and the Provision of 

Finance to Small Firms. International Small Business Journal, 11(1), PP. 35-46. 

Barkham, R. (1990). Entrepreneurship and New Firm Growth, Discussion Papers in Urban and 

Regional Economic University of Reading no.47.  

Barrett, P. (1995). Facilities Management: Towards Best Practice, Blackwell Science, London. 

Berry, M. (1998). Strategic Planning in Small High Tech Companies. Long Range Planning, 

Vol. 31 No. pp. 455-66. 

Berryman, J.E. (1993). Courses of Small Business Failure, What Progress Has Been Made in a 

Decade? Proceeding of the SEAAZ and IIE National Small Enterprise Conference, 

Melbourne, Australia. Ed. 

Brush, C. G., & R. Chaganti, R. (1998). Businesses Without Glamour? An Analysis of Resources 

on Performance by Size and Age in Small Service and Retail Firms. Journal of Business 

Venturing 14, 233-357. 

Byron, E.L., & Friedlob, G.T. (1984). Why Small Businesses Fail, Management Accounting, 

January, pp. 16 



 

61 
 

Bowen, P. (1993). Managing Data Quality Accounting Information Systems, a Stochastic 

Clearing System Approach, Unpublished PHD dissertation. Tennessee State University. 

Nashvile TN. 

Buzby, S. (1974). The Nature of Adequate Disclosure. The Journal of Accountancy, April, pp-

37-47. 

Coleman, S. (2000). Access to Capital and Terms of Credit. A Comparison of Men and Women 

Owned Small Business. Journal of Small Business Management, 38(3), PP.37-52. 

Chaston, I., & Mangel, T. (2001). The Role of Accounting in the Provision of E-Commerce 

Support to Small UK Firms ACCA Research Report no. 70, London: CAET 

Chaston, I., Badger, B., & Sadler-Smith, E. (2002). Knowledge-based Services and Internet: An 

Investigation of Small UK Accountancy Practice. Journal of Small business and 

Entrepreneurship Development 9(1), 49-60. 

Carter, S., & Mason, C. (2006). Lifting the Barriers to Growth in UK Small Business, Policy 

Document no.331 UK Federation of Small Business.  

Cornish, C.  G. (1993). Basic Accounting for Small Business: Simple, Foolproof Techniques for 

keeping your Books Straight and Staying out of Trouble. Chicago: Self Counsel Press. 

Chittenden, F., Connel, M., & Risner, C. (1990). The Role of the Accountancy Profession in the 

Growth and Development of Small Business, ACCA Research Report no.18, London: 

CEAT 

Chiapetta, B. K. Show and Wild, J. (2009). Principles of Financial Accounting 19th edition, New 

York McGraw-Hill Irwin. 

CPA Australia (2007). Firms of the Future: Opportunities and Challenges for Public 

Practitioners. 

Cooley, P., & Edwards, C. (1983). Financial Objectives of Small Firms. American Journal of 

Small Business, 8(1), 28-31. 

Coleman, S. (2007). The Role of Human and Financial Capital in the Profitability and Growth of 

Women-owned Small Firms. Journal of Small Business Management. 

Companies Act 2006 (c.46) part 15 – Accounts and Reports Chapter 12 – Supplementary 

Provisions. 

Cooper, A., Woo, Y. (1994). Initial Human and Venturing 9, 371-395. 

Davidsson, P., Kirchoff, A B., Hatem-J, A., & H. Gustavsson, H. (2002). Empirical Analysis 

Financial Capital as Predictors of New Venture Performance, Journal of Business of 



 

62 
 

Growth Factors Using Swedish Data. Journal of Small Business Management 40(4), 332-

349. 

Davidsson, P. (1991). Continued Entrepreneurship: Ability, Need and Opportunity as 

Determinants of Small Firm Growth. Journal of Business Venturing, Vol. 6, pp.405-429. 

DeThomas, A.R., & Fredenberger, W.B. (1985). Accounting Needs of Very Small Business. The 

CPA Journal, Vol. 55 No 14, pp.14-24 

D‟Ambose, G., & Gasse, Y. (1980). Performance in Small Firms and the Utilization of Formal 

Management Techniques, Proceedings of the Joint National Meeting TINS/ORSA, 

Washington DC. 

Deakins, D., & Logan, D. (2001). The Financial Management of the Small Enterprise, ACCA 

Research Report no. 64, London: CAET 

Devi, S., & Samujh, H. (2010). Accounting as Providers of Support and Advice to SMEs in 

Malaysia, ACCA Research report 118. 

DiPietro, W., & Sawhney, B. (1977). Business Failure, Managerial Competence, and 

Macroeconomic Variables. American Journal of Small Business, vol. 2, pp. 4-15      

Donald, A. C. (1991). Record Keeping in Small Business. Financial Management Series U.S. 

Small Business Administration FM-10 

Du Rietz, A., & Henrekson, M. (2000). Testing the Underperformance Hypothesis, Small 

Business Economics 14, 1-10. 

Duncan, K., & Moores, K. (1988). Usefulness of CCA Information for Investor Decision 

Making: A Laboratory Experiment. Accounting and Business Research, 18(70), 121-132. 

Essien, O.E. (2001). The Role of Development Finance Institutions in the Finance of Small Scale 

Industries. Bullion Vol. 25 no. 3, pp 140-147. Central Bank of Nigeria.  

Ezeh, D.N.    1999(Ed) Journal of Quality Education Vol. 6 Association for Promoting Quality Education in 

Nigeria  

Ezeh, J. A. (1999). Fundamentals of small Business Management. Enugu: Glanic Books.    

Engle, H., (2009). Enterprise Risk Management Time Ind. Eng., Volume 41(5), 20-35. 

Esaete, M. (2005). Quality of Record and Performance of Small Business Enterprises. 

Ekenyon, S. (1989). Small Enterprise in Ejiofor, P.N. Foundations of Business Administration, 

Onitsha: Africa Publishers.   



 

63 
 

Ebiringa, O. T. (2011). Synthesis of literature on Small & Medium Enterprise (SME) Start-Up 

Finance.  International Journal on economic Research 2(1), 85-95  

Encyclopaedia of Business (2nd Ed.). (2010) Retrieved October 10, 2011 from 

http://www.referencefrobusiness.com/small/A-Bo/Accounting.html  

Ezeh, J. A. (1999). Fundamentals of Small Business Management, Enugu: Glanic Books.  

Ezife, G.P. (1988). Problems and Prospects of Small Scale Industries in a Design for Industrial 

Revolution.  An unpublished Seminar Paper, Anambra State. 

Ettredge, M., Shane, P.B., & Smith, D.B. (1995). Overstated Quarterly Earnings and Analysts‟ 

Earnings Forecast Revisions. Decision Sciences, 26(6), 781-802 

European Commission (2003). Commission Recommendation of 6 May 2003 Concerning the 

Definition of Micro, Small and Medium-sized Enterprises (2003/301/EC). Official 

Journal of the European Union, 5(20), P.36. 

FASB (2004). Original Pronouncements; As Amended (Vol.2004/2005): John Wiley & Sons, 

Inc.  

FASB. (1980). Qualitative Characteristics of Accounting Information. In Statement of Financial 

Accounting Concepts no. 2.  

Feldman, R. (1997, Sept.19-25). Banks and a Big Change in Technology Called Credit Scoring. 

The Regional Federal Reserve Bank of Minneapolis 

Fracer, S. (2004). Finance for Small and Medium Sized Enterprises. UK Survey of SME finance 

Retrieved.Hllp:www2.Warwick.ac.uk/fac/soc/wbs/research/esure/annual report.  

Freeman, E. (1984). Strategic Management: A Stakeholder Approach. Boston: Pitman Press 

Fred, A. F., Gordana, P., & Pesi, A. (2007). Relationship Between Quality Management 

Practices and the Performance of Small and Medium Size Enterprises (SMEs) 

International Journal of Quality & reliability Management. 

Fredland, J., & Moris, C. (1976). A Cross Section Analysis of Small Business Failure, American 

Journal of Small Business, vol. 1, pp.7-17. 

Gaskill, I.R., Van Auken, H.E., &Manning, R.A. (1993). A Factor Analysis Study of the 

Perceived Causes of Small Business Failure. Journal of Small Business Management.  

Garson G. D. (2012). Hierarchical Linear Modeling: Guide and Applications. Thousand Oaks, CA: 

Sage Publications, Inc. 

http://www.referencefrobusiness.com/small/A-Bo/Accounting.html


 

64 
 

Grande,E.(2010). Varieties of Soconed Modernity. The Cosmopolitan Turn in Social and Political 

Theory and Research. Europe. 

Ghalayini, A., Noble, J. & Crowe, T. (1997). An Integrated Dynamic Performance Measurement 

System for Improving Manufacturing Competitiveness. International Journal of 

Production Economics. Vol. 48, pp. 207-25   

Gibson, B. (1992). The Alternative to Assuming Rational‟ Use of Financial Information in Small 

Firms: Paper to the 4
th

 Annual International Research Symposium on Small Firm 

Finance, Baylor University, Waco Texas. 

Gooderham, N., Tobassen, A., Doving, E., & Nordberg, O. (2004). Accountants as Sources of 

Business Advice for Small Firms. International Small Business Journal, 22 (1): 5-22. 

Gorton, M. (1999). Use of Financial Management Techniques in UK- Based Small and Medium 

Sized Enterprises Empirical Research Findings, Journal of financial management & 

analysis, 12(1), 56-64.  

Garengo, P. (2005). Performance Measurement Systems in SMEs: A Review for a Research 

Agenda International Journal of Management Reviews 7(1): 25-47. 

Grablowsky, B. (1984). Financial Management of Inventory. Journal of Small Business 

Management 22(3), 59-65. 

Grablowsky, B., & Rowell, D. (1980). Small Business Financial Management:  

             Theory and Practice, Norfolk, Va. Dominion University. 

Gujarati, D. N. & Porter, D. C. (2009). Basic Econometrics 5th Edition. New  

           York: McGraw Hill.  

Gunter, Verheugen (2005). The New SME Definition: User Guide and Model Declaration. 

Enterprise and Industry Publication. 1-26, retrieved 24/08/2013. 

http://ec.europa.eu/enterprise/policies/files/sme-definition/smeuser-guide-en.pdf. 

Gunu, U. (2004). Small Scale Enterprises in Nigeria: Their Start-up, Characteristics, Sources of 

Finance and Importance. Ilorin Journal of Business, 15(2), 63-75. 

Gerber, M. (2003). Why Small Business Fail. Desmond Consulting Group. 

Gray, R.P. (2003). Research note: Revisiting Fair Value Accounting-Measuring Commercial 

Banks‟ Liabilities. Abacus, 39(2), 250-272. 

Gundry, L., & Welsch, P. (2001). The Ambitious Entrepreneurs: Journal of Business Venturing 

16, 453-470. 



 

65 
 

Hans, B., & Valeri, N. (2010). Accounting-based Covenants and Credit Market Access. JEL 

Classification M40. 

Haber, S., & Reichel, A. (2005). Identifying Performance Measure of Small Venture, The case of 

the Tourism Industry. Journal of Small Business Management 43(3), 257-286. 

Hvolby, H., & Thorstenson, A. (2000). Performance Measurement in Small and Medium Size 

Enterprises. Proceedings of the Third Conference on Stimulating Manufacturing 

Excellence in Small and Medium Enterprises. Coventry UK. 

Hendriksen, E.S., & Van B. (1992).  Accounting Theory.  5th Edition.  Homewood, III: Irwin  

Hurstified, J. (2003). Small Business Service, Annual Survey of Small Business: UK 2003, 

Brighton: Institute for Employment Studies. 

Hungjiang, X. (2004). Critical Success Factors for Accounting Information Systems Data 

Quality. University of Southern Queensland. 

Hungerford, K. (1984) Computers: An Accounting Perspective. Australian Accountant,54(11), 

997-999.  

Horngren, C.T., Sundem, G.L., & Elliott J.A. (1996). Introduction to Financial Accounting. 6th 

Edition. New Jersey: Prentice Hall 

Ihua, B. (2009). SMEs Key Failure Factors: A comparison Between the United Kingdom and 

Nigeria. Journal of Social Science 18(3), 1999-207. 

Ikechukwu, C. (1993). Success-Key Point, Bookkeeping and Account. Onisha: Hybrid publisher 

limited. 

IASB (2006). Draft International Financial Reporting Standard for Small and Medium Sized 

Enterprises, November, 2006. 

ICAN (2010). Strategic Financial Management. Study Pack, Lagos: VI Publishing 

ICANZ (2001). Statement of Concepts for General Purpose Financial Reporting. New Zealand 

Accounting Standards (July 2004 ed.). New Zealand. 

Ismail, N., & King, M. (2007). Factors Influencing the Alignment of Accounting Information  

       in Small and Medium Sized Malaysian Firms. Journal of Information System and Small 

          Business. 1(1-2), 1-20. 

International Accounting Standards Committee Foundation IASCF, (2007). 

Johannisson, B. & Storey, D. (1993). Designing Supportive Contexts for Emerging 



 

66 
 

         Enterprises in Small Business Dynamics: International, National and Regional 

        Perspectives, London: Routledge.  

Jones, S., Buerkle, M., Hall, A., Rupp, L. & Matt, G. (1993). Work group Performance 

Measurement and Feedback. Journal of Group and Organization Management. Vol. 18 No. 3, 

pp. 269-91. 

Jay, L., & Scheper, M. (2003). Which Advice do Micro Firms Use? Some Australian 

         Evidence. Journal of Small Business and Multinationals, 2(1), 3-15. 

Kalleberg, A., & Leicht (1991). Gender and Organizational Performance Determinants of  

         Small Business Survival and Success. Academic of Management Journal 34(1), 136-161. 

Kauffmann, C. (2005). Financing SMEs in Africa. Policy Insight 7-AEO and OECD.  

       Retrieved on 23rd June 2012 from www.oecd.org/dev/insights,  

Karunananda, A. & Jayamaha A. (2011). Financial Practices and Performance of Small and  

Medium Sized Enterprises Sri - lanka.  

Kurniawati, E.P. (2013). Accounting Information for Business Decision Making and 

Performance Assessment in Small and Medium Enterprises. The Journal of Social Science 76 Pp 

67-95. 

Kieso, D., Waygandt, J., & Warfield, T. (2005). Intermediate Accounting. (11 edition). Wiley 

publisher.  

Kongolo, M. (2010).  Job Creation Versus Job Shedding and the Rate of SMEs in Development.  

African Journal of Business, 4(11), 2288-2295.  

Kim, J. (2003). Earning Inequality in the 1990s. Journal of American Academy of business U.S 

2(2), 371-378.v 

Kimuli, S. (2007). Financial Expertise, Loan Accessibility and Firm Growth. A Survey of 

Selected SMEs in Kawempe Division, Kampala.  

Kumar, V., Aaker., D., & Day, G. (2002). Essential of Marketing Research, 2
nd

 ed., New York: 

John Wiley & Sons.   

Kitchen, R. (1972). Venture Capital: Is it Appropriate for Developing Countries in Business 

Finance in less Developed Capital Markets: An Emerging Field of Study by Law, D. 

Fischer, & George, J. London: Green Wood Press.   



 

67 
 

Kolvereid, L. (1992). Growth Aspirations Among Norwegian Entrepreneurs. Journal of Business 

Venturing, 7, 209-222. 

Kriebel, C.H. (1979). Evaluating the Quality of Information System, Design and Implementation 

of Computer Based Information Systems. In Szysperski and E. Grocbla, eds. 

Germantown: Sijthtoff and Noordhoff. 

Larson, C.M., & Clute, R. C. (1979). The Failure Syndrome. American Journal of Small 

Business, 4(2), 35-43. 

Lauridsen, & Mur. (2005). Multicollinearity in Cross- Section Regressions. Journal of 

Geographical System. 

Leung, P., Raar, J., & Tangey, G. (2008). Accounting Services and SMEs. An Australian Study, 

ACCA Research Report no.99 London: CAET 

Lindecamp, D., & Rica, G. (1983). Formality in Planning and Business Success Among Small 

Retailers. Management Forum 9(3), 126-133 

Lucas, M., Prowle, M., & Lowth, G. (2013). Management Accounting Practices.UK. Small-

Medium-Sized Enterprises (SMEs). Chartered Institute of Management Accountant 

(CIMA), 9(4), 1-13   

Lee, J. (1987). A Comparative Study of the Relationship Between Strategy and Business 

Performance: Industrialized Countries and Newly Industrializing Countries. Published 

PhD Dissertation. University of Mississipi.  

Loscocco, K., & Leicht (1993). Gender, Work- Family Linkages and Economic Among Small 

Business Owners. Journal of Marriage and The Family, Vol. 5, pp. 875-887. 

Martin, C. (2005). Accountancy Practices and the Provision of Ownership Succession Advice, 

ACCA Research Report no.85, London: CAET  

March, J. G. and SIMON, H. A. (1958). Organizations. New York: Wiley 

Meyer, C. (1994). How the Right Measures Help Teams Excel Harvard Business Review, May-

June, pp 95-103. 

Mcmahon, G. P., & Holmes, S. (1991). Small Business Financial Management Practices in North 

America: A Literature Review. Journal of Small Business Management, 29(1). 

McDaniel, L., Martin, R., & Maines, L. (2002). Evaluating Financial Reporting Quality: The 

Effects of Financial Expertise Versus Financial Literacy. American Accounting 

Association Earnings Management Conference on Quality Earnings, Emory Conference 

Centre. Atlanta GA. 



 

68 
 

McMahon, G. P. (2001). Business Growth and Performance and the Financial Reporting 

Practices of Australian, Manufacturing SMEs. Journal of Business Management, 39(2), 

152-164.   

McMahon, R. (1998). Putting Small and Medium Enterprise Financial Reporting into Theoretical 

Analysis. 

Meyer, C. (1994). How the Right Measures Help Teams Excel? Harvard business review, May – 

June. Pp. 95-103. 

Miller, A., Willson., & Adams, M. (1988). Financial Performance Patterns of New Corporate 

Ventures: An Alternative to Traditional Measures. Journal of Business Venturing, Vol 3, 

no.4 pp.287-299.  

Mitchell, F., & Reid, G. (2000). Problems, Challenges and Opportunities: Small Business as a 

setting for Management Accounting Research. Management Accounting Research, 11(4), 

385-390. 

Momoh, A. (2015). Introduction to Educational Research Methods for Tertiary Institutions. Fix 

Impression Ltd, Garki, Abuja. Onaivi Printing Keffi, Nasarawa State. 

Monk, R. (2000). Why Businesses Fails? (Electronic version) CMA Management, 74(60, 12-13 

Mugenda, O.M. & Mugenda A.G. (2003). Research Methods: Quantitative and Qualitative 

Approaches. Acts Press, Nairobi 

Mukherji, A. (2002). The Evolution of Information Systems: Their Impact on Organizations and 

Structures. Management Decision, 40 (5), 497-507. 

Mukaila, A. (2011). Small and Medium Scale Enterprises as a Survival Strategy for  

Employment Generation in Nigeria. Journal of Sustainable Development 4(1). 

Nwachukwu, C.C. (1990). The Practice of Entrepreneurship in Nigeria. Onisha: Nigeria, 

Africana FEP Publisher Ltd.  

Naomi, U. (2010). SMEs to Issue IFRS Based Financial Statements by 2014” 

Naruanard, S. (2003). The Use of Financial Information in Financial Australia Decisions of 

MSEs in Thailand. A Paper for the Small Enterprise Association of New Zealand, 16
th

 

Annual Conference, Ballarat, 28 Sept-1Oct,2003.  

Nakamura, L. I. (1993). Commercial Bank Information Implication for the Structure of Banking 

in M. Klauser and L.J White (eds.), Structural Change in Banking, Irowin: Dome Wood 

Ltd.   



 

69 
 

Nandan, R. (2010). Management Accounting Needs and the Role of Professional Accountants: A 

Renewed Research Agenda. Journal of Management Accounting Research, 8(1), 65-75. 

Nickell, G., & Seado, P. (1986). The Impact Attitudes and Experience on Small Business 

Computer Use. American Journal of Small Business 10(1), 57-48.  

Nicolaou, A. I., 2000. A contingency model of perceived effectiveness in accounting information 

systems: Organizational coordination and control effects. International Journal of 

Accounting Information Systems, 1, 91–105 

Nwoye, M. (1994). Small Business Enterprises (How to Start and Succeed). Benin City, Benin 

Social Science for Africa. (Enlarged edition.) 

Neely, A., Gregory, M., & Platts,K. (1995). Performance Measurement System Design: A 

literature Review and Research Agenda. International Journal of Operation & 

Production Management, Vol.15 no.4 pp.80-116. 

Obamuyi, T. M. (2007). An Exploratory Study of Loan Delinquency Among Small and Medium 

Enterprise (SMEs) in Ondo State of Nigeria. Labour and Management Development 

Journal, 8, 1-10. 

O‟ Brien, (2007). A Caution Regarding Rules of Thumb for Variance Inflation Factor. 

Ohachosim, C.I. (2009). Financial Challenges of SMEs in Nigeria: Emerging Tasks for the 

Accountant, M.Sc. Thesis, Department of Accounting, University of Nigeria, Enugu 

Campus.  

Ohachosim, C. I., Onwuchekwa, F.C., & Ifeanyi, T. T. (2012). Financial Challenges of SMEs in 

Nigeria: Relevance of Accounting Information. Review of Public Administration, 1(2), 

248-277  

Olatunji, T. E (2013). The Impact of Accounting System on the Performance of Small and 

Medium Enterprises in Nigeria, A Survey of SME‟s in Oyo State – Nigeria, International 

Journal of Business and Management Invention Vol. 2 (issue 9) pp 13 – 17. 

Olorunshola, J.A. (2003). Problems and Prospects of Small and Medium Scale Industries in 

Nigeria, Seminar on Small and Medium Scale Industries Equity Investment Equity 

Scheme, Publication No. 4, CBN Training Centre, Lagos. 

Onugu, B.A. (2005). Small and Medium Enterprises (SMEs) in Nigeria: Problems and Prospects, 

PhD Thesis, St. Clements University, Australia. 

Ohanga, M. (2005). Bank Lending Practices to Small and Medium sized Enterprises.      



 

70 
 

           Retrieved on December, 2011 from 

htt:/www.med.govt.nz/templates/multipagedocumenpage_971 

Osotimehin, K. O., Jegede, C. A., Akinlabi, B. H., & Olayede, O. T.  (2012). An Evaluation of 

the Challenges and Prospects of Micro and Small Scale Enterprises Development in 

Nigeria. American International Journal of Contemporary Research, 2(4), 174-185. 

Osuala, E.C. (2009). Business and Computer Education, Enugu: Cheston Agency ltd. 

Orser, B., & Hogarth, S. (2002). Opting for Growth: Gender Dimensions of Choosing Enterprise 

Development. Canadian Journal of administrative Sciences 19(3), 284-300. 

Orser,B., Hogarth, S., & Riding, L.(2000).Performance, Firms Size and Management Problem 

Solving. Journal of Small Business Management, Vol.38, no.4, pp.42-58. 

Okpara, F.O. (2000). Entrepreneurship (Test and Cases). Enugu, Nigeria. Precisions Publishers. 

Oxford Advanced Learners Dictionary. (2000).6
th

 Edition, New York. 

Okpara, J. O. (1996). An Examination of the Relationship of Motivation Needs, Cultural Factors 

and Job Satisfaction among Managers in Selected Business Enterprises in Nigeria. 

Unpublished Doctoral Dissertation, New York University, New York. John O. Okpara, 

Bloomsburg University of pennysylvania. 

Obamuyi, T.M. (2007) An Exploratory Study of Loan Delinquency among Small and Medium 

Enterprises (SMEs)in Ondo State of Nigeria. Labour and Management Development 

Journal,8, 1-10 

Ogujiuba, K.  K., Ohuche, F. K., & Adenuga, A. O. (2004). Credit Availability to Small and 

Medium Scale Enterprises in Nigeria: Importance of New Capital Base for Banks- 

Background and Issues. AIAE Working Paper. 

Ojeka, A., & Mukoro, O. (2011), International Reporting Standard (IFRS) and SMEs in Nigeria: 

Perception of Academic. International Journal of Research in commerce & Management, 

2, (1), 13-20. 

Onoh, B.E. (2011). Basic Accounting Skills Needed by Self-Employed Building Craft Men 

Through Entrepreneurship Education International Technology. Research Journal,2(1) 

December. 

Okafor, R. G. (2012). Financial Management Practices of Small Firms in Nigeria: Emerging 

Task for the Accountant. European Journal of Business and Management, 4(19), 159-170 



 

71 
 

Okpara, J. O. (2006). Gender and the Relationship Between Perceived Fairness in Pay, 

Promotion and Job Satisfaction in a Sub-Sahara African Economy. Women in 

Management Reviewed., 21(3), 224-240.  

Paul, P. (2009). Direction of Standards for SMES: IFRS for SMEs. International Accounting 

Standards Board Review, 2, 3-5. 

Patton, M.Q. (2002). Qualitative Research and Evaluation Methods, London: Sage. 

Peacock, R. (1999). Understanding Small Business: Practice, Theory and Research. Adelaide, 

Bookshelf Pub net.  

Pearce, J. A. (1982). „The company mission as a strategic tool‟. Sloan Managmt Review, Spring, 

15-24. 

Peterson, M.A., & Rajah, R. G. (1994). Benefit of Firm Creditors Relationship. Evidence from 

Small Business Data. Journal of Finance, V 49, 337. 

Potts, A.J. (1977). A Study of the Success and Failure Rates of Small Business and the Use or 

Non-use of Accounting Information, PhD Thesis, Washington, D.C: George Washington 

University. 

 Quinn, E., & Rohrbaugh, J. (1983). A Special Model of Effectiveness Criteria: Towards a 

Competing Values Approach to Organizational Analysis, Management Science, Vol. 29, 

pp. 363-377. 

Riahi-Bekaoui, A. (2004). Accounting Theory (5th edition). London: Thomson Learning. 

Richard, G., Mcmohon, p., & Holmes, S. (1991). Small Business Financial Management 

Practices in North America: A Literature Review, Journal of Small Business, pp.19-29. 

Ram, M., Carter, S. (2001). Smaller Practices in Profile, ACCA Research Report No.71, London: 

CAET. 

Robert, O.I. (2009). Financial Accounting Made Simply. Vol. 1.3
rd

 Edition Lagos. Roi Publisher. 

Romney, M, B., (2006). Accounting information systems, Peason Prentice Hall.  

Redman, T.C. (1992). Data Quality: Management and Technology. New York: Bantam Books. 

Robinson, P., & Sexton. (1994). The Effect of Education and Experience on Self Employment 

Success. Journal of Business Venturing, Vol. 9, no.2, pp.141-156. 

Staubus, G.J. (1959). The Residual Equity Point of View in Accounting. The Accounting Review, 

3(2) 12.  



 

72 
 

Stone, M., & Tom, L. (1995). Competence and Independence. The Congenial Twins of Auditing. 

Journal of Business Finance and Accounting. University of Alabama. 

Stein, J. C. & Anil, K. K. (2000). What do a Million Observations on Banks Say about the 

transmission of Monetary Policy. Journal of American Economic Review. 

SAC Statement of Accounting Concepts. 3 (1990) 

Sekaran, U. (2000). Research Methods for Business: A Skill-Building Approach (3
rd

 ed.). New 

York: John Wiley & Sons Inc.  

Sejjaaka, K. S. (1996). Applicability of VAT, Record Keeping, Compliance and Appreciation of 

the Tax System as Determinants of Administrative Effectiveness. A Research Project 

N01210. Sponsored by the School of Postgraduate Studies. Makerere University, 

Uganda.   

Srinivas, Y. (2005). Bank Finance to the SME Sector-Issues and Prospect. The Chartered 

Accountant of India, 436,234-241. 

Stiglitz, J., & Weiss, A. (1981). Credit Rationing in Markets with Imperfect Information.  

American Economic Review, 71, 93-40.  

Smith, J. (1999). Information Technology in the Small Business: Establishing the Basis for a 

Management Information System. Journal of Small Business and Entrepreneurship 

Development, 6(4), 326-340. 

Scott, J., & Irwin, D. (2009). Discouraged Advisers? The Influence of Gender, Ethnicity and 

Education in the Use of Advice and Financial by UK SMEs. Environment and Planning 

C. Government & Policy 18(1), 5-11. 

Sink, S., &Tuttle. (1989). Planning and Measuring in Your Organization of the Future, Industrial 

Engineering and Management Press, Norcross, GA. 

Small and Medium Enterprises Development Agency of Nigeria, & National Bureau of 

Statistics. (2013).  

Siop, P.Y. (1997) Financial Management Practices: An Exploratory Study of Small Enterprise 

Owner/Managers Perceptions in Papua New Guinea, Master Dissertation, University of 

New England. 

Taiwo, A., Ayodeji, M., & Yusuf, B. (2012). Impact of Small and Medium Enterprises on 

Economic Growth and Development. American Journal of Business and Management 

1(1), 18-22. 



 

73 
 

Terungwa, A. (2012). Risk Management and Insurance of Small and Medium Scale Enterprises 

(SMEs) in Nigeria. International Journal of Finance and Accounting, 1(1), 8-17 

Thomas, J., & Everson, R. (1987). An Empirical Investigation of Association Between Financial 

Ratio Use and Small Business Success. Journal of Business Finance and Accounting 

14(4), 555-571. 

Udechukwu, F.N. (2003). Survey of Small and Medium Scale Industries and Their Potentials in 

Nigeria, Scheme Publication No.4, CBN Training Centre, Lagos. 

Udoh, C.M. (2005). Causes and Effect of Poor Accounting Records Management in Vegetable 

Oil and Associated Industries, South-Eastern Nigeria. Bayero International Journal of 

Accounting Research, Vol. 2, no. 1,240-250 

United Nations Conference on Trade and Development, (2001). SMEs Competitiveness: Access 

to Finance and E-Finance. 

Walton, P. (2000). UN Research into the Accounting Needs of SMEs, Accounting and Business, 

Feb, pp. 34-35. 

Watson, J. (2002). Comparing the Performance of Male and Female Controlled Business: 

Relating Outputs to Inputs, Entrepreneurship Theory and Practice 26(3),91-100. 

Watson, J. (2003). The Potential Impact of Accessing Advice on SMEs Failure Rates, Seminar 

Paper, 16
th

 Annual Conference of Small Enterprises Association of Australia and New 

Zealand. 

Wabwire, A. (1996). Small Scale Manufacturing Enterprises in Uganda: Politics and Problems. 

Small Enterprises Flexibility and Networking in an African Context. Paper, New York.  

Wood, F. (1996). Business Accounting. Pearson Professional limited, 7th edition. United 

Kingdom.  

World Bank (2001). World Development Report. Washington: Oxford University Press for the 

World Bank. 

World Bank, (1978). Employment and Development of Small Enterprises, World Bank,  

           Washington. 

Williamson, 0. E. (1984). „Corporate governance‟. Yale Law Review, 93, 1197-230.  

Williamson, 0. E. (1985). The Economic Institutions of Capitalism. New York: Free Press.  

Wild J.J 2008. Financial Accounting Information for Decisions, Boston Mc Grow-Hill Irwin. 



 

74 
 

Wichmann, H. (1983). Accounting and Marketing Key Small Business Problems. American 

Journal of Small Business, vol. 7, no.4, April-June, pp 19-26. 

Xianzhi, H. (2014). Enterprise Management Control Systems in China. 

Yusoff, N.M.H. (2006). Supporting the Development of SMEs, Bridging the Services Gap.  

Accountants Today, 19(8) 12-14.   

Zoubi, T., & khazali, O. (2011). Adopting US-GAAP or IASB, Accounting Standards by the 

Arab Countries. International Business ND Economics Research Journal 3-10 

  

 

APPENDEX 1 

 

                                                                           Faculty of Administration, 

                                                                           Department of Accounting, 

                                                                           Nasarawa State University, 

                                                                           P.M. B1022, Keffi. 

                                                                           Nasarawa State. 

Dear Sir/Madam, 

                                                           QUESTIONNAIRE 

Dear Respondent,   

I am a post graduate student of the above name department, carrying out a research on the topic 

“Accounting Information and Loan Acquisition by Small and Medium Enterprises (SME) 

in Nasarawa State, Nigeria”. 

Please spare a few minutes and help complete the questionnaire on the relevance of the questions 

to the study variables. All information gathered is confidential and shall be used for academic 

purposes only.  

Thanks for your anticipated co-operation.   
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                                                                                                 Yours faithfully, 

                                                                                                Mamuda Mu‟awiya                      

                                                                                     (NSU/ADM/M. Sc/ACC/079/14/15) 

 

 

 

 

 

APPENDEX ii                                   QUESTIONNAIRE 

 

 

Statement items 

 

SECTION A 

S
tr
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n

g
ly

 A
g
re

ed
 

A
g
re

ed
 

 

D
is

a
g
re

ed
 

S
tr

o
n

g
ly

 D
is

a
g
re

ed
 

 RELIABILITY OF ACCOUNTING INFORMATION      

 

1. Revenue/Expenditure information is collected regularly 

     

2.  Information is free from bias 

 

 

 

 

 

 

 

  

 

 

 

 

 

3.  The information is free from error 

 

 

 

 

 

  

 

 

 

4.   Information is not fraudulent          

5.   Information can be confidently relied upon.     

 

 

      

      

      

 

ACCURACY OF ACCOUNTING INFORMATION 
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1.No items of income are overstated or understated 

 

 

 

     

2.No items of expenditure are overstated 

 

     

 3.  No business assets are undervalued      

  4.No business liabilities are overstated 

 

     

      

5. There is no bias in the presentation of items in the financial 

statements 

     

 

RELEVANCE OF ACCOUNTING INFORMATION SYSTEM 

 

     

      

1. Contents of financial reports affect your opinion of the state of 

affairs of the business 

     

2.    Contents of financial reports affect economic decisions  

 

 

 

  

 

 

 

3. Information helps to predict and confirm sales revenue levels  

 

 

 

 

 

  

 

 

 

 

 

4.  Information helps to predict and confirm expenditure levels      

5. Financial reports are presented annually as required by regulatory 

      bodies of accounting 

     

      

      

      

      

      

      

      

      

      

UNDERSTANDABILITY OF ACCOUNTING INFORMATION       

   1.Information is presented in a readily understandable manner      

  2. Sources and level of expenditure can easily be understood      

  3. Expenditure items and levels can easily be understood      

  4. Business assets are easy to know in terms of value and nature      

  5. Business liabilities are easy to know in terms of value and nature      

      

Section B: LOAN ACQUISITION      

1. Statement of financial position aid SMEs in assessing Loans      
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2. Accounting Information System provides the required 

information needed for loans acquisition.  

     

3. Accounting Information is viable tool used by SMEs for loans 

Acquisition  

     

      

      

      

      

      

      


