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ABSTRACT
This study takes a critical evaluation at th.: 111eu.1uremrn1und de1erminan1s of poverty in the

Nigerian economy. Poverty concerns individua/ ·s inabilirr fu caler adequately for the basic

needs o/food, clothing and shelter. Ir ref/eels inability 10 1//C<'l social and economic obligations;

lack of gain/id employment. skills
..

assets and self-esteem. Ir is anchored on limited access to

social and economic infras1ruc/11res such as ed11rntion h,·ullh. po/able water and sa11iwtio11,

lhus limiling lhe chance ofadrnnc<' we!fúre ro utmost /rvcl o/rnpability. Despite suslained rates

of economic growth in Nigeria, statislics 011 i11comes un.I social indicators show poverty to be

·widespread, severe and almos/ increosill,I..!. .·1/tlioug-11 g1ffer11mcnl poi•erty a!lel'iation

programmes feature in many communities, bur !heir c//i-c1in-nes.1· in addressing paver/y is

constrained by parrerns ofpoliticul patronage. This has Icei ro i11eq11ality in the distribulion of

facilities and services, leaving lhe inaccessihl<! or socially u111I political/y marginal communities

unserved While the alleviation q(po,•erty sli/1 remains a u,ajor objeclive of development policy

in Nigeria, the debate continues as lo most efjective way lo achieve this objective.
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CHAPTER ONE

1.1 INTRODUCTION

Poverty is one of the intractable problems 1,1cing mankind 10day. In 1995, an estimated 1.3

billion people out of the estimated 5.8 billion people in the· \\llrld were living in the shackles

of extreme poverty, living on less than one dnllar a dai
(

l111111e111 Devdopment Report. 1998)

Pove11y is a plague-affecting people all u1 n the wurld and it is a condition that denies

individuals the right to exercise their full putentials There is no universally accepted

definition of poverty. but poverty can be ,k1·111ed as having insufficient income to meet the

basic human needs of life. If the real natio,d income uf a c:ountry is small that country will

be poor, and a higher standard of living for its people can be achieved only by an increase in

the total volume of production. Poverty has ul"tcn been de lined as a situation of low income

or low consumption.

Essentially, it is not difficult to recognize tile p0or. The poor are those who are W1able to

obtain adequate income, find a stable job, own properties or maintain healthy living condition.

They also lack fill adequate level of education. cannot salisfy their basic health needs and their

minimum basic needs of food, clothing and shelter. Poverty amidst plenty is a striking feature

of the NigeriaI1 scene. Nigeria is the richest in the continent yet millíons of her people are

poor. According to the Human Development Report ( 1998), Nigeria is one of the 25th

poorest countries in the world and more than one third o I' her populace is not expected to

survive beyond the age of 40. This is not the Nigeria11 dream. It is the Nigerian paradox.

Poverty is a more serious problem in our society than i11 sncieties with much less income and

wealth. Poverty amidst poverty is easier to understand and even condone but in a land of



abundance, it is difficult to comprehend why some people are inadequately fed, clothed and

sheltered. Poverty is a reality that needs to be studied. understood, appreciated and then

eradicated.

However. attempt made to alleviate poverty in Nigeria has been fruitless. A true welfare

package which should be aimed at sustaining and augnwnting the living standard of the poor

has not been formally implemented in Nigeria. The n1L1sl rcct:nt poverty programme is the

Poverty Alleviation Programme (PAP) intruduccd in \ LJ()<J by the Obasanjo administration

which has only helped in elevating poverty in lhe countr,.

The proportion of poverty is often deterrnim:d by the poverty line. usually based on the level

of income or consumption expenditure by households. ,d though poverty is felt and observed

especially by the poor themselves. Poverty can be identified in two ways: Absolute and

Relative Poverty. If the physical human subsistence that is nutrition, clothing and housing is

not guaranteed, it can be referred lo as Absolute Poverty and Relative poverty refers to a

person or household whose provision with goods is lower than that of other persons or

households.

Absolute and Relative pove1ty can also be seen from two perspective microeconomics and

macroeconomics. In micro economics te1ms. poverty refors to a situation in which individual

persons or households are not able to satisfy their basic needs. From a macroeconomics

perspective, poverty exists when the average inhabitants of a country live below the minimum

subsistence level. Thus, while the macroecollomics cont:cpt specifies the country. micro

economics perspective is concerned with huusd1olds or indi, iduals.
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Governments concern for the fate of the poor in developing countries has heightened in recent

years but the economies of these countries were constrained with a rather hostile external and

internal economic and environmental hardship. Some of these entanglement encountered are

a recurring external debt-servicing burdens, disequilibrium in terms of trade, high and

widespread unemployment, high rate of int1ation, capital Jlight, low capacity utilization and

high population growth. To that extent. sharp criticisms emanated from the various corners of

the country about the inability of the go,·nnrnent to design and implement strategies for

meeting the basic human needs of the society so as to ensure a just and egalitarian society.

Apparently. the plights of the poor and the need 10 rearliculatc development programmes have

dominated discussions of contemporary schemes. Howewr. Nigeria is yet to formulate a

rehabilitative welfare package dii'ected towards alleviating poverty problems despite the

attention and seriousness it deserves. A large proportion of Nigerians in the rural area still

lack access to the basic social services. This is unconnected with the nature of the strategies,

which are broad based and not targeted at any particular group. Various development plans

designed to cushion the social welfare of lhe people has not been implemented to the latter.

Better still, the expenditure structures of the go\'ernmen1 really give credence and confirm her

unflinching commitment to the people's welfare. Yet, mass poverty has remained the most

prevalent socio-economic problem in Nigeria society.

Finally, the indicators of pove11y in Nigeria will remnln alarming. Poverty alleviation in

Nigeria requires among other strategies, the access of the poor to productive assets, the raising

of their returns on the assets, increasing their access to education and health services,

improving their employment opportunities a11d supplerncnli11g their resources with income or

resource transfer.
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1.2 STATEMENT OF RESEARCHPROBLEM

Poverty in Nigeria has continued to gro\,1h worse and wide spread. Despite the

institutionalization of several poverty alleviation programmes. which are not universal, many

have performed below expectation due to insincerity of purpose on the part of the

government, bureaucracy and inability to distinguish between economic development

planning and social development planning.

Firstly, the degree of inequality in the Nigc,·ian cuJ110111_1 and its effects on the overall

perfmmance of the economy need to be highlighted. I his shows fully the extent of poverty

and reflects how easily the rich are gelling richer while the poor are getting poorer thus

widening the inequality gap.

Secondly. the effectiveness of gov?rnment programmes towards poverty alleviation needs to

be exan1ined. This helps reflects how concerned the government is in the area of eradicating

poverty and how fully the policies adopted arc implemented to ensure a measurable size of

poverty eradication in the overall econom) through employment of efficient work force and

encouraging them through a good wage system.

Thirdly, the problem of the detennination of the magnitude of poverty in the Nigerian

economy and how it is been affected by total savings, private consumption expenditures and

inflation rate. This problem exposes the ugly situation of the Nigerian economy in terms of

poverty and its overall effects on local consumption of Nigerians, their savings due to reduced

income in form of wages and investing power of Nigerians since the little earned goes to

consumption.

4



Therefore, the relevant problem which the study seeks to find solution to is the degree of

inequality in the Nigerian economy, inetkctive government progranunes towards poverty

alleviation and determination of the magnitude of poverty in the Nigerian economy.

1.3 THE AIMS AND OBJECTIVES OF THE STliDY

The general objective of this research is to highlight how economic analysis can contribute to

our understanding of the nature and causes uf poverty ainong various socio-economic groups

in Nigeria. Specific objectives of the rcsenrc:h include the 1<,llowing. To:

i. Highlight the degree of inequalit: i11 Lhe Nigeria '"ckty and its implication on the

overall economy.

ii. Examine the relative effectiveness of government programmes towards poverty

alleviation.

iii. Determine how total savings, private consumption expenditures and inflation rate

affect the magnitude of poverty in the Nigerian economy.

1.4 STATEMENT OF RESEARCHIIYl'OTHESIS

The following hypotheses were detemlined for testing:

i. Ha: That the degree of inequality in the Nigerian economy does not have an

implication on the overall performance of the economy.

HA: That the degree of ii1equality in the Nigerian economy will have an implication

on the overall performance of the economy.
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ii.Ho: That the government programmes are not ei'kctive in the alleviation of poverty

in the Nigerian society.

HA: That the government programm<'.S are effecri,·e in the alleviation of poverty in

the Nigerian society.

iii. Ho: That total savings, private consumption e:--:penditures and inflation rate will not

affect the magnitude of poverty in the Nigerian economy.

HA: That total savings. private consu111ptiu11 expenditures and inflation rate will

affect the magnitude ofpowrty iu the Nit?cria11 economy.

1.5 THE SIGNIFICANCE OF THE STIIDY

i. The significance of this research work is t,1 determine the various causes of pove1ty so as to

enable Nigerians move away from their poor stalL1s to that of a more satisfactory state,

ii. To see how the improved status of the people can be of benefits to the economic activities

of the business firms,

iii. To assist the government informulating and implementing programmes that would

eventually eradicate poverty in the society.

iv. To assist student or researcher in this field.

1.6 SCOPE AND LIMITATIONOF THE STUDY

The study covers the period 20 years spanning between \ 987- 2007. The area of major

concern is the causes of poverty, its magnitude and effect on the Nigerian economy.
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Just like any other study of this nature in a depressed. under-developed or developing

economy, the study met some setbacks as expécted of an exercise of this nature.

Notable among these setbacks was that of inadequak information or materials like books,

journals and periodicals to consult for knowledge development.

Another hindrance was that of finance which rc'stricted the coverage of the work at hand. The

last constraint was that of time which was shared among sewral .activities.

1.7 DEFINITION OF TERMS/CONCEPTS

Po"erty: On the surface. defining powrty would appear to be a simple matter.

However. there are many perceptions to it. :\111ung eco11u111ist. poverty has often been defined

as a situation of low income or low consumption. The classic definitions are as follows:

Human Po\'erty: This is the lack of essential capabilities such as being literate or adequately

nourished.

Income Poverty: The lack of 1?inimum adequate incarne for expenditure and maintain

healthy living conditions

Extreme Po\'erty: Indigence or destination usually specified as the inability to satisfy

minimum food needs.

O\'erall Poverty: This is the inability or an individual tu satisfy essential non-food as well as

food needs

Relative Po\'erty: This is also called secondary poverty. It occurs as households overtime

fall short of the resource to maintain their living standard. It changes across countries or

overtime.
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Absolute Poverty: This is also known as primary poveny. It is a situation where households

cannot meet the basic physiological survival needs (food, clothing and shelter). It is defined

by a fixed standard.

Poverty Line: It is that income level belo" which ,1 miuimum nutritionally adequate diet

plus essential non-food requirements are unaffordable. It is a measure that separates the poor

from the non-poor.

Human Development Index (HDI): This measures the a\'crage achievement of a country in

basic human capabilities whether they li,e a long anJ healthy life, educated and

knowledgeable and enjoy a decent standard or living. The three key components of HD! are

standard of living, knowledge and longe\'it, The attrncti\'eness of the HD!. based on these

three qmmtifiable components. is that it is simple. cu111plex and objective rather than

subjective.

Integrated Poverty Index (IPI): IP! combines the population below the poverty line with

the income gap ratio (the percentage income gap between the country and the country with

maximum GNP per capita among countries under study), the distribution of income among

the poor and the armual rate of growth of the GNP per capita.

Basic Need Index (BNI): BNI uses education and health elata to indicate social development.

Gender Development Index (GDI): The (ii)! measures the magnitude of the disparity.

Firstly, by expressing each of the three compcments oftbe 1-11)1 in terms of the female value as

a percentage of the male value and secondly. by multiplying the overall HDI by the simple

average female-male ratio to obtain the gender-disparity adjusted HDI.
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Vicious Circle of Poverty: It is conceived as a vicious circle of compounding circumstances

that leave the poor with few, if any, choices. Individuals constrained within this circle

experience little improvement from year. The common feature of poor people whether male

or female or whether found in developing or dcwloped countries is that they are constrained

within the vicious circle of poverty.

1.8 THE PLAN OF THE STUDY

This research work is divided into five (5) chapters.

Chapter one contains the background to the study, statcmc:nt of research problems, aims and

objectives, hypothesis testing, significance ,,r the study, scope and limitation, literature review

and definition of terms.

Chapter two undertakes the review of rde, an\ literature un poverty.

Chapter three considers research methodo!Dg\

Chapter four focuses on data analysis and interpretation of results.

Chapter five contains the summary ,of findings. conclusions and
:ecommendations.
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. CHAPTER TWO

LITERATURE REVIEW

2.1 CONCEPTAND NATURE OF POVERTY

A concise and universally accepted definition uf poverty i, dusive largely because it affects

many aspects of the human conditions. including physical. moral and psychological. Different

criteria have. therefore, been used to conccptu:1lize poverty.

Most analyses follow the conwntional vk" ui" povert) a, a result of insufficient income for

securing basic goods and services.' Others view poverty. i11 part. as a function of education,

health. lite expectancy, child mortality etc. l:llackwood und Lynch (
I 994), identify the poor,

using the criteria of the levels of consumption and expenditure.

Further. Sen (1983), relates poverty to entitk111cnts which arc taken to be the various bundles

of goods and services over which one has cummand. taking into cognizance the means by

which such goods are acquired (for example. Money and Coupons etc) and the availability of

the needed goods. Yet, other experts see poverty in very broad terms, such as being unable to

meet "basic needs" - (physical; (food, health care, education, shelter etc. and non-physical;

paiticipation, identity, etc) requirements for a meaningful life (World Bank, 1996).

Poverty may arise from changes in average income or changes in the distribution of income.

Let us for instance, assume a relationship between the poverty line (L) below which an

individual is poor and the average incomes ui· the population (Y). The poverty index will

decrease (increase) as L (Y) increases (decrec1ses). Since higher average incomes are above

the poverty line, other things being equal there will be less poverty.
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Among the "other things" that are equal is the distribution of income. Compare for instance,

two countries wüh identical mean.incomes (and poverty line), but with one having a wider

area of distribution of incomes (that is one with greater income inequality); poverty will

generally be greater in the country with higher inequality. since there will be relatively more

people with incomes lower than the poverty line (L). Thus. the distribution of income has an

important influence on poverty.

Social science literature is replete with attempts by e,unomists and social scientists to

conceptualize the phenomenon of povertv. \íroadly. powny can be conceptualized in four

ways; these are lack of access to basic needs: a result or lack of or impaired access to

productive resources; outcome of inefficient use or common resources; and result of

"exclusive mechanisms". Poverty as lack of access to basic needs is essentially economic or

consumption oriented. It explains powr1, in material terms and specifically employs

consumption-based categories to explain the· c,tent and depth of poverty, and establish who is

and who is not poor. Thus. the poor are conceived as those individuals or households in a

particular society, incapable of purchasing a specified basket of basic goods and services.

Basic goods are nutrition, shelter, water and healthcare, access to productive resources

including education, working skills and tools and political anel civil rights to participate in

decisions concerning socio-economic conditions (Streeten anel Burki, 1978). The first three

are the basic needs necessary for survival. Impaired access to productive resources

(agricultural land, physical capital and llnancial assets) leads to absolute low income,

unemployment, undernourishment etc. Inadequate endowment of human capital is also a

major cause of poverty. Generally, impaired ctccess to resources shifts the focus on poverty

11



and it curtails the capability of individual to convert available productive resources to a higher

quality oflife (Sen, 1977) and (Adeyeye, 1987).

Poverty can also be the outcome of inefficient use of common resources. This may result from

weak policy environment, inadequate infrasm1cture, weak access to technology, credit etc.

Also, it can be due to certain groups using certain mechanisms in the system to exclude

"problem groups" from participating in ccun,nnic development, including the democratic

process. In Sub-Sahara Africa (SSA), the agricultural sector was exploited through direct and

indirect taxation throughout the colonial and post-colonial decades leading to poor growth

performance of the sector, heightened rural-urban migration and employment crisis. In urban

SSA, Silver (1994) suggests three paradigms ni' exclusion: the individual's specialization that

cannot be accommodated in the factor market (specialization paradigms); the various interest

groups that establish control over the input or available resources, for example, on goods and

labour markets and simultaneously foster sulidarity within the respective interest groups

(monopoly paradigms); and the individual which has a troubled relationship with the

community (solidarity paradigm).

Poverty can be structural (chronic) or transient. The former is defined as persistent or

permanent socio-economic deprivations and is linked to a host of factors such as limited

productive resources, lack of skills for gainful employment, endemic socio-political and

cultural factors and gender. The latter, on the other hand, is defined as transitory and is linked

to natural and man- made disasters. Transient poverty is more reversible bL1t can become

structural if it persists. It is generally agreed that in conceplualizing poverty, low income or

low consumption is its symptom. This has bccll used for the c:onstruction of pove1ty tines.

12



Various theories have been advanced in order to put in proper perspective the mechanics of

poverty. The orthodox Western views of powtty, reilectecl in the .. Vicious circle" hypothesis

stating that a poor person is poor because he is poor. and may remain poor, unless the

person's income level increases significantly enough to pull the person in question out of the

poverty trap. To the classical school of thought, such irnprovement can only be real and

sustained. if and only if. the population gro\\th is checked and the "'limits of growth" are

eliminated. Further, the early classical thwrists in the allempt to illuminate on the concept of

poverty based their analytical framework un the laws u 1· diminishing returns which was

believed to be universal in content although this was later upgraded at the time of Alfred

Marshall and his contemporaries when thé Im, of increasing returns in industry was more

clearly articulated.

Understanding the nature of poverty perhaps received a bollst following Marxian theoretical

fornmlation largely based on the principk or exploitation of labour. Marxian theoretical

formulations presents the economy as ultimalcly polarized into a few rich capitalists and the

masses made up of the poor miserable workers. Technological progress, it was argued, would

be Jabour saving, resulting in displacement of workers to join the reserved army of the

unemployed, whose presence depresses the wage level.

Joseph Boeke developed a model of dualistic economics which was later popularized by

Arthur Lewis. In accordance with this model. the national economy was divided with two

parallel institutional production sectors, namely. the traditional sector and the modern sector.

The latter is dominated by foreign trade, technology investment and foreign management and

is characterized by the beneficial values of discipline. hard work and productive creativity. On

13



the other hand, in the traditional sector, the static low- level equilibrium conditions advanced

by the vicious circle of poverty theory are said to hold. According to this school of thought,

the subsistence life style and a cultural value that are antitheses to economic growth and

modernization dominate. Local ineptitude and the people· s apparent lack of response to

normal monetary incentives to hard work therefore provide explanation for poverty. This

intuitively implies that the poor person is the cause of his/her poverty.

Understanding the nature of poverty beca111,· upgraded with the modem theoretical approach

that considers the income dimension as the c,,rc of most p"verty related problems. Poverty

may arise from changes in average income. m changes in 11K distributed income. Equitably

distributed income increases the chance of 1he poor to ha,·c access to basic services (food

consumption. housing etc), indeed. it is 11011 generally agreed that although there is close

positive relationship between per capita income (PC!) and the measures of well-being, it is not

so much the level of PC! which determines capabilities but how it is distributed. The

argument for growth as a precondition for poverty reduction is because it increases, mean

incomes and the narrowing of income distribution. Again. a major lesson that can be drawn

from the conceptualization of pove11y above is that any attempt to design pragmatic approach

to poverty alleviation has to adopt mixture or ,trntegies since poverty is multifaceted in scope

and dimension.

Following Deng (1995), we can therefore catégorize the following as poor especially in the

Nigerian context

a. Those households or individuals below the poverty level and whose mcomes are

insufficient to provide for their basic needs.

14



b. Households or individuals lacking access to basic service, political contacts and other

forms of support, including the urban squatters m1d "street'' children.

c. People in isolated rural areas who lack essential infrastructures

d. Female-headed households. (especially with pregnant women and mother's who are

breastfeeding) and infants whose nutritional needs arc not being met adequately.

e. Persons who have lost their jobs and those who arc unable to find employment (such

as school leavers and tertiary educatillll graduates) as a result of economic reforms

introduced under Structural Adjust11w111 Progr:1111111,·s (SAi's) and those who are in

danger of becoming the new poor.

f. Ethnic minorities, who are marginalized, depriwd and persecuted economically,

socially, culturally and politically.

2.2 THE INCIDENCE OF POVERTY IN NIGERIA

ln a recent survey (1996) carried out by the federal Oflice of Statistics (FOS) and published

by the World Bank under the auspices of the National Planning Commission (NPC), titled

'Poverty and Welfare in Nigeria 1997'. Nigeria's festering poverty profile was described as

"widespread and severe". ln a comparative analysis of welfare the Report ranked Nigeria

below Kenya, Ghana and Zambia and expressed concern over the dwindling purchasing

power of the people and the increasing income inequality in Nigeria which have made life

unbearable for the citizenry despite·improved inflation rale".

Available statistics at the national level shows tha1 poverty level in Nigeria has been

extremely high, with about two thirds of the people bclm, the poverty line in 1996. This

15



situation might have been worse but for the damping effect the period I 985 to 1992 had on

poverty, when the rising trend of the earlier period was reversed, before the upward

movement resumed again. Specifically, poverty level went up 50% between I 980 and I 985,

going from 28.1 % to 46% between 1985 and 1992, there was a drop of about 4 percent points

to 42. 7%. However, by 1996, d1e level jumped up to 65.6%. an increase of more than 50% of

the 1992 figures. Comparatively. the level sk.yrncketed to 71.6% in 2000.

ln absolute figures however. the population in poverty c,Hl\inued to rise over the 16-year

period. Despite the drop in pove1ty level i11 1992. high population growth resulted in an

increase of about 5 million in the population in povert, uvcr the period 1985-1992 the

estimated number of the poor therefore rose lrnm 18 milliu11 in 1980 to 35 million in 1985, to

39 million in 1992 and to 67 million in 19%.

The movement in the per capital household expenditure (PHE) over the period determined

this pattern of poverty. After normalizing lt1r inflation lhe ligures revealed that PHE for 1996

was not only lower than for other years. but was less than half of 1980 (PHE). The figures (in

1996 prices) were N2400 for 1980, NJ 270 for l 985, N 1780 for 1992 and NI 050 for 1996.

Over the 16-years period. poverty on sectoral disaggrcgatio11 was at a higher level in the rural

than in the urban. But the gap in the levels fluctuated. í ndicating that the two sectors had

different experiences in the period. The gap was 11 percentage points in I 980, 13 percentage

points in ] 985, 8 percentage point in J 992 and 11 percentage point in 1996.

Urban poverty moved from 17.2% in 1980 lo l7.8% in 1985 but remained at the same level in

l 992. By 1996 it had risen sharply to 58.2°/4,. Whereas, rural poverty rose rapidly between

1980 and 1985, the figures being 28.3% in l 980 and 51 .4% in 1985. There was a decrease of
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about 5 percentage points bel\veen 1985 a _
_ _ .nd 1992 but there was a big Jump from the 46% m

I 992 to 69.3% in 1996 while it record . .. .
.

,ed ª'110nonucal t1gure of 75.4% in 2000.

Household size had the most drama!' ff .IC e ect on poverty léwls. The larger the household size.

the greater the chances of that househ ld b
. .

0 éltlf! tn povertv. Single-person households were

virtually all out of poverty in 1980 ¡· t 1e percentage of poor being at 0.2%. On the other hand.

four fifths of households containino ,o . . . •

"' - 01 m,m: persons Ii ve· m poverty at the same time. This

pattern of increase in povert v 1,v I

..
¡ I

· ·

.
e e ,ls 10us,· 10ld size 111creasc was maintained in the four

survey vcars, althourrh th ·r·· 1

• • • .

I·
.

·

• " e e 1 ,ls .i sc,1 .11 rn,,, c·mc1ll 111 th,· powrt) levels of all size classes

over the years. Thus, by 1996. powny kl cl lúr onc-pc·rso11 households was 12% while for

households with 20 or more the figure was <J2""

Over the 16-year period 1980 to 1996. li:mak-hcadcd households were slightly better off,

poverty wise. than their male counterparts. 111 1980 the poverty levels were 26.9% and 29.2%

respectively. a gap of 2 percentage points in 1992. llowever, the gap widened again to 8

percentage points in 1996. By 2000, the proportion heightened to 63.4%.

The analysis showed that the major factor leading to this result is the fact that the average size

of female-headed households is general!) smaller til.m that of their male counterparts.

Consequently. the per capital consumption I
1li1ich is lhe basis of poverty computation) in

female-headed household is higher than thal of mak headed households. However, the

.
. . ct of the gender or heads oi' household and not the gender of all

companson here 1s 111 respe

persons in general.

d
.

·

of lower poverty level for higher level of education of the

Although, there was a broa pattern

.
.

• was not very sharp. ln 1996, the poverty levels ranged
head, however, the discnmmatton



from 72.6% for heads with no schoolin .
.

g o, primary school uncompleted to 49.2% for heads

with post-secondary education. But a
·

t

.

.

s 1 "as lor gender, so it is here. The comparison is in

respect of the education level of the h. d
•

ea ui ih1usél1llld and nut that of all persons. Relatively,

the figure ranged from 60.1 % 10 80. l % in 20011_

Poverty level rose with the age of th h
·

. •

e ead ui the household. reachmg a peak m the age group

55-64 vears and thereafter declined ¡ ¡ ()<¡
I

·

• · n ô. I 1c peak II as 111 the age group 45-54 years.

Indeed in terms of qualitv of 1·i·, d. , .· .
· · · ·

• ' • 1 c. ck1101at1u11 111 mrnmc unemployment and poor social

infrastructures. the poor ha,·c become poorer between 198.'i and I 997. The CBN survey on

poverty assessment while complenwlling the ,·arlier work I" the World Bank shows that the

decline in poverty observed between 198'i a11d 1992 has been reversed in 1997. Although,

skill acquisition is a prerequisite for gainl'cil employment. high incidence of poverty among

educated Nigerians reflect problems of une111¡1loymcnl a11d low wage levels. Even among

those in regular or selt?employmcnt. those Ii, i11g below poverty line account for about 30.0

and 25.0 percent, respectively. Another significant development is the redistribution of

poverty occupational categories. In spite of the !'act that poverty is more prevalent in the rural

areas, the proportion of fam1ers in the population of those who live below poverty line has

declined progressively from 86.6 percent in 1985 to 67.4, 3] .3 and 22.6 percent in 1992, 1997

and ZOOO, respectively. But the civil sc:1, ice, corporate establishment anel trading (or

h. ¡
oLinted for about I I .1 and 22.J percent of the poor in 1985 and

informal) sector w 1c 1 ace

¡ 992, respectively, now harbour about 52.5 percent and 60.1 in 1997 anel 2000 respectively.

11. ¡ w,igcs and inaccessibility to social services on the
This reflects the impact of fa mg rea

living standard of the people.
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Figure l:POVERTYINCIDENCE IN Nlc•-¡•¡
-- ·-------

,.. , A 1980-2000

T -1?1-1.,85-
National 28.1 i

__
¡

Sector

Urban

Rural

l 7.2

28.3

-16.3

_17.8

51.4

37.5

46.0

Sex of Head

M-Headed

F-Headed
29.2

26.9

-17J 45.1

39.9

Size of House Hold

1 person

2-4 persons

5-9 persons

10-20 persons

20 plus

I

?1
0.2 I 0.7

8.8 I'! 3

.10.0 50.5

51.0 71.3

80.9 74.9

Education of Head

No education

Primary

Secondary

Post Secondary

I
I

30.2 51.J

21.3 ·10.6

7.6 27.2

24.3 24.2

Age of Head

15-24

25-34

35-44

45-54

55-64

16.2 25.3

17.8 33.4

26.7 I 4(,_

27 I

I
55.7

l_? _

55.7

----------------------------?-

1992

42.7

2.9

19.5

45.4

66.1

93.3

46.4

43.3

30.3

25.8

28.7

28.5

42.1

48.2

48.2

1996

65.6

2000

71.6

58.2

69.3

67.1

75.4

66.4

58.S

72.1

63.4

13.1

S 1.5

74.8

88.5

93.6

15.1

61.3

82.5

90.4

94.2

72.6

54.4

52.0

49.2

80.1

69.3

70.3

60.1

37.4

52.7

64.6

69.9

69.9

46.S

61.2

69.3

74.8

74.8
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?
Source: P

------1?49.l I
49.5

I
68.0

I
70.5

overty Profil f
.

-
- -

I e o Nigeria. FOS. 2001.

Figure 2:DISTRIBUTION OF p OVERT\

HOUSEHOLD HEADS 1985_2000

Occupational category : l'crcentngt• or the respondents

Famüng

Trading and Artisans

Public services

Corporate Units

Student/ Apprentice

Others

Total

Sources:
1,,

2/

1985;¡ 199212 1997 2000

8ú.6 67.4 33.3 22.6

4.0 10.2 19.2 23.1

3.7 10.7 29.0 30.2

3.4 5.4 4.3 4.6

0.1 3.9 6.4 8.1

, ' 2.4 7.8 11.4

100.0 100.0 100.0 100.0

Nigeria: Poverty in lhe Midst of Plenty; A World Bank Poverty

Assessment Report.
?

CBN survey"on Poverty Assessment in Nigeria. 2001
¡,

I

2.3 THE EFFECTS OF POVERTY

BY OCCUPATIONAL CATEGORY OF

The effects of poverty on Nigerians are nrnlticlimensi<Jnal. That is to say. it has negative

influences amongst others on the socio-culturc1I. écrniomic. political. moral, health, security

and educational lives of the people. Using the multi-dimensional schematic framework of

underdevelopment, the effects of desolate poverty manifest in: low per capital income, \ow

consumption level, poor health services. higl1 death rate. high birth rate, vulnerability to

20



dependence on foreign economv l'
·

d
.

·'
·

imne lrcedom to choose between variables that satisfy

human wants, poor educational and other . .- .
_ _ _Social services with its attendant consequences of

Jack of shelter, homelessness hun er b
.

' g oth I lhe body and mind, malnutrition (which could

lead to kwashiorkor) target fo d"
.

' r iseases and sickness. short life expectancy, mental

retardation, social outcast and p r1· al ¡·
-

0 i le a ienat1011.to mcmio,1 but a few.

This situation, which is a - If -
·

1'
-

·

?e -iem 01 cmg phcnornénun. tends to perpetuate undesirable

consequences. which lead to ab·1 "t ·,
I

' '
.

cc pmcrtv am undcrd,·1·elup111cnt of the nation.

2.4 A REVIEW OF POVERTY ALLEVIATION MEASURES ADOPTED IN

NIGERIA

Nigeria gains her independent on October I. 1960 l'rom the British government. With

political independence, various successi\'e gowrnmenls had taken different strategies aimed

at alleviating poverty and thereby making \:igc-rians to be scll?reliant economically.

The following strategies amongst others ha I e been umkrtaken by successive Nigerian

governments; (i) at independence, government first attempt was the farm settlement centre.

This attempt was to develop the food-sub sector for both the cash crop and the food crop.

Few years later, the programme was short lived as it was ckscribed a failure by the Gowon

Administration that came in 1967 (ii) the General Gowon Administration later introduced the

Agricultural development Project (ADP) in 1973. The ADP was then jointly financed by the

World Bank and the Federal and State CioVl'rnrnents. Th,· programme was then aimed at

-

d R al ¡. veloprnent ¡iii1 the: üluscgu11 Ubasanjo Administration in 1976

promotmg Integrate ur e e ,

introduced the defunct Operation Feed the Nation (OFN).
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The major aim of the OFN programm , . __e v,,as to mise the awareness of Nigerians towards sel!:

sufficiency in food production. With all the 111011
I

-

ey pum pee into_ OFN. the programme did not

produce the expected appreciable - -

pos111ve result at increasing food production. Others

include: again, the Obasanjo govemi tnen promulgated a decree to ensure that land-tenure

system was abolished that all I d b 1
' an e ongs to the gcwernrnent. The policy was aimed at

ensuring that people were not hinder'd ·

I

-

.e
111 I K11 alte111p1 to limn. It was believed that with

more food Production. there would be better standard ,,1· living for the citizenry. During the

second republic ( 1979-1983 ). former pr,·,idrnt Shehu Shagari introduced the '"Green

Revolution... Though Nigerian fon,st had been grcl'n bd'ore the green revolution. the

programme again could not go far ·as there was no zeal and eornmitment by the operators of

the programme.

In the second republic, the government inlrnduced ··Austl'rity Measures". It was a policy

aimed at ensuring that people spend \\'iscl,. lhe austl'rity measure came in as a result of the

extravagance spending of the civilian gO\ernmcnt of thé sernnd republic both at state and at

the federal levels. The Babangida regime in l 986 introduced .. the Structural Adjustment

Programme (SAP). It was a programme. which was aimed at making Nigerian reliance

industrially. Though SAP in principle was a good programme. but the then government of the

country was not committed to its faithful implemenlation. Another major step aimed at

11

- -

rty 1· Nigeria is the National Directorate of Employment (NDE) by the
a evmtmg pove n

B b "d Ad
· ·

t ati·on The NDE's sole aim then was to reduce unemployment with
a ang1 a m1ms r •

"

. If 1-
- and entn:preneurship. The programme was very laudable

greater emphasis on se -re 1ance

but it was not faithfully implemented.
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The Directorate of Foods. Roads and R .

ll1 al Infrastructure

programme by the Babangida government
( 1985 _

(DFRRI) was another laudable

1993
I which was aimed at alleviating

poverty. The main aim of DFRRI was to open-up rural arcas, construct federal roads and

bridges, water supply etc. A ·

hgam. t e ofiic•,·ils 1· ·h
.

1· DFRR~
, n e argc u I became corrupt and the

programme lost focus. Th p
1

e eop es Bank was nei1hcr laudable programme of the

Administration, which was aimed at ,, ,.

II.,_l\ rng s111u loans Ill s111ull and medium scale enterprises.

As laudable as the pro<>rainmc w·1 •
·

1·1· d
· · · ·

e , s. II su ,'t"<: sam,· late o! the "'N1genan Factor" of

corruption.

The Better Life for Rural Women was initiak'd by tlic- wile: of former president Babangida.

The programme was aimed at raising the standard of li, ing uf rural women. Though the

programme was good. it was hijacked by urban elite women. Nigerian then believed that the

faces they were seeing on Better Life Programme were not that of rural women but that of

urban elite and affluent women. It must be noted that government created the Family

Economic Advancement Programme (FEl',\J in I 997. which was meant to be giving lions to

Nigerians. Again, officials in charge of this programme turned it to a family project with

Nepotism, being the order of the day. The Obasanjo Administration set up Nigerian

Economic Policy in ¡ 999 - 2003. The programme was to enable Nigerians to be better placed

towards articulating ways of using_its
subsequent annual budget to realize the developmental

I d
•

h
·

¡·cy statement The Olusegun Obasanjo since inception in 1999 put up
goa s state m t elf po 1

·

-

·

d t alleviating the suffering uf Nigerian masses. Such policies
a number of measures aune a

include:

23



The adoption of measures to stimulat d
.

e pro uction and b. j h
. .wac en t e supply base of the N 1genan

economy; the government has also fre ormed the tariff policiés on a number of times with the

aim of promoting industrial diversificatio .

1
, •

.

n ,Ille ccono1111e sustenance. The deregulation of the

nation's economy, which was aini.ed at returning many government businesses to private

hands in order to promote efficíencv. l

.

b, I is el ieved that \\'ith et1iciency, there will be better

and more production of oood d
·

•

"' s an ser\'lces which \\·ill improve the living standard of the

people. The recent debt rcductio .

I I

.

n 01 c:rn.:c· at1on nusa,k is another bold step aimed at

alleviating poverty. With d -bt ·,
I

, ·

.

· · · ·

e ice uct1crn. 111.111e1g111g th,· lu11,b which had hitherto been used to

service debts could now be judiciously sprnl internally to improve the living standard of

Nige1ians.

2.5 REASONS FOR FAILURE OF TIIE POVERTY ALLEVIATION

PROGRAMMES

Issues concerning poverty and employment are essentially those concerning the core of

economic development. Thus to probe the failure of Pmcrty Alleviation Programmes is to

addresses the larger question concerning Nigcria·s dcveloplllent laggardness. Time and space

will not allow this extensive probe and thcrélore efforts will be limited to what we consider

the key direct and indirect causes of the failure of poverty crises policy interventions. The

long list of the factors may include the following:

i. Flawed Economic Policy Regimes

S.
. . .

¡ t ·y has seen series of flawéd économic policies which drove the
mee the m1d-s1xt1es, t 1e coun 1

. mes for in,tance. the pülicy of import-substitution which

poverty and employment progrnm ·

•

ti 60·s ,111d 7(J's em:ournged import-dependency by not

drove the industrial system 111 1e

¡'
!

24



encouraging increase in local content
·

s in terms of employment of nationals and local raw

materials. With the oil price boom
1

•

.1w 11c 1 stªrted in t!Je mid 70s, the economy became

increasingly monoculture depending on J'L'ti·uleum oil cxpurts for over 90 percent of its

revenue. Several attempts to diversif\· ti ,
.

•
le econom,c base since I 986 have remained

unsuccessful because these attempts ¡ ·k
· ·

,
.

. - .ac 1nd1genous roots m tenns of optimal deployment of

local manpower and resources

At the macro-economic le\·d. fiscal ,.klicit had been un the increase from the 70's (rising

from 2.8 percent of the GD!' ·111 l ')79 t 111
· · · · ·

ll pc·rccnt 111 I <Jl/5. tor mstance). This generated

sustained high inflation with fast depreciation in exch;¡ngc rate. CBN's reaction has been

frequent mop-ups of excess liquidity. This h,1s been ,crn as a palliative that has failed to

address the fundan1ental problem of mediulll tú long term rrcdit availability to the real sector

of the economy. Macro policies have paid 1m1re attention 10 inflation targeting at the expense

of other pressing macro issues like emplorn1cnt and poverty. Since the ultimate objective is

price stability and economic grow1h. foilurc lo foctor in ernpl<1yrnent has deprived the strategy

of the contributions of the supply side of the economy which would emphasize productivity.

Besides, the extant macro frame ignores the meso and micro structural conditions in the

economy. For a structurally impaired economy like Nigeria, as other African countries,

Poverty Alleviation Programmes based on slructurally neutral macro policy were bound to

? ·

h k fi idati·on All<:r uvcr two decades of reliance on employment -

,rui because of t e wea mu , ·

l·thoul substantial progress. it is past time a fundamental
neutral macro-policy strategy w

.

1 type of nncro-econornic conditions and policies tbat cru1

rethink and review concermng t 1e
'

_
.

.
,

·ia as indeed other A frican countries.
deliver on personal en ses m Nigei ',

25



¡¡_
Poor Growth Record

Economic growth is widely believed to be t , " , ,
. . , , .he necess,11), even 1f 111suffic1ent cond1l!on for

delivering poverty reduction and prodt 1

·

.ic Ih c·mploy m,·nt. l'11is critical necessary condition

(growth) has registered a laugard f"' per onna11ce especiull) '" er the last fifteen years. After

emerging from a negative groiith regime 1-11 tlie 80,,_?· - the economy registered an average

grow1h of 3 percent per annum just marginal\\ above the 2.8 percent population grow1h rate.

Technically the Nigerian economv "l b, ..

·

¡ t l
· ·

.

_

t:t n e :-i,1h. tu 1c I ?it 011 a long recess10n span for a good

part of the 80s and 90s. One of the robust i11dicatc>rs pc,inti11g to this is the low average

capacity utilization rate (35 percent) in mat1Ufacturi11g dwractcrizi11g the 90s, after a recovery

averaging 20 percent in the 80s. An a1111ual growth rate of 7 percent is the rate widely

believed to have the sting that can cut Afri,·,111 poven) b, l1alf by Ilic year 2015. But since

Nigerian poverty challenge is more than the rn111inental awrage and since its economy's spare

capacity is high, the growth rate needed 1,1 sting its puvcrly should be in the region of 10

percent.

iii. Collapse of Investment ani:1 Crisis of Financial Intermediation

A sustained investment of 25-35 percent of the GDP is generally known to have powered the

"economic miracle" of the famed Asian Tigers. lt therefore provides a benchmark investment

· to accelerate' ils ?rowth rale' and address the poverty crises
rate for any country wantmg ?

. . . 7o h d episodirnllv recorded rn1 investment rate of 31 percent
challenge. N1gena 111 the s a ,

• . •5 Since then. i111,·stmenl ratio had declined from 15

especially during the early 011 boom yem ·
·

·

the 90s This is for from the level of investment that

percent in the 80s to about 5 percent rn ·

¡

.. 1, for job creaiion and pove1ty reduction. The

can trigger adequate economic grow11 1d e
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collapsing investment explains rob tius y why increase Íi\ poverty has been unabating. The

question why investment has declined d
.

rast1cally can .

1 bpall y e answered by the prolonged
failure of financial intermediation in N. •

igeria. rhís refrr, tu 1he failure of financial institutions

and bank to translate savings into investn , .
.llnt 01 by grant111g credit to the investors. A sharr

fall in agbrregate bank credit to the econ om, has be.:n l\ell dornmented by the Central Bank

of Nigeria. The paradox that banks de-I· .. ,

1

.

1

• . .

e ,Uc \lg 1 pro!1ts wh1k mvestments in the real sectc,r of

the economy remain stunted constitutes .1 t,,11.1_.10r 1 1.1.

.
.

· • , , o e ,li ts 111 implementing policies and

programmes for povenv reJuction •

d ,

¡

.
· ·

? lu1 t:mp u? menl gen,.._•rauon m the economy.

iv. Problems of the Informal Economy

We had noted that the informal economy in Africa in gc::11eral and Nigeria in particular is

growing at a fast pace - given the higher rak at "hié11 pt·11pk lose their jobs (from both the

public and prívate sectors) and the appar,·111 inability ui" tlic economy to generate alternative

employment (given its laggard and jobless grcmth rate). The growth of the informal sector is

additionally boosted by the primary labour !'orce growth rate which is approximated at 2.6

percent. The informal sector provides ha\'en for informal micro, small and medium

enterprises with employment of' one to live persons. It is a world where formal

documentation and transparency are not encouraged or expected and/or taxes paid. Although

h b d to studv the sector it still remains a 'black-box'. It is however
attempts ave een ma e , '

kn
.

¡ nt to about </O percent or N i?crians: while holding 90 percent
own to have given emp oyme

. .
.

. The challcrn:e is to trnnsrorm informality into formality in
of cash (Nana) m c1rculat1on. e

.

1. that this sub sector has for African economies. Most of the

order to unleash the potenua s
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actors in the sector are creativ e entrepreneurs
1w 10 have been trapped by its stifling

environment.

v. Infrastructural Failure

The failure of infrastructural facil"t" . ,. . .

I ies 111 N1t!eria ,snow 1'"".!..!.,·11d:11·i·- E ·1
.

'e·• , .pt epttc power cuts. bad

and inaccessible roads, poor com .

.
.

mumcatwns network_ ck. arc well known to have become

economic deadweight undennining both índividt1,·1l and national productivity. The

inefficiency in infrastructunl s..:r\'Í,,.
I

.

·

' · ces 1.ts 1111posed hí?h transactions cost on the nation's

economic progress as well ·is und, ·

.

1

·

I

· ·

'· crm111c, tb ?- ohal cornpc1111,·cncss. The country has failed

to attract substantial domesti, d f
· ·

c an orc,gn investments because of its bad reputation in

infrastructure.

vi. Mismanagementof the Human Capital

Nigeria is ,,?del y reported as being hkssc·d "ith abunda111 human and material resources.

This is true as an assertion of its potential. hut less so as a statement of reality on the ground.

The reasons for this include the facts (i I
tlic1t the country has not optimally utilized the so-

called abundant human resources to exploit the material resources for its developmental ends;

(ii) that the country still faces a mis_match of talent shortDgcs vis a vis surpluses in many areas;

and (iii) that international brain drain has taken a heavy toll of the stock of human capital

ex
·

I t d er the Jast four decades, leaving a huge gap in various professional
pensive y crea e ov

People should be trained and intellectually eq1tipped for succession.
areas where young

.

h
· f hunnn r111d material 1·csou1-ccs it would be virtually

Without getting the ng t mix o •

.
1

e deu! with the ch,tlle11ges of employment and poverty.

impossible to grow the economy, iene
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vil- Societal Indiscipline and G ood Governance Deficit

Close to two decades of non-demo .

·

cratic governance has upturned societal values and

discipline in public governance. Th·IS has also ext d d· en e to corporate governance in th.: private

sector. The collective impact of th·
·

ct·
.

.ts m ISctphne is seen i 11 the failure to observe basic due

processes in governance. the prorf
•

.

1 eratiun °1 rent-sec:king activities, abandoned and

uncompleted projects, poor sen·ic.: deli, e., I· ·k
.

,
..

1. · ,1c o1 .i,-c,1u11ubl11ty and transparency in public

affairs etc. These unseen forces h· •, ·

1

..
.

• die ru11c:rlu ly und,Tn1111c-d all the best intentions of the

budgets. national institutions and ultimai ,J
. .

· · · · ·

, e I l'<l\ crty cns<'s 111111at1ves. They constitute the so-

called "Nigerian factor" which li,"s t
·

" ,ec>n q111lê pc:ruiciuus in undermining the Poverty

Alleviation Programmes initiatives
..

viii. External Constraints and Failure to Adopt lntcrnational best Practice

Although the various causes of poverty ami 11nemployme11t can be fundamentally traced to

domestic roots, the workings of external 1,11ccs againsl wdl intentioned efforts need to be

noted. Such include barriers in external track. terms of track shocks. deterioration in export

prices of Nigeria's traditional exports; heavy external debt burden. tariff and non-tariff

barriers to foreign trade, etc. These are linked with the country's refusal or inability to learn

the development lessons (of failure or success) which nrc now globally available. Such

1

·

Id bl dapt and benchmark ourselves against best practices. The
earnmg wou ena e us a

h ·¡¡ productive employment from East Asian Tigers has. for
successful lessons of growl wt 1

. d d¡¡ r Nioeria in particulm and Africa generally.
Instance, not been learnt and a apte O ""
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Inherent Structural Def ects of Poverty All ,- .

. e, ta hon Programmes

With respect to the failings of the ,

.\ anous l'uvertv Allev,, ,

• 1 cltrnn Programmes enumerated above
some common trends can be highlighted.

'

Inadequate Targeting: Some of the p
.rogiamrnc,s were not correctly targeted at the

intended beneficiaries· and th .
· ese stººd ª chance of bt'ing captured by the elites. There

is anecdotal evidence that the Bett . ,
, .. , .

.,
.er I.tic I 1og1sirnmc tor Rural Women was captured

by the elite urban women wh , .

1
0 \\Ct,·" 11,11s sho1111,,,, 1hc TV programmes,

Inadequate Coordination: .\lth11u?h scn:r"I l'uvcrly Alleviation Programmes

emerrred in Ni0eria almost ··
It· ,

•I I

· ·

" "' simu .in,,,us y. t 1erc wcis 110 umbrella orga111zat1oncreated

to coordinate their functions, This lapse kd tu unnecessary competition as well as

duplication of efforts and résourccs. \DE. !TAP and PBN competed for instance, in

credit-delivery rather than work cooperatively,

Inadequate or Lack or Executive Capacity: Many Poverty Alleviation Programmes

lacked the required financial and ted1nical capac,ly tu design, implement, monitor and

evaluate their programmes. ln 1989 for ins1,111cc: UFRRI had to employ non-staff

officers to carry out the inspection of phase 1 or its programme.

T D A h. The standard approach was tor government to design projects
op- own pproac .

'fi th people' without any m \\ith minimal consultation with the
and programmes or e

,

l

·

t' reflects what the: bureaucrats think are the problems of

beneficiaries. The 'b ue prm

h intervention is designed. Expectedly most of such

the people on whose behalf t e

I,·, •voice' is not l1eard. and they are excluded in

projects failed because the peop e ,

Most p,,wrty Alleviation Programmes have

f
. .

att' on and ownership,
terms o part1c1p
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therefore been deliºb erately· d
.un ermmeu th rough, a d r

·

alienation.
11 ª isat,on. sabotage and a sense of

2.6.l STRUCTURAL COMPOSITION

The first attempt to measure .povert,·

Th

º ,,as made mure th,111 a century ago (Booth. 1889·,

Rowntree. 1901 ). es e attempts were at th le iousehold bd and much still is. Basically,

poverty measurement is usually I d
.

111 ertaken t,i:

i. Determine a vardstick r 1.
.

- , ' n1casun11" ,1111,1·11·,i ,1· 1·

.

:· · ' L l 1\111?.

ii. Choose a cut-off pm crt, r
1

.

me." iidi sq,aratcs thc 11""" from the non-poor (indication

of how many people arc poor).

iii. Take account of the distribution of st,111dard of lil'in12 ,11nong the poor.

iv. Comparison of poverty over time. ,111Hrng individuals. group or nations.

V. Guide policy on poverty alleviati,111.

Measurement of poverty is complex and varied. hence any discussion of poverty measure

must commence with the simple living standard measure and poverty line determination.

LIVING STANDARD: Thís is generally measured usi11g current consumer spending or

income. A measure of current consumer ,pending is grnerally preferred to income as a

measure of current living standards for two reasons. First, cctrrent consumption is often taken

to b b
. . h

. t 1·11comc because instantaneous utility depends directly on

e a etter 111d1cator t an cuiren_

Pel.
se. Second. current consumption may also be a good

consumption, not on income

·
· II b

·

, as it will re,,eal information about incomes at

md1cator of Long-term average we - emg.

•
· benuse incomes (including those of the poor) often

other dates, ín the past and future. This is '

JI
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varY over time in fairly predi t blca ewa, .

js-part1cularlv
d P

in alirarian
Alderman

an axson ( J 991) D

· " economies such as Nigeria.
-

. eaton
I l '19:' I. Further.

standards is often questioned on the ground ,,r

income as a measure of living

incorrtél r ·nd·( b

balance, consumption expenditure .

.

'
1 ion Y the respondents. On

ts preterred lo income , .a, ·' measure of living standard.

pOVERTY LINE: A poverty lin e can be dctincd as th,
I d

.

' monetary cost to a given person at a

given p ace an time. of a reference 1, ,

1

•

'

e,e ui 11clfar· p
I

' c. eop e who do not attain that level of

welfare are deemed poor: and thos, \
,1

1
? t: \ 10 Lo ?ire not. \ 1.

.

1 'ISlinetion is sometimes made between

"absolute poverty line" and ··rchli\, .

, e p,11 en, 1111,···. h,·r,·b, the former has fixed "'real value"

over time and space. while ·1 1·,,1.,11·1.,• "- u t pO\'L'rl.\ li
. .

ne nses 11111, average expenditure, Arguably,

for the purposes of informin!! anti-po, 'rt 1

· ·

? e : I'" 1c1es. a puVLTl1 line should always be absolute

in the space of welfare. Such a pov •rtv r ... , .

e
.

me ?llcllCll1tCCS IilaI lhe poverty comparisons made are

consistent in the sense that two individuals II i1h the same kl él of welfare are treated the same

way.

i. Objective Poverty Line: Objective poverty line approaches can be interpreted as

attempts to anchor the reference utility level lO attain basic capabilities, of which the most

commonly identified relate to the adequac1 oi" consumption for living a healthy and active

life, including participating fully in the socidy. Sen (
1985. l '!87). Two methods of measuring

objective poverty line are food energy inwkc anel cost or basic needs.

. k tbod· \ llllPLilar practical method of setting poverty line

The food-energy mta e me · 1

·
. d'tui·c or income ic,d at which food energy intake is

involves finding the consumpt10n cxpen 1

·

.

<l ¡· I energv requirements. Setting food energy

ÍUst sufficient to meet pre-determme
00' ·

. . equirernents vary across individuals and

requirements can be a difficult step. For instance, r
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overtime
for a given individua! F· ood e neruv intak .

R
· ·

.

"'· e Will n,1turall .

[eve!, Y· ecogmzmg this fact th
Y vary at a given expenditure

· e method 1

-

' pi call y calculat .

, ?t k denote food-energy intak .

.:s an expected value of intake.
,.,... e. whtcl ·

11s a rc111dom iari,1bk.

The requirement level is k wh· h
-

IC is taken tu he t" ..

d
.ixe (this nn be r d"] 1

the expected value of ? d

' ea 1 Y re axed). As long as

oo -energv int k· ª ·e conditional 1

.
. .

.

' n ll1tal consumption expenditure E

(k/y), LS stnctly mcreasmn in v .

'

"'
- O\er an inll"n·il , ·h· _1

.

'
1 le 1 mcludes k then there will exist a

poverty line z such that E (k/z) _ k.

Once food-energy requirements -,11-,,' set ih,: FF! 111 ii I

· ·

•
·

e· "'' 1s computatlonally simple. A

common practice is to cakulak the m.:\m im:omc m l'xpcnditure of a subsample of

households whose estimated caloric int,ik,· arc app1l1,imately equal to the stipulated

requirements. More sophisticated version,. , ,1· 1 ¡• i 1e nw1 10d use regressions of the empirical

relationship between food energy intake and runsumptiun expenditure. These can be readily

used (numerically or explicitly) to calculate the I· El poverty line.

The cost-of-basic-needs method: !'his method stipulates a consumption bundle

adequate for basic consumption needs, and then estimates its cost for each of the subgroups

being compared in the povei1y profile; this is the approach of Rowntree in his seminal study

of poverty in York in 1899, and it has been l,,llowed since in innumerable studies for both

developed and developing countries.

I.
·

t
v, 'l\'S Ii can be interpreted as the "cost-of-

One can interpret this method in two quite' !Stine ·,
·

·

· ·

.

¡

, Hinition of --1iasic needs" is deemed to be a

Uhhty", By the second interpretatJon,
tie le

_ .

.
. for avoiding poi·c:rty. and the cost-of-basic- needs is

socially determined normat1ve m111imum

·v mininnllllwage rate. Poverty is then measured

!hen closely analogous to the idea of 5latutot,
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bY
comparing actual expenditu res to the CB"J

cBN with different computatio

·

n.

There are food and non-food components of

The food component of the
poverty line i

--

I
' a most u

·

reqwrements
for good health. T

111 versally anchored on nutritional
o compute ti ric oud component f C

.

set a bundle of goods in each .

0 BN. ª simple method is to
region (sav¡ () . __

·
· ne d1thcul1v

·

I ¡

d
- .

f
·

"11 1 tie core basic needs method is

the etermmatlon o the mininrnm re
.

_. _

quni.:11i..:nt tor the lhl11"
.

luod needs. There are no agreed
standards of needs for non-food 1·1,

"
\.:ll1S, I hi, " bcc·1u ·

·

11
·

' ,e 1c·,c non-foud needs are determined

by environmental conditions. as w,J¡ ..
- -

.

e -i, 111s111ut1onal ,ln,ctures. technology and customary

modes oflife. ln order to compute 11011 r
·

- oud t\c·ms lhe n1<inc1ary value can be attached to most

of the non- food items. But in usino li
·

-
_

I

· -

" lb met ,.,J_ 11 "ncL'Cssary that the costs of the non- food

needs included should not be lower tlnn ¡[1
- . .

·¡·' e p1c,a1 tng ms\ for such items, even when the

minimum standards are not met.

ii. Subjective Povert)· Lines: Subic-:ti, ,, pu,erty li11c debate has opened another issue on

poverty conceptualization and measuremcnl. Psyclmlogists. sociologists and others have

argued that the circumstances of the individual relati w 1-, others in some reference group

influence perceptions of well-being at any given leh·l of individual command over

commodities. By this view, "the dividing line ... between uccessities and luxuries turns out to

be not objective and immutable. but socially determined and ever changing" (Scitovsky,

1978) S I

-

1,1·e,v 50 far as tu abandon :iny attempt to rigorously qualify
. orne have taken t 11s

bec:uinc p"L11·ized between the "objective-

"poverty'', Poverty analysis has therdt11l·.

. ¡ ,
.-· sdioub "ith rather little effort at cross-

quantitative" schools and "subjective-qua
11'11110 ,

b. 5, ¡
,n :ll1Swers to the "minimum income

fert·¡· 1· have bec:n d e, '

1 IZation. Subjective pove11y
mes
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question"
(MIQ), such as the foll .

owing: "WI .
.

. .

1at incon ,
I

b luteiY mm1mal? Th ·

1c ewl do .

a SO
• at ls to say th .

) ou personally consider to be
. at with less yo u coul I

define as poor everyone whose act .

e not make ends meet". One mi ht
uai mcon .

.

g

.

le Is less tin ,¡

to 1his question.
'11 • ,e amount they give as an answer

While the MIQ has been applied i na number of O .
. .

rgan1sat1on for E, .

Development (OECD) count .

,conomic Cooperation and
nes, there hm e b' .cen few attempts to ·1 I

. . .

country. There are a numb,. .
.

'PP Y it 111 a developmg
,1 oi potcnt1al it·. I

•

. .

p l,i Is. lncom,· is not a well-defined concept in most

developmg countnes, particularly (b .

. ut not univ) rn ...
1

.

· iui.i Cll'L'as. It 15 not at all clear whether or

not one could get sensibk ·m",. ,1
..

t 1
' · e s o t lé ? 111 l. Tl

. _

'-' 1" quulitatiw idea of the "adequacy" of

consumpt10n 1s a more promisinu one
.

.

1

.

e in ,t I. L'\ L'lnp111g. cüun!ry setting.

2.6.2 MEASURES OF POVERTY

Generally, the measures of poverty can be dassific-d into two, namely absolute poverty and

relative poverty.

l.

i.

Absolute poverty can be measured as follows.

Head Count Ratio: Poverty can be expressed in a single index: The simplest and

most common measure is the Head Count ratio (HJ, which is the ratio of the number of poor

to total population. The poverty head count (H) can be expressed as:

H ? q/Nwhere:

N t I "rnple po¡Julalion.
q

? the number of the poor and = to a ''1

1bi ,

·

• ·ith íncome below the poverty line. The head

8 gives the proportion of the population
v,

¡

, on tbc number of the poor and being

COunt ratio has been criticized for its focus on )
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. sítive to the severity of
poverty and t h

¡nsel1 ° e anges below the poverty line. That is, it treats
all the poor equally, whereas not all the poor are e .

11

_ _
' qud y pour.

The poverty gap/income shortfall r·,ti·o· 1.1

ii.
•

· 1.: po, "rt Y gap ratio or the income gap
.

· the difference between the pov 1

-

I· .
ratio 1s

er) ine and mean income of the poor, expressed as a

ratio of the poverty line (World Bank. 199J
)_ The a,erag,· income sho1tfall (I) measure the

amount of money it would lake lo raise the income uf tlw average poor person up to the

poverty line. That is. it providcs a statement on the level or inrnme transfer to the "poor'. If ya

is the average income of the poor and z is th..: poverty lin,·. then one measure of the depth of

poverty, the income gap ratil> is: taking tlw product ui· 11 and I will incorporate both the

number of the poor and the depth of their pmeny.

The poverty gap ratio can be expressed as:

I= Z-ya

z

Where:

z = poverty line.

ean income of the poor.Ya= average income of them

ty measures:iii. Composite pover
. . tes the headcount index, the

en (1976). ll mcorpota
. .

. attributed to S
The Sen Index: This mdex 15

. ¡, (s) is
. Sen Poverty me ex

.
. . efficient.lllcome gap, and the Gmr co

S=H[l+(l-I)Gp]
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Where

yl

the average inca me shonfall as a

.

percentage of the pave
.

income t· h
.

rty hne

o t e 1th poor household

poverty line income

qz
number of household .·

.

s \\ ith incomes below z

H q/n: headcount ratio

N total number of households

Gp Gini coefficient among the poor: O<: Gp<: 1.

Sis an increasing function of the headcount i1 d,. d
. .

l ex an an mcreasmg function of the income

shortfall. Given that the Gp ranges from zero to O S
.

•

1

. . .

?
- ne. 1s a so an mcreasmg functmn of Gp:

dS dS dS

dH>O, di> O. dGP> O

The Sen Index has a major drawback. It is more responsive to improvements in the headcount

than it is to reduction in the income gap or to improvements in the distribution of income

among the poor. This index indicates that the efficient way to reduce poverty is to help the

least needy first and the most needy last

iv. T
.

. f l'f
· dcx (PQLI): The PQLI is attributed to Morris (1979).

he physical quality o I e m

It
.

.

•

·f . t in specific
·

li fo-serving social characteristics' or

measures how well soc1eues sails Y cer ª

'

d ¡ 994) Thus its focus is on social development.

achieved well-being' (Doessel and Goun er,
·
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fbe pQL is based on thre .

e indicators:

Colllputationally, PQL is g· ,!\en by:

pQL? f(IM, e, lit)

Where:

IM ? infant mortality

e
? life expectancy

Lit? literacy

The indices fonned from th.:se thr" .
.

.

t.:e 1nd1cnlors are sum1111.!d u 1,

PQLI (ph
. ,

1

. .

I
and the average gives the

ys1ca quality ot life index).

PQLI = (!MI +el+ lit!)

Where

!MI infant mortality index

el life expectancy index

Lit Literacy index

v.

infant
rnortalit}' •. I

•

ite expectanc Y and basic literacy.

The human development index (HDI): The HDI is the most recent composite index

devised by the United Nations Development Programme (LIN DP. I 990). This index focuses

on human development. It incorporates income and non-income factors. Three foctors-

longevity, knowledge and income are the ,,ariables of the· index. Longevity is measured by

life
expectancy at bit1h ( eü), knowledge is measured in terms or literacy.

38



1
"""third variable is per capit

.

I"" amcome G· eneral! .

,rn is specified as:
Y, there1orc, UNDP's hum d

rw
an evelopment

BD= f(eO, lit, Y)

Where

eO
= life expectancy at birth

lit= literacy rate

y"' per capita income

These three indicators-life expectancy (X I l. litcr·icv (X? 1 1
'

•
• - I. ,mt t 1e logarithm of real GDP per

capita (X3) are specified at the national lewl .1• ,

1

. .'' ct mpone111s "t the 111dex.

By lookin° across a ran°e of countri 'S ti ,

· · ·

0 0 ? - 1, max1111u111 ,ind 1111111mum value for each indicator

is established. A 'deprivation· index for the i1h indicator anel the jth country is then defined as:

Where: O< lij < I

The UNDP(1990) defined the deprivation index for country jasa simple average of the three

deprivation indices for the country and the human development index (HD!) one minus this

average.

2 R ¡
• p M s· Relative poverty measures define the segment of the

· e ative overty easure .

P I
• .

.
.

¡
1 i[1(:ome of the ?cneral population. Such a poverty

opu ation that 1s poor m relation to t 1e se
·

r •

. , .

,11 the 40111 ¡,crcentile or the distribution. There

me is set at one-half of the mean income. üt '

i icome this is the average income of the

are two main kinds of relative measures. A vcrage 1

•

,, .

ge
income of the poorest I O or 20

Po

. and/or the a,ern
orest 40 percent of the popttlatton
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=t

..,,,-oent of the population. The s

.,.,-- econd is the nu mber or po 1

.

are Jess than or equal to
predeterrníned

pL, at,on of people whose incomes

percentage of h . .

•

1 e mean 1

!llean
income. ncome say 50% or less of the

2.6.3 DETERMINANTSOF POV ERTY

There is no one cause or detern
·

.11nant oi ru,?rty. On lhe· e· It . ."1 rary • combmal!on of several

complex factors contributes 10 P).
e Wrty. lhn includ, I

.

.

· ' "" or negatlve economic growth,

inappropnate macroeconomic policie· ,

.1
.. ·

.
.s. Ul ILIL'llctes

l I
·

111 1 ie ahDur market resulting in limited

job growth. low productiYit\' and 1

.
.

.

? O\\ \\ ,l?\.'S Ill tl1
.

¡· 1
e 111 ,irma sector and a lag in human

resource development. Other factors ,,hi ·l ¡. .
.'1 lei\ e contnbutcd to a decline in living standards

and are structural causes or determinant• r
-

s O poverty mcludc increase in crime and violence,

environmental degradation. retrenchment u1·1\0rkers -1 hi\ ii ti
.

1 1 f , d. , , 1 1e 1ea va ue o sa1ety nets an

changes in family structures. These are e?amin?d bdrl\\':

i. Low Economic Growth Performam·c: Growth of the economy is a must for poverty

reduction. ln developing countries such as Nigeria growth that is employment generating and

with export base is desirable in order to aclúcve growth that is poverty reducing with equity.

Although the economic performance of countries in the World has generally been highly

vol t'l ·

h ¡ 1980 'the whole growth rates have been low or negative, with
a I e smce t e ear y s. on ,

· Th.,
·

s due in part to external shocks such as adverse

overall declines in several countnes. 15 1

d I a iges in global demand for exports and changes

changes in several countries terms oftra e, e 1' 1

.· . ext 'nrd debt. All these are probably
·

¡

·

g cou11t11es
,

e '

In global interest rates on deve opm

\,arious countries of the world. Extensive

r
. ·tv ievel in

esponsible for the increase 111 povei ,

. .
I

to poverty
reduction (see World Bank

evidence ¡,·nks the
. of economic grov.11
importance
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¡990)
for example, in lndone .

. s1a and Thailand
.

poven,
ent dunng a twenty

• Was reduc d b

pete
-year p

·
.

e Y between 30 and 40enod In which ann

(. tm .

uai gro" th

percent
inves ents m the social

- rates were approximat I 3

sectors also • .

e Y

contnbuted).

Accordingly,
of a sample of countrie s. those that reduced' povertv th l

and Sri Lanka) had growth rates 1• 1,

·
e east (for example, India

0 ess than 1

.

percent. (ini\,th can reduc

rising employment, mcreased laho . . .

e poverty through
ur Pillduc·11, it, .

I I

.

· .in, Hglwr real wages it generates.

il Macroeconomic shocks and 110¡·
.

1

..
te? :ulun•:- Tl· 1

.

m ias h,Tn a major cause of poverty in

several countnes of the world \.· · ? man? cc..:nnomic?
¡111 1 ,c world faced macroeconomic

disequilibrium. mostly in the h·ibnc. r• • e u pa, ments due· 10 expansive aggregate demand

policies, terms-of-trade shocks. and natural r .. 1," ·

1
, is.ts eis. 1t 1CC'1rne necessary to undertake major

policy reforms. ln the process such economics becani> •

1 bl• , e \li 11cra e to poverty.

Macro-economic shocks and policy failur<: :1cco1111t for powrty largely because they constrain

the poor from using their greatest asset "labour". /\!so. monetary policies that adversely affect

cost and access to credit by the poor. fiscal policy which results in retrenchment, lay-off and

factor Substitution; exchange rate policy which raises the domestic cost of production in an

import dependent production system will aftect the poor negatively. However. an exchange

rate policy which boosts exports _pai1icularly
those in

which_
the poor are predominantly

.

)
·11 h lp reduce poverty. The urban poor, as a result of

engaged (for example agnculture wi e

•

.
. , .

d tino fro111 job-cut-backs in the public sectors or

policy failure, are vulnerable to JOb losses icsL " ·

, ., ,ted b, shit'!, ¡11 relative prices. They also lose

from the decline of industries adversely al kc 1

It' ·icki"cs. Further, devaluation produces

fr
.

•

d other we are p, · · "'

om the removal of food subs1d1es an . .

vcrt,· incidence. On the negahve side

b eguily and Pº ·

oth negative and positive effects on
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•.hei' production costs of impon .

Ill!?? ,

especial!;

decliJlÍJlg
capacity utilization rate in

·vaW sector all worsening poven? y .

1n imp,' 11 dependent economy usually result in

manufacturing, ·•1•.du la, ff· --o and retrenchment in the

•

11

.. Labour Markets Deficiencies· Tl .

1

· 1e poor s most abundant re
.

.

k
· ·

source 1s their labour a virile
¡¡¡bour

mar et 1s important to reduc
·

'

tng po,ert) and inrnm. .

1·
' mequa lly. In most countries of

the world the majority of poor housdml 1

.
. .

. .
.'' p,u ticipatc 111 lhe labour market in one· way or

another, and thus poverty is a probkni 1 1

." "11 wage, 1111 the• ini'orrnal sector). low labour

returns to rural self-employment acti\ itie, un,kP
1

.
· cmp "' 111,:111. and m some cases, protracted

unemployment. These probkms are affect ·d ¡111-1-1-
.

e l I c·1 ent 11ays by deficiencies in labour

market. The majority of the hbou · f ,.- 1 orce 11or,; as paid employees in the private informal

sector, followed by employees in the public sector. \\ hrn there are deficiencies in labour

market, the poor are affected by limited job grm,1h rn1d absorption capacity in the formal

sector. Also, relatively high labour costs in the formal sector that lead to over expansion of a

low-productivity informal sector, thus pultin? downwmd pn:ssure on wages in the informal

sector (where many of the poor work). and limited oppo1lu11i1ics for unskilled youth to acquire

job training and skills can perpetuate a cycle oi' poverty.

· d tty especiallv when the majority of individuals
1v, Migration: Migration rates do re uce pove "

1

.

1
d individuals who emigrate vacate jobs in

Who migrate are skilled workers. On the 01 iei ian '

·

.

_1
.11 It reduces the pace of economic growth and

labour markets. Thus, migration drams on'º s.
.

. d ffects the long-run development potential

th li
·

b creauon an ª

US slows the process of overa JO

in a country.
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{)llelllfloyment
and

underernploy tnent: E:
. . inployrnent is a k

oainful employment 1s important f.
.

.
.

ey determinant of poverty.or
1nd1v1dua1 to , .

-

.
c:atn incom d

?

vertY· While generally in countries .

e an escape from "income"
Po ot the World ti le nun poor s ff t·
. oJuntary unemployment, the .

u er rom transitional or
wv Poor are !aced ,.

h\\ll problems - f,
kill

O · structural unemployment due
to Jack of s s or extremely low ed .

ucationa\ levels m , r .
' e, ,c,d problems, geographical isolation

(which
affects some of the rural poor

•

111 genl.'ral and th . ·t.
• • . .

.

e '" '•111 poor due to marginalisation of

persons
hvmg m high- cnme neHibour\

1

.

,o Hh>, 1 ,mel Ill "'111" countries. discrimination based on

race or other attributes. Further. under ,111 1
e

11 ''\lnent tll.'l°llrs l&gdy in the informal sectors and

results in low incomes for an imporl"lnt ''-'"Ill, •

_ _
.

' • e- ult oi lhe U1uu1 force. particularly in rural areas.

Unemployment is due to more lo\1 ec,,numic grul\tl, than to the direct effects of

imperfections in the labour market. although regulations alkcting the formal sector are likely

to induce more underemployment in the inrurmal sector. ln poorer, rural areas, this mainly

takes the fonn of seasonal unemployment anJ in urban areas those who have given up

searching for work. High unemployment partic:ularly allects youths, women urban dwellers,

and those "queuing" for good jobs in the rormal sector.

vi. Human Resource Development: This is key for human capital development and

. . C
.

cl i westment in human capital with improvements
capabthty to escape from poverty. ontmue 1

.

t
. reduction in poverty changes in the labour market.

m efficiency is necessary to sus am

f I

. ·holds by expanding opportunities,
[.

·

, standards o icnN.
Investment in people can boost the ivmg

..
·

,
1

. creasing earning power: ln add1t10n,
,

. .
.

I investment, dill in

raismg productivity, attractmg capita
h f

. .
.

, dole,cents may prevent some you! s rom

.
.

.

l portu111t1es
for"

Prov1d1Ug additional educat10na op
_

·

dence linking the
violence, g,ven the ev1

b drugs ªnd
ecorning involved with gangs,

Perpetrators of crime with school dropouts.
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i .. s-1tbfDiseases: Good health .

.

.U is basic to
I

and economic d
iuman \\\•lfor" and .

sQCial
evelopment. Poor

1
•

ª lundamental objective of
1calth shacl

I

· ·mpedes t
' '-'5 human , ·

tearniDll'
I en repreneurial ,

.
. .

capital, reduces returns to
ac11, l\1e, and -

D.
holds ba ·k

development.
1seases cause pov

e growth and economic
erty and ·

t1ct versa. l

•

ll !\lost countries of the World ma,ior
diseases

causmg poverty are Malar'ia. HIV
0

AIDS and 01her inf - ·
·

· stance AIDS prevalence is b
_

ecl!onsldiseases. ln Nigeria for
Ill , a out ? 401

·

1

- · '0 11 I\ 1 an intc- •t. I

.
• .

1 1' adult population of 2.6 million
This will constram availability and

·

particip11tion of this , . ., .

sc"'mcnt ol the population in the

labour market to earn income·.

viii Debt burden: ln sewral ckvdopin" .

1 1.- . _
.

"' " 1111 11" "1 lhe 11orld. ckbt burden is assuming

increasing importance as a cause of )m • .

1
•

I
'1 \I. n sud1 cu un tries servicing of the debt has

encroached on the volume of resou · , ·
, •d i

·

.
· ·ices 11cc ec l,11 suc10-econom1c development. The

productive sector such as agriculture. manufacturing Cle are equally constrained leading to

low productivity, low capacity utilization. umfor employment and low purchasing power

thereby subjecting the masses of the pcopk \O abj<:cl poverty. In Nigeria, at the end of

December 2000 external debt stood at USS28.5 (about 80% of GDP). Amount required to

service this debt annually is enough to hamper government expenditure for the provision of

social and physical infrastructure for the poor.

· .
. ., : --eness of poverty in several countries has been

IX Governance: The persistence and pe1'<1s11

.
.

.
.

. ,overnaiice and decision- marking as well as

hoked to the lack of popular par11cipat1on
in g

I

.
. 11 ¡,oor accountability, transparency

i ' other twigs '

Weak institutional base. This has led ª111º1 g

.

. Jementation
and monitoring.

lU resource allocation, weak prograrmne
1111P
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I
••
I Vl¡iplllitlY,

development programmes are
rendered

therefore
ineffective and resou.

ineffrcti1e povert . .

aJ\l
Ices 11astcd.

y reduct10n mitiatives

Environmental Degradatio .
.

t-
n.

Env1ron111en
1

h
.

ta
dc!!rada1ion ..

PovertY•
At t e same time, povert1• ·1

.

18 ª cause of accentuated
l Seit can l ..,, a cause uf .

cn1 ironmental degradation.

This
reverse causality stems froi .

1

.n I le tact ti

.

.

iat for r,,ur ¡1cople
b

·

in poor countries such as

:Nigena,
a num er ot environniental .

, .

11.:snurc?s arc
coniplcmentary in production and

consumption to other goods and scr1·iccs 11 I

·

1li e a lllllllbér of environmental resources

supplement income most especial!\_·
·

•

111 t1111,· ui' .1 ·ut. .

• e e c'úllhll\llC stress (Falconer and Arnold

!989, Falconer 1990). This can he a s,n11·,·c

•

,,¡· cu11111Lt1i1 •: ,·ausations. where pove11y. high

fertility rates and environmental Jcgradati 1 i'" 1, , n '" upon u11c· ,1nuther. ln fact, an erosion of the

environmental resource base can make ccrt·iin nt' .· ..
¡· 1 d

·

• • eg,11 ,cs u peop e estltute even when the

economy on the average grows (Dasgupta. i 'JlJ, l

ln several countries of the world inaccessihili11· of the poor lo credit and resource inputs leave

them with no choice order than to employ natural resources such as forests, woodlands and

rivers in order to survive. Quite often, their continuous exploitation of these resources have

led to stress/depletion and environmental degradation the1·eby making poor both agents and

vicf f
·

f: 1

·

1
t' ces ¡ ll most rural areas, developing countries fallow

1ms o unsat1s actory eco og1ca prac 1
• ·

d
·

.
1

·

1 severed insiances as low as two years. Short

uration has declined to four to five years dill "

t' 1 ,r vc;,,dation and the restoration of host

fallow period is usually not adequate for regenera 101 ' "

_

.

kl , !epktcd. Among the poor; frequent cut

nutrients; soil and water quality are theretore quic )
' ·

.

,

1
1

. ~carcity of fuel wood. Immediate

tin

. . te has resu tel Ill ,

g of forest trees with ]ow replantmg
1ª

.

.

¡· ,1 such as crop residues, coconut

alternative
uc s

effect of this is that poor households turn to
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_.w rice hulls or elephant g
1!1l>""'

rass. Th e sn1oke f
85)

-

ft
rom the ,

·
,

, .i,; (19 ,
1s o en more poison

Sc interior f
1

1P' ous than that offu . .

ue s according to Cece

kn t b d
el 110od I

I ·1
.

¡uels
are own o e angerous sources -

-
.

.

. ,
11 e emissions from all biomass

ui air II
.

po llt1,,n ill ti ,

waods forces women to make what .

.

le house. Also, scarcity of fu I
is a, ailahk b .

e

.
. .

urn slm,h. WHO

loW burning cond1t1ons wood fu
1

.

·

( l 984 ), reckons that under
s

es aie capabl, -

e 01 Prnducin? li
•

tbllD fossil fuels and subject the ho _

1

- po utmn concentrates higher
l)Se 10lds tu lllo¡-, .' smukc pollutants.

The incessant cutting down uf tree. r
.

s or !irc11,lod ·tn j
I

.

' ' e iarcual have hindered prospect for

increased yield and hasten the iirosii .

·t
.

1

· l.:l
t..11 ¡ h." ,

·

creeping ,k-scrt while profligate use of the

country's resources by industries and indtnri·il . _ .

· · polluti,,n I rum improper waste disposal has

further exacerbated the plight or the 11,,"
·

t l 1

, ...
1 t lei u 11''°'111cnccs of over exploitation of

environment due to poverty are dcpletiün uf lish in til.¡ ··

I

·

d· l t1L:d nvers an - streams.

xi. Crime and Violence: A steady increase in crime and violence has degraded the quality of

life to a varying extent in many et1t111tics of the world. Although individuals of all

socioeconomic groups are affected, the urban püor arc particularly vulnerable to these social

problems. There are instances of shootings. gang killings: etc crime and violence have serious

economic costs. For instance, an increasing proportion of public resources, which are already

limited, are required to strengthen police enforcement. support the growing prison population,

fi
.

d.
·

¡

... 1• 1 and provi,k health care for persons injured
lllance the demands place on the JU 1cia 5) sen '

b
.

.

'C securitv S\ stems and guards now required by

Y violence. Other costs include the expens11·
·

-

j-
. . foreign investor and tourists who

b
· ¡· 1¡ revenues n1111

usmesses and homes the loss in poten "
'

.
,

.
, and the migration of the urban

h

•

t1
, threat oi c111nc.'

ave sought other destination as a result 01 1"

1
l"nk rty

.

f I

. poor, it is difficu t to l

• pove '

lltid
us nature o l ie

die class. Because of the heterogeneo
·

46



I
=

•olence directly. However the
adverse social

consequence of crime has been

and v,
,.,.,

f

associated with poverty e.g loss of lives at
productive age and quantum loss 0

closely

¡ties.
prore
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(11.\f•t•k

yl Yf[TROOOLOG\

T)¡e
?r.::h wr1rk will o.:im:r:l·

Tocanalys1, will he carnc,i i•ut ., ,cnc,t1c Product (GDP) a., n,1,.,s 1llr

the measurement 0f J'C'\·crt? in th..-: \- :;::1..?r:.rn ..::1..1 ,n- -?..
·

.. H once multiple regression ta.htfü\lU'

will he u.? w examine the impJ.:t ,,f th·· " ,, . .
_

·
.

'm.i=rn,"dc ,_,¡ po·,eny on the overall pcrtorm.l!!w, ,1t

1he Nigerian economy.

This model describes how a dependent ,ariabk is related to two or more expi.--ey

,'IIIÍJmleS. The least square estimati,1n method is the best linear unbiased estimate.

3.1 METHOD OF DATA COLLECTION

.

- _,. darv type of data which were extractícms ? -.,PióJlll'•·

Im: researcner made use oi 5cc;on ·

.

¡
sc·irch 111.ichincs.

textbooks. journals, magazines am ·
'



?TJIODS OF ESTIMAT ION OF
ANALYSIS

tJÚS
research work, the method ,

JJI

ot estim, .

.

é!l1un 18 b

¡;;bOÍque
using the regressed and r

ased on the use of .

I t egressor. The .

multiple regression

. hi b
mult1ple r

n the relattons p etween an exp!
.

,·gression model ff'
o

· a1ned v,H"i 11

o ers explanation
d, e and

t \\o ,ir lllt.Jrt e.xplanatory variable.

The relationship between y and .·

.

\anabks \ "
I •• ,, \ 1

expressed
mathematically asI

I
¦
!

I Y=f(X1,X2,X3 ... Xn)

;Ilfwe want to change it to linear form it ti , i..
• llll L1L'úlll1C:::;

ii

.\., is in econ .

ometnc form. It can be

The coefficient bo represents the intercept ur the function while coefficients b b b b!, 2- 3
•·· n

_
denotes the marginal effect of X1. X2 X3 ... \" respectivdy on Y.

Economic theory does not allow for random elements wliich might affect the relationship

betweenthe dependent and independent variables. But in ,·conometric model, the fluctuation

in random element is taken of.

¡¡¡¡

A

.

• ·ntroduc,·d into the model. This is because

¦ random variable "U" known as error tc1111 15 1

!Í! 1
w·tl the 1nodification and introduction of

; ofuer important variables are omitted in tlw nwdc ·
1

1

i e

I
I

f the fon 11:

§
rror term (U), we have a functional for!11 inlll e o

I
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< -.t square technique will be Use t .

¡p-· o
estunate th e struc turJ[

,r1,;s is 1,ecause Least Square techniq .

'

Parameters: bü, b I b? 63 bl'" ue is the h .
.

, -, ... n.
est hne•1r h.

An
·

' ui1 nsed ·

¡
1,1:

unbiased. estimator 1s preferred t
·

' est'mate and the result will

!_=

o others becaus·•··' it has le
t

, ,ast square estimator has been cl

· as square property. The

;-.

? ?n?J?? 1' ª11 estimator th t

0,rfillleter estimates with the smallest e. .

ª generates a set of
.,....-

? nnr ,d tht· regrl·s-,io,1.

There are some assumptions of ordinan ln,t·
'· ,quai,· 11 liich must hold or else the above

assertion will not hold. Therefore the foll ,

·

' 11 in:; muSt h,· .hsumcd for "LI" for the estimation

technique to hold. The assumptions of OI s ... t·• '11' iased "11 the distribution of stochastic error

tenn.

Error term (U) is random and nnmwll) di,trihutc·,I.

!!!

I
ii

I 1v.

The error term has zero expected val u.:.

iü. The error term has a constant variable

.
. .. I· ted with the error

The error term in one penad is unco,' e d

v.

. .
1

.

1 the,• are uncorrelated with the

fixed values, 'º t i.1

The explanatory variables assume ·

error term.

term in another period.

.

bl uch as Gross domestic
,·aria es s

1.¡· t
,,v econonnc

"1 !hi k use u '"
s research work we shall ma e

·

_ f'nílation.
, nures a11d rate o l

Prod 11 (ion <:XP' nn
Uct, total savings, private con5ui P
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eeonoinetric
analysis of estim t .

fbe
a e W11l bt can¡ ·ct

•
•

e out ·

statistical
tests mclude: the .

u,ing statistic 1

.
.

fbeSt t-ral!u. cuc'ffi ,· -
.

a test tor s1gruficance.
Ic1en1

t

Durbin-Watson
test (DWJ.

0
llluhiple detenn· .

.

¡¡JJd
Inal!on, F-stahstic

coefficient of detem1ination rn_2 • _ _ _

fite ) t\(11n1n?? the ,

'-'PLtnat,,r) .

•aI,Je.
The F-statistic will also be .

,

1

power oi the independent
vafl llscl I" dckrn1ine

I
.

. -

t le
,1e111!1can. f

I

•

tes The Durbin-Watson 1,. .

• ce O tie parameter of the
esttrna

. est ts lls?d lu d··t.. -

' Clll\llL' Ili• .

,·¡ ·' lllCJl i:nce ot autocorrelation or

not.

3.3 SPECIFICATION OF TIIE i\lOIH I.

y = F (X1. X2, X3) under the hypothesis that:

Ho: Bo= B1 =B2 =
B.s

=
O

And where:

y Gross Domestic Product:

Total Savings:

•

Ex¡)·nditure:Private Consumption ,. - '

Rate of inflation.
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die above the null h? P\.>lliesi,
\ H .

1
.p¡Olll '' '1-lk, il\Jt'ffi "-· I Jiu,•, "r th '

.

goificantlY
d1 erent uom zer,, ''hi[?

l
._

.

"'es11n1ated Paraniet? ..SI.

·

,
t \e JI•.,. . ,rs are not., · na111e h , Pnth,•si,

! H .

...;..,,.1ed parameters are sil-!nift • ,) states that the values of
the

e:;.,...._..
? ,,l!1t1, .

. '"'I
ec¡u.,¡ lo ,crn. which is our theoretical

ectation.
eXP

3.3,1
ECONOMETRIC\IODE:L SPECt<·¡,r '.\no,

ThUS in line 11ith the ec,,n,>nktri.:,. th,· ,, t-il "ill t1'c ntultipk regression analysis to
investigate that:

This will be regressed folk," ing a ste¡m i,1: Jí: .·.:lion in the follcming ways:

MODEL I

GDP=

GDP=

bo + b1 X1 + L' when::

Gross Domestic Product

Intercept of the line

h1 Coefficient of X,

Error term

b
.

for the degree of income
.

I savings (as a as1s,.,._
. im act of tutd•ue

l!Jodel is used to examine the P

.

fthe i:conomy.?lity) on the overall performance
0



¢OTHESIS OF THE MODEL

fio: The degree of income inequalil;.·
.

1111 t 1e Niaeri·"" an economy does not have effect on the

overall perfommnce of the peon? omy.

Hi: The degree of income ine r ..qua ity Ill the Nigerian economy will have effect on the

overall performance of the econom;

MODEL2

b2 Coefficient of x?

The model is used to examine the impact or wtnl savin['.S :l!ld consumption expenditures as a

basis for measuring the relative effectiveness of government programmes towards poverty

alleviation.

HYPOTHESIS OF THE MODEL

Ho· The government programmes are not effective in lhe alleviation of poverty in the

Nigerian society.

t programmes are effective in the alleviation of poverty in the Nigerian
The governmen

society.

MODEL3

53



bi
"'coefficient of X3

Tbe model is used to exam.me the effect of

.

.

total savings .

. _,, t t h
consumptio

uu,a 10n ra e on t e magnitud ¡·

n expenditures and
e O povert

·

1Y 111 t lé economy.

HYPOTHESIS OF THE MODEL

Ho Total savinos inflatío"' • 11 rate and print •
.

.

' , cons111npt1on expenditures will not affect the

mag111tude of povert)· in 11

,le CC0110nlo

Total savings. inflation rale and pri I ate co
·

n:;urnpllon expenditures will affect the

magnitude of poverty in the econom)

3.3.2 A PRIORI EXPECT A TION

l. The sign of b1 is expected to be posi1i1e since n positive relationship exists between

savings level and the value of Gross Durnestic Product.

ii. The sign of b2 is also expected to be positive since a direct relationship exists between

private consumption expenditures and Gross Domestic Product.

iii. Similarly, the sign of bi is expected to be positive since a direct relationship exists

between rate of inflation and gross domestic product.

3.3.3 SPECIFICATION BIAS

The models used in this research have been specified in line with basic economic theory. But

economic theory does not allow for random element which might cause some problems and

inconsistencies in our result and interpretation. This is because there are some important
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variables that should haw been included in tli,· 111t,dc-i·,
¡ ki1.:c· th? inclusion oi error knn ..

1:

in the model which helps to modify the n1odd\ ¡, lll.'n·",11) ¡,,·,,uise:

i. Omission of relevant \'ariables as a 1\·c,1111 oi llil":isur,·111c111 error and inherent human
randomness may be taken care ofby error term•·¡ i"

ii. Inconsistency m the aggregate data and puor col lcction of data in developing
countries.

üi. .

.

1

.
, if the b·mking system

Poor banking habit of the pe,ipk and rud1mc111,,r_1 n,1 u1c , ,
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<1 L\l'Tl• I{ H ,t I{
DATAANAL\'StS,REst•I

I. S \NI) I\ 11• '{t•1n· ·
' '''-IA ílON OF RISl L TS

SPECIFICATIONOF DATA4.1

Th data analyzed varied from 1987- 1007 1.
,1

e
-

11 lle 1 cm e'!\ c1 period Llt tWçnty onç year;. fhcfir 'JOOS were not a\'ailable as at th, 1· ,

1-

,
.

. .

data O -

e 1111L u
rn111¡,il,11? thrn1, ,,thcrn1,c tt »DulJ ba,c

been included.

YEAR GROSS DOMESTIC
PRODllCT

ATCllRRENT
MARKET PRICES (Y)

N million
__

203.037.1
275.198.2
403.762,9
497,351.3
574.282.1
909.754.2

1987
1988
1989

1990
1991

1992

1993

1994

1995

1996

1997

1998
-----------

1999
--

2000
--

2001

2ÕÕ2-
--:---_
?

2004
"-:-:---_

2005

?
......___

lOT.\L
S \\ I\GS

(\¡)
:\ 111illion

l'R(\0,\;YE-, --1 R..\T[ OF
'()\SL'MPTIO'i I l'iFL.\TIOc\
i.\l'FNl)IHRES 1%>

(\.,) L\;)

1,132.181.2

1.457,129.7

2,991,941.7
" 134.503.2

_4 135 81.,.6
- - -

-7- I

• '

-- -?

·177.648.
!4 300,209 .O

.
- ,--=--

-¡-
,

--

1()1).(1(,).1_ -28" -

-4, 1 O I.O__:_:' nú,1i 7.5
79 966.0 _- ----4,7 , ---

185.190.9
6,sso,22s.s -?- j8x o?:i.4--

1,os? _ ----iJ?:íi>??-
7 984,385.3 ----65s-739?Z--- --

1¿,136,364.ü ?---1:/-ú11.2 _¡ _602 .2 ·

. ?-------lJ,6?--------1-.078.J30.l

_.
_

3,643??1.(11J4. i 74.5-
4,636,148.7

N million
79.b28 3

113,013.3
136.569.7
169.309.2
218.692.8
3%.156.5

529.623.6

686,989.8

1517.235.9

2J313068
2.4õ't.595 9

_¡___
271?.51? !

[1)2
383
.j.l)_<l

75
13.0
-145

572.

57.0

72.8

85

ro.u

i:,_t,
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I
["°',. I ? ?:'"."_º?? I.,:,oõ:J 599 s?,,-.,_--:.__L

-

s::i
:=JSource: Nat10nal Bureau of Statistics (NBS) and Central 8:1nk of Nigeria (CBN)

NOTE: Figures for Pri,ate Consumption Expendit:.1-,,s from 2005-2007 were derivedusing the 4-point Moving A I era ges.

4.2 EMPIRICAL RESliL TS AND 11\'TERPRET.HION OF THE REGRESSION
RESULTS

In the previous section the models to he· used were· ,1ate,l and discussed in details. ln this
section the model is analysed in details. In presenting 1he ·i,timated equations. the figures in

parenthesis represent t-ratios.

MODELl

GDP =1689812.0 + 6.912X1

•
2 -o 655 F = 39.004R2 =0.672. Adjusted R -

· ·

DW=l .396 (2.020)(6.245) N= 21

MODEL2

GDP= Bo+ B1X1 + füX2+ U

GDP= 208639.46 + 4.360X1 + !.120X2

2 _0 T 5 f= 28.692R2 =0.?61, Adjusted R -
· .) •

)N-21OW= 1.893 (0.224)(3.151)(2.587
-
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MODEL3

GDP= 263183.14 + 4.352 Xi+ l.l !4 :V_,,, -1605.091X,

R2 =0.761
Ad_justedR2?0_7¡9 F? 18.069

DW=l.894
(0.172)(3.034)(2.412)(-0.046¡ N-?21

INTERPRETATIONAN .
' D ANAL' SIS OF RES li I.TS

MODEL I

This model aims at examini 1 tl
·

- ,
·

¡

·
· ·•

1 g 1e 1mpacl DI lota savmgs I ,1s a basis tor the degree of income

inequality) on the overall performance of the econD111,. 1 ·rorn lhe result R2 is 0.672 which

shows that total savings will affect the overall performance uf lhe economy to the tune of67%

within the period being studied. The adjusted R2 ais,, slwws a positive relationship of 65%

while F-statistic is 39.004 and DW is 1.396 which falls within the acceptance region and

shows no presence of autocorrelation. Therefore the hypothesis that the degree of income

inequality in the Nigeria economy will affect the overall performance of the economy is

accepted.

MODEL2

Model 2 examines the effectiveness of government povcr1y alleviation programmes using

total savings and private consumption expenditures as ,1 yardstick. The two variables

. R2 f 76'¾ which implies a 9% increase as compared to model I.This
combmed together gave o 0

.

d
.

te consumption expenditures combined will affect the level
means that total savmgs an pnva

.

d' ·t d R2 increases lo 74% while F-statistic is

f 7601 However a JUS e '
of poverty to the tune o 1o.
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I 28.692 and DW is 1.893
showing no autocorrelat' ..ion.

1 he decrease ·1 thmeans that there might be som h'd
11 e value of F-statistice

I den parameters Lil' ,.n .

l

U\. "1111 to t1e rese hstands out that there exists . .

arc er but one factª positive relationshi 1 b
¡

t' 1 ween total savi11gs d
·

t.
. an pnvateconsump 10n expenditures and ti

1

.ie eve! oi powrrv
.

I•
111 1 ie ,·rnnomy. Thus the hypothesis thatthe government programmes are not ert'tc ..

,

.

.
.

.
.t11 e in the· .1lk1 ic1t1on of poverty in the Nigerianeconomy is accepted.

MODEL3

This model is aimed at · •

exanmung the ertect ur tu1al savings, private consumption
expenditures and inflation r0t, ti •

·

d
·

·' u t on 1e nMg1111u e oi puwny 111 the economy. R2 is 0.761

which shows that the three variables combined will :1ffen the poverty level to the tune of

76%. Both values for the adjusted R2and F-slatistic d,·crc:,-.,· to 0.719 and 18.069respectively

in contrast to their values in model 2. The adjusted R' ,,1·sli,ms a positive relationship among

the variables while the DW means that there is no auroco,relation. Therefore the hypothesis

that total savings, private consumption expenditures and inflation rate will have effect on the

magnitude of poverty in the economy is accepted.

Figure 3: EMPIRICAL RESULTSAT A GLANCE
I

MODELS R2 ADJUSTED F-STATISTIC
R2

O\V T T Sig

0.672 0.655 39.004 IJ96 2.020,6.245 0.058,0.000

?-
-

0.735 28.692 1.8')} 0.224.3 .151,2 0.825.0.006
0.761

.587 ,0.019
-?-

0.172,3.034,2 0.866,0.00718.069 1.894
3 0.761 0.719

.412, -0.046 ,0.027,0.96
4

__J
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Figure 4: INTERPRET A TION OF A.PRIORI REStrL'rs,---

I
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I
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I
5.1

CHAPTER FIVE

SUMMARY CO' NCLUSION AND.
.

RECOMMENDATIONSSUMMARY OF FINDINGS

This research work has examined ti le measurement
¡ dan, ·

eterminants of poverty in theNigerian economy.

performance of the economy.

It has also anal}·sed ¡t 1e con·•¡ .
,se, uences ot poverty on the overall

Poverty incidence is
significant!_\' greater and the ckpth of poverty deeper in rural areas.About 63% of people !iv· 0

•

1111., 111 tie rural an:(1s are poor. compared with 42% in urban areas.
The primary livelihood of the rural populace is agriculture (85%); the majority of the farmers
are uneducated, and they use few inputs to support their !arming. For many in Nigeria. life
has been stagnant for decades.

Poverty in Nigeria seems to have worsened 01-er the 1990s. and then reduced in the early part

of this century. However, population growth rates have meant a steady increase in the

number of poor from 39 million in 1992 to 69 million in 2004. Specifically, the following

were observed during the course of this work:

i. There is no one cause of poverty but combinations of several complex factors

contribute to poverty. They include low or negative economic growth, inappropriate

macroeconomic policies, deficiencies in the labour market resulting in limited job

growth, low productivity and low wages in the informal sector and a lag in human

resource development. Other factors which have contributed to a decline in living

standards and are determinants of poverty include increase in crime and violence.
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I
environmental degradai' ion. retrenchm .ent oí worker a f'all

.

h
d

· m I e real ,

J

•

nets an changes in fa ·¡

1 a ue of saletvmi Y structure.
·

ii.

lll.

Although various app hroac es have been tried to f h

h. ,

d
,

ig t poverty. not much has beenac le\ e as evidenced bv the ri sin' .

. g trends of poverty throughout the country.
For poverty reduction. economic '

.

h
.

gro,, t 15 ª necessity but not a sullicient condition.
Hence, for gro\\1h to be an effcctiv, .

.

." strategy, it has to be accompanied by a deliberate

provision of enablin<> infristru ·t I

.

:: ' e ura environment that can sustain economic

development.

iv. For Nigeria to deal effectively with her poverty problems. it is crucial that sustainable

long term solutions arc devised to salvage the current trend. Fighting poverty is a

daunting challenge that requires a multifaceted approach in line with the multi-

dimensional nature of poverty.

v. The degree of income inequality in the Nigerian economy will have an effect on the

overall performance of the economy. Despite the institutionalisation of several poverty

alleviation programmes, many have performed below expectation due to insincerity of

purpose on the part of government, bureaucracy and inability to distinguish between

economic development planning and social development planning.

5.2 CONCLUSION

In conclusion, I wish to categorically state that until Nigeria do away with plastic policy

. .

·

d face the reality of poverty, any programme billed to

options and cosmetic 1mplementation an
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address the issue ( of poverty) will .

remam a myth ur a utopian philoso h .
.

consequently. affect adverselv th d .

P Y- And this will
• e egree oi de .

I\e opment and l!rü\\/1h ,·n tl1e~
country.

The adoption of people-oriented a d _ .

. .

n pro-poor social pulicic,s, investment in rural arcas and inagriculture, increase investment
•

. r .m m,ormat1on technol 'º .

l ¡
l ,,_) .inc 1ealth care, provision of non-

interruptible electricity for cotta .

d
.

ge m ustnes. oood
I

·

"' roa( s tor distribution of goods and
services, investment in huma •

.

1

. . _
.

. .n caplta .ind skrlls
tru111111g 1.111d retraining) for jobs that are

available are ways to assist in 110v 'rt
11

. .
e

· e ) " e, 1:111un. I Ii,· lc.id,Ts or Nigeria should develop a

compelling vision that would create a ,ens•· ,,1· pt11·¡•,1_,,.
. . .

, • " 111 c-1t1zc11ry. leach the children the
values of hard work creatÍ\ ·1

·
•

j -·1,
·

• 1 ) dill p11, e 111 our cou11lr\' lill(I encourage and reward honesty.
This will enable individuals to change their behavioms a11d actions that arc inimical to the

nation's prosperity.

Finally, no poverty alleviation programme in any country would be successful without

controlling corruption and government waste. showing transparency, accountability and

effective leadership. These, without a doubt. are among tl1e myriad of issues facing Nigeria

today.

5.3 RECOMMENDATIONS

The multidimensional nature of poverty dcmundsrnultifarious policy options.

Therefore, the recommendàtionswould be discussed in -order of general and sectoral

views.

5.3.1 GENERAL RECOMMENDATIONS

These include:
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i.

ii.

The necessity to minimiz,"' lhl' dfect, ,,t 1,. ir·

£
.

.
' .; oi

t111s111ai1a1::•l:HIF.:lll, inountingore1gn debt and low credihilit .
.

) ratm!! 11 ilh
1"rL'l¡!,IJ 111\Tslur,;

Restructl!re tht econo111Y a11 ª> from ,•yi:, .

1·

,

.

1

•

' "
1 L llllporl ( cpcncJcm:c through

aggressive expon orientati. .
.

.
.un and lllno1 ,lli\c' d11crsilication of its export base

beyond mineral resources: rnmpk111cn1,·d by antidumping laws and
countervailino duties ai ·d . .

, .

.
. .

,"' me .11 piukctm,.• du111,·st1, 1ndustncs in which Nigeria
has comparati,c ad, antaµ,·:

The need tn intc}!ratc ·1111,, ¡

·
·

_ l 1e 111c1\\1S111µ 1.:t:onomit: glubaliL11tion with

unproved infrastructure and friendly macru,·,·onomic policy environment;

111. Ensure good economic management. which should embrace appropriate

exchange rate policies and a further dpe11i11g up of the economy throL1gh

privatisation:

11·. Rehabilitate and provide infrastructural facilities:

v. Strengthen the existing pove11y alleviation institutions especially Family

Economic Advancement Programme(FEAPJ lor effective performance rather

than establishing new ones:

VI. Ensure political stability through democrntic system which should provide

good governance characterized by transpurern:y and accountability;

Vil. Ensure macroeconomic stability and growth with development which is the

first practical means of reaching the poor since without growth there can be no

·

¡

·

I will cre'itc c1111Jloyment and increase income for distribution;
expans10n w uc 1

'
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viii. Institute pl>li\:i,·, ,, hi,·li ,ii. .¡11,, tli 1.,

schemes that 11,,uld 11w1,•,t,,· ,11,.11 1,1,,,¡,1• 1, .. ,1, I,1111 '/1,t¡,, .; jj¡¡,,1;Í'J, .1•?1

increased suppl? ,,r r1111,,ill_1 11,·,·,l,·,I ,,,1,1,1 1 1 ¡d II ,¡
I

/Ill IC,¡,' 1i · 'f ;,"

roads, potabk water. and ,·k,·11w11_11,11.,1hl,,l,1·, ,., 11,, 11.,,,,

5.3.2 SECTORAL RECOl\11\IE!\/ll\TION ...,

On sectoral basis. til,· ¡.,¡¡., 111:'

required:

ix. Concerning agricultural sec:tur. thac is 11-:cd 1, ,r prum•ct,,,c_

community based or local gon:rnm,·11t .ireas "hich ,:: .

development of an integrated agro alli,·d industr;. a:.: : ·. i!:"c•:cr.= né

consequences of years of mismanag,·111,·11t. notably. ns:::; :.=c:=i.:::é :I'

poverty, mounting foreign debt and lclll credibility r.1.ti..--:,: ··•?= j_,-?
investors and creditors.

x. The need for Nigeria to develop her 111,111u1,1,·1t11·ing p,,t,·n:·.,1: ,·.i•?'\.-, "-' .·-·,•

emphasized. Nigeria's manufactured p1·.,d11,·1s tlight h,•u?,·?,'-,' _,,
..

_, > '-"

processed food, shoes, detergents, ele) 11:11 ,· tl\dck ,kq, tt! \\\\s' •-,· \ ,-., ,,,

continent in spite ofcapncily underu1ili'°"'i,,11 thul d1.11xí,<> ,·, ·,·
·

,1 .,, •

sector.

xi. With respect to service secl()r, there i,; 11,·, ,I 1111 N1,,,-11.1 1,, ''"'; ., , ·
.. , ,,_

worldwide information ted111ology es¡1,,1¡¡ll1 1ilv 111i.·11h·1 111,,:,

services functions are per fo rn wd.
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xii. There is need to upgrade social welforc: su, icc·s L"speciallv i<,r the aµcd and
disabled as these categories ut' citizens ,ti'<" n1ll1\· vulncrable of poverty

xiii. Concrete policies on extanal drbts and otlwr imbalaim:s should b¡; pursued to

ameliorate the external constraints to ecu11rn11i,· development efforts.
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